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Summary of Moelis work

The Unaffiliated Committee of the Board (the “Special Committee”) of “Arizona” (or the “Company”) is evaluating a
proposal made by its majority shareholder, “Indiana”, to acquire the publicly traded shares of Arizona it does not
already own

+ March 18: Moelis signed a confidentiality agreement and subsequently received access to the written, non-binding proposal submitted by Indiana on March 6™
to acquire the common shares of Arizona it does not already own at an offer price of $34.25 (the “Indicative Offer”")

« March 25: Moelis sent the Special Committee a disclosure letter outlining its relationships with certain parties that could be involved in a potential transaction

+ March 26: Moelis presented a pitch to the Special Committee, including Moelis’ credentials and other information related to Moelis' views on the broader
market and the Indicative Offer

« March 27: Moelis was formally engaged by the Special Committee
« March 28: Moelis submitted a preliminary list of diligence requests to Arizona Management
+ March 29: Moelis received access to a virtual data room populated with preliminary responses to its information requests

« April 3: Moelis held three calls with Arizona Management, including calls with the Company’s Chief Executive Officer, Chief Financial Officer and leaders of the
Company’s Networks and Renewables businesses. Throughout early April, Moelis also submitted several follow up diligence requests to the Company

« April 4: The Special Committee, Moelis and Paul Weiss met to discuss Moelis’ diligence and next steps
+ April 8: Moelis held an additional diligence call on the Networks business with Arizona Management

« April 9: Moelis attended a meeting with the Company’s second largest shareholder. The Special Committee, Moelis and Paul Weiss also met separately to
discuss Moelis' diligence and next steps

« April 15: Moelis participated in a call with Morgan Stanley (Indiana’s financial advisor) and the Company to discuss diligence information provided to Indiana
+ April 22: The Special Committee, Moelis and Paul Weiss met to discuss Moelis' diligence to date, the Arizona Management forecast and next steps
«  April 23: Moelis held an additional diligence call on the Renewables business with Arizona Management, including the Chief Financial Officer

» April 25: Moelis presented to the Special Committee and Paul Weiss its preliminary financial analysis and potential strategic alternatives to a transaction; the
Special Committee, Moelis and Paul Weiss discussed potential responses to the Indicative Offer

+ May 2: Moelis met with the Special Committee and Paul Weiss to discuss Indiana’s updated proposal received on May 1; under the direction of the Special
Committee, representatives of Moelis held a series of calls with representatives of Morgan Stanley over the next several days to ask for more information on
the rationale for their offer price and to share key perspectives on appropriate valuation

+ May 6: Moelis met twice with the Special Committee and Paul Weiss regarding ongoing price negotiations between the Special Committee and Indiana; Moelis
and Paul Weiss also reviewed a key issues list received from Indiana’s legal counsel

« May 7: Moelis met with the Special Committee and Paul Weiss to discuss, and deliver, a counter proposal of $35.75 per share, which Indiana subsequently
agreed to, subject to satisfactory resolution of key contractual terms

+ May 10, May 13, May 14, May 15 and May 16: Moelis met with the Special Committee and Paul Weiss to discuss the merger agreement and the transaction
process
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Summary of key transaction terms

Proposed
transaction

Dividends

Unaffiliated
shareholder
approval

Regulatory efforts

Termination

Moelis

Select key transaction terms (the “Proposed Transaction”)

+ Indiana to acquire all of the outstanding shares of common stock of Arizona that are not already owned by Indiana

o Indiana currently owns approximately 81.6% of Arizona common stock’

$35.75 per share in cash

The Special Committee will have authority to declare regular quarterly dividends, including a pro-rated divided for any
partial quarter prior to the closing

Prior to closing of the transaction, the holders of at least a majority of all outstanding shares of Common Stock held by
persons not affiliated with Indiana or management must approve the transaction

Indiana will not be required to agree to remedies to secure the requisite approvals unless such remedies would
reasonably be expected to have an immaterial effect on (i) Arizona and its subsidiaries as a whole and (ii) each of the
Company’s 8 regulated utility subsidiaries, taken individually, except for the subsidiaries in Maine, which will be tested on
a combined basis

Outside date: June 30, 2025, subject to a 3-month extension to secure the requisite regulatory approvals

No termination fee or reverse termination fee: in the event of failure to obtain the unaffiliated shareholder approval, no
cash payment owed by Indiana or Arizona

Confidential | 4
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Analysis at Various Prices: premia and implied multiples

Unaffected Arizona Indiana Arizona Indiana
Date Proposal Proposal Proposal Proposal
($ in bilions, except per share amounts) 362024 | 412612024 5/1/2024 5/6/2024 5/6/2024

1 1
Share Price $32.08 $34.25 $38.25 $34.75 $36.25 $35.251 535.75:

1
Market Capitalization' $12.5 $13.3 $14.8 $135 $14.1 $13.71 513.9:

1
Enterprise Value' $26.5 $27.3 $28.9 $27.5 $28.1 $27.7 | 527.9:
Memo: g 1
1 1
Three Quarters of Dividends ($0.44/share)* §1.32 - $1.32 $1.32 $1.32 $1.321 $1.32 :

1
Four Quarters of Dividends ($0.44/share)* §1.76 - $1.76 $1.76 $1.76 $1.76 : $1.76:
Share Price + Three Quarters of Dividends * $33.40 $34.25 $39.57 $36.07 $37.57 $36.57 : $37.07 :
Share Price + Four Quarters of Dividends * $33.84 $34.25 $40.01 $36.51 $38.01 $37.01 | $37.51,
1
i '
implied Offer Premia Statistic N 1
1 1
Unaffected Share Price $32.08 - 7% 19% 8% 13% 10% 11% :

1
Current Trading Price* $37.55 (15%) (9%) 2% (7%) (3%) (6%) : (5%) :
Trading Price at Proposal® Various - (5%) 5% (5%) (1%) (4%) ¢ (3%) ;
Proposed Transaction Price $35.75 (10%) (4%) 7% (3%) 1% (1%) : - :
30-day VWAP (Unaffected) $31.03 3% 10% 23% 12% 17% 14% : 15% :
% of 52 Week High $41.12 (22%) (17%) (7%) (15%) (12%) (14%) : (13%) :
% of 52 Week Low $28.36 13% 21% 35% 23% 28% 24% : 26% :
1 1
! 1
Implied P / E Multiples Statistic ! :
walls 2024E $2.26 14.2x 15.2x 16.9x 15.4x 16.0x 156x | 15.8x |
| Street 1 1
Researct 2025 $2.43 13.2x 14.1x 15.8x 14.3x 14.9x 14.5x : 14.7x :
2026E $2.52 12.7x 13.6x 15.2x 13.8x 14.4x 14.0x , 142x
1 1
2024E $2.28 14.0x 15.0x 16.7x 15.2x 15.9x 15.4x : 15.6x :
Mgmt. Forecast® 2025E $2.47 13.0x 13.9x 15.5x 14.1x 14.7x 14.3x : 14.5x :
2026E $2.60 12.3x 13.2x 14.7x 13.4x 13.9x 136x U 13.8x !

Source: Bloomberg, S&P Capital 1Q as of 05/152024, Wall Street equity research, Anzona Management

Note: Wall Street research consensus estimates and 52 week share price range as of the Unaffected Date (03/06/2024)
1 Reflects fully diluted shares oulstanding of 388,146 million as of 03/31/2024 per Arizona N g . Arizona Manag does not assume any changes % fully diluted shares cutstanding over the
forecast period

Future quarterfy dividends assumed 1o be heid constant at $0.44 per share
Assumes 3 or 4 quariers between transaction signing to closing

2

. 3
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Management financial plan overview & assumptions

Overview

Renewables

Corporate

Moelis

Source:
1

Arizona Management developed and provided the long-term protections ((the "Management Forecast") or the long-term outlook (the
"LTO")) to Moelis

The LTO covers a 12-year forecast period from 2024E to 2035E and includes annual financial projections for each of the three business
segments (Networks, Renewables and Corporate)

o Arizona's Board of Directors reviewed and approved the 2024E — 2026E period of the LTO on April 11, 2024
o Arizona's Audit Committee reviewed the projections to 2030E with the Company’s Chief Financial Officer

o Forecasts for the 2031E — 2035E period were also prepared by Arizona Management and provided to Moelis
No external equity issuances assumed throughout the forecast period

The LTO assumes that the Company divests a 60% interest in a portfolio of Renewables assets (that are currently being marketed) at
book value

The LTO includes detail on tax credits expected to be generated in the Renewables segment

Arizona Management confirmed that section 111(d) of the Clean Air Act has been considered in the preparation of the financial projections
and does not have a material impact

Arizona Management confirmed that the recent U.S. government announcement on increased tariffs on solar cell imports from China does
not impact the financial projections

Includes financial projections for all Networks operating companies and subsidiaries’
Regulatory assumptions based on approved rate cases and assumed to continue after existing regulatory periods
Networks EBITDA forecasted to grow at 6.8% CAGR from 2024E to 2035E with over $29 bn of assumed capex over the same time period

Includes financial projections for operating and under construction assets as well as expected pipeline development
Financial projections prepared at segment (Onshore, Offshore, Thermal and Trading) level

Renewables EBITDA forecasted to grow at 10.3% CAGR from 2024E to 2035E with over $24 bn of assumed capex over the same time

period

o The $24 bn of capital expenditures included in the Management Forecast is meaningfully higher than historical levels and subject to
risks including, but not limited to, operational risk, financial risk, land and site control risks, risks related to interconnection to the electric
grid, off-taker risk, supply chain risk, regulatory risk, technological risk, environmental risk and changes in market conditions

Run-rate EBITDA for the Renewables segment reflective of capital spend through 2035 of $1,400 mm was provided by Arizona
Management

Includes projected corporate expenses that are not allocated to the business segments
o Corporate personnel expenses and operating costs are predominantly allocated to each business segment
Includes financing costs associated with corporate level debt

Arizona Management Confidential | 7
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Summary of the Management Forecast

Overview

+ Networks
o Reduction in Networks capex from 2024B to 2027E driven by
completion of New England Clean Energy Connect
o Networks EBITDA CAGR of 6.8% through 2035E
* Renewables

o Increase in Renewables capex from 2027E to 2030E driven by:
+ ~$1 bn of repowering capex per year
+ ~$700 mm per year of solar growth capex

+ ~$200 mm of wind growth capex in 2027E, increasing to ~$800 mm
by 2030E

o Aggregate Renewables EBITDA of ~$10 bn expected to be generated
through 2035 with over $24 bn of capex spend over the same time

period
EBITDA ($ bn)
Business
line CAGR
10.3%
6.8%

'24E '25E '26E '27E '28E '29E '30E '31E '32E '33E '34E '35E

mmmm Networks = Renewables =O=Consolidated’

Management Forecast
1 Censolidated inchudes impact of Corporale segment

o ] 2 Inclusive of SEP adjustments per Management Forecast
015 § R
4

Fully déuted shares outstanding of 388,148 millon as of 0373172024, Management Forecast does not assume any changes 1o fll y diluted shares outstanding over the forecast period
Represents run-rate EBITDA (inclusive of capital spent through 2035) per Arizona Management

S&P FFO/Debt?: :

$4.3 $46 845

$4.2

'25E "26E '27E '28E
m N etworks

'24E 29 '30E

=== Renewables

'31E '32E '33E '34E '35E
—0~—Consolidated'

Adj. Net Income ($ bn)

Adj. earnings per share ($/sh)’
$2.28 $2.47 $2.60 $2.74 $2.96 $3.22 $3.13 $3.47 $3.93 $4.24 $4.54 $4.85

Business
line CAGR

15.1%

5.0%

'24E '25E '26E '27E '28E '29E '30E '31E '32E '33E '34E '35E
= Networks == Renewables  =O=Consolidated’
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Renewables Revenue by Type

Revenue ($ mm)

1,777
$1,573 $1,621 $1.629 $1,714 $

"24E '25E '26E 27E '28E '29E '30E 31E '32E '33E '34E ‘35E

uOnshore Wind  ®Repowering Offshore Wind ®Onshore Solar ®Thermal (Klamath) = Power Trading

Onshore Wind $973 $945 $954 $1,005 $980 $944 $981 $1,044 $1,121 $1,178 $1,258 $1,425
Onshore Solar $58 $101 $102 $114 $161 $202 $247 $298 $344 $394 $443 $495
Repowering - ($4) ($1) ($4) $72 $135 $147 $190 $213 $262 $329 $311
Thermal (Klamath) $181 $171 $155 $138 $121 $115 $113 $114 $117 $117 $117 -
Power Trading $96 $96 $106 $96 $96 $96 $96 $96 $96 $96 $96 $96
Total $1,308 $1,573 $1,621 $1,629 $1,714 $1,777 $1,865 $2,031 $2,190 $2,353 $2,558 $2,649
1
e
Moelis Confidential | 9
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Renewables Capex by Type

$2,716

$2,625
$2,529 $2,513
$2,431 $2.327 $2,402
$2,130 $2.030
e
$1,607
$596 $591
S
'24E '25E '26E 27E '28E '29E ‘30E '31E '32E '33E '34E '35E
® Other m Solar (Growth) Wind (Growth) Offshore = Repowering ® Existing Onshore (Wind + Solar)

Existing Onshore (Wind + Solar) $194 $95 $90 $87 $84 $114 $83 $121 $100 $252 $244 $90
Repowering $52 $198 $181 $1,295 $1,059 $1,081 $791 $421 $618 $355 - -
Solar (Growth) $118 $12 - $759 $575 $607 $709 $709 $709 $709 $709 $638
Other' $117 $94 $110 $115 $110 $118 $127 $159 $169 $170 $161 $172
Total $2,130 $596 $591 $2,529 $2,431 $2,716 $2,625 $2,327 $2,513 $2,402 $2,030 $1,607
Existing Onshore (Wind + Solar) 9% 16% 15% 3% 3% 4% 3% 5% 4% 10% 12% 6%
Re powering 2% 33% 31% 51% 44% 40% 30% 18% 25% 15% -. -
Solar (Growth) 6% 2% - 30% 24% 22% 27% 30% 28% 30% 35% 40%
Other' 6% 16% 19% 5% 5% 4% 5% 7% % 7% % 1%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
e 3 3
M() ells ?OUICI.‘ Management Forecast Confidential | 10
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Preliminary financial analysis overview

Moelis performed its financial analysis on a sum-of-the-parts (“SOTP") basis using the Management Forecast

* The analysis was performed on a SOTP basis to reflect the different characteristics of the Arizona’s business segments:
o (1) Networks, which includes regulated electric, gas and combination utility businesses
o (2) Renewables, which includes renewable power generation assets, and
o (3) Corporate, which includes corporate-level costs

* Moelis exercised its professional judgement in constructing its financial analysis

+ The DCF analysis was performed using the LTO provided by Arizona Management

* Moelis used the terminal multiple method to determine the terminal value; the terminal multiple range, based on reference to current and
historical EV / EBITDA (NTM) multiples for the applicable Selected Publicly Traded Companies, was applied to the applicable terminal year
EBITDA

» For the Networks and Corporate segments, terminal year EBITDA represents 2035E EBITDA

+ For the Renewables segment, terminal year adjusted EBITDA represents estimated run-rate EBITDA (reflective of capital spend through 2035)
provided by Arizona Management plus the average of the last five years of annual tax credits (Production Tax Credits (*PTCs") and retained
Investment Tax Credits (“ITCs")) generated in the forecast period, which is informed by the Company's accounting valuation methodology’

o Estimated run-rate EBITDA was utilized in the terminal year for the Renewables segment based on the forecasted capital expenditures during
the 2024E-2035E projection period and the lag expected between investment and EBITDA generation

» In addition to the inclusion of certain tax credits in the terminal value, as described above, tax assets created by the Renewables segment were
included in the Renewables DCF analysis in the following ways:

o Tax credits (PTCs and ITCs) expected to be generated between 2024E ~ 2035E were included in the calculation of unlevered free cash flow;
and

Discounted Cash

Flow (“DCF”) o Net operating losses ("NOLs") expected to be generated were valued separately and included in the calculation of enterprise value
g g Y

Analysis » The DCF analysis for the Renewables segment requires significant exercise of judgment given:

o The large portion of Renewables value is attributable to tax attributes, which are subject to future statutory changes or expiry,

o The significant increase in forecasted Renewables capital expenditures relative to historical levels, including $24 bn of capex in the
Management Forecast, resulting in negative cumulative free cash flow through 2035 and a terminal value in excess of 100% of the DCF value
of the Renewables segment;

o Significant risks related to Renewables segment projects, including, but not limited to, operational risk, financial risk, land and site control risks,
risks related to interconnection to the electric grid, off taker risk, supply chain risk, regulatory risk, technological risk, environmental risk and
changes in market conditions; and

o Significant changes to the planned Renewables segment capital program may have a material impact on the value implied by the DCF
analysis
* Moelis exercised its professional judgment to balance the considerations previously mentioned to conduct its analysis, including the terminal
value methodology and the treatment of tax credits

= For the Corporate segment, Moelis used the weighted average (weighted based on EBITDA contribution) multiple range based on the Selected
Publicly Traded Companies from Networks and Renewables business segments

M()elis Sowce:  Management Forecast Confidential | 12
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Preliminary financial analysis overview (cont’d)

Moelis performed its financial analysis on a sum-of-the-parts (“SOTP") basis using the Management Forecast

* Moelis reviewed and analyzed certain financial information and market trading data related to companies whose operations Moelis
believed to be generally relevant for the Arizona business segments for purposes of this analysis

+ For the Networks businesses, Selected Publicly Traded Companies focused on both P / E multiples and EV / EBITDA multiples based on
Wall Street consensus estimates for 2024E and 2025E earnings per share and EBITDA, respectively

» For the Renewables business, Selected Publicly Traded Companies focused on EV / EBITDA multiples based on Wall Street consensus
estimates for 2024E and 2025E EBITDA

Selected Publicly
Traded Companies
Analysis

+ Tax credits (PTCs and retained ITCs) generated by the Renewables segment were added to each respective year's EBITDA before
applying the applicable EV / EBITDA multiple’

o This approach, in Moelis’ professional judgement, appropriately reflected the value uplift provided to the Renewables segment from
expected tax credits (PTCs and retained ITCs)

+ For reference only: An illustrative analysis was also performed on a consolidated basis, though Moelis did not rely upon it for
purposes of its financial analysis due to the lack of comparability of the Selected Publicly Traded Companies with a business mix
similar to Arizona

|

* Moelis reviewed and analyzed, but did not rely on, selected precedent merger and acquisition transactions for the last ten years involving
companies whose operations Moelis believes to be generally relevant for each of Arizona's business segments

n

7

v
i

>
=
l\‘.”}
'l'}f}f Selected Precedent = Moelis did not view the selected precedents transactions analysis as relevant because:
Q
) Transactions ) ) ) / ) )
% ?t Analysis o Many of the selected precedent transactions were completed in materially different market and interest rate environments
{»",":\‘ o As Indiana already controls Arizona, there is not a change of control in a potential transaction

o Due to a lack of comparability of the business mix and profile between the Selected Precedent Transaction target company and Arizona

I
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Preliminary financial analysis summary

Discounted Cash
Flow Analysis
(SOTP)

Selected
Publicly Traded
Companies
Analysis
(SOTP)

Selected Precedent
Transactions Analysis
(SOTP)

Consolidated
Selected
Publicly Traded
Companies
Analysis

52-Week High / Low!

Analyst Price Targets?

Source

LN -

Moelis

Proposed Tran:acllon: $35.75

Unaffected Current ($ in mm, except per share amounts)
ico: ——=— e ing:
:;;‘:38 i |~ T;;g’gg Business Line Terminal Range Terminal EBITDA Discount Rate
$28.42 $46.39 Netw orks 10.5x - 11.5x $3.926 6.25% - 7.00%
Renew ables 9.5x - 11.5x $2,335° 6.50% - 7.50%
Corporate 10.35x - 11.54x S0 6.32% - 7.12%
$30.67 Business Line  '24E/'25ETrading Multiple  "24E/'25EEBITDA  '24E/'25E Net Income
10.0x - 11.5x /9.0x - 11.0x $1,899/82,119 -
Netw orks
14.5x - 16.5x / 13.5x - 15.5x - $835/$926
Renew ables 10.0x - 11.0x / 9.0x - 10.0x $743/ 922" -
Corporate (based on DCF analysis)
Business Line Transaction Multiple 2024EEBITDA 2024E Net Income
10.0x - 12.5x $1,8%9 -
Netw orks
$62.81 205 - 24.5 - $835
Renew ables 11.0x - 13.0x s743" =
Consolidated Trading Multiple Not Income
2024E 16.0x - 18.0x $887
2025€ 15.0x - 17.0x $959
)
$28.36 $41.02 52-week high: 04/25/2023; 52-week low: 10/03/2023
L K]
! 1
P
1
4 o
1
)
l
M H
$0.00 $20.00 $40.00 $60.00 $80.00

Management Forecast, SEP Capaal IQ as of 05/15/2024

Selected Publicly Traded Companies and Selected Precedent Transactions assume forecasted Networks 2024E net dedt of $3,705 mm and non-controlling interest of $42 mm as of
06/30V2024; DCF Analysis assumes for d net debt of $12,658 mm and consolidated non-controling inferest of $1,238 mm as of 08/30v2024; fully diluted shares
outstanding of 368.146 million as of 06/30v2024, Management Forecast does not assume ary changes 10 fully diluled shares cutstanding over the forecast period

52-week high and low closing prices as of the Unaffected Date (03/06/2024)

Represents analyst peice lacgets prior 1o the anncuncameant of the indicative Offer

Represents run-rate EBITDA (inclusive of capital spent through 2035) of $1.400 mm per Arizona Management plus the average annual tax credits (PTCs and retained ITCs) from
2031E ~ 2035E, which is informed by Arizona Management’s view of EBITDA indlusive of tax credits

Tax credits (PTCs and d ITCs) g d by the segment are added to each respective year's EBITDA before applying the applicable EV / EBITDA multiple

Confidential | 14
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Preliminary financial analysis — SOTP (DCF Analysis)

Terminal Terminal Multiple Discount Rate Enterprise Value
Segment Metric Low - High Low - High Low - High
EBITDA $3,926 10.50x 11.50x 6.25% 7.00% $19,216 $22,940
2
EBITDA $2,335 9.50x 11.50x 6.50% 7.50% $6,332 $9,558
EBITDA $0 10.35x 11.54x 6.32% 7.12% ($581) ($555)
Total Enterprise Value $24, 967 $31,942
Less: Net Debt (Incl. NCI) (13,936) (13,936)
Total Equity Value $11,030 $18,006
(/) Fully-Diluted Shares Outstanding 388.146 388.146
Implied Equity Value per Share $28.42 $46.39
Source Management Forecast
. Note Analysis assumes forecasted consolidated net debt of $12,698 mm and consolidated non-corlmn(hng interest of $1,238 mm as of 06/30v2024; fully diuted shares outstanding of
MOEES e i s el o o0 s o Confidential | 15
2

Represents run-rate EBITDA (inclusive of capital spent through 2035) of $1.400 mm per Arizona Management plus the average annual tax credits (PTCs and retained ITCs) from
2031E - 2035€, which is informed by Arizona Management's view of EBITDA inclusive of tax credits
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Preliminary financial analysis — SOTP (Selected Publicly Traded
Companies Analysis) — 2024E multiples

Trading Multiple Enterprise Value

Segment 2024 Metric Low - High Low - High
EBITDA $1,899 10.00x 11.50x $18,987 $21,836
Net Income $835 14.50x 16.50x 20,856 22,526
Range $18,987 $22,526
Renewables EBITDA $7431 10.00x 11.00x $7.434 $8,178
Corporate (based on DCF analysis) ($581) ($555)
Total Enterprise Value $25,840 $30,148
Less: Net Debt (Incl. NCI) (13,936) (13,936)
Total Equity Value $11,904 $16,212
(/) Fully-Diluted Shares Outstanding 388.146 388.146
Implied Equity Value per Share $30.67 $41.77

Source: Management Forecast
° Note Selected F:ub’o')' Traded Cf«rpan'ues a)mx','s«s'assumes forecasted Networks 2024E net debt of $8,705 mm and nm':mf.ﬂv'oilmg :v:!eresltol $42 men a:gﬂoﬁ'wvmfl. fully ciluted

MO IS R e e ol S A oy Confidential | 16
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Preliminary financial analysis — SOTP (Selected Publicly Traded
Companies Analysis) — 2025E multiples

Trading Multiple Enterprise Value
Segment 2025 Metric Low - High Low - High

EBITDA $2,119 9.00x 11.00x $19,073 $23,311

Net Income $926 13.50x 15.50x 21,251 23,103

Range $19,073 $23,311

Renewables EBITDA $9221 9.00x 10.00x $8,300 $9,222
Corporate (based on DCF analysis) ($581) ($555)

Total Enterprise Value $26,791 $31,978
Less: Net Debt (Incl. NCI) (13,936) (13,936)
Total Equity Value $12,855 $18,041
(/) Fully-Diluted Shares Outstanding 388.146 388.146
Implied Equity Value per Share $33.12 $46.48
Source: Management Forecast
° Note Selected F:ub’o')' Traded Cf«rpan'ues a)mx','s«s'assumes forecastad Networks 2024E net debt of $8,705 mm and nm':mf.ﬂv'oilmg :v:!eresltol $42 men a:gﬂoﬁ'wvmfl. fully ciluted
MO IS e e S S oy Confidential | 17
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Preliminary financial analysis — SOTP (Selected Precedent
Transactions Analysis) (for reference only)

Transaction Multiple Enterprise Value
Segment 2024 Metric Low - High Low - High

EBITDA $1,899 10.00x 12.50x $18,987 $23,734

Net Income $835 20.50x 24.50x 25,867 29,207

Range $18,987 $29,207

Renewables EBITDA $7431 11.00x 13.00x $8,178 $9,664
Corporate (based on DCF analysis) ($581) ($555)

Total Enterprise Value $26,584 $38,316
Less: Net Debt (Incl. NCI) (13,936) (13,936)
Total Equity Value $12,647 $24,380
(/) Fully-Diluted Shares Outstanding 388.146 388.146
Implied Equity Value per Share $32.58 $62.81
Source: Management Forecast
s s e ot B g e 1 S

M() ellS 1 m?:sn:xga‘;?ﬂ;:gs and ml.'lr:nd ITCs) of $300 rmgnogcncv:l!e:by the Rineanbf:s scgny\en! ::g nd:icd t; ?0?'4E Renewables E‘B!YBA before :lpp&w;tgp!:'e applicable EV / Confidential | 1 8
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DCF Analysis — methodology & assumptions (additional detail)

DCF analysis reflects implied Arizona value range based on estimated present value of unlevered after-tax free
cash flows provided by Arizona business segments and the estimated present value of the terminal value of each

Projections

Terminal Value

business segment

Based on the Management Forecast

Based on unlevered after-tax free cash flows from June 30, 2024 to December 31, 2035; values were discounted to June 30, 2024 using the mid-year
discounting convention

Utilizes 26.5% tax rate on all segments, provided by Arizona Management

Assumes debt and cash as of 06/30/2024

Business segment Weighted Average Cost of Capital ("WACC") assumptions outlined in the table below
Tax credits that Arizona is forecasted to generate were included in the Renewables DCF analysis:

o Generated PTCs and ITCs were included in the calculation of unlevered free cash flow; NOLs were valued separately, discounted to 06/30/2024

using the same discount rate range derived from the Networks business WACC analysis and included in the calculation of Renewables enterprise
value

o NOL tax credits are estimated as the Renewables segment’s negative EBIT (as presented in the DCF analysis), and are expected to be used

immediately to offset taxes owed on income generated by the Networks business

o Because the income that the NOL tax credits are offsetting is generated at the Networks business, Moelis used the Networks segment discount

rate to calculate the value of the NOL tax credits

Terminal EBITDA represents 2035E EBITDA for the Networks and Corporate segments

For the Renewables segment, terminal year adjusted EBITDA represents estimated run-rate EBITDA (reflective of capital spend through 2035)
provided by Arizona Management plus the average of the last five years of annual tax credits (PTCs and retained ITCs) generated in the forecast
period, which is informed by the Company'’s accounting valuation methodology'

Assumes the following items held constant from 2035E: 1) change in net working capital, 2) change in deferred tax liabilities, 3) depreciation &
amortization and 4) tax rate for Consolidated and each business line

Assumes capital expenditure equal to 120% of depreciation & amortization in terminal year for the Renewables segment

Terminal EV / EBITDA multiple range based on reference to current and historical EV / NTM EBITDA multiples for the applicable Selected Publicly
Traded Companies with no emphasis on any one multiple

Discount Rate EBITDA Terminal Value as a Implied Perpetuity
Range Multiple Range % of Enterprise Value Growth Rate
Segment Low - High Low - High Low - High Low - High
Networks 6.25% 7.00% 10.5x 11.5x 97.8% 98.7% 1.5% 2.6%
[
'6 Renewables 6.50% 7.50% 9.5x 11.5x 140.1% 159.0% 2.3% 4.0%
(72}
Corporate 6.32% 7.12% 10.3x 11.5x NM NM NM NM
: A )
M()ells Source: Management Forecast Conﬁdenlial ] 21
1
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Networks — Discounted Cash Flow Analysis

Projected unlevered free cash flow

6 Mo. Ended Fiscal Year Ended December 31, Terminal
($ in mm) 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035€ Year
EBITDA $949 $2,119  $2,354  $2,633  $2,850  $3,073 $3,297 $3,448  $3595  $3,741 $3,832  $3926  $3,926
% Growth NA  11.6% 11.1% 11.9% 8.2% 7.8% 7.3% 4.6% 4.3% 4.1% 2.4% 2.5%
Less: Depreciation & Amortization ($386) ($862) ($940) ($1.029) ($1.109) ($1,175) ($1.272) ($1.325) ($1,380) ($1.438) ($1.497) ($1,557) ($1,557)
EBIT $563 $1,257  $1,413 $1,604 $1,741 $1,898 $2,025 $2,122  $2215  $2,303 $2,335  $2,369 $2,369
Less: Taxes @ 26.5% (149) (333) (375) (425) (461) (503) (537) (562) (587) (610) (619) (628) (628)
Tax-Affected EBIT $414 $924 $1,039 $1,179 $1,280 $1,395 $1,488 $1,560 $1,628 $1,693 $1,716 $1,742 $1,742
Plus: Depreciation & Amortization 386 862 940 1,029 1,109 1,175 1,272 1,325 1,380 1,438 1,497 1,557 1,557
Plus: Deferred Income Taxes 58 91 74 85 87 102 129 121 109 99 96 102 102
Less: Capital Expenditures (1.531)  (2545)  (2575) (2472) (2834) (2747) (2476)  (2.018) (2079) (2,137) (2204) (2272)  (1,557)
Less: Change in Working Capital and Others (261) (236) (170) (59) (61) (27) (66) 1 37 56 50 28 28
Unlevered Free Cash Flow ($933) ($904) ($693) ($238) ($419) ($102) $348 $989  $1,075  $1,149 $1,155  $1,156  $1,871
Implied enterprise value ($ mm) Implied perpetuity growth rate (%)
Terminal EBITDA Multiple Terminal EBITDA Multiple
10.50x 10.75x 11.00x 11.25x 11.50x 10.50x 10.75x 11.00x 11.25x% 11.50x
6.25% $20,984 $21473 $21,962 $22,451 $22,940 6.25% 1.5% 1.6% 1.7% 1.8% 1.9%
8 6.50% 20,378 20,854 21,329 21,805 22,281 8 6.50% 1.7% 1.8% 1.9% 2.0% 21%
< <
ES 6.75% 19,789 20,252 20,715 21,178 21,641 = 6.75% 2.0% 2.1% 2.2% 2.3% 2.4%
7.00% 19,216 19,667 20,118 20,569 21,019 7.00% 2.2% 2.3% 2.4% 2.5% 2.6%

M()eliS Confidential | 22
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Renewables — Discounted Cash Flow Analysis

Projected unlevered free cash flow

6 Mo. Ended Fiscal Year Ended December 31, Terminal
2024E 2025 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E Year
EBITDA $222 $603 $636 $639 $680 $746 $784 $900 $1,009 $1,112 $1,252 $1,308 $1,400'
% Growth NA 36.1% 5.4% 0.4% 6.5% 9.7% 5.0% 14.9% 12.0% 10.3% 12.5% 4.5%
Less: Depreciation & Amortization ($231) (8717) ($693) ($956) ($863) (8904) ($1,024) ($1,059) ($1,077) ($1,104) ($1,138) ($1,185) ($1,185)
EBIT ($10) ($114) ($57) ($317) ($183) ($158) ($240) ($158) ($68) $8 $114 $123 $215
Less: Taxes @ 26.5% - - - - - - - - - (2) (30) (33) (57)
Tax-Affected EBIT ($10) ($114) ($57) ($317) ($183) ($158) ($240) ($158) ($68) $6 $84 $90 $158
Plus: Tax Credits® 455 329 331 477 539 637 681 803 938 1,042 1,103 1,190 935
Plus: Depreciation & Amortization 231 M7 693 956 863 904 1,024 1,059 1,077 1,104 1,138 1,185 1,185
Plus: Deferred Income Taxes - - - - - - - B - - - - -
Less: Capital Expenditures (1.065) (596) (591) (2.529) (2.431) (2,716) (2,625) (2,327) (2,513) (2,402) (2.030) (1,607) (1.422)
Less: Change in Working Capital and Others (18) (1) 12 57 44 24 32 16 16 28 54 25 25
Unlevered Free Cash Flow ($407) $336 $388 ($1,356)  ($1,168) ($1,308) ($1,128) ($607) ($551) ($222) $348 $883 $881

| Terminal Year Adjusted EBTDA®:  $2,335 |

Implied enterprise value ($ mm) Implied perpetuity growth rate (%)

Terminal EBITDA Multiple Terminal EBITDA Multiple
9.50x 10.00x 10.50x 11.00x 11.50x 9.50x 10.00x 10.50x 11.00x 11.50x
6.50% $7.028  $7,594  $8,160  $8726  $9,292 6.50% 2.3% 2.5% 2.7% 2.9% 3.0%
o 6.75% 6,778 7,329 7,880 8,431 8,982 o 6.75% 2.5% 2.7% 2.9% 3.1% 3.3%
5;:’ 7.00% 6,536 7,072 7.608 8,144 8,681 § 7.00% 2.8% 3.0% 3.2% 3.3% 3.5%
7.25% 6,301 6,823 7,345 7,867 8,389 7.25% 3.0% 3.2% 3.4% 3.6% 3.7%
7.50% 6,074 6,582 7,090 7598 8,107 7.50% 3.3% 3.5% 3.6% 3.8% 4.0%

O Mepeesants runssata ERITON (ncueive of capta spent tough 2005) of $1400 mm par Arzons Menagement

M() elis g gs:::::::lf:;ﬂgﬁ:m {inclusive of capital spent through 2035) of $1,400 mm per Arizona Management plus the average annual tax credits (PTCs and retained ITCs) from Confidential | 23
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Tax assets — Discounted Cash Flow Analysis

Projected tax savings

6 Mo. Fiscal Year Ended December 31,
($inmm) 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
Renew ables EBIT Losses ($10) ($114) ($57) ($317) ($183) (9$158) ($240) ($158) ($68) $8 $114 $123
(x) Tax Rate (26.5%) (83) ($30) ($15) ($84) ($48) (842) ($64) (842) ($18) $2 $30 $33
Tax Savings Generated $3 $30 $15 $84 $48 $42 $64 $42 $18 -

Present value of NOLs ($ mm)

Networks WACC
6.25% 6.44% 6.63% 6.81% 7.00%

5266 5264 $262 $260 $258

Moelis
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Projected unlevered free cash flow

STRICTLY CONFIDENTIAL

6 Mo. Ended Fiscal Year Ended December 31, Terminal
($ in mm) 2024E 2025€ 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035 Year
EBITDA ($4) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
% Growth NA (101.6%) (40.8%) (6.2%) 6.4% 14.5% 21.8% 20.0% 12.1% 56.7% 27.3% 30.3%
Less: Depreciation & Amortization ($5) ($7) (87) ($7) (87) ($7) (87) ($7) ($7) (S7) ($7) ($7) (87)
EBiT ($9) ($7) ($7) (87) ($7) ($7) (87) (87) ($7) ($7) ($7) ($7) (87)
Less: Taxes @ 26.5% - - - - - - - - - - - - -
Tax-Affected EBIT ($9) ($7) ($7) (87) ($7) ($7) (87) (87) ($7) ($7) ($7) ($7) ($7)
Plus: Depreciation & Amortization 5 7 7 7 7 7 7 7 7 7 7 7 7
Plus: Deferred Income Taxes - (15) (21) (35) (79) (113) (120) (123) (128) (120) (65) (14) (14)
Less: Capital Expenditures (5) - - - - - - - - - - - -
Less: Change in Working Capital and Others 2 (16) (8) 1 1 0 - - 2 1 1 1 1
Unlevered Free Cash Flow ($7) ($31) ($29) ($34) ($78) ($113) ($120) ($123) ($125) ($119) ($64) ($13) ($13)

Implied enterprise value ($ mm)

Terminal EBITDA Multiple
10.35x 10.64x 10.94x 11.24x 11.54x
6.32% ($581)  (8581)  ($581)  ($581)  ($581)
o 6.52% (575) (575) (575) (575) (575)
§ 6.72% (568) (568) (568) (568) (568)
6.92% (562) (562) (562) (562) (562)
7.12% (556) (556) (556) (556) (555)
M O ell S B Confidential | 25
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Discussion of Selected Publicly Traded Companies

Moelis reviewed and analyzed certain financial information and market trading data related to companies whose
operations Moelis believed to be generally relevant for the Arizona business segments

* Moelis’ Selected Publicly Traded Companies analysis focuses on a combination of both P / E and EV / EBITDA multiples based on Wall Street
consensus estimates for 2024E and 2025E EBITDA and earnings per share for the Networks segment while focusing primarily on EV /
EBITDA multiples for the Renewables segment

+ For reference only: An illustrative analysis was also performed on a Consolidated basis, though Moelis did not rely upon it for purposes of its
financial analysis due to the lack of comparability of the Selected Publicly Traded Companies with a business mix similar to Arizona

+ Although none of the Selected Publicly Traded Companies that Moelis focused its financial analysis on are directly comparable, Moelis
selected them because, among other reasons, they have one or more similar operating and financial characteristics, including:

o Electric Networks: Pure-play (primarily fully regulated) electric utility companies
o Gas Networks: Pure-play (primarily fully regulated) gas utility companies
o Combined Networks: Primarily fully regulated utility companies with both electric and gas business operations

(o]

Renewables: Renewable power generation companies

o Consolidated: Companies that have meaningful regulated utility and unregulated renewable power generation business operations

+ Corporate: reference to the weighted average (weighted based on EBITDA contribution) multiple range based on the Selected Publicly Traded
Companies from other business segments

* The Selected Publicly Traded Companies analysis includes:

o}

Electric Networks: American Electric Power Company, Inc., Entergy Corporation, Evergy, Inc., FirstEnergy Corp., Pinnacle West Capital
Corp., PNM Resources Inc. and Portland General Electric Company

Gas Networks: Atmos Energy Corporation, Northwest Natural Holding Company, ONE Gas, Inc. and Spire Inc.

Combined Networks: Alliant Energy Corporation, Avista Corporation, Black Hills Corporation, CenterPoint Energy, Inc., Consolidated
Edison, Inc., Duke Energy Corporation, Exelon Corporation, NiSource Inc., NorthWestern Energy Group, Inc., PPL Corporation and Xcel
Energy Inc.

Renewables: Atlantica Sustainable Infrastructure plc, Boralex Inc., Brookfield Renewable Partners L.P., Clearway Energy, Inc., Innergex
Inc., NextEra Energy Partners, LP and Northland Power Inc.

Consolidated (for reference only): Ameren Corporation, CMS Energy Corporation, Dominion Energy, Inc., DTE Energy Company, NextEra
Energy, Inc., The Southern Company and WEC Energy Group, Inc.

MOeliS Confidential | 27
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Discussion of Selected Publicly Traded Companies (cont’d)

A number of factors limit comparability of Selected Publicly Traded Companies, including:

o Electric Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, efc.

o Gas Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, etc.

o Combined Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, efc.
o Renewables: company size, geography, business mix, contract profile, counterparties, etc.

o Consolidated: business mix, company size, business profile, regulatory jurisdiction and environments

« No individual multiple is determinative of reference ranges

+ The selected reference ranges are based on:

o For Networks and Renewables businesses: the observed range of metrics from each applicable set of Selected Publicly Traded Companies,
with no emphasis placed on any one multiple

o For Corporate: the weighted average (weighted based on EBITDA contribution) of each business segment’s midpoint

» To calculate the enterprise value of the Networks segment, Moelis took the enterprise values implied by applying the applicable selected
reference ranges to 2024E and 2025E EBITDA and the enterprise value implied by applying the applicable selected reference ranges to
2024E and 2025E earnings per share and adding the net debt and non-controlling interest attributable to the Networks business

+ To calculate enterprise value of the Renewables segment, Moelis added the 2024E and 2025E tax credits to the applicable year's EBITDA
and then applied the selected reference ranges’

o Tax credits calculated as PTCs allocated to Tax Equity Investors (“TEI”) plus retained PTCs and retained ITCs, per Arizona Management
adj. EBITDA (with Tax Credits)’

o This approach, in Moelis' professional judgement, appropriately reflected the value uplift provided to the Renewables segmentfrom
expected tax credits (PTCs and retained ITCs)

» Enterprise value for the Corporate segment was based on the DCF analysis

.
MO ells 1 Methodology informed by Arizona Management's view of EBITDA inclusive of tax credits Confidential I 28
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Networks — Selected Publicly Traded Companies

Share Price % of 52 Market Entorprise EV I EBITDA - Dividend Long-Term

(S in milions, except per sh 05/15/2024 Wk High Cap Value 2024E 2025€ 2024E Yield Growth Rate’
Selected Publicly Traded Electric Utility Companies

American Electric Power Company, Inc $91.97 99.4% $48,601 $91.973 1.2x 10.4x 16.4x 15.4x 3.9% 6.3%
Entergy Corporaticn 112.59 99.6% 24,235 51,764 10.5x 9.6x 15.6x 14.6x 4.1% 7.1%
FirstEnergy Corp 40.26 99.0% 23,289 48,259 11.6x 10.6x 15.0x 14.1x 4.3% 6.8%
Evergy, Inc 5564 90.0% 12,845 26,484 10.1x 9.6x 14.5x 13.6x 4.6% 5.3%
Pinnacle West Capital Corporation T77.54 90.1% 8,807 19,414 10.7x 9.8x 16.3x 15.7x 46% 6.8%
Portland General Electnc Company 44.64 88.2% 4,551 913 8.6x 7.9x 14.5x 13.7x 4.5% 9.0%
PNM Resources, Inc 3823 81.4% 3458 8424 10.7x 9.3x 14.2x 13.6x 4.1% 5.8%
High 11.6x 10.6x 16.4x 15.7x 4.6% 9.0%
Mean 10.5x 9.6x 15.2x 14.4x 4.3% 6.7%
Median 10.7x 9.6x 15.0x 14.1x 4.3% 6.8%
Low 8.6x 7.9x 14.2x 13.6x 3.9% 5.3%

Share Price % of 52 Market Enterprise EV / EBITDA Dividend Long-Term

(S in millons, except per share data) 05/15/2024 Wk High Cap. Value 2024E 2025€ Yield Growth Rato’

Selectod Publicly Traded Gas Utility Companies

Atmos Energy Corporation $117.81 94.0% $17.821 $25,011 12.2x 10.7x 17.0x 16.4x 27% na
ONE Gas, Inc 64.16 76.5% 3,654 6.760 10.1x 9.0x 16.7x 15.5x 41% 3.0%
Spire Inc 62.01 89.9% 3610 8,361 10.8x 9.9x 14.5x 13.3x 4.9% 6.5%
Northwest Natural Holding Company 38.15 83.9% 1,454 3,062 9.2x 7.9x 16.6x 13.3x 5.1% 4.4%
High 12.2x 10.7x 17.0x 16.4x 51% 6.5%
Moan 10.6x 9.4x 16.2x 14,6x 4.2% 4.6%
Modian 10.5x 9.5x 16.7x 14.4x 4.5% 4.4%
Low 9.2x 7.9x 14.5x 13.3x 2.7% 3.0%
Arizona (Current) $37.55 95.7% 514.5334 523,4»094 12.0x 11.4x 16.6x 15.5x 4.7% 6.2%
Arizona (Unaffected Dato) $32.08 77.0%2 $12,459 $26,463 11.3x 9.7x 14.0x 12.9x 5.5% 6.2%
Arizona (Offer Announcement) $34.25 sa%’ sl sar0e 1.7x 10.0x 14.9x 138 4% 6.2%

$151,677

rca S&P Capital 1Q as of 051572024, public disclosure

Unaffected Date of 03/08/2024; Arizona disclosed the offer on 0307/2024

Long-term EPS growth rate based on Wall Streel research consensus estimates

As of the Unatfected Date (03006/2024) =

As of the 0307/2024, when Arizona announced that It had received the Indicative Offer (the “Offer Announcement”) Confidential | 29
Incluces Arizona net debt balance and basic share count as of 10-Q published on 04/24/2024; diutive securities as of 10-K published on 02222024

runcge
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Networks — Selected Publicly Traded Companies (cont’d)

Share Price % of 52 Market Entorprise Dividend Long-Term
081572024 Wk High Cap. Value 2024E Yield Growth Rate’
Selected Publicly Traded C Utility Compani
Duke Energy Corporation $103.35 90.5% §79,984 $163,982 11.9x 11.0x 17.3x 16.3x 4.0% 6.4%
Exeion Corporation 3873 89.0% 38,789 82,950 10.1% 9 .5x 15.9x 14.8x 4.0% 6.0%
Consolidated Edison, Inc 96.91 98.0% 33,630 57,939 11.4x 10.3x 18.2x 17.3x 3.4% 51%
c Xcel Energy Inc 55.79 83.6% 31,074 58,046 10.3x 9.4x 15.7x 14.6x 3.9% 6.4%
g PPL Corporation 29.57 99.9% 21,815 37,591 10.8x 10.1x 17.4x 16.3x 3.5% 6.9%
g CenterPoint Energy, Inc. 2976 94.7% 19,249 37,775 10.9x 10.0x 18.4x 17.1x 2.7% 7.9%
'_a Alliant Energy Corporation 51.99 92.4% 13,367 23,002 12.4x 11.4x 17.0x 16.0x 3.7% 6.6%
E NiSource Inc 28.13 99.5% 13,090 27,858 10.9x 9.9x 17.0x 15.7x 37% 7.0%
O Black Hills Corporation 56.87 88.2% 3.936 8.304 10.2x 9.9x 14.5x 13.8x 46% 4
o NorthWestem Energy Group, inc 51.88 87.0% 3,189 5,869 10.1x 9.8x 14.8x 14.1x 51% 51%
Auvsta Corporation 38.20 88.4% 3,002 5,905 10.3x 97 15.7x 14.5x 5.0% 5.0%
High 12.4x 11.4x 18.4x 17.3x 5.1% 7.9%
Moan 10.9x 10.1x 16.5x 15.5x 4.0% 6.0%
Modian 10.8x 9.9x 17.0x 18.7x 3.9% 6.4%
Low 10.4x 9.4x 14.5x 13.8x 2.7% 4.0%
Arizona (Curront) $37.55 95.7% s1e58'  528.400% 12.0x 11.4x 16.6x 15.5¢ 4% 62%
Arizona (Unaffectod Date) $32.08 8% $12,489 $26,463 11.3x 9.7x 14.0x 12.9x 5.6% 6.2%
Arizona (Offer Announcement) $34.25 83.4%3 $13,302 $27,306 11.7x 10.0x 14.9x 13.8x 4.9% 8.2%

$83,957 $151,677

Source S&P Capital 1Q as of 051572024, public disclosure

Note Unaffected Date of 03/08/2024; Arizona disciosed the offer on 03/07/2024

1 Long-term EPS growth rate based on Wall Streel research consensus estimates

2 As of the Unaffected Date (03/06/2024) .

3 As of the Offer Announcement (03007/2024) Confidential | 30
4 Incluces Arizona net debt balance and basic share count as of 10-Q published on 04/24/2024; diutive securities as of 10-K published on 02/22/2024
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Renewables — Selected Publicly Traded Companies

Share Price Market Enterprise EV / EBITDA Dividend

($ in millions, except per share data) 05/15/2024 Cap. Value 2024E 2025E Yield

Selected Publicly Traded Renewables Companies

Brookfield Renewable Partners L.P. $28.01 88.1% $13,570 $42,031’ 17.3x 16.2x 5.3%
NextEra Energy Partners, LP 33.60 52.6% 6,4672 22,9832 11.6x 11.4x 10.7%
Northland Power Inc. 16.66 74.2% 4,249 9,398 10.1x 9.7x 5.5%
Clearway Energy, Inc. 25.43 84.3% 3,146 13,314 11.4x 10.9x 6.5%
Atlantica Sustainable Infrastructure plc 22.36 85.9% 2,595 7,975 9.8x 9.4x 8.1%
Boralex Inc. 23.08 79.5% 2,373 5,003 9.8x 9.2x 2.2%
Innergex Renewable Energy Inc. 6.68 63.1% 1,367 6,084 11.3x 9.9x 4.3%

High 17.3x 16.2x 10.7%

Mean 11.6x 11.0x 6.1%

Median 11.3x 9.9x 5.5%

Low 9.8x 9.2x 2.2%
Arizona (Current) $37.55 95.7% $14,583° $28,409° 12.0x 11.1x 4.7%
Arizona (Unaffected Date) $32.08 77.8%° $12,459 $26,463 11.3x 9.7x 5.5%
Arizona (Offer Announcement) $34.25 83.1%" $13,302 $27,306 11.7x 10.0x 4.9%

$83,957 $151,677

Source Arizona Management, S&P Capital 1Q as of 05/15/2024, public disclosure

Note Unaffected Date of 03/06/2024, Anzona desclosed the offer on 03/07/2024

Excludes minority interest as Wall Sireet research consensus estimates exclude EBITDA attnidutable to non-controlling interest

Includes NextEra Energy, Inc. ownership interest

As of the Unatfected Date (03006/2024) .

As of the Offer Announcement (03/07/2024) Confidential | 31
Includes Arizona net debt balance and basic share court as of 10-Q published on 04/24/2024; ddutive securities as of 10-K pubdlished on 02/22/2024
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Consolidated — Selected Publicly Traded Companies (for reference only)

Share Prico % of 52 Markot Enterprise EV / EBITDA PIE Dividend Long-Term

(S in millions, except pe ] 05/15/2024 Wk High Cap. Value 2024E 2025€ 2024E Yield Growth Rate’

Selected Publicly Traded C: lidated C i

NextEra Energy, Inc $77.05 99.8% $158,880 $248,377 16.2x 14.7x 22.6x 20.9x 27% 8.1%
The Southem Company 79.29 99.4% 86,971 153,733 13.4x 12.3x 19.8x 18.4x 3.7% 5.8%
Dominion Energy, Inc 53.22 97.2% 44,711 87,327 12.8x 11.4x 19.2x 15.8x 5.1% 9.4%
WEC Energy Group, Inc 85.03 91.1% 26,914 45,024 12.2x 11.4x 17.5x 16.3x 4.0% 7.0%
DTE Energy Company 116.09 99.3% 24,082 45,742 11.5x 10.4x 17.4x 16.2x 3.6% 7.0%
Ameren Corporation 75.33 84.9% 20,183 37,411 11.5x 10.5x 16.4x 15.4x 3.6% 6.4%
CMS Energy Corporation 62.99 98.8% 18,884 34672 11.6x 11.1x 18.9x 17.5x 3.3% 7.3%

High 16.2x 14.7x 22.6x 20.9x 51% 9.4%

Mean 12.7x 11.7x 18.8x 17.2x 3.7% 7.3%

Median 12.2x 11.4x 18.9x 16.3x 3.6% 7.0%

Low 11.5x 10.4x 16.4x 15.4x 2.7% 5.8%
Arizona (Current) $37.55 95.7% 514.583‘ 328.4094 12.0x 11.1x 16.6x 15.5x 4.7% 6.2%
Arizona (Unaffected Date) $32.08 77.8% $12,459°2 $26,463 11.3x 9.7x 14.0x 12.9x 5.5% 6.2%
Arizona (Offer Announcement) $34.25 83.1% ﬂws $27,306 1M1.7x 10.0x 14.9x 13.8x 4.9% 6.2%

rca Arizona Management, S&P Capital IQ as of 05/15/2024, public dsciosure

Unaffected Date of 03/06/2024; Arizona disclosed the offer on 0307/2024

Long-term EPS growth rate based on Wall Streel research consensus estimates

As of the Unatfected Date (03006/2024) =

As of the Offer Announcement (03007/2024) Confidential | 32
Incluces Arizona net debt balance and basic share count as of 10-Q published on 04/24/2024; diutive securities as of 10-K published on 02/22/2024
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Discussion of Selected Precedent Transactions (for reference only)

Moelis reviewed and analyzed, but did not rely on, selected precedent merger and acquisition transactions for the
last ten years involving companies whose operations Moelis believes to be generally relevant for each of Arizona’s
business segments

Moelis did not view the Selected Precedents Transactions analysis as relevant because:
o Many of the selected precedent transactions were completed in materially different market and interest rate environments
o As Indiana already controls Arizona, there is not a change of control in a potential transaction
o Due to a lack of comparability of the business mix and profile between the Selected Precedent Transaction target company and Arizona
Moelis’ Selected Precedent Transactions analysis focuses on a combination of P / E multiples and EV / EBITDA multiples for the Networks businesses while focusing primarily on
EV / EBITDA multiples for the Renewables business
Although none of the Selected Precedent Transactions Moelis focused on in this analysis are directly comparable, Moelis selected them because, among other reasons, the
targets have one or more similar operating and financial characteristics, including:
o Electric Networks: Pure-play (primarily fully regulated) electric utility companies
o Gas Networks: Pure-play (primarily fully regulated) gas utility companies
o Combined Networks: Primarily fully regulated utility companies with both electric and gas business operations
o Renewables: Renewable power generation companies
Corporate: reference to the weighted average (weighted based on EBITDA contribution) multiple range based on the Selected Publicly Traded Companies from other business
segments
A number of factors limit comparability of Selected Precedent Transactions, including:
o Electric Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, efc.
o Gas Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, etc.
o Combined Networks: company size, business profile, regulatory jurisdiction and environments, capital expenditure profiles, efc.
o Renewables: company size, geography, business mix, contract profile, counterparties, etc.
o In addition, timing differences in different economy and commodity cycles also limit comparability
The selected reference ranges for the Selected Precedent Transactions analysis are based on:
o Electric Networks: based on the observed P / E (LTM) and EV / EBITDA (LTM) multiples for selected electric utility transactions, with no emphasis placed on any one multiple
o Gas Networks: based on the observed P / E (LTM) and EV / EBITDA (LTM) multiples for selected gas utility transactions, with no emphasis placed on any one multiple
o Combined Networks: based on the observed P / E (LTM) and EV / EBITDA (LTM) multiples for selected electric and gas combinaticn utility transactions, with no emphasis
placed on any one multiple
o Renewables: based on the observed EV / EBITDA (LTM) multiples for selected renewable power generation transactions, with no emphasis placed on any one multiple or
metric
To calculate the enterprise value of the Networks segment, Moelis took the enterprise values implied by applying the applicable selected reference ranges to 2024E EBITDA and
the enterprise value implied by applying the applicable selected reference multiple ranges to 2024E earnings per share and adding the net debt and non-controlling interest
attributable to the Networks business
To calculate enterprise value of the Renewables segment, Moelis added the 2024E tax credits to the 2024E EBITDA and then applied the selected reference ranges
o Tax credits calculated as PTCs allocated to TEI plus retained PTCs and retained ITCs, per Arizona Management adj. EBITDA (wih Tax Credits)’
o This approach, in Moelis' professional judgement, appropriately reflected the value uplift provided to the Renewables segmentfrom expected tax credits (PTCs and retained
ITCs)
Enterprise value for the Corporate segment was based on the DCF analysis

.
MO el lS 1 Methodology informed by Arizona Management's view of EBITDA inclusive of tax credits Confidential | 34
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(for reference only)

STRICTLY CONFIDENTIAL

(date)
6-May-24
26-Oct-21
21-Oct-20

3-Jun-19
25-Mar-19
21-May-18
23-Apr-18
3-Jan-18
19-Jul-17
31-May-16°
9-Feb-16
9-Feb-16
4-Sep—154
25-Feb-15
3-Dec-14
20-Oct-14
23-Jun-14
30-Apr-14

Moelis -

Enterprise Equity _EV/EBITDA
Acquirer Value' Value' cY?

(name) (name) ($ mm) ($ mm) (x) (x)
CPPIB and GIP ALLETE, Inc. $6,187 $3,858 13.2x 17.4x

Liberty Utilities Co. (Algonquin) AEP's Kentucky Operations $2,846 $1,625 14.4x n.a.
Avangrid, Inc. PNM Resources, Inc. (Terminated) $7,599 $4,338 11.5x 24 .5x
J.P. Morgan Investment Management Inc. El Paso Electric Company $4,318 $2,801 12.8x 27.8x

ENMAX Corporation Emera Maine $1,300 $959 12.5x n.a.

NextEra Energy, Inc. Gulf Power and Florida City Gas $6,280 $4,873 12.3x n.a.
CenterPoint Energy, Inc. Vectren Corporation $8,130 $6,022 12.5x 25.2x
Dominion Energy, Inc. SCANA Corporation $14,537 $7,894 10.9x 17.3x
Hydro One Limited Avista Corporation (Terminated) $5,322 $3,446 11.3x 27.4x
Westar Energy, Inc. Great Plains Energy Incorporated $9,875 $6.877 10.2x 18.3x
Fortis, Inc. ITC Holdings Corp. $11,309 $6,929 16.2x 21.3x
Liberty Utilities Co. (Algonquin) Empire District Electric Company $2,382 $1,496 10.8x 23.2x
Emera Incorporated TECO Energy, Inc. $10,350 $6,485 11.6x 22.6x
Avangrid, Inc. UIL Holdings Corporation $4,554 $3.003 11.4x 21.7x
NextEra Energy, Inc. Hawaiian Electric Industries, Inc. (Terminated) $5,075 $3,466 9.8x 20.8x
Macquarie-led Consortium Cleco Corporation $4,678 $3,371 10.3x 20.4x
WEC Energy Group, Inc. Integrys Energy Group, Inc. $8,337 $5,810 10.4x 19.9x
Exelon Corporation Pepco Holdings, Inc. $12,250 $6,885 10.1x 22.8x
Low 9.8x 17.3x
Median 11.5x 21.7x
High 16.2x 27.8x

2T Cukatutmgons by Shasd bese
3 Regrasent iockfo-axock morpat o s le ssouncad GT110/201T, okowing e Werrinaion o g oenally mounced SSU/Z016 Greet laine Eneroy's scuutsion of Westar

and AMT credits that represented ~$714 mm or ~0.8x LTM EBITDA as of D6/30V15

Energy (due 1o Kansas Corporation Commission's pushback), Great Plan Energy's Equity Value / Net Incoma metrics are adjusted for Great Plain Energy's common equity capital
markets transactions it executed to fund its 5/31/2016 announced acquisition of Westar
TECO enterprise value and equity value adjusted to exclude implied present value of NOLs and AMT credits. Emera disciosed that the acquisition of TECO included $1.70n of NOLs
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Gas Networks — Selected Precedent Transactions
(for reference only)

Enterprise

STRICTLY CONFIDENTIAL

Ann. Date
(date)
5-Sep-23
5-Sep-23
5-Sep-23
26-May-22
24-Feb-22
29-Apr-21
23-Oct-18
16-Oct-17
21-Feb-17
25-Jan-17
12-Sep-16
1-Feb-16
26-Oct-15
24-Aug-15
7-Apr-14

Moelis

Acquiror
(name)
Enbridge Inc.
Enbridge Inc.
Enbridge Inc.

TriSummit Utilities Inc.

JPMorgan Infrastructure Investments, L.P.
Summit Utilities

Aqua America

South Jersey Industries, Inc.

PNG Companies LLC

AltaGas Ltd.

The Laclede Group, Inc. (nka:Spire Inc.)
Dominion Energy, Inc.

Duke Energy Corporation

The Southem Company

The Laclede Group, Inc. (nka:Spire Inc.)

Public disclosure, S&P Capital 1Q
Calculated on a fully diluted basis

(name)

Dominion (East Ohio Gas Company)

Dominion (Public Senice Company of NC)

Dominion (Questar Gas and Wexpro)
AltaGas Alaska

South Jersey Industries, Inc.
CenterPoint (AR and OK Assets)
Peoples

Elizabethtown Gas Company

Delta Natural Gas Company, Inc.
WGL Holdings, Inc.

EnergySouth

Questar Corporation

Piedmont Natural Gas Company, Inc.

AGL Resources Inc.

Alabama Gas Corporation

Value'
($ mm)

$6,600
$3,100
$4,300
$800
$8,100
$2,150
$4,275
$1,690
$260
$6,635
$344
$6,000
$6,536
$12,008
$1,600

Estimates presented refative 1o calendar year In which transaction was announcad, as of last trading day before deal was announced

Equity EV /| EBITDA
Value' cY?
($ mm) (x) (x)
$4,300 11.2x n.a.
$2,200 12,5% n.a.
$3,000 14.7x n.a.
na. 13.2x n.a.
$4,700 16.8x 21.5x
$1,807 n.a. n.a.
$2,975 14.7x n.a.
$1,165 12.8x 23.4x%
$219 13.7x n.a.
$4,545 14.4x 26.2x
$277 11.3x n.a.
$4,400 9.5x 18.6x
$4,752 15.1x n.a.
$7,956 9.8x n.a.
$1,280 12.2x n.a.
Low 9.5x 18.6x
Median 13.0x 22.5x
High 16.8x 26.2x
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Renewables — Selected Precedent Transactions
(for reference only)
Enterprise Equity __EVIEBITDA
Ann. Date Acquirer Target % Acquired value' Value cY?

(date) (name) (name) (%) (S mm) (S mm) (x)
11-Jul-23  TransAlta Corporation TransAlta Renewables Inc. 40% $1,270 $1,044 8.4x
2-0ct-22 RWE AG Con Edison Clean Energy Businesses, Inc 100% $6,800 n.a, 11.3x

25-May-22 TotalEnergies Clearway Energy Group 21% $2,414 $730 12.9x
13-Jan-20  Brookfield Renewable Partners L.P. TemraForm Power, Inc. 39% $4,122 $1,601 13.2x
4-Now-19  Canada Pension Plan Investment Board Pattemn Energy Group Inc. 100% $6,114 $2,628 16.3x
17-Apr-18  Algonquin Power & Utilities Corp. Aliantica Yield pic 16% $1,242 $345 9.3x
5-Feb-18  Capital Dynamics, Inc. 8point3 Energy Partners LP 100% $1,658 $977 14.2x
1-Now17  Algonquin Power & Utilities Corp. Atiantica Yield plc 25% $2,012 $608 10.3x
7-Mar-17  Brookfield Renewable Partners L.P. TerraForm Power, Inc. 62% $6,600 $1,700 13.3x
20-Jan-16  Ining Infrastructure Corp. (iCON Infrastructure) Capstone Infrastructure Corporation 100% $1,997 $492 10.6x
Low 8.4x

Median 12.1x

High 16.3x

L " » & 1
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Overview of Preliminary WACC Analysis

« To estimate the weighted average cost of capital (“WACC?”) for each business line, Moelis examined a range of sensitivities for WACC calculations
based on a range of inputs:

o Risk free rate of 4.61% based on the yield of the 20-year U.S. treasury as of 05/15/2024

> Unlevered beta range as shown below is based on the applicable Selected Publicly Traded Companies' 2-year (weekly adjusted) and 5-year
(monthly adjusted) betas

o Given recent volatility among the Renewables Selected Publicly Traded companies, including a recent decline in equity values, Moelis utilized the
2-year average and 5-year average debt / equity ratios to unlever the 2-year (weekly adjusted) and 5-year (monthly adjusted) betas, respectively

» Total debt / total capitalization as shown below is based on the 2-year and 5-year average debt / total capitalization ratios of the applicable Selected
Publicly Traded Companies

Summary of inputs

Unlevered Beta Ranges Total Debt/ Total Capitalization Ranges
Segment Low - High Low - High
g Networks 0.350 - 0.450 40.0% - 55.0%
8 Renewables 0.325 - 0.500 40.0% - 70.0%

o Corporate segment WACC range derived from a weighted average of the other segments’' WACC ranges based on each other segment’s relative
EBITDA contribution

o Market risk premium of 6.22% is based on historical long horizon equity risk premium (supply side) sourced form the Kroll Cost of Capital navigator
(includes data through December 31, 2023)

o Effective tax rate of 26.5% provided by Arizona Management

o Pre-tax cost of debt of 5.60% for the Networks segment and 6.50% for the Renewables segment, based on the Selected Publicly Traded
Companies’ publicly traded debt

> Moelis did not use a size premium in its WACC analysis across any business line; size premium considered not relevant due to the regulated nature
of the Networks segment and the contracted nature of a significant portion of the Renewables segment’s revenue

+ Moelis included Arizona in its WACC analysis for reference but relied less on Arizona's financial data due to Arizona's diverse business mix compared
to the Selected Publicly Traded Companies, as well as the impact of Arizona's limited public float and the withdrawn PNM Resources transaction on its
share price performance and observed beta over time

e
) M
MO ells Source Bloomberg, S&P Capital 1Q, Kroll (formery Dulfl & Phelps) 2023 Valuation Handbook, the U.S. Department of the Treasury, Market data as of 05/15/2024 Conﬁdenlnal I 39
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Networks — WACC Analysis

Debt / Historical Adjusted Beta’ Unlevered Beta®

($ in mm, except per share data) Total Cap. 2-Year 5-Year 2-Year

Selected Publicly Traded Bectric Networks Companies

American Bectric Pow er Company $48,601 $43,779 47 4% 0.721 0.680 0.421 0.397
Entergy 24235 28,489 54.0% 0.761 0.811 0.395 0.420
FirstEnergy 23,289 24642 51.4% 0.714 0.654 0.389 0.356
Evergy 12,845 13,678 51.6% 0.699 0.724 0.379 0.393
Pnnacle West Capital Corporation 8,807 10,505 54.4% 0.732 0.659 0.377 0.339
Portland General Bectric Co. 4,551 4,756 51.1% 0.681 0.730 0.373 0.400
Bectric Networks Mean 20,388 20,975 51.7% 0.718 0.710 0.389 0.385
Bectric Networks Median 18,067 19,160 51.5% 0.718 0.702 0.384 0.395
Selected Publicly Traded Gas Networks Companies

Atmos Energy Corporation $17,821 $7,454 29.5% 0.764 0.784 0.574 0.589
ONE Gas 3,654 3,128 46.1% 0.641 0.774 0.382 0.462
Spire 3,610 4514 55.6% 0.793 0.684 0.399 0.344
Northw est Natural 1,454 1,680 53.6% 0.642 0.714 0.336 0.373
Gas Networks Mean 6,635 4194 46.2% 0.710 0.739 0.423 0.442
Gas Networks Median 3,632 3,821 49.9% 0.703 0.744 0.391 0.418
Selected Publicly Traded Combination Networks Companies

Duke Energy $79,984 $81,408 50.4% 0.693 0.627 0.384 0.347
Exelon 38,789 45,370 53.9% 0.805 0.676 0.418 0.351
Consolidated Edison 33,630 24,478 42.1% 0.641 0.565 0.407 0.359
Xcel Energy 31,074 27473 46.9% 0.704 0.591 0.414 0.348
PPL 21,815 16,052 42.4% 0.814 0.886 0.515 0.561
CenterPoint Energy 19,249 19,845 50.8% 0.767 0.935 0.423 0.516
Alliant Energy 13,367 9,667 42.0% 0.724 0.704 0.461 0.448
NiSource 13,090 12,971 49.8% 0.770 0.666 0.432 0.374
Black Hills 3,936 4,403 52.8% 0.854 0.785 0.454 0.417
NorthWestern Energy 3,189 2,684 45.7% 0.731 0.645 0.439 0.387
Avista 3,002 2,915 49.3% 0.723 0.653 0.409 0.369
Combination Networks Mean 23,739 22,479 47.8% 0.748 0.703 0.432 0.407
Combination Networks Median 19,249 16,052 49.3% 0.731 0.666 0.423 0.374
Networks Mean 19,523 18,566 48.6% 0.732 0.712 0.418 0.407
Networks Median 13,367 12,971 50.4% 0.724 0.684 0.409 0.387
[Arizona® $14,575 $13.193 47.5% 0.705 0.693 0.423 0.416 |
Memo: PNM Resources® $3,458 $4,908 58.7% 0.456 0.586 0.215 0.276

Source Company Filings. Kroll (formerty Dutl & Phelps) 2023 Valuation Hancbook, Bioomberg, S&P Capital IQ, Federal Reserve Economic Data (FRED) by Federal Reserve Bank of St

Louis for ICE BofAML data and the U.S. Department of the Treasury

Market Data as of 05/15/2024

Represents diluted market cap as of 08/152024

Repreasents 2.year Bloomberg adjusted betas (calcutated weekly) and S-year Bloomberg adjusted betas (calculated monthly)

Unlevered adjusted beta of select companies used to calculate relevered beta using the formuta B = Bu(1+(1-1){0/E)) Confidential | 40
Arizona data as of the Unaffected Date (03/06/2024)

Moedis included PNM Rescurces for reference but did not rely on it for purposes of its WACC analysis due to the impact of histoncal, proposed MEA on its historcally observed betas
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Networks — WACC Analysis (Cont’d)

Key assumptions WACC sensitivity

* Long-horizon equity risk premium (supply side) of 6.22% UNLEVERED BETA
(Source: Kroll) 0350 0375 0400 0425  0.450 |
] , , = 40% 6.36%  6.50% 664% 6.78% 691%
+ 26.5% effective tax rate provided by Arizona Management & - 44% 6.32%  646%  659%  673%  6.87%
FE
+ 5.60% pre-tax cost of debt based on Selected Publicly - % 48:/" 6'28:/" 6'41:/" 6'55:/" 6‘69:/" 6'82:/"
Traded Companies’ publicly traded debt 0o [ 5% 6.24%  637%  651%  664%  6.78%
o 55% 6.20% 6.33% 6.46% 6.60% 6.73%
+ Yield on risk-free rate based on 20-year U.S. Treasuries of
4.61%, as of 05/15/2024
* No size premium used due to the regulated nature of the
Networks segment
* Moelis included PNM Resources for reference but did not
rely on it for purposes of its WACC analysis on the Networks
segment due to the impact of historical, proposed M&A on
its historically observed betas
M()elis Source E/omoanyl CFérxlAv'(;ou (fom'm(yOmL;.; pDn:xps; 2023 Valuation Handbook, Boombery, S&P Capital Q. Federal Reserve Economic Data (FRED) by Federal Reserve Bank of St Confidential | 41
ouss for i data and the partment of the Treasury

Note Market Data as of 05/15/2024
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Networks — cost of debt references

Selected Publicly Traded Companies Cost of Debt Summar

Ratings (Moody's / S&P) Date of Issuance Amount Out. (§ mm)
Selected Publicly Traded Electric Networks Companies

Maturity Year Yiold to Worst

American Electric Power Company Appalachian Power Co Baa1/BBB+ 312072024 $400 Sr Unsecured 2034 567%
American Electric Power Company Aep Transmission Co Lic A2 | BBB+ 3/13/2024 450 Sr Unsecured 2034 5.30%
Entergy Entergy Louisiana Lic A21A 3/8/2024 500 1stlien 2034 5.38%
Entergy Entergy Louisiana Lic A2 A 31812024 700 1stlien 2054 5.69%
Evergy Evergy Kansas Central A2 1A 11152023 300 1stlien 2033 5.37%
FirstEnergy Monongahela Power Co A3/ A 9/15/2023 400 1stlien 2034 5.53%
FirstEnergy Ohio Edison Co A3 /BBB+ 9/27/2022 300 Sr Unsecured 2033 5.53%
FirstEnergy American Transmission Sy A3 /BBB+ 121172021 600 Sr Unsecured 2032 5.36%
Pinnacle West Capital Corporation Arizona Public Service Baa1/BBB+ 6/30/2023 500 St Unsecured 2033 5.55%
Pinnacle West Capital Corporation Arizona Public Senvice Baa1/BBB+ 11/8/2022 400 Sr Unsecured 2032 548%
PNMResources Pnm Energy Transition Aaa | AMA 11152023 168 Secured 2048 5.58%
Portland General Electric Co. Portland General Elec NR/NR 9/30/2021 150 1stlien 2051 6.16%
Electric Notworks Mean 5.55%
Electric Networks Median 5.53%
Selected Publicly Traded Gas Networks Companies

Atmos Energy Corporation Atmos Energy Corp A1/ A 10/10/2023 $400 Sr Unsecured 2033 5.19%
Atmos Energy Corporation Atmos Energy Corp AllA 10/10/2023 500 Sr Unsecured 2053 5.48%
Northwest Natural Northwest Natural Gas Co A2 | AA- 3/8/2023 100 1stlien 2033 5.30%
ONE Gas One Gas Inc A3 /A 12/13/12023 300 Sr Unsecured 2029 4.96%
Spire Spire Inc Baa2 / BBB+ 211272024 350 Sr Unsecured 2026 5.38%
Spire Spire Missouri Inc AL TA 2/13/2023 400 1stlien 2033 5.18%
Gas Networks Mean 5.25% |
Gas Networks Median 5.24%

Selected Publicly Traded Combination Networks Companies

Ouke Energy Duke Energy Progress Lic Aa3 /A 3/14/2024 $500 1stlien 2034 5.20%
Duke Energy Duke Energy Ohio Inc A2 A 371472024 425 1stlien 2054 567%
Duke Energy Duke Energy Corp Baa2 /BBB 9/8/2023 600 Sr Unsecured 2033 546%
Exelon Exelon Corp Baa2 /BBB 212772024 650 Sr Unsecured 2034 546%
Exelon Potomac Electric Power A2TA 3/4/2024 375 1stlien 2034 5.15%
Consolidated Edison Con Edison Co Of Ny Inc A3/ A 1112212023 600 Sr Unsecured 2034 5.20%
Consolidated Edison Con Edison Co Of Ny inc A3/ A 11/22/2023 900 Sr Unsecured 2053 5.60%
Xcel Energy Xcel Energy Inc Baa1/BBB 2/29/2024 800 Sr Unsecured 2034 5.56%
PPL Narragansett Electric A3/ A 312572024 500 Sr Unsecured 2034 5.37%
CenterPoint Energy Centerpoint Ener Houston A2 TA 2/29/2024 400 Secured 2034 5.17%
Alliant Energy Wisconsin Power & Light Baal/A 31772024 300 SrUnsecured 2034 540%
NiSource Nisource Inc Baa2 / BBB+ 3/14/2024 650 Sr Unsecured 2034 5.58%
Black Hills Black Hills Corp Baa2/BBB+ 9/15/2023 450 Sr Unsecured 2034 5.80%
NorthWestern Energy Northwestern Corp NR/NR 111172017 250 1stlien 2047 5.70%
Avista Avista Corp A3/ A 3172022 400 1stlien 2052 5.76%
|Combination Networks Mean 5.57%
|Combination Networks Median 5.64%
Notworks Mean 5.46%
lNotworks Median 5.46%

Moelis -

Bloomberg, S&P Capital IQ
Market Data as of 05/15/2024
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Renewables — WACC Analysis

Total Current 2yr Avg. Syr Avg. Debt/ Historical Adjusted Beta? Unlevered Beta®
($ in mm, except per share data) Debt Debt / Equity Debt/ Equity Debt/ Equity Total Cap. 2-Year 5-Year 2-Year 5-Year
Selected Publicly Traded Renewables Companies
Brookfield Renewable Partners $13,570 $29,124 214.6% 143.0% 107.3% 68.2% 0.855 0.956 0.386 0.500
NextEra Energy Partners 6,467 6,340 98.0% 145.6% 127.1% 49.5% 0.905 1.011 0.421 0.504
Northland Power 4,249 5,296 124.7% 103.5% 110.6% 55.5% 0.834 0.643 0.444 0.331
Clearway Energy 3,146 8,144 258.9% 256.0% 267.8% 72.1% 0.996 0.901 0.330 0.289
Atlantica Sustainable Infrastructure 2,595 5,486 211.4% 204.2% 200.9% 67.9% 0.840 0.984 0.332 0.393
Boralex 2,373 2,691 113.4% 74.5% 85.2% 53.1% 0.841 0.613 0.515 0.355
Innergex 1,367 4,732 346.2% 180.1% 140.4% 77.6% 0.994 0.566 0.393 0.258
Mean 4,824 8,830 195.3% 158.1% 148.5% 63.4% 0.895 0.811 0.403 0.376
Median 3,146 5,486 211.4% 145.6% 127.1% 67.9% 0.855 0.901 0.393 0.355
IArizona‘ $14,575 $13,193 90.5% 70.6% 60.4% 47.5% 0.705 0.693 0.464 0.480 l

Source Company Filings, Kroll (formerly Duff & Phelps) 2023 Valuation Handbook, Bloomberg, S&P Capital IQ, Federal Reserve Economic Data (FRED) by Federal Reserve Bank of St

Louis for ICE BofAML data and the U.S. Department of the Treasury

Market Data as of 05/15/2024

Represents diluted market cap as of 05/1572024

Represents 2-year Bioomberg adjusted betas (calcufated weekly) and S-year Bloomberg acjusted betas (calculated monthly) Confidential | 43
Unlevered adjusted beta of select companies used to calculate relevered beta using the formuia B = Bu(14(11)(DE))

Arizona data as of the Unalfected Date (03/06/2024)

Moelis
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Renewables — WACC Analysis (Cont’d)

Key assumptions WACC sensitivity

* Long-horizon equity risk premium (supply side) of 6.22% UNLEVERED BETA

(Source: Kroll) 0.325 0.369 0.413 0.456 0.500 ]
40% 6.48% 6.73% 6.97% 7.21% 7.46%
48% 6.46% 6.69% 6.93% 7.17% 7.41%
55% 6.43% 6.66% 6.89% 7.13% 7.36%
63% 6.40% 6.63% 6.86% 7.08% 7.31%
70% 6.37% 6.60% 6.82% 7.04% 7.26%

+ 26.5% effective tax rate, provided by Arizona Management

* 6.50% pre-tax cost of debt based on Selected Publicly
Traded Companies’ publicly traded debt

DEBT/TOTAL
CAPITAL

+ Yield on risk-free rate based on 20-year U.S. Treasuries of
4.61%, as of 05/15/2024

* No size premium used due to significant portion of cash
flows under long-term contract

* Moelis utilized the 2-year average and 5-year average debt /
equity ratios to unlever the 2-year (weekly adjusted) and 5-
year (monthly adjusted) betas, respectively, due to the
recent volatility among the Renewables Selected Publicly
Traded companies, including a recent decline in equity
values

* Moelis included Atlantica Sustainable Infrastructure for
reference but did not rely on it for purposes of its WACC
analysis due to the international nature of its revenue
streams

L
M() ellg Source Company Filings, Kroll {formerly Dutl & Phelps) 2023 Valuation Handbook, Bioomberg, S&P Capital IQ, Federal Reserve Economic Data (FRED) by Federal Reserve Bank of St Confidential | 44
L Louis for ICE BofAML data and the U.S. Department of the Treasury

Note Market Data as of 05/15/2024


https://www.10xebitda.com/

For more investment banking materials, visit https://www.10xebitda.com/ FECICY .

Renewables — cost of debt references

Issuer Ratings (Moody's / S&P) Date of Issuance Amount Out. ($§ mm) Rank Maturity Yoar Yield to Worst

Selected Publicly Traded Renewables Companies

Alantica Sustainable Infrastructure Alantica Sustain Infra NR /BB+ 5/18/2021 $400 Sr Unsecured 2028 5.30%
Brookfield Renewable Partners Brookfield Renewable Par NR /BBB+ 3/29/2023 400 SrUnsecured 2033 5.04%
Brookfield Renewable Partners Brookfield Renewable Par NR /BBB+ 1/10/2024 400 SrUnsecured 2054 5.34%
Ciearway Energy Clearway Energy Op Lic Ba2 /BB 10/1/2021 350 Sr Unsecured 2032 6.24%
Innergex Innergex Renewable Energ NR/NR 9/30/2019 144 Subordinated 2026 8.06%
NexEra Energy Partners Nexera Energy Operating Ba1/8B8B 912572017 550 Sr Unsecured 2027 6.34%
NexEra Energy Partners Nexera Energy Operating Ba1/BB 12/15/2023 750 St Unsecured 2029 647%
Northland Power North Battleford Power NR/NR 9/20/2013 483 Secured 2032 5.29%
Northland Power Northland Power Inc NR/BB+ 6/21/2023 500 Sr Subordinated 2083 751%
Mean 6.18%
Median 6.24%

e
MO ells Source:  Bioomberg, S&P Capital 1Q Confidential | 45
Note

Market Data as of 05/15/2024
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Renewables — debt to total capitalization (last 5 years)

90.0% 1
80.0% A
70.0%
60.0%
50.0%
40.0%
30.0%
20.0% A
10.0% T T T r T .
May-19 Mar-20 Jan-21 Now-21 Sep-22 Jul-23 May-24
—BEP NEP ——CWEN ——NP| ——AY ——INE ——BLX -——Median ——AGR
5-years 3-years 2-years 1-year Indicative Offer’
Arizona 37% 37% a41% 46% 48%
Brookfield Renewable Partners 50% 55% 58% 61% 66%
Northland Power 51% 49% 50% 56% 58%
Clearway Energy 72% 71% 71% 75% 78%
Atlantica Sustainable Infrastructure 66% 65% 67% 70% 71%
Boralex 45% 43% 42% 46% 48%
Innergex 56% 59% 63% 69% 74%
|Median 62% 62% 65% 70% 73% |
L
Moells Mo~ Market Outn 8 of OB1/3024 Confidential | 46
1

Data reflects debl / total capialization average since the Unaffecied Date (03/06/72024)
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Arizona — cost of debt references (reference only)

Arizona Cost of Debt Summary (reference only)

Issuer Ratings (Moody's / S&P) Date of Issuance Amount Out. (§ mm) Rank Maturity Year Yield to Worst
Arizona Rochester Gas & Blectric A2/ A 11/23/12020 $200 1stlien 2030 5.53%
Arizona Ny State Blectric & Gas Baail /A- 8/8/2023 350 Sr Unsecured 2028 5.35%
Arizona Ny State Blectric & Gas Baal/A- 9/24/2021 350 Sr Unsecured 2031 5.42%
Arizona Ny State Blectric & Gas Baatl/A- 8/8/2023 400 Sr Unsecured 2033 5.49%
Arizona Ny State Blectric & Gas Baat /A- 9/5/2019 300 Sr Unsecured 2049 5.76%
Arizona Avangrid Inc Baa2/BBB 5/16/2019 750 Sr Unsecured 2029 5.48%
Mean 5.50%
Median 5.48%

L
M()ells Source Bloomberg, S&P Capital 1Q Confidential ] 47
Note

Market Data as of 05/15/2024
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Share price performance over time

Since its initial listing in December 2015, Arizona share price had decreased by 17% prior to the announcement of
the Indicative Offer’

Relative share price performance (since Arizona listing on NYSE)

~ Arizona — Electric Utilities Gas Utilities

R ¥
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Koy Developments —“
3 > : : : ' 5-years 3-years 1-year
‘ 11/23/2020: the New Mexico Public Regulation rejected the agreement entered into by Arizona and PNMR AZ LI ;5 oy YRSt ckcative Ofe
AZ Unaffected’  (17%) (34%)  (30%)  (19%) -
Arizona has missed earnings (Adj. EPS) in 4/6 fiscal quarters since Q3 2022, though unreleased Q1 2024 Adj.| e =
EPS of $0.86 above consensus estimates of $0.68° Arizona (3%) (25% (2879 (6% 17%
Electric 28% (129  (10%  (11%) 5%
o 09/27/2023: NextEra Energy Partners, LP (*NEP”) revised growth expectations and limited equity needs
10/23/2023: NEP reported 3Q 2023 financial results, cutting LP distributions to 5% - 8% per unit from 12% -
15% per unit previom?sly 9 P Combined a7% 2% 16% (6%) 39%
: : TR R bl 85% 44% 24% 16% 24%
e 03/07/2024: Arizona announced receipt of the Indicative Offer el o
uTYy 70% 25% 8% 5% 16%
Source: S&P Capital 1Q as of 05/152024; Company filings
. Note Electric utilities: AEP, ETR, FE, POR, PNM, PNW. Gas utiliies: ATO, OGS, NWN, SR; Combined usliies: AVA, BKH, CNP, DUK, ED, EXC, LNT, NWE, NI, PPL, XEL
1 Data reflects trading performance since Arizona’s listing on the NYSE on 12/17/2015 at $38.75 per share :
MO ells 2 Data reflects trading performance since the Unaffected Date (0206/2024) Confidential l 49
3 Represents median of Wall Street research estimates, per Refintiv
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Historical trading multiples - P/ E

P / NTM Earnings (since Arizona listing on NYSE)

Since Listing'  5-year 3-year 1-year Indicative Offer?
Arizona (Unaffected) 19.7x 19.6x 18.8x 14.8x -
Arizona 19.6x 19.5x 18.7x 15.1x 16.1x
Bectric Utilities 17.8x 17.4x 16.5x 14.4x 14.3x
28.0x 1 Combination Utilities 18.1x 17.8x 17.6x 15.9x 16.0x
Consolidated 20.0x 20.4x 19.6x 17.2x 17.5x
Uty 18.7x 19.4x 19.3x 16.8x 17.0x
26.0x
24.0x
22.0x A
20.0x 4
18.9x
18.0x 18.4x
17.0x
16.0x 3 16.6x
15.0x
14.0x A
12.0x 1
10.0x T r T T T T T T T T
Dec-15 Oct-16 Aug-17 Jun-18 May-19 Mar-20 Dec-20 Nov-21 Sep-22 Jul-23 May-24
——Arizona  —— Electric Utilities Gas Utilities  ——Combination Utilites ——Consolidated ——UTY
Source: S&P Capital 1Q as of 05152024
° Note Electric Ublities: AEP, ETR, EVRG, FE, POR, PNM, PNW, Gas Utiites: ATO, OGS, NWN, SR; Combinaton Utilities: AVA, BKH, CNP, DUK, EXC, ED, LNT, NI, NWE, PPL, XEL
- 1 Since Arizona's ksting on December 17, 2015, the day foliowing the merger of Inckana and UL 1
()e lb 2 Data reflects multipie average since the Unaffected Date (0306/2024) Confidential | 50
3 Data refects multipie average up until the Unaffected Date (03/06/2024)
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Arizona share price performance

Arizona share price performance (since listing on NYSE)
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Key Developments

o On December 17, 2015 Arizona began trading on the New York Stock exchange at $38.75

o On December 27, 2017, Arizona announced it completed the strategic review of its Enstor Gas Storage businesses and confirmed its plan to move forward with the sale of the
businesses (the sale was announced on January 31, 2018)

o On February 25, 2020, Arizona reported Q4 / FY2019 earnings and revised guidance downward, citing uncovered storm outage restoration in its networks business and weak
pricing across its merchant renewables business as key headwinds

o On March 11, 2020, the World Health Organization declared COVID-19 a global pandemic

e On October 21, 2020, PNM Resources (“PNMR") announced an agreement to enter into a merger with Arizona for $50.30 per share in cash

e On May 12, 2021, the Qatar Investment Authority and Indiana purchased $740 mm and $3.3 bn of common stock, respectively, at $51.40/share in a private placement

o On December 31, 2023, Arizona terminated its merger agreement with PNMR due to failure in obtaining regulatory approval from the New Mexico Public Regulation Commission

0 On March 7, 2024, Arizona announced receipt of the Indicative Offer from Indiana to acquire all of Arizona shares not owned by Indiana for $34.25 in cash per share

Source S&P Capital 1Q market data as of 05/15/2024; pudlic disclosure

e
MO‘ llS Note Data reflects trading performance since Arizona's listing on the NYSE on 12/17/2015 Confidential l 52
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As of the Unaffected Date (0306/2024)
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