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CONFIDENTIAL FROJECT RAVEN

Disclaimer

The information herein has bean prepared by Lazard based upan information supplied by Vail and Raven or publidy available informiation, and portions of the information herein may
be based upon cerain statements, estimates and forecasts provided by Vail and Raven with respect to the anficipated future performance of Raven, and provided by Val with
respect to the anticipated fulure performance of Vail. We have relied upon the accuracy and completeness of the foregoing information, and have not assumed any responsibility for
any independant vesification of such information or any independent valuation or appraisal of any of the assels or liabilities of Vail, Raven or any other entity, or concerning solvency
o fair value of Vail, Raven o any ather entity. With respect to inancial forecasts, we have assumed that they have been reasonably prepared in good faith an bases reflecting the
best currently available estimates and judgments of management of Val and Raven as to the fulure financial performance of Vail or Raven, as applicable. We assume no
responsibility for and express no view as (o such forecasts o the assumpltions on which they are based. The information set Torh herein 15 based wpon economic, monetary, market
and other condiions 25 in affect on, and the information made available 1o us a5 of, the dale hereol, unless indcaled otherwise These matenals and the informabon conlained
herein are confidential and may not be dsclosed publicly or made available to third parties without the prior written consent of Lazard. provided, however, that you may disclose fo
any and 2l persons the LS. federal income 1ax ireatment and tax structure of the transaction described herein and the portions of these matenals that rekale to such 12x neatment of
structure. Lazard is acting as investment banker to the Special Committee of the Board of Directors of Wail, and will nol be responsible for and will not provide any fax, accounting,
acluanal, lega o other specialist advice:
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I  Transaction Background
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FROJECT RAVEN I TRANSACTION BACKGROUND

Transaction Background

Transaction

Structure « ail to acquire all outstanding Raven shares that it does not already cwn

»  Implied fully diluted equity value: $3.6 bilion'

Transacti alue . . o
s + Implied fully diluted enterprise value: $2.8 billion’

= Vail:
81% owned by Diamond (97% of voling])
Current Ownership + Rawven
Structure 48% owned by Diamaond {Class B shares, 71% of woting)

16% owned by Vail (Class B shares, 24% of voting)
&% owned by Ford (Class A shams, 1% of voting, 18% of Class A)

+ Raven Class A shareholders will receive 515,00 in cash per Raven share
+  LUnvested in-the-money Raven options and RSUs will convert to equivalent Vail oplions and RSUs; vested in-the-meney Raven option
holders will be paid in cash
Consideration +  Diamond will receive 0.0550 Vail Class B shares per Raven Class B share?
+  Aggregate consideration paid for shares not owned by Vail: 53,1 billion?
Aggregate cash consideration: ~31.7 bllion (~51.5 Bilion to acquire Class A basie shares and ~30.2 billion for vested options)
Aggregate equity consideration: ~51.4 billion {~51.1 billion to Diamend; ~50.3 billion to option / RSU holders)!

= Wail will fund the acquisition with a combination of cash on hand and debt financing

+  Equity consideration will be in the form of Vail comman shares for Diamond'’s stake in Raven, and Vail options/RSUs for unvesied
Rawven oplions/RSUs

= Mo financing confingency

Financing

+« Post fransaction close, Raven will become a whally owned subsidary of Vail
Raven will rermain an in dependant tax antty

Other «  Clasing of the transaction will be subject to the approval of the holders of a majority of the Class A shares not owned by Vail, Diamond
or their affiliates and other customary clesing conditions

s Regulatory approval is not required

1 Bazed an an offer price of $15.00 for Class A shares. an exchange ratic of QUOSS) for Damend's Clats B shares and the onafMected value per Vail thamn of 5153008 ax of @042010

LAE&RD 2 Subect bo confirmiston by Diemond. i
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FROJECT RAVEMN I TRANSACTION BACKGROUND

Raven Ownership Overview

(Shined amd 5 o sniliods)

Market Value?
Investor Share Class Shares Basic Ownership (%) Fully Diluted Ownership (%) {Unaffected)
10 votes / share Ll (713 vating) i) $1.080
. Class B 16.1%
Vail 10 s £ shans 442 (24% voting) 15.3% 367
i Class A 36.0%
Public Float 1 vote / share 98.6 (5% voting) 34.1% 819
Basic Totals 2741 100.0% 84.7% $2,2T5
Stock Options
15.3 - 5.3% 127
& RsUs?
Fully Diluted Total 2894 - 100.0% §2,402
Memeo: Ford Slake Class A G.4%
(inciucad i Public Float) 1 vata / share = (1% woting) — L
L= R ven i L peny Hlegs and FactSel as of 142013,
1 Baced on 274.1m bask shares cutslanding as of Auegust 2, 20018,
[ R & 141
LI&LEﬂRD i gl:::lﬂhm rr::"::t:mwh:m mﬁ;ﬁﬁﬁmm‘mu mathod. Reven has 18.3m RE5Us and 35 4m opbions with & welighbed average sxercise price of $8.3814 ?

outsianding as of dugust 2, 2018,
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I TRANSACTION BACKGROUND
Raven Diligence Update — Industry Trends Driving Transaction Rationale
Developer-Centric Industry Themes

Combined Portfolio Vision

|
Agile Development |

Combined Portfolio Vision and Assets

that

CleudHealth
| throughout a project’s ' — Wi edront
life cycle and cloze collaboration 5
Mﬁmmt | Etnam
Application Platf
5 \I @ pplication orm
i Multi / Hybrid Cloud
| Raven Application Services Management &
5, EE;\-prf."-e - Raven Function Sernvice f-'r-;rlﬁetr:ri-ﬂm Operations
DevOps 11
ﬂﬂm Container Platform (Kubernetes) Heptio
develapment and IT cperations lo
shorten developmeant : MNEX Service Mesh
Essential 055 Enfemprine PHS Cloud PKS
' vRealize
(@) Hybrid Clouds
Infrastructure
as Code Vail Clg ian | Hardware Vail Cloud
| Campatibility List L
Frocess where develcpmen! leams i
aulomatically manage and provision |
:;:imﬁbn Mﬂl mg‘.;nu : (L) Vail provides care laaS () Vvail and Raven jointly provide (5} Raven provides an Application
interfaces rather ihan using mancal i Services Kubernetes container Flatform
PrOCesSes management
LAZARD
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Raven Forecast Summary

(%5 i@ il o)

P&L Forecasts Growth and Margin

Rewvenue

Subscription
Revenue
G rowth

Subscription

Fevenue

f T T T - ™ T 1

EBIT
(Pre-SBC)

EEIT Margin
[Pre-2BC)

il {548)
L 3 {564}
FYMe8a  FY"3A FY20E FYJEIE FYZRE FY'UEESE  FY24E EYUIES FYMLs FY20E FY'2IE FY"E2E FY"23E FY " T4E
i 01| Canse - Standalone all Case - In-\Vail Street Consensus = 4= Raven Management LRF Mid Case Sensitivity
Lﬁ\.Eﬁ.RD Sewses Wail . . Raven ginant, Wall Streel secearch and FactSel ag of 84019 4

Mofs:  Rewven fscel yoar ends dsnuary 319,
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FROJECT RAVEMN I TRANSACTION BACKGROUND

VWAP Metrics and Implied Exchange Ratios

ail viwaP Comparison as of August 14, 201 g1 3 & of August 14, 20 o
[ vail vwaP Raven VWAP |
0,054
s180 £11.00
\
0.062 I'nl
175 10,540 I\_
30-Day VWARPs: 20-Day VWAPs:  10-Day VIWAPSs:
Vaill: E765.10 Vall: $167.590 Vali: E160.07 x\_
aven: $5.78 Raven: §9.33 Raven: 88,74 01.060

170 10.00

30-Day VWAP: 0.0582

B B 0,058 =
165 9.50
160 5,00 s \
-
Transaction Exchange Ratio®: 005560 _L_
\-H—I-'-'-FI‘I‘
154 & 50 a0se T0-Day VIWAP: 0.0546 \\
150 T q 5.00 0.052 T T T T 1
50 a0 30 20 10 1 50 40 30 20 10 1

Wail VAR — e n VAR

Seurce: Company flings sod FactFel a2 of 81147078
1 VAP baned on sumber ol bading diryve
F Represents the number of Vad shares to be exchanged for one share of Reven.
LAZARD 3 Subject o combrenation by Ciamend 5
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FROJECT RAVEMN I TRANSACTION BACKGROUND

Enterprise Value Walk at Various Assumed Values Per Vail Shares

(5 im milBoms, exeepl per share valied)

MHE WValwe Walk
Offer Price for Class A Shares §15.00
Consideration for Basic Class A Shores $1.4T0
Contidaration ko Optiont B RSU 490
Total Consideration for Class & Bhareholders £1.050
[Exchange Ratio 0.0550 |
Unaffected
Curment Unaffected IH-D_IE WTWAP :Mnt!ﬂ
Assumed Value Per Vall Share $143T2 $153.08 $16780 2000
Corvsidersbon for Diemend Class B Shares £1,038 51,108 1,213 $1,483
Total Consideration for Stake Mot Gwned by Vail £3,007 §3,074 §1182 3,403
Implied Blended Price per Shame $110.45 SIL7 $1212 AL ET]
Implied Vil Folly Diteted Cwoership 14.4% 1d.4% 144% 14.4%
Grossed Up Equity Value (mphied Valee of 100%) 33,513 $3,592 ESTAT 4,06
)Mot Cash” {208 (B0 (308} {B08)
[Enterprise vaue 2708 52,784 52,900 3,28 |
L
a
Memo Meitric 1 Street) Infra. Peers
EV# FY 202 Revenue fin-ail Virs) 704 A S Afdx Rfix a2 6.6 dix
BV FY 2021 Revenue (in-Vail i) S840 EE- 550 $dTx 86 | .0 R
3 [ ]
Prrs s o L o . Glass A Sh %) 8% 21% B1% 8% 1
1
Bianded Pramivm fo Unefiected - AT Sh %) % a1 5% 8%

Eource: Vad managemert, Raven menagemant, Company fiings and FactSet as of &162012.

Hote: Ve have assumad, with the consent of the Specil Commities, for purposes of our analyses that the Vail Class A Common Stock and Be Vail Class B Commaon Stock are equivalent from a
Enancial paint of view,

Subject b2 confimation by Diamond.

Inchides non-conbroling interest of $671k e of May 3, 2019 and cash balance of $808.6m as of August 2. 2018, &
Baned o Raven's unafected ehare price of 33,30 as of @419,

Wl valiabon malncs bassd om nelfecbed shar [@ies &l 515309 az of BHAME

LAZARD
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I Raven Valuation Analysis

LAZARD

\
|O/< For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

FROJECT RAVEN

Raven Valuation Summary — In-Vail View

Il RAVEN VALUATION ANALYSIS

(5 im milBoms)
Il Matrie Enterprise Walug Comments
T i
= Assurmind Ramgo: 3.0x - 5.5x
B i _ #1208 = 19 Quartile: 3.2x | Median: 4, 1x
Pubiic i '
Coumpany i i
= Assumad Range: 2,75 - 4, T8
03 O8E
s % - 1% Quartile: 2 &x | Median: 3,6x
TR
1 1
. = Assumed Range: 3.5 - 575«
§ME 52,506 4,117 = Oracle | Opower: 3.5
. = Vista / Xactly: 5.6x
Priceden! T 1
Transactions 1 1
: » Assumed Range: 3.25x - 4.T5x
sead $2606 3,500 - Oracls / Opower: 3.3x
» Wista [ Xactly: 4 8x
i i
1 1
Exit LTH EBIT (Pra-SBC): i i « S-yaar DCF
17,5 - 20,0 11 ks - A - WACC: 9.26% - 10.5%
HA——
ma 1
Exit LTM EBIT {Pro-SBC): +hH - + 11-year DCF
11.5% - 14.5x iy e 970 « WACC: 9.25% - 10.5%
1 1
B ::: 1 + Transactions whara Target
Presnmitd s L] ' Exhibited Steep Drop from
Pk Unatfected Share Price: $8.30 ﬂlﬂ#l . £3.50 52-Waak High
:: : I + Loar S0, High: 7046
i i
: 1
- | Arrady st Price High: $21.00 1 = Neadham [ Keybanc: 52100
Lo stz soslf | L s SRS

EV ar Vail Curment: 32,705 EV a1 Vall Unaffected: 52,.784% EV ar Vaill 20-Day VWAP: 52.000F BV ar Vail 52-Week High: 53,2784

Sover Vaill . puble samg ,mwmwmmuﬁm
Haotw; WIMHWNHM 1l y Aok
1 EMHMﬂHMWUllnHMHHM!Erm
2 Astumaes 1172010 valuation date (e arwmed ieantaction dotn),
LAZARD = Based on Rawan's unalected thars price of S8,30 as of BAMNS, T
4 Basad on offer price of 51600 pear Class A share and an ratio of 00550 for Deamond Class B shares. Vail's surrsnt prics is $143.72 a5 of 81619, Vals unaMecied share

ice it $153.00 an ol WM. Vaill's unaffected 20-Day VAP is 3167 00 ox of RGNS, Vails S2-weak irtraday high i 5206.00.
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Raven Valuation Summary — Standalone View vs. Raven LRP (Reference Only)

(5 im milBons)

Financial Metric Enterprige Value Comemems

V8 FYED Wy SRncionaaes: #1353 SIail . - Assumed Range: 3 0x — 5.5

Revenue
Rewven LAF Wid-Case §TT2 « 1% Quartile: 3.2 | Median: 4.1x
$2.3149 £4.252
rnn L
i i
Hi-i ]
L | L]
$2.456 §3724
e Vail Standalane Case: STB4 = ; « Assumed Range: 2 75% — 4.752
L | |
Reverue Faven LRE Mid-Case: $812 « 19 Quartile: 2 8x | Median: 3 6x
$2,500 £4.333
i L]
L 1
N L]
L] ]
1 A R + Assumed Range: 3,25¢ - 475
Wall Standalone Case: $760
NTH Rovanue 1 L 1 » Qracle | Opower: 3.3x
Raven LRP Mid-Case: $843 1 :
1 « Wista | Xactly: 4 8x
s2.1) $4,002
1
I L]
idi i
EV at Vall Curmnt: 2,705 BV af Vall Unaffeciod: 52,7847 BV at Vall 20-Day VWAP: $2.9008 BV at Vail 52-Woeek High: $3,238¢
“ail Standalone Raven LRF Mid-Case Senskhaty
5 Vil & | Raven pemend. publs company [Eogs. Wall Siresf resesrch and FactSet asaf 81613,
T Waluations based on fully dluted shares cotstanding (i easury shock method).
LAZARD 1 Estimated as 50% of FY 20202 revenus and B0% of FY Z021E revenus. &
2 Basad on offer price of $15.00 per Clats A shase and an exchange ratio of (0S50 for Dismend Clavs B thanes, Voil's unafiected share price is $153,00 a8 ol RA 472019, Vails

unaffoched 20-Day VIVAR of 5167.50 as of 8142016
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Benchmarking Raven to Public Software Infrastructure Peers

CY"1SE-CY"21E Ravenue CAGR vs. CY"20E EBIT Margin [Pra-SBC)

CY'20E EBIT Margin (Pre-SBC} |

50M% -
@ Oracle, 5.0
4 MicrosoR 5 By
E Ecenario B), §.0x
Cilrioe, 4.1 [
° . I
250 -..h-..,_____f_*i _“_ﬂx ' ' Cybertr, 8.3¢ (@
e —— .
ComenVaul 2 2 SailPoint 5 B ﬁ_\_;-—:»\ Saeng; 5K i Splurik, 7.3
b . Dropbex, 3.7x hh‘"‘“—h"“-q.“__“
P ¥
FireEye, 2 6x @ m“ﬂm'ﬁﬁ. o 2 LRERE e NewReic, 45« @
G - Wb vy Raven [In-Vail), 1.9x ®
' oon, S . Raven (Street), 1.8x
® Cladera, 1.8x Talend, 4.dx
Rawven (Slandabone], 2.0x @ Appian, 13.4x '
@ Corbon Black, .2«
[?5“] d Mutaniz, 2 4o .
|
Peers with the most comparable frnancial profile 1
selected for vallalan benchrarking ‘t
Demo. 3.4« @ ;’
(50%) : : - : /
0% =) 10% = 20% 25%
CY1SE-CY' HE Reverue EAGR'
5 Vadl 7 , pakde company lilings, FactSal a5 of £UETH
Mate  Muliples refect EVICY 20 firvinai, Rinven Bl year éadi Jan 317, FY Brancial oiad ad préoy Tor prse CY mslncd Rd Raven and Vail, Raven and Vil valkiabion metncs Bated
LAZARD o unaffcted shase prices ¢n 81419 of 58.30 and $150.09, respectively, Stanstio A foncasts repmsent Vals curent cioud ransition fjeciory, Seenesio B Sescaity g
FEpresant an & cekeenlied choud ran whion Sonan.
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Benchmarking Raven to Public Software Infrastructure Peers (conrd)

e e =
W% 17 798
BI% 17.7% 174% 173% 40w f20% 129% 128% 1Z0% 18% e 0.5%

-_____
_ 8 B B B B B B B B B B B B B

CY™9E =
orHE e 2%
I Quartile: 17.4%
W
2 J" Ja’ q;'l" &
2 <
= 144% 1258 qoas
B = 5% 4F% 30 38%  36% g% 1% Quartile: (8.1%
= T0w neen mae, e BN artile: {8.1%)
g CY'20E EBIT (B6%) (BF%} B1%) 1570 Median: 3.6%
- ' C[23.8%) 374 Quartile: 5.6%
tharsg.IErllt:j {35.9%)
-
£
Rolersnce Range:
3.0 — 5.5 v
x 1% Quartile: 3.2x
EV | CY'18E NS ] S SESVEES WY E— Median: 4.1
SR A O B B BN e s see mee Bl
g & &£ F ard & dwf
T qf‘ The pubiic markel valuation of
= Raven is based on the public
= view of Raven without the
= Raferancs Range: rspective of an in-Vail wiew
5 2.75% — 4.75% L e
m
- RN, S 4 x ’ & - - . . s 1% Quartile; 2.8x
= T i ] & AL x o - ¥ HHHI‘I: 3-“
Revenua | B BN B BB EETTETET 3 Quartile: 5.6x
o
& Py i / A SV & J’f
LAMD Sourcer Vel management, puble company filings and FactSet &5 of &/ 162015 0

Mobe:  Medan and qusrthe metrics exclede Rewen. Raven Bscal year snds Jan 31%. FY Sinancials wsed as proy for prior CY matrics for Reven. Reven valuston metrics based on
wiklfeched thate phice of $8.30 at of RH4H D
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FROJECT RAVEMN

1]

Benchmarking Raven to Precedent Software Transactions

NTM Revenue Growth vs. NTM EBIT Margin [Pre-SBC)

RAVEN VALUATION ANALYSIS

[NTM EBIT Masge (Fre-S8C) |

45% -
Siverlalke and Thoma Bravo | SolarVinds, T Tx
r_____________________________________'-'l-‘h‘h*
N " Transactions with the most
Bain / BMC, 2 ' L TP
. comparable financial profile Seleclod
s for valuation benchmarking
x‘
o Thawra Bravo [ "l.‘
™ Dell EMC, 28x BN TP AL G A S,
Crsco [ BroadSoft, 4 8 @ 2 i
1
Vista [ TGO, 35w Permia [ nformatica, 4 5 wentas | Adenaho st 3 )
Thoma Brava | Baracsds, 3 6x Microsoh | Linkedin 6 Bx
15% 4

% 4 OpenTest | Guidance, 1.8x

Salesdorce | Tabibeas, 10 5
SAF | Calidus, B 1x i
Thorma Brave [ Ok, 3 5x

-BRF { Sciuest, 34
Thoms Brawo [ Ellie Mo ;‘;‘ * - @ Ovacle ) Texturs, 8.1x
» Tharma Bravo | mperva, 4 Tx Twiba | SendGnd, 11 5x

»
Wista [ fipptio, T.1x

™ Orache | Aoones, B4x

Vista | Cverd, 6 6x Sabe sforce | Demandeane, 8 B

Rapven (n-Vail, FY20-FF22E CAGR), 2.0x Wista [ MINDBODY, 6.7

-
-
e e e e e e e e e e e e e e e e T

@ Cracle [HeiSisie, § T

6%] 4
Vista [ Wadketo, 5 S
Firenn (Siandaene), 2 1x @ Haeth,
v VAR Saledore | MuleSclt 15T
Thoma Bravo | imperesta, X 5x
V5% | Ciracle | Opower, 23z i
Googhe | Apiges, £ Tz
(26%) - - — - T T w
e % 10% 15% 2% 25% L 5%
HTM Rirssriat Grovth
* Sirabegic Acquistions Sponsor Backed Trarsaciions
Sovrce: Wall @ | public company flings, peess relseses and Faclon oz of 871613,
Lﬁmn Hote:  Multiples indicabe EV' 7 HTM Revence. Raven NTM metrics calculsied as 50% of FY 21 and S0% of FY'20 Sgures.

Rerven valuation metrics based on unaflecied share price of 3830 as of 81418,

1 by o private i

wtoguined BMC Sebwnie,

For more investment banking materials, visit www.10xebitda.com
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Benchmarking Raven to Public Software Transactions — Operating Metrics
HTM Revenue Growth

% 2% 2 agm

19%

Iy wﬁ I

NTM EBIT Margin (Pre-SBG)
% on

H% e 1% 2% 2% 20% qom I

19%  14%  13% 12% g9
rr—

B% T

(%) (8%} (gag)

(14%)

11111/ 1211 2777777112777111/

B stetegic Acquistions [l Spensor Backed Transactions

Lhmn = Vail f, public GG, prias roibesed and FactSel a3 of BRETOTR 12
Hote:  Raven HH!HPM#H 31%, Raven NTHM mstrics calculited as S0% of FY 21 and S0P of FY'20 Rigures,
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Benchmarking Raven to Public Software Transactions — Valuation Metrics

EV/LTM Revenue

122
0.7 Reference Range: 3.5x— 5.75x
|

T0x |

REr 53w sy
— AEX  ame 43 4% 40n a0 38 385 35x 3k 30w 29x

J11117117171/17771/71%) %7

EV I NTM Revenue

10.5¢
Reference Range: 3.25x - 4.75x

T gex BB gay ; 1 .

| 1 B0 B0 BERE | DERTRTRT FETT
Yz f'!!f/jf‘f//f’/ff/ 1//1/77/

B stategic Acquistions [ Sponsor Backed Transactions

LAZARD  Souwce Pubiic company filings. prass relesses and FactSat as of 4162015,
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FROJEGCT RAVEN Il RAVEN VALUATION AMNALYSIS

Raven — Discounted Cash Flow Analysis (5 Years)

(5 im milBoms)
o Vai View
20188 20184 2020E 20Z1E 2022E 2023E Z0Z4E
Revenus §500 $657 §764 5840 5873 51,153 $1.218
% Growfy 22.4% 29.1% 16.3% 9.8% 15.9% 18.5% 14.3%
EBIT [Pre-SBC) (5129) [(¥T1) [Fa4) §30 04 210 $303
% Mavgin {25.2%) {10.8%) {5. 79} 3.6% T0. 7% 18.2% 23.0%
5BC 513 569 100 5890 47 105 107
EBIT [Post-SBC) {$142) {F140) [F144) (%50 5T 108 §196
% Margin (27.6%) (21.5%) (18.8%) {7T.1%) 0.F% 8.1% 14.9%
Taxes £36 $15 (52) (526) (548)
% Tax Rate 25.0% 250% 250% 250% 250%
After-Tax ERIT [5108) [545) 35 §70 5147
Plus: Depreciation 21 17 18 i7 14
Less: Capex [15) (17 (19 (17 (20
Less: Change in MWC (& 56 24 34 32
Unlevered Free Cash Flow (§111) i1 §29 §112 178
Terminal LTM EBIT Multiple [Fre-SBC) Terminal LTM EBIT Multiple (Pre-SBC)
Waco 17.5% 18.8x 20.0x Waco 17.5% 18.8x 20.0%
2.26% 53,864 54,123 54,383 9.25% 4 6dd 4,904 5,164
9.88% 372 4026 4278 9.88% 4 552 4 806 5,060
10.50% 3683 3931 4174 10.50% 4,463 4,711 4,958
Terminal LTM EBIT Multiple [Fre-SBC) Terminal LTM EBIT Multiple (Pre-SBC)
Wacc 17.5x% 18.8x 20.0% Wacc 17.5% 18.8x% 20.0%
2.26% &G 6.1% B.3% 9.25% 4,02 4.31x 4 St
2.88% 65% BT (R 9.88% 402 4.31x 4 58
10.50% T.1% T.d4% T 6% 10.50% 402 4.31x 4 Gy
Sewree: Vil management and Raven poblic flings
LhzﬂRD - O°H Aggumint Fanteeiaen cletng an 117210, Sleck-baved = B FSECT e ad a tllh'.lplﬂ'll«. Raven il¢i|r"|‘ MJIHH\I‘}' = 14
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FROJECT RAVEMN

Raven — Discounted Cash Flow Analysis (11 Years)

(5 im milloms)

Rawaniie
% Growth
EBIT (Pre-5BC)
% Mavgnn
SBC

EBIT (Fosi-SBC)
% Magin
Taxes
% Tax Rate
After-Tax EBIT
Pius: Depraciaton
Less: Capex
Less: Change in NWC
Undeverad Frao Cash Flow

LAZARD

Il RAVEN VALUATION ANALYSIS

20184 20184 2020E 2021E 2022E 2023E 204 E HD2SE HIEE HITE 20ZBE 2028E 2030E
509 SELT §764 S840 LTFE] 51,153 §1,318 §1.482 §1651 §1,822 51,881 §2,123 $2.720
22.4% 29.1% 16.3% DA% 15.9% 15.5% 14.3% 12.4% 11.4% 10.3% L.8% 1% o4 G
(§128) 571) 544) $30 S04 210 §303 $arma S441 $504 $556 a0z SE33
{25 27%) (T0.5%) [5.7%) J6% 13.7% 18.2% 23.0% 25.5% 26.7% 27.7% 28.1% 28.5% 28.5%
513 589 100 80 387 105 107 1 112 3115 116 e 120
F143 (5140} ($144) (S50} 57 §105 5196 760 320 300 441 §E3 513
(27 6% (21.3%) {(18.5%) (7.5 7% 99% 14.9% 18.2% 18.9% 21.4% 22.7% 22.7% 231%
338 515 32) (328) 1548) (56T (SET) (597) (F110)p (5121) (3128
25.00% 280% 25.0% 25.0% 2E0% 250% 250% 250% 25.0% 25.0% 25.0%
1$108) [$45) 5 s7a $147 202 247 202 $330 T $385
3 17 19 17 19 18 0 i 18 0 2
(15) (17} {18y (17 1200 (18] 21} 123) (20§ (21} 22y
[1=]] ] 4 34 a2 2 34 35 34 ki ]
15111} 511 328 5112 3178 [PET] 3280 5326 5363 5302 5420
Taerrireal LTH EBIT Mulliple (Pre-SBC) Torrminal LTH EBIT Multiple (Pre-SBC)
WaCC 11.5x 13.0x 14.5x Wacc 11.5x 13.0x 14.5x
8.25% 54203 54,585 54970 2.25% 54,084 55,367 55,750
.88% 3,860 4.351 4712 0E% 4770 513 5,492
10.50% iTas 4.139 4470 10.504% 4,558 4,505 5250
Implied Perpetuity Growth Rate implied LTM Revenue Multiple
Terminal LTHW EBIT Multiple (Pre-SBC) Tarminal LTM EBIT Multiple (Pre-SBC)
WAGs 11.5= 130w 14.5x Waco 11.5x 13.0x 14.5%
0.25% 14% 4.1% 4. 7% A.25% 328 370 413
.88% 41% 4.8% 5.3% A.88% A38x 370 413
10.50% 4.7% Bt 58% 10L50% 3 28y 370w & 13
Seovee Vil managemend aod Reven poblis (g
Mebe:  Assumes Fanisction chsas an 11210, Steck-baved comg on ("SECT) Mealed s & cash expands, Raven Sucal year ends Januery 31° 15
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Analyst Price Target Summary — Raven

Selected Broker Targets

525.00 -

$21.00 £21.00

15,00 4

10,00 4

5.00 4

0.00 4
KeyBanc Mesdham L= MS RBC Wedbush Barclays et
“ Tx2He S5 a9 ET EI519 EI5M9 TR BIBMS
B vy B Hoid
Seurce: Bisomberg and FaciSef ag of 814013,
LAZARD Fete: mqmn;rmuw:;ﬂumlw Raves anncunced 01 FY 2020 eamings an G415, 18
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FROJECT RAVEMN Il RAVEN VALUATION ANALYSIS

Selected Transactions Where Target Exhibited Steep Drop From 52-Week High

Transactions where the target experienced a steep decline in share price prior to the acquisition exhibited ~50% - 70% premiums

Unaffected
Discount to _ Premium | {Discountjte
Aann, Date Beguiner Target LT Price Performance Before Announcement S2-Week High _UI'II;TMLM s2-Week High
5190 r ""I
1002818 TBEM Mred 145 (8% | 63% | 7%
100 + T T T T 1 l I
Cet-17  Jan-18  Mar-18  Jun-18  Aug-18  Oct-18
EEE N I B O O B | 5?5 l I
45 T 2068 days? I |
0&ME @ erewed {374 I G6% | 1%}
10 4 - : : ' !
Juns  Augads  OetdS  Jands  Mardg  Jundg I |
545 4 e 56 days! i 1
"""""""""""" o
111118 vier (arene 301 ow | s | (8%)
15 . ; ; ; . 1 |
MWew-17  Jan-18  Apr-18  Jun-18  Aug-18  Now-18 | 1
$260 4 - > 21 days’ I I
S196
06M 216 Bt Linked[) 175 1 o) | so% (24%)
B0 T T T T 1 I I
Jun-15 Aug-15 MNow-15  Jan-16 Mar-16  Jun-16 i i
545 < 228 days’
O = ! '
127248 v VIETa MINDBOOY L {m] I 55% I [m}
15 4 : - - - :
Dec-17  Mar-18 May-18  Jul18  Oct-18  Dec-18 l__ L I
532 > 344 doys' Class 4 (515.00)
72 days’ Bl1% 499,
814119 Vil Raven 1 (72%) Blended: |§11_[111 :
4 4 ¥ . T ¥ .
Apg 18 Oct 18 Jan 19 Mar 19 Jun 19 Bupg 19 41% (60%)
(43%) :' 55% "‘I (996)
& Fross rek pubic o filings, Wal Stroel research and FactEet as of 81419,
1 Feg thw rumnbes of calindar day Bom the S2wesh tadey high to unaffected date {40%;) = S, (8%
F Repentants the rumber of calendar days from O1°20 eamings (daoe, 4™ 2005) 1o R4S
3 Excludes Reven.
LAMD L] Premum based on the blended price per share, which it based on a 515,00 price per share ©or Clavs A chanes and a 00550 sxchange mtio for Dinmond's Class B shams. Astumes 17

Vail shares valued af unafected price of 315300 ax ol B4 3
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CONFIDENTIAL PROJECT RAVEN

III Vail Valuation Analysis

LAZARD
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FROJECT RAVEMN

Vail Long Range Plan (*LRP”) Cases

(5 Im billinns)

I WAIL VALUATION ANALY SIS

Scenario A 10.8% S15.0 [10%)

Scenario B: 10.7%

SRS (10%)

Scenario Description

Scenario A Current Clowd Transition Trajectory

= Reflects Vail's current Hybrid Cloud / Saas transition
trajectory

»  Hybrid Cloud subscription & Saa% revenue grows
gradually to 27 of total revenue by FY 2024

= Significant investments in GTM !/ R&D; operating
margin assumed to remain flat at 32.5% throughout
forecast period

Scenario B: Accelerated Cloud Transition

#  |llustrates an accelerated transition towards Hybrid
Cloud [ Saas, resulting in lower near-term growth but
higher lang-term growth

= Hybrid Cloud subscription & 5a3S revenue grows at
accelerated pace to 34% of total revenue by FY 2024

#  Incremental investments in GTM | R&D place further
margin pressure; aperating margin returns to 32% at
end of forecast period

ding of Liude acqui

$12.4 (10 (e
Total ke
Révenua! 112412 12,4 (10%)
£10.0 [1 F2.1 (10
e $11.0{10%)
FY 194 FY=20E F21E FY22E Fy23E FY"2dE
$5.1 (34%)
3627
H]I'tll'i'd $2.5 (20%) 8.9 (205
Cloud | Saas
= LT —"
Revenuet e $1.2 (129 " L0 [2)
) S2.7 (18%)
T el £9.7 (155
FY¥ 104, Fy'3E FY21E FY"22E F"23E FY"24E
4.9 (1%
SLE (375
EBIT
(Pre-sBC)
£300 54 SAR (3%
ey 2.8 (329
FY 194 F™20E F"21E FY22E Fy23E FY'24E
B scenanio A Bl s:enacio B
Source: Vail mansgomen
LAMD Nebs:  Vail Bcal yosr andi Sehusry 317, 5 A and 5 B ang on @ dbandalong badit and S5 nd rellest any
i Humbers n parenthasas rapresent yiy growth mbe.
2 Mombers i parentheses represent Hybnd Clowd | SaaS revenue as a percent of fotal revenue.
3 Mt i p thadit rep EBIT {Pee-5BC) margn

\,
IOX For more investment banking materials, visit www.10xebitda.com

ef dapasliont by Vail 18


http://www.10xebitda.com/

FROJECT RAVEMN

Vail Valuation Summary

(% im billiens, exceps per share valoes)
Vail Management Mefric

I WAIL VALUATION ANALY SIS

N scenmio & Current Cloud Transition Trajectony
I scenerio B: Accelerated Cloud Transition

Enteipsios Vakse

Impined Share Price: Comments

5301 Is753 si7a6r
EV/Frave Scenario A:$100 Aro4 - « Range: 5.0x - 7.5%
Reveriar Seonmio B: 100 » SAP; 5.3 | Microsoft: 7.6x
srraoe $404 Eria sinaer I
|
EV/FYHE Soenari & $11.2 + Range: .75 - 6. 75
Revenue Scenaio i $11.0 | . :
— — jua s SAP: 4.8% | Microsall: & 8x
i—1 —i
EV/FY20E - F12262 5530 - mz: :ullau . Range: 16.0x = 20.0x
Ear Seenario B: §3.3 « BAP: 17.7x | Microsof: 18.9x
(Pre-SBL) F13243 5500 - szl sidn sy |
|1
o B
FraaT s AT Sap e
!wnr Seenarie A 547 ' ' - Range: 14.0% - 16.0x
Soenario B1 53.5 . .
{Pre-SBC) Ll P - *_‘ Hﬂ'”f SAP: 15.8x | Microsof: 16.8x
un-h.::ﬂﬂﬂm: $151.85 :uh - $17.5 57RO « 3 Year DOF basad on Vadl
3 Years . SO management forecast through FY'22
7.5 30 5 $149.53 iult $75.8 SI76A0 « WACC: 8.00% - 9.50%
11
Soonario A BxELTM EBIT; Sis6gs B8 HSM1IEWI'IJ + 5Year DCF based on Vail
& VearE 1852 - 1Sy i I management forecast through FY™ 22
Ecenaric B Exk LTM EBIT: and Vall guidance for exirapalation
el ”f"T m.'-! _ LB « WACC: 8.00% - 3.50%
1
[T L1
intraday High High: SHE.1 S48 £ T + High: 51815 L
™ :  Lowe 1309
E*'.' and Low Low: 311633 1203 308 40
5 1T
& (| T
£ | Analysi Price Price Par High: §T24.80 5544 Pre + Barclays: 5224 00
Targets Sha Low: $1H.00 PP it e gasgpe ¢ Womura: $130000
| |
Current: 8620  Unaffected: §66.07 20-Day VWAPI: 5723 Price as of TW30/2018: 3768

Scwvce’ Vol mansgement forecasts. Wal Sirest ressarch and FactSal az of &R

(814372 per share) (8153.08% per share) (§167.890 per share) (8178.31 por share)

weed ot peoxy for prior CF

Hote:  Fully duted share count for par share calculations bared on diktve instruments as of O FY 2020, Vel fscal year ends Ja F*FY fi
Lhmn gries for Vel Sesmmna A f P2 rbge g Val's coman! el oud inasadion Sajectary . Seenaria B hestasls nop 2 B meeaberated doud |

1 Assumas 03118 valuation date.

2 Based on Vail unaffected share price of 515308 on A'84/18.

2 Reprédants unaMactod 20-day VAR st of B4,

. For more investment banking materials, visit www.10xebitda.com
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FROJECT RAVEMN I WAIL VALUATION ANALY SIS

Vail — Analysis at Various Prices

(5 im hillisnw, except per slore valuces)

Currant Unallectsd 20-Day  Price as of
Price Price VWAF 773019 Meating'
15143.72) 15153.09) (S167.90)  ($17EI)
[Prica per Sharn $im8 $1% Sia0 $150 $153 168 $170 s |
Prsmism /| Discosnl] fo Currpdd i21.6%) (15 1% 15.6%) L o] .05 o 5 i TN
FOSE d2n a7 212 a2z £r2 dare a1 4273
(Baquiy Vaiue 551 555 $aae 54 5654 $62.4 718 ste |
i+ Cash & Equivalents BT 5 3.3 [k 5 o EY $3.3 foE
<) gLty ineiesimanly 15043 1504} 200} (3B 15045 15043 e (350 ]
{0 Dbl - 3 43 p 3 3 p ] 4.3
[Entorprise vatue $51.4 $541 1. st |
Searurio A: Currenl Clawd Tranzition Trajctory
Biniiiise Attt
FYr 20 Y e 5100 AT 560w B0 A% L2000 & ATy T T.T
FY20Z8 F Y202 51z 462 00 51w B.78 S (81 50w 620w
BB (Pre-$8C)
P £ OV 8 18,7 178 103 LT 19,9 008 X P LT 1.5 197 145x 26.8¢ 1
FY30E F oY 020 - 8.2 5.4 16 T 18 10 8% 209w 21 3w 16 5x 15.8% 2 7x 26 5n 158w
Sxonarks B: Az celeated Cloud Transibion
Buninus .1
P £ O $108 54T LT B0 LTS €58 £8T LA T T £ 53 A2 Efx
P30 F O3 =R R R 470 0 BAdx BEM a5 & 2 L= T3 BEx 485 o B Sdn -1
EBIY [Pre-S8¢)
FY30H OV E fa ) 15.Tx 170 1: e | Ry 195 frarl i ol by T8 irix el fix 6. 5x 172
P £ OV 020 515 4,7 15,8 17.0x 1.3 18,7 1.8 TN 20 18, & 158 13.7x 26 5z 15,8
L Souree  Cevpany ilivgs, Vel mansgemend and FactSel oz of B1E2010
J&LMD Hote: Vil frscal year ends January 317 FY nancials used as progy for prior CY medrics for Vel Scenano A forecasts represent Vail's corment cloud trarsiton brajectory. Scenano B 0
forecants cepresent an accelecnind cloud iransdion wcenaric
1 Rupresenis share price as of TI2AME.
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FRODJECT RAVEMN I VAIL VALUATION ANALYSIS

Vail — Comparable Company Benchmarking — Operating Metrics

CY'"1SE-CY"20E Revenue Growth vs. CY"20E EBIT Margin (Pre-5BC)

CY¥'20E EBIT
Margin (Pre-58C) Medlan: 147%
0% 1 ) Microsaft and SAP
Gracle, 500 gre closest financial peers
- e s T 1
Il.ﬁtlumll 6.8x 1 Revenue [ I —
| I Arista, §.4x Growth g 3 : .
. 1 z
Cisea, 3. 1 Vail (Scenario B), 6.0x : ] 23 2 ;
o : o ® [ ] |
* Vail {Scenaria A} | e ad
E S bl | SAP, 4.8« 5.5x I Net - :'.': g
2% 1 e e e 4 * “:"‘ o Mestian: 12%
Salesforce, 5.5
CY"M89E =
EBIT Grawth . O e =
(Pre-SBC) ; : : :
0% 4 =
Msdian: 3%
e RALTLETE TS
Hulani, 2. 4% EBIT Margin .
(25%) . . ® i (Pre-SBEC)
0% 5% 10% 15% 0% 25%

| CY19E-CY'20E Revenue Growth

Large Cap Soltware High- h Ink:
W Large Cap B High-Growih Infrasiructure W Large Cop Software [l High-Growth Infrastruclisne

LAZ&RD Sowres: Campany ffings Vad mensgement and FactSel ag of BIEZ01S, 21
Hote:  Valuations Ry diuted based on treasery stock method. Multiples over S e denoted as M °. Multiples refisct EVICY 20 revenus. Medians do not include 'Vadl | vail fiscal year
vt January 31il, Soiddria A Radecaild nigreles Viali cuitin] dloud raaiibion apclary. Seenand B feretadls nigredes? an accslanbid cloud baridasa dcitaia, Vil
wailutisn ety bated oo unaMcted R price of 515309 a3 of B1419

\
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FROJECT RAVEMN I VAIL VALUATION ANALYSIS

Vail — Comparable Company Benchmarking — Valuation Metrics

EWv ! CY"189E Revenue EV I CY'19E EBIT (Fre-SBC)
Reference Range: 5.0x - 7.5x Reference Range: 16.0x - 20.0x
i
I \ 41.dx f 1
7.0 6% BEx| 5oy 26.8x
59x% = &
5.2 5.2% e
4.3 TR 1oty 14 5% .
. 2.8% 19.8% 11.6%
in BIiEEm. -
r £ & F T £ g & & 5 8 = g 22 § T § L @ B & 8 % &
= w = o o & £ G o ! e L), = b= £ 5 & =] i o E a 5 m L] = m
& £ £ 5 § £ af 5 ¢ © 3 B 2% 25 35 & =z 5 9 & 3
i = ] z z e =E = r wmE 22 5@ o= < i ] =
aZ I'E E ‘j = L= ﬁﬂn oL = 3 E: == .
= =
EW | CY"20E Revanue EV | CY'20E EBIT (Fre-SBC)
1
| L 45 1x I A 1
0.5
G4 gsoe S0 m aq Tw
1878 1B1x 488y =
4.1 Bk 15 4 3 .
L —— o Bf 148 13Tx gy 4y ‘.1
0 1T
a = — . 5 i o ga i o o o S 1] B _&' EEI = [« B ] -1 = = -]
= = o = o P -« 1) = = o = = ] = = o = = = o 'Y 2
2 g .2 .2 g B% 2 2% % 73 & 3 2 g g .2 .2 8 ¥ 88 5 f § §
o o & W@ i ] £ E i ] £ m=2 ma ] - o
= ZE E = 4% 2 = L1} 2E L mE = < E =
- ] r B = L= g o= g g = =
2] w 0 o
W Large Cap Software W High-Growth Infrastichure
L Source: Vil P , puisks company flngs and FectSel oo of 1620159,
AZ&RD Nebe:  Valuations fully diuted baned o tres wary stock methed. Multiples over 50 ave denoted o TM°. Medians do net include Vail vail Excal yew ends January 38, Scenaria & a2
e scasby repeasent Vad's cument cloud rensition irapeebory. 5 B lorecashy repr b larabed choisd ansibion seenanio. Vel valuabon matrics based on unafected

share peice of 515308 on 814118,
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FROJECT RAVEMN I VAIL VALUATION ANALYSIS

Vail DCF Analysis — 3 Year Plan (Scenario A)

(5 im hallixns, except per share values)

Vail Management Plan
2018A 20194 2020E 201E 2022E
Revenue 379 $5.0 $10.0 $11.2 $124
% Growth 11.2% 14.1% 11.8% 17.9% 10 5%
EEIT [Pre-SBC) 2.7 3.0 33 3T 4.0
% Margin 33.8% 338% 330% 32.5% 32.5%
SBC 0.7 0.7 09 1.0 14
% of Sales 8.7% 8.1% 87% &7% 8.7%
EBIT [Post-SBC) 2.0 23 24 27 30
% Margin 251% 257% 24 3% 238% 238%
Leverad FCF 336 540 845
(+) Tax-Effected Interest Expensefncame), Met 0.0) (0.0 oo
Unlevered FCF 536 340 $4.5
(-} Stock-Based Compensation (0.9 (1.0 (1.1}
Unlevered FCF (Post-SBC) 2.7 331 334
Enterprise Value Equity Value
Terminal LTM EBIT Multiple Terminal LTM EBIT Multiple
Wacoc 16.5% 18.0x 19.5x WACC 16.5x% 18.0x 19.5%
8.00% 366.6 &72.0 3775 B8.00% S65.0 3714 ET6.8
8.75% 66.0 571.3 ST6.7 B8.75% 8654 ST0.7 &76.1
9.50% 8653 §70.7 $76.0 9.50% 64T 5701 5754
Implied Perpetuity Growth Rate Value Per Common Share
Terminal LTHM EBIT Mutiple Terminal LTM EBIT Multiple
WACC 16.5% 18.0x 19.5x% WACC 16.5% 18.0x 19.5x%
8.00% 35% 3.5% 35% £.00% $154.52 S167.21 S17T9.80
B.75% 4.2% 4. 2% 42% B.75% 153.02 165.50 178.15
9.50% 0% 3.0% F3.0% 9.50% 15155 163.59 176 .44
LﬁZﬁ.RD 3:.‘“ ﬁ::x:f:.":'.':m Jeeruary 3148, Valustion ag of BE12019. Steck-based compentation ("SBC7) eabed a4 o caeh sxpente. Slock-base compenaation and P23 0 FY'24 3

warapolation based on guidsnce from Val. Scenario A foreca sts represent Wal's curent cloud tran sition brajectory.

2
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FROJECT RAVEMN

Vail DCF Analysis — 3 Year Plan (Scenario B)

(5 im ballixns, except per share values)

Revanue
% Growth

EBIT (Pre-SBC)
% Margin

SBC
% of Sales

EBIT (Post-SBC)
% Margin

Levered FCF

i+) Tax-Effected Interest Expensesincams), Met

Unleverad FCF

(-} Stock-Based Compensation

Unlevered FCF (Post-SBC)

Enterprise Value
Terminal LTM EBIT Multiple

VAIL VALUATION ANALY SIS

Vail Management Plan
2018A 20194 2020E 201E 2022E
579 880 $10.0 $11.0 §12.1
11.2% 14.1% 11.8% 99% 99%
2.7 3.0 3.3 35 38
338% A3 9% 330% 320% 31.0%
0.7 0.7 09 1.0 14
8.7% g% &7% &7% 3.7%
20 23 24 2.6 2.7
251% 257% 24.3% 23.3% 22.3%
536 4.0 543
0.3) (0.0 0.0
536 4.0 §4.3
{0.9) {1.00 {1.1}
82T 3.0 333
Equity Value

Terminal LTM EBIT Multiple

WACC 17.5% 18.0% 20.5% WACC 17.5x 9.0 20.5%
8.00% 3657 3708 5758 8.00% S65.1 &70.2 875.2
8.75% 65.1 S70.1 575.1 B8.75% 8645 S69.5 4.5
9.50% 2545 559 4 5744 9.50% $63.9 $68.8 §738
Implied Perpetuity Growth Rate Value Per Common Share
Terminal LTHM EBIT Multiple Terminal LTM EBIT Multiple
WACC 17 .5x 19.0% 20.5x% WacC 17.5% 19.0x 20.5%
8.00% ‘ 36% 3.6% 36% 8.00% ‘ $152 46 $164.28 $176.10
B.75% 4.3% 4.3% 4. 3% B.73% 15055 162,60 174,35
9.50% 1% 1% 31% 9.50% 14853 161.12 17271
LJ&LE&RD 3::?. \.ur::.::f:::“nh Jasary 314k, Valuation as of R12019. Steck-bawed comrpantation ("SBCT) reated a4 8 cash axpents, Slock-bawed cormpeniation and FY 237 FY'24 24

warapolation based on guidsnce from Val. Scenario B forecasts represent an accelersted Cloud ransition soenano.

2
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FROJECT RAVEMN I VAIL VALUATION ANALY SIS

Vail DCF Analysis — 5 Year Extrapolated (Scenario A)

(5 im hallixns, excepy per share values)

Extrapolaton wih Vol Guidance

20184 201948 2020E 2021E 2022E 2023E 2024E
Revenue 579 $9.0 F10.0 5112 F124 136 $15.0
6 Groaudh 11.2% 14.1% 11.8% 11.9% 10.5% 10.0%% 10055
EBIT {Pre-5BC}) 2T 3.0 33 3T 4.0 4.4 449
& Margin 23.8% 338% 330% 325% 325% T2.5% 32.5%
sBC o7 0.7 05 1.0 1.1 1.2 1.3
%% of Sales B.7% B.1% 8. 7% 8 7% B% 5.7% B. 7%
EBIT {Post-SBC) 20 23 24 27 3.0 33 a6
& Margqin 25.7% 20.7% 24.3% 238% 23.8% 23.8% 23.5%
Levered FCF £36 24.0
{#) Tax-Effected Interest Expenseinceme), Met (0.0} 0.0
Unlevered FCF 536 240
() Stock-Based Compensation 0.9 (1.0
Unlevered FCF (Fost-SBC) 2.7 331

Enterprisa Value Equity Value

Terminal LTM EBIT Multiple Terminal LTM EBIT Multiple
Wwacc 16.5x 18.0x 19.5% wacc 16.5% 18.0x 19.5%
B.00% 48 3805 58681 8.00% sT4.2 Mo 5855
BTSN $132 srar 5842 8.75% §728 5781 5836
2.50% =Me 570 5823 8.50% =M.0 5764 581.7

Implied Perpetuity Growth Rate Value Per Common Share

Terminal LTM EBIT Multiple Terminal LTM EBIT Multiple
Wwacc 16,50 18.0x 19.5% wacc 16.5x 18.0% 19.5%
B.00% 3.2% 3.2% 32% 8.0 S1T3TT 18683 $200.10
BTN 3.9% 3.59% 0% B.T5% 165092 18278 195,83
3.50% 45% 4.6% 4 5% 8.804, 166.18 17874 18120
LAHRD 3::::' :::hul-;ﬂr ::h Jasuary 315t Valuation s ol BI312018. Steck-bated companialion ("SECT) Feabed a3 8 cath sxpanis. Sock-bawed compeniation and FY23 7 FY'24 25

watrapolation based on guidsnce from Val. Scenario A foreca sts represent Wal's current cloud transition brajectory.
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FROJECT RAVEMN I VAIL VALUATION ANALY SIS

Vail DCF Analysis — 5 Year Extrapolated (Scenario B)

(5 im ballixns, except per shre values)

Histarical “ail Management Plan Extrapolation with Vail Guidance

20184 20194 2021E 2023E 2024E
Revenue §7.9 §9.0 sw.u §11.0 'H 21 $124 §14.9
S Growih 11.2% 14.1% 1.8% .95 0.9% 10.4% 11.5%
EBIT (Pre-SBC) 27 3.0 33 35 Kk 4.2 48
% Margin 338% 32.0% 33.0% 0% 31.0% 31.5% 320%
SBC 0.7 07 09 1.0 1.1 1.2 1.3
%o of Sales B 8.1% 7% 87% B & 7% B8.7%
EBIT [Post-SBC) 20 23 24 26 27 34 35
% Mangin 25.1% 25.7% 24.3% 23.59% 22.3% 22.8% 23.5%
Levered FCF $36 $4.0 $MID »&% %
{#) Tax-Effected Interest Expensefncome), Net (0.0} 0.0) iy Q%%E;g o %‘%
Unleverad FCF $356 $4.0 $4.3
{-) Stock-Based Compensation (0.9) {1.0) i1.1) u .zJ [1 :3:1
Unlevered FGF [Post-SBEC) £27 $3.0 §3.3 535 §4.0
Enterprise Value Equity Value
Terminal LTM EBIT Multiple Terminal LTM EBIT Multiple
WACE 17.5x 18.0x 205 WACE 17.5% 18.0n 205
8.00% £762 5823 5878 B.00% 5762 5817 5a7.2
B.T5% 5751 $60.5 5859 B.75% 5745 5700 5853
9,50% 5735 §T87 $84.0 8.50% 5728 §T81 582.4

Implied Perpetuity Growth Rate Value Per Commaon Share

Terminal LTM EBIT Multiple Terminal LTM EBIT Multiple
Wacc 17.5x 18.0x 208x Wwacc 1752 18.0x 208
8.00% 34% 4% 3% 8.00% 5178.34 19122 204.09
B.T5% 41% 41% 41% BT5% 17438 18696 190,53
9.50% 4.5% 4.5% 4 5% 9.50% 17054 18282 185.10
LﬁEﬂRD 3::“ :::mu-,m .:.n Jasuary 318k, Valustion as ol BI312015. Steck based eompenintion ("SECT) eabed a4 0 cash sxpanse. Slock-based compensation and Fr°23 0 FY2d 2%

watrapolation based on guidsnce from Val. Scenario B forecasts represent an accelersted <loud ansition soenano.
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FROJECT RAVEMN I WAIL VALUATION ANALY SIS

Analyst Price Target Summary — Vail

Selected Broker Targets

5250 -
225 13224 s220 200 -
$213 $210 s210 "iwedran:
et 5108 | _s1oas0 |
J 1 VA of 730119 ¢
200 189 2194 $194 8183 sqops1oQ : n«iﬂmrﬁglus ;
$185 5180 g1gp L SI7831
— o s o :---'zlh-.ﬁa';r"-.:
= L OVWAP:
- - - - . - O O . -51EU_ - L--.=-1-E..?;B-n.--.:
1809 | sis308 !
FCurent
$130 1 §14372 !
2! B B B BE B B B B B EBE B B BB B B''E B!’ B
1|:ﬂ . L) T T T T T T
f @é‘ﬁf qsf;xﬁ & ég”“ﬁfg:f & &
{fﬁ#’ f & "-3'(#9 ﬁ o@é\ &
TIAD THMO  SI31 T2 OTHMZ O TB0 THMT  S/300 SI300 6M &S SI31 BI3 SI31 SI31 SE00 S S0 &M3 THE
B B B Hold B ==
LAZARD e mﬁﬁmﬁ: ::'{1 nfter Viall mnnounced O FY 2020 samings on &30S .
1 Rpresents shase price as of 726M 8.
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FROJECT RAVEMN h RAVEN

Raven Terminal Multiple Analysis

Raven = In Vall Case, 11-Year Model

Raven = In Vaill Case, 5-Year Model

CY'19E - CY'20E Revenue Growth CYY9E = CY'20E Revenue Growth

= N [t o ]

"‘:'5"’ mrm

My - p— 4 6% 4%
Illll HE = o
EE == B B B == s

&
& q,"‘@
CY"19E EBIT Margin (Pre-SBC) GY'19E EBIT Margin (Pre-SBC)
e ot
18.8% 44 0%

30

%ﬁa
x.-
S

Q‘F@ﬁ g
EV I CY'19E EBIT EV I CY"19E EBIT
Reference Range: 17.5x - 20.0x
[ I \ Referance Range: 71.5x = 14.5x
414 355 [ L \

1 TR G . - 18,5 184 17.7x 14.5x 14 8x 1.8

i-----w o B
SLLLS s S

Source: Vad mensgement, public compary llings. Feci Sl oz of 87182010,
Lhmn Mol Faven hiscal year ends Janiary 317 Muliphes greates han 500x or s tuen 0,0 &0 designaied as "NM " FY24E EBIT mugin [Pre-SEC) and revenus numbers a2 U sed fo o5
In-"all metrics in the Syear moded. snd FY 30E metrics are wsad for In-\Vail mesrics in the 11-year model. Medians excciude Roven. Vai valuation metrics based om wraffected

share price of 515308 as of 1410,
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IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

FROJEGT RAVEN Ak RAVEN

Public Trading Comparables — Raven

(5 im milBom, excepl per shiee data)

Esnenpriss Walus § Ré¥. Marging

S2oek Pricn SChirge B2 W Expiity Enterprise ___ Fevenus  _ BWITOA [Pre-SBC) BT [Pre-SOC) CAGR _Grows [Pre-SBC) GRTOA [Pre-S0C) BIMT|Pre-SBC)

Company anghg Lo High Walug Walus IUEE IR 0138 IoaaE TR E 4§31 _I0NAE  J030E 30196 J030F F0UEE 30608
Erogpbon 1744 £ i3 T 166 $6 581 4 it 1§ 3 14 Ex 36 Tu 4 i 14 % T Tiériay wat N (s Y Lt
PaQatyRHms froy ) 17%) 5ETE 582z L] 56 e L Had FL LEL 0% 7% ] [k (1% e
i i L0 B Crimy PEL Y] F 50 5558 ik id rad [ T] it M 1% T iy Ty (Do) (195 (2t e
FireE e #1373 ] (1A% 5,185 Ly g 15 L4 e rad L [tk T % 7% 1% 1% )
Ban f15.3d ! [l Y] Pl 1| Rl 3 Fl 434 i hat Mk 1% T it Tin, ki drimy i
Ap [t #5054 155 [ 4,185 4 DS 158 134 Y] (Y] Y] Pk 1% BEw B (10 B9y (1MW) ()
Cammvaul a6 % [l 4] 156 1518 FE | 153 14E 183 1% F £ iy i jrt 155 (Y 13,
EailPont e rm (L2 0] 3580 1687 5] Ed & ki L] il ik i Bl Y 1% Tim it
CHLRIE $6.63 e (520 ] 2072 1,528 21 13 e E rad L 115 T TE% 1% % e ] e ]
Carzan Sack F12Er BE [ARL ] 1343 1.4 TL 81 L2 Pt i Pk 1% Tirs TE 159 [Py PESy (1)
Tabered =1 2% (5] 1.2 1.304 5% dd i P Had Pkt 2% T TE%% (8] [y V1) ]
Doz 1543 Ti® R Fi ] 154 704 &1 14 rdd i it Pl 1% i T (53] () (ST BB
Wigelgion 0 B2 L2e ] L] 3T 158 36 33 ad R Hd ML 1% LFe ] Bt 1% % (%] i %
Al dLix iT.Ex id8x FrE 1z 1 br o Tie (1% 0w (13 i

83 LL] | mT s .3 % Té% % (e ] % (L] [Fa]

4.1 18 5.8 Fiik] aTs 21.2 1% TN TE% o T [ e

B3 &8 Hao 5 aza i34 1% T % [ o] 12% "% %

Raven {in-Yail) fa 40 i F&FY 14z ] 3.7 MM i 1% T % [E3 -] L [ ] A%
Ravan {Beandaions ] il L Criss p-3 i} (il Bild 1] Ml 15 T Ta% (e (L] (v ] 1B
Ravan {Btreet) B4 .30 {rim FA | i8 Hild i Ml M 19 Ti% Td% [ E Y [ ] 1%

5i Wl el f, pobii; company flingg, FecfSel agof &7162013,
LJ&LMD Hobe:  FY Enancials used as proxy for prioe CY melrics for Reven. Raven fscal year ends Jan 31", Reven valuation melnics based on unaflected share peice of $3.30 as of 8141 B b
Mitiples greates than 50.0x or bess then 0w are indicated as "Wl
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FROJECT RAVEMN K RAVEN

Raven — Weighted Average Cost of Capital Analysis

(3 im hillians)
Barra Pradicted Bloombarg Historical
Capital Structure Local Bota {2 Yoar, Weskly, Raw)
Markat Dbt/ Dabt/  Levered Unbsvered  Levered Unlevared _
Company Valw _ Cap  Equity  Beta  Beta Beta Bata
Cropbok $7TE e 2% 1.376 1.346 1626 1,590 Urigvered Bets 1.100 1.300
Pegasyilems 6.0 L 0% 1.137 1137 133 1.33 i Target DebiCapitaizaton QUi 010%
Piutanix 34 10% 11% 1.764 1573 1827 1.628 Target DeblEquity 00l 0.0%
FireEye 32 4% 1% 1,167 il Rk 1.178 0.906 Leveding Factor 1.00 1,00
Bow 23 =) 5% 1.284 1.214 1.407 1,330 Levered Beta' 1.100 1.300
Agpian 4.2 0% 0% 1.251 1.250 0881 0,880 Tax Raie 0.0% 0.0%
Comml/auft 2.0 L 0% 1.124 1124 ogvz 0872 ! Risk-Fres Rate of Retum'™ 1.56% 1.56%
SailPoint 20 0% 0% 1662 1662 1644 1.644 i Equity Risk Prermium'” E91% 6.91%
Cloudera 21 0% 0% 1658 1658 0.500 0.300 Cost of Equity™ 9.2% 10.5%
Carton Black 1.9 L 0% 1432 1432 0870 0.970 Pre-Ton Costaf Debt QU 01086
Talend 1.3 L (¥ 1.044 1.043 0.558 0.558 wacc? L 10.5%
DCama 0.a 12% 14% 1627 1.430 1.755 1.542 s
0.9 % 0% 0958 095 0.700 0.700 i
Median of Pears (1 L1 1.284 1.250 1478 08972
Raven $24 13 [ 1474 1479 1.18" 1.156

Soaves Puble company fings, Savrs Safe Bood, Sibambang amd FaciSef s of STS2072

MHobe:  Raven waluation metrics based on unaffected share price of 5830 as of 8140149,

Lewwred Beta = Unlevered Bota x [1 & (1 - Tax Rate)|Debs'Equity]]

Repretents 10-year U5, Treatury viekd as of 8162018

Longehonzon expected equity risk premium (historicall: large company stock tofal returns minus lomg:term government bond income retsns (Source: Duff & Phelps).

Cowt of Equity = (Ritk Free Rate of Retum) + (Levered BetajiEquity Risk Premium). 0
\Weghted Average Cont of Capal = (ARer-Tax Cout of DebiDebafCap) + (Cont of Equity) (Equity/Capt

Exchedes impact of 41% sham price decine ates 01 FY 2020 sarmings on June 4, 248

LAZARD

AN G G B e
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PROJECT RAVEN A RAVEN
Raven — Last 6 Months Evolution of Betas

Bloomberg Raw Local Beta (2 Year, Weekly) Barra Predicted Local Beta

250 +

|
2,00 200 4
150 12 2e 1.40 1.50 1
135 134 1.34 132 393
— s 126 127 1.28 129 1.28
\ 1.18 — | —
,
110 1.08 —
Ny _-‘4——'“’-_
100 4 1.00 4
|
050 4 050 4
|
0.00 . . , . . ) 0.00 4 . . . . ,
Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Current Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-18  Current
High/Low sss=—Median High/ Low ss===Meodian
LAZARD Source: Barra Bets Book, Bloomberg as of 8162019, a4

Note:  Levered betas as of end of month noted. Levering factor based on current figures.
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PROJECT RAVEN B8 VAIL & PRO FORMA IMPACT

Vail LTM Price Performance

$220 - -5
L 4
L 3
-2
| $143.72
(5.4%)
1
0
8/16/12018 102812018 1/9/2019 32312019 6/4/2019 anerzm
LAZARD Source: FoctSet oz of 1672019, a2
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FROJECT RAVEMN

Illustrative Pro Forma P&L Impact to Vail

(5 im milBoms )

B WVAIL & PRO FORMA IMPACT

Seenario A: Current Clowd Transition Trajectony

P 20194 FY 20208 FY 2021E P 2022E 194 - "HECAGR
Vail (Scanarie A) 58,874 $10,020 $11,225 $12.400 1%
% groweth 1455 12% 12% 10%
Raven (TVail View) 2657 =764 5840 |73 14%
% qromth 2905 16% 10% 16%
[Tetal Fro Forma Revenue 55,631 $10,794 §12,085 $12.373 12 |
% growrity 15% 12% 12% 1%
% Delta to Vall Standalone 1% % (% ) (] (] |
Wail (Scanaria &) $3,041 $3,310 $3,650 34,035 10%
% margin 8% 33% 3% 3%
Rervi " Vail Widw) (=71} (324 20 104 B,
% magin (11%} (6%} 4% 11% _
|Tn1:IIFm Forma EBIT (Pre-SBIC) 52,870 53,287 53,880 $4.138 12% |
% mangin 3% 20% 3% 3%
% Dra to Vail Standalone {355} (%) (2%} {2%) % |

Scanario B: Ac

cabarated Cloud Transition

Fi 20194 FY" 20206 Fi" 2021E FY" 2022E 184 - "22E CAGR
Vall (Scenarie B) 58,974 510,030 511,028 §12,120 1%
5 growif 14% 12% 10% 1%
[Raven (“in-\ail Wiew) SE8T iTE4 S840 S4T3 145
9 growth 209 165 10% 16%
[Total Pro Forma Revenue $9,631 10,734 $11,864 $13,093 1% |
% groweth 15% 12% 10% 10%
% Delta to Vail Standalone % % {6%) 0% [ ]
Vall (Scenaria B) S04 §3,310 3,888 $3.768 T
% margin 2% 3% 1% 0%
Raven {“n-\ail View) {571) (344) 0 £104 (279
% maigin (179} (6%} 48 11%
[Tetal Pro Forma EBIT (Pre-SBIC) §2,970 53,267 53,558 53,851 i |
% mamin 3% 0% 29% 29% _
% Dalta to Vail Standalons (3%, {3%) {2%) {13, ) |
LAZARD  soce vaims 2

\,
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FROJECT RAVEMN B WVAIL & PRO FORMA IMPACT

Pro Forma Capitalization Impact

(5 im milBom, excepl per shaee valies)

Vail Capitalization Current [llustrative Impact of Raven Acquisition Pro Forma
Basic Shares Outstanding 4052 F.2 416.4
RSUs 16.5 1.3 178
Options (Gross) 20 i0 28
WAEP $.36.50 $61.34 $5462
Cptions (Met Treasury Method) 15 0.4 1.8
Fully Diluted Shares Quisfanding (Gross) 4277 o4 4371
Fully Difuted Shares Ouisfanding (Nel Treasury Method) 4272 B.& 4350
Basic Shares Owned by Diamond 3307 7.2 3379
% Bage Shanas BO8T% 0.33% 81.74%
2% FDSO {Gross) Tr.32% {0.02%) T7.30%
% FOSOQ (Nef Treasury Method) Trd1% 0.09% FF.50%
Diamaond % Voling 97 47% 0.06% 97 .53%
Het Debt 592 £1,743 52335
Neat Lavarage (FY'21E EBITDA Pre-SBC, Scanario A) Oix O.4x 0 5x
Vel Levarage (FY'21E EBITDA Pre-SBC, Scanano B) Oix O4x 0.&x

Source: Vail management, Raven management, Company Bings and FactSat as of 8162010,
LJ&LMD Heobe:  Anabysis based on an exchangs ratic o Diamend of 00550 Vel Class B shaves per Raven Class B shame. Scenana A foreca st represent Vail's curnent cloud transition rajectony. a4
Scanars B fenssady ropridant an boe ol estnad dion Leanaria,
1 Rebects weighted sverage acevcmse prios of the 10m bo-be-sssed Vel optons.

\,
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FROJECT RAVEMN B WVAIL & PRO FORMA IMPACT

Vail — Public Company Comparables

(% im billiens, exceps per share amsunms)

Ents rpeine Yalus 1 R Marging
Saoek Price __ %Change 62 W Equity Ente rprize Riow e EBIT (Fra SBC)  _ PIE(Fre 88C)  Growth Grosd (Pra 8BC) EBIT {Pre-SBC) _ NI {Pre-SBE)
Camp sy AHENR Raw Highi Walu# Wl SERE TRANE INRE SETNE TRARE INP0E 8 -0 FOIRE ARI0E INFE PGOE  I0IFE S0ANE
SofTeare
#1381 5% 4% Flo5ed 10023 T LR BB EL RS, 3.5 20 8 1% 200 L2 405 e M B
i a6 159 3L T 1957 i1 36 1 e L 14,7 ER % B 18 51 L1 i 3T
[aTreerY £ 59 6% 119} 16T B T LE s0 e 4 184 153 ik i S5 44 11 i
b= o 107 3 41" [14%) e L 156 4 3 4F 158 418 LA . - i 19 31 2. oY
Citris Fad dd 1% 43 4.4 LT 37 5] 153 LU L aTH 0% MW MW 2F
Sdz LE idfn 138z LR ELE ] L] Tl Tl ) ke L] )
(¥4 4% 145 1T 1.5 ] 6.2 4% TE% LE . % 3 IT% AT
High-Grawh Infrastrugture
F143.65 10% (14%) GICE F1122 T i 5 B &1 Ax 3 e [T &34 1w TEW TEW  1TW 1P 14% 15
Pihs AR il F190.27 [ Fuily BE 1) S0 i T 18T Fi L 13% T TT® % 2% 16% i
o $134 15 2% £19%:) 202 iB.7 LT 7.3 tad 51 [T 7] M 1% B YL 155 16 15% il
Angla NSworsog :I"-I" 1 175 ix 'Q.: 1 1 " [ I' =4 r %] e ] 11 15%%: 1l . 3T Ly LI L
Tt v Fia.24 Le [T 9 3s 2% 24 o ] e ] i 8% TEm TEw (MW {24%) [ITH) 24
L-F ] bis PLEN] bl 2053 M 189% TE% T 11% 14% Ll 1%
L3 LE ] PR ok FUES mE 18% TE% % 1% 1% 8% 15%
ETx Bids LK T i 313 33 4x iFi TES, TH T4% Fo e i 195
&5 L1 LR e NF mz 14% TS Lk bl Fo W% I
F153.08 1% (%) FECL 4 f86 0 L1 Bds 9.5 LERES 2384 M.1x 1% BoA MA % ¥ IT% T
F153.08 1% [ %) BL & g80 (.1 Bl fog 18T FEE k] 10% FoA MA % Ere ) IT% kL

Lﬁmn 5 * Wl £, publs sompd iy GEgE a0d Fact S 82 of S1S2019. 5

Mats:  FY fmancals used 55 proy Sor prhor CF mstrics foe Vel Vil sl year snds Jan 3175 A Toreca gl rap L Viall 3 currant dioud ban s on irajectony. Scensno B
fonecasts represent an accelerated doud transition scenanc. Vail valuation metrics based on wnafected share price of $153.08 as of 84118,

\,
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FROJECT RAVEMN B WVAIL & PRO FORMA IMPACT

Vail — Weighted Average Cost of Capital Analysis

(% im hillian=)
Barra Predicted Bloambarg Historical
Capital Struetune Local Beta {2 Waar, Weakly, Raw)
Markaet Dabt ! Dbt/ Lavered  Unlovanad Lavarad Unlewared Assumnptions
Company Valus Cap, Equity Biata Bata Bata Bata
Micresaft 51,089 9% i 0548 0.890 1.074 1.008 Unlevered Beta 1,000 1.200
Cisgco Syslems 208 11% 12% 1.039 0948 1.210 1.104 Targe! DebUCapitalzalon B1% 8.1%
Crade 188 23% e 0586 0803 1.085 oas2 Target DebtEquity 5.5% 6.5%
SAP 146 0% 11% 1033 0955 0.955 0883 Levering Factor 1.05 106
Clirix Systems 13 6% &% 0532 0887 0.815 0776 Levered Beta' " 1,058 1.266
sakesforce com 117 3% 3% 1126 1.101 1.280 1.388 Tax Rate 16.0% 1608
Falo Ao Mebyvorks 21 7% B% 0.e 0.920 0,763 0728 Rigk-Free Rak nrﬂwﬁ:' 1.568% 1.56%
Ephurk 20 B% B% 1.350 1.271 1,802 1.508 EqLity’FhEkFl‘m‘l'l.lﬂ'! E91% B91%
Afigla Metarks 12 0% L] 1.382 1.362 1428 1.426 Cnstl:lTEqutgll""' 25% 29%
Plutanix 4 108% 11% 1764 1573 1827 1.628 Pre-Tax Cost of Debt 3.8% 38%
% B% 1.038 0.851 1.153 1.056 WaceE B1% 8.4%
Vail $65.4 6% ™ 1.266 1.202 1.494 1.418 —
Reference Range:
B.00% - 9.50%%
Ebwh Publc cormpady @ings, Bame Beta Book, Blbombang and FectSel as of STS20TH
il wlku i it baded on unafMected ehade pice of $153.00 as ol @14N9

I Lewwred Botn = Unlevorsd Boba x [1 = {1 « Tax Rabe}{Cebd/Equity]]

2 Represents 10-year L3, Treasury yield as of 8182018,

3 Lang-herzon axpected eqaity ritk promium (historicall: lege company ttock 1etal returne minus leng-berm governmant Bond income refurns (Source: Duff & Phelps). i
LAE&RD 4 Coal ol Equety = (Risk Frea Raie of Retum}) + [Levered Bela)(Equty Risk Prameum]. 3*}

] \Wipighted Average Cost of Capital = (Afler-Tax Cost of Debt)[DeblCap) + (Cost of Equity) [Equity/Cap).

2
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PROJECT RAVEN B VAIL &8 PRO FORMA IMPACT
Vail — Last 6 Months Evolution of Betas

Bloomberg Raw Local Beta (2 Year, Weekly) Barra Predicted Local Beta

Levered Beta | Levered Beta

2.00 1 2.00 »

1.90 4 1.50 4
= 1.15
114 1.12 112 111 112 118 §
- <z L —— 102 1.03 1.05 1.04
089 080 0.98 < i o
1.00 1 1.00 = ———

0.50 4 0.50 4

0.00 v v v T v ! 0.00 + v v T v - -

Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-18 Current Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19  Current

High / Low  sss=wMedian High / Low ss=Median
LAZARD Seurce: Barra Eeta Book and Bloombery as of &/16/2019. a7

Note:  Levered betas as of end of month noted. Levering factor based on current figures.
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CONFIDENTIAL PROJECT RAVEN

C Updates Since Last Meeting (7/30/19)
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FROJECT RAVEMN

C UPDATES SINCE LAST MEETING (7/3071%9)

Trading Update Since Last Committee Valuation Discussion

Vail Public Paars

Rawen Public Peers

Share Price Share Price
Company TI26i19 86158 HChange Company Ti26M19 BMEM13 YeChange

Mutanix 524.50 518.24 (26%) Dropbox 324 B3 S517.48 {28%)
Arista Networks 527258 522118 {19%:) Putarie §24.50 51824 {26%)
Ciaoo 556.53 545.96 (17%) Box $16.97 $13.35 (21%)
Falo Alto Metaorks 5227 .03 39027 (12%) Cammivaul s50.31 541.84 {17%)
Splunk 5140.73 $124.79 (11%) FiraEye $15.65 51328 {17%)
Salesfores $150.87 F143.89 [ 10%%) Dama 53022 52542 {16%)
Oracle 358,50 353,59 (8%)  Pegasystems $76.84 $70.07 {11%)
SAP €114.10 € 107.30 (6%) Mabilzlron $7.05 $6.82 (3%)
Microscit 5141.34 $136.13 [ %) SailPaint 2185 521497 0%
Citroe $85 .59 5582 44 [3%) Cloudera $6.01 5668 11%
Me dian (1% Talend $35.39 540.18 13%

Mean Carbon Black 316.94 52267 20%

Appian §30.89 £59.54 49%

Vail (Current) $178.31 $143.72 {19%

$178.31 $153.09 (145 Lk
(4%

Raven [Current) £5.84 $14.00 41%

LAZARD Seurce: FactSet az of 3162019, 38
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FROJECT RAVEN C UPDATES SINCE LAST MEETING (7/3071%9)

Update to In-Vail Raven Forecast

(% im milBos)

In=¥ail Forecast as of July 300

FY2020E  FY201E FY2022E FY2023E  FY2024E  FY2026E  FY 2026E  FY2027E  FY 2028E  FY 2029E  FY 2030E

Subscription Revenus 5511 5574 $713 876 $1,008 $1.194 $1,255 51518 $1,670 $1,803 $1.893
Sanvices Revenue 224 226 230 255 263 268 2r3 2Zr8 285 290 2o
Total Revenue $735 $800 $943 IREY 51,301 1,462 $1,629 $1.797 51,954 52,084 52,169
% Growth 12% % 18% 20% 15% 12% 11% 10% 9% % 5%
EBIT (Pre-SBC) [$62) ($29) 387 $185 $205 $360 $431 $493 5544 $580 5618
% Margin (9%) {4%) % 16% 23% 25% 26% 27% 28% 28% 28%

In-Vail Forecast as of August 21%

FY 2020E  FY20ME _ FY2002E  FY 2023E  FY 2004E  FY 2026E  FY 2026E  FY 2027TE _ FY 2098 FY 20@SE  FY 2030E

Subscnplion Fevenus 5540 5614 743 809 1,055 21,213 1,377 31,543 81,697 51,833 1,924
Senices Reverue 224 228 230 255 263 268 273 279 285 290 296
Total Revenus 5TE4 S840 $a973 £1,153 51,318 51,482 §1,658 §1.822 £1.981 §2123 82,200
% Growif 16% 10% 16% 199 14% 12% 11% 10% 7% 7% 5%
EBIT [Pre-5BC) [S44) 530 F104 10 $303 5319 441 5504 5556 $802 $833
4 dargin (&%) 4% 11% 18% 23% 26% 2% 2% 25% 25% 28%
Revised vs, Prior Forecast
Tatal Révenie 528 40 330 523 M7 13 X2 25 527 529 =2
% Growth 4% 1% 2%, (%) (%) 0% 0% 0% 0% 0% %
EBIT {Pre-5BC) 525 ] 537 524 8 b S0 11 512 513 13
S Margta 4% ¥ % 2% 0% 5 0% 0% 0% % [
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FPROJECT RAVEMW C UPDATES SINCE LAST MEETING (7/3071%9)

Update on Valuation Drivers

Vall Valuation ($b) Commentary

Raven Valuation [Sm)

July 307 August 24 July 30 August 24
Fy"20E Revenue: 5735 574 FY¥"20E Revenuo: 51000 5100
= Haven forecast updated
to reflect Q2 FY 2020
. . performance and
FY'21E Revenue: 5800 5840 F¥"21E Revenue: 511.0 £11.0-511.2 confirmatory diligence
Forecast
Assumplions Vail forecast to reflect
F"20E EBIT FY'20E EBIT cument cloud /
44
(Pre-SBC): (568) (544) {Pre-SBC); L i subscription trajectory &
an accalerated transition
FY"21E EBIT FY'21E EBIT et
(Pre-SBC): (529 30 {Pre-SEC): 535 £3.5-537
il 3.5% — 6.0x 3.0% - 5.5 e 5.5% — 8.0 5.0% — 7.5 « Public peers for Raven
Public ! ’ hawve traded down ~11%
Comparables
Multiples = Microsoft and SAP have
EY IFY21E Ev I FY'21E
e, 3250 = 5.0 2750 = 4. 75 Raierias S = 725 4. 750 = B.75 traded down ~5%
WACC: B.75% - 11.0% 9.25%-10.5% WACC: 8.75% - 10.0% 5O% - 5.9%
+* Riskfree rate has
DCF Terminal EBIT Scanaric A declined ~50 bps’
.s'-'--.'r"ur: dons [Pre-SBC) 1565 — 23.5x 17 5w — 20,0 Terminal EBIT M 18 52 — 19,5
\ssumplions Multiple (5-Year) {Pre-SBC) Multiple? + Public peers for Raven
heve traded down ~11%
Terminal EBIT Scenario B:
(Pre-SBC) 12 5% — 17 5x 11.5x — 14, 5x Terminal EBIT 17T 5 — 22 Gy 17 5% — 20,5
Multiple (11-Year) {Pre-SBC) Multiple®
Sewrzer Vad o { pubds company inge Bara Bels Book, Blorday and FaaSel a2 of BHE19,
] F'l'h“'!d.r.l.i'f el ofily Beoabinnt g Lo 8nEn
LAE j&LRD 2 Based on 10-gear II\III':-IJIT yield as of B I&NE. -a'll:l
3 Exi mullipla g appdy b bath 3phar and S-year DCFE
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