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Executive Summary

% The illustrative financial analyses and information contained in this presentation do not relate to the
opinion

% The Finance and Strategic Planning Committee has requested that Houlihan Lokey provide certain
additional illustrative financial analyses on certain potential impacts of a potential transaction on the
Continuing Stockholders and the Company

» Overview of additional illustrative financial analyses and selected key takeaways

» Selected illustrative accretion / dilution calculations
» Selected post-restructured company public equity market performance

» Selected illustrative precedent “going-dark” transactions observations

“ Key next deliverables for Houlihan Lokey

» Final presentation(s) regarding the opinion and related financial analyses

% Other process items for Houlihan Lokey
» Transaction structure due diligence; reflect terms of proposed transaction
» Market updates
» Projections updates, if applicable
» Follow-up due diligence, if applicable

Tho accretiondilution calculations, financial analyses and other information included herein are provided solely for mo information of tho

, Finance and Strategic Planning Committee of the Board of Directors of the Company, are shown for illustrative purposes only and are not ! i
i Intended to provide any recommendations, conclusions or opinions regarding valuation, the fairness of any aspect of the Stock Splits fo the
CuMOut Stockholders, the Continuing Stockholders or the Company, or whether to effect the Stock Splits. Such illustrative calculations,
| financial analyses and other information are dependent on current information and assumptions provided by Poconos management that my
dﬂor materially from final Poconos management estimates or final figures associated with the Stock Splits, if consummated. i
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Selected lllustrative Accretion / Dilution Calculations
Adiusted EBITDA

® The Stock Splits are accretive to Poconos’ adjusted EBITDA per share in CY 2020E and CY 2021E following mare marginal accretion in
Y 2019E.

® This stems from the recurring nature of the Company’s assumed run-rate realized cost savings relalive to smaller cost savings in CY
2019E.

[shargs ouisianoing and dollars in milVons, excegl pov shave vaiees)

Calpndar Yoar Enda Decembar .‘HI

[Status Quo Adjusted EBITDA [1] §1234 $TE.T B
Status Ouo Déuted Shares Cutstanding [2) 15.0 152 153
[Gtatus Quo Adjusted EBITDA per Share $5.20 1165 $1332 |
identified Publc Company Cost Savings [3] (4] .1 08 0.8
Net Pre-Tax Stock Spits Cost Savings [5) 01 08 08
[Pro Forma Adjusted EBITDA 51234 $1T7.5 S2046 | Poconos managemend
Shatus Cud Diuted Shares Cutstanding [2] 15.04 1517 1530 :'ﬂl $ subject to
Canshed-Out Shares (8] {0.03) (0.03) {0.02) WEoar et
Adpsted Dited Common Shages Cutstanding 15.02 15.1% 1527
|PNFMIM EBITDA par Share 58.12 §11.72 “BHI:II
Umplled Accretion { (Oilutior) 7). 0@ 06% 06
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Selected lllustrative Accretion / Dilution Calculations (cont)

Adjusted Free Cash Flow

® The Stock Splits are accretive to Poconos’ adjusted free cash flow per share in CY 2019E, C¥Y 2020E and CY 2021E.

® As accretion / dilution computations are based on a lower base amount versus those delineated on the prior page, observed implied
accretion f dilution percentages are greater.

[shargs ouisianoing and dollars in milVons, excegl pov shave vaiees)

Calordar ¥ gar Eﬂ Do cambar :lil

Adpsted EBITOA £134 S1TET 2008
Capital Expenditues (91.8) [104.3) [(109.5)

[Status Quo Adjusiod Froe Cash Fiow [1] 5 3124 saed

Siatus Duo Dikted Shares Dl.tahlﬂnu [Z] 150 152 153
[Status Guo Adjustod Free Cash Flow per Shars $2.10

Idertified Publc Company Cost Savings [3] [4] 0.1
Mat Pre-Tax Stock Spits Cost Savings [5] 01

furiher refinermend

B4.77
08
oa

[Pro Forma Adjusted Free Cash Flow $1E [1EF] 58681 |
Siatus Quo Dikted Shares Outstanding [2] 15.04 1547
(0.03),

Cashed-Owl Shanes [§) 0.03) ]
Adpested Diuted Comimon Shanes Outslanding 15.02 15.15 15.27

Mode: Adpusied Fres Caslh Fiow compeded s Adjusied EBTDA minus Capia! Expanditures for puposss of above lusiraive cafculations
T Pocetd St S Pocodd ST

2 Rafects [|) oduied shaes coonl af of &30 and (1) ratabis svnum! vasting of 0.4 FRAny's amevpeacn from bankaugicy. Mor
FEAREAE POVPOSES, BESLMES M Company's shang pros of 57613 as of B2

STy SvRr T praRcicn panasd Par Pocovacd manageeant

on mEncied Mook units outstanding over these years falowing the Co
aveS Lnchangesd Ellowing the STock Srdes and i Company's Sasting wEeTants s sinck optons ang ooissguenily oul-o

L

Refects Poconcs managemant eshmale subied
4 Par Poccddd Sansgement doed Sof ncite pole t AN of Ovisrons Bad SRS SLTaNe okl Shnck Sirs
M iy, otountng ang Sivg AEE SRIGORNED win eRechng the Slock Spots sstrated af 3775000, per Boconas sansaemen
B ovided by Fo anagemant. Assumes (i ondy Mose shasholders willh kess fan one shase after Me Reverse Solf ave cashed oul and (&) & neverse sfoci Soit e of 150
i & 0 Balagivy Pro Faome A - STEE L Fraw Cadh Figw' pad Shivg aad Sraiug O 2 Agriied Frog Cay Fiow piv Shaivie, dhviged fry Sifod Cuo Adfudded Fring Cadh Flow par Shdne
o oS manspamen! and Captal A
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® Poconos earnings per share is calculated to increase in CY 2020E and CY 2021E.

® |mplied accretion / dilution is not meaningful in CY 2019E due to negative forecasted net income.

shares oulsianoing and dollars i milVons, excel pav shave values
Calendar Year Ending December 31
2019E 2020E 2021E
Status Quo Nat Incoma [1] [582.1) §553 $67.5 |
Stabus Chuo Dikded Shares Cutstanding (2] 15,0 152 153
[Status Guo Eamings | [Loss) por Share (SE.12) $364 5441 ]
Idertified Public Company Cost Savings [3] [4] 0.1 08 0a
et Pre-Tax S3ck Spils Cost Savings [5] 01 0.8 0.8
Incremental Taxes (6] {00 (1) (o) - management
[Pro Forma et income [$92.1) $55.9 $68.2 | estimales subject to
Status Chuo Diluted Shares Outstanding [2] 15.04 1517 1530 further refinemeant
Cashed-Oul Shares [7] {0.03) {0.03) {0.03)
Adpeted Dikded Common Shares Oulstanding 16802 1515 15.27
[Pro Forma Eamings | (Loss) per Shar [$6.13) $3.69 $4.46 |
implied Accretion / (Diutien) (8] " wmf " am T aaw
. i 5 . ::'.- 1 :'.'.I I :-.- 1 | B ] istanding o g poars folow 5 ETeY r
i ¥ I i 3 I 5 i W & S o i i Y i v
1 B0 ot RSOCMS wit 4 . s i & 0. Dor Poconns menecem
[ .= ¥ e T i T i ! Pra Casr S
n :' I{ .-.'.s.' . .\.I'- : . 1 k'. e anes | I L. .: a ; . .Ix..- "'II . i, o
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Selected Post-Restructured Company Market Observations
selected Oilfield Services Company Performance Post Chapter 11 Emergence

[dpilavs in mailans)

CaJ SERicEs

Date of Chapter 11 Filing B Juby 20, 2016

Tatal Obligaticns =~51,687.3 million

Obligations at

HIGEO R ET T Secured Obligations =51, 372 8 mailian
11 Filing

Unsecured
~5314.4 million
Obligations $

Date of Emergence from Chaptar 11 B January 8, 2017

Share Price Return Since Re-Listing

[January 12, 2017) m -TE TS

Indexed Share Price Performance Post Re-Listing
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Date of Chapter 11 Filing B Qclobear 20, 2016

Tatal Obligations =~51,043.9 million

Obligations at
BEIGEOEHE BT Secured Obligations ~£353.5 milfign
11 Filing

Unsecunsd
Obliaat ~S650.4 miion

Date of Emergence from Chapter 11 B [ecember 15, 2016
Share Price Return Since Re-Listing )
{December 16, 2017) uERE

Indexed Share Price Performance Post Re-Listing
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Selected Post- Restructured Company Market Observatlons

Selected Oillfield Services Company Performance Post Chapter 11 Emergence
Joio n malions
(B) BASIC [Inuverra

o orrmertd SAmom”

Date of Chapter 11 Filing B Octlober 25, 2016 Date of Chapter 11 Filing | May 1, 2017
~$1,100.0 million _ ~$528.9 million

Obligations at

Obligations at

Date of Chapter ~§215.2 miien Date of Chapter ~$480.8 mition
11 Flling

11 Filing

~$884.8 miion ~$48.0 milvon

Date of Emergence from Chapter 11 JUe S po g R [ Date of Emergence from Chapter 11 LN S vhi
Share Price Return Since Re-Listing - [ Share Price Return Since Re-Listin
= -06.3% 9 ;
(Decomber 27, 2016) (October 12, 2017) 750

Indexed Share Price Performance Post Re-Listing Indexed Share Price Performance Post Re-Listing
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Effect of Premium on Continuing Stockholder Value
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Effect of Premium on Continuing Stockholder Value Calculations

shares owlstanding and dollars in milions, except per shave valve

Market-Derived Inputs [1] - Stock Splits Calculations
Total Diluted Shares Outstanding (3] 15.0 Computed Transaction Value s10 ©
Closing per Share Stock Price $16.13 Impiied Aggregate Premium Paid s03 ©
Market Capitalization s2427 © Effect of Premium on Continuing Stockholders ~ 0.139% @

Effect of Premium on Continuing Stockholder Value Based on % of Cashed Out Shares [2] [3]

Illustrative % of Shares Oustanding Cashed Out in Stock Splits [3]

0.100%  0.175%[4]  0.284% [5]

o - 0.012% 0.033% 0.041%

& ‘f_’ 0.030% 0.053% 0.086% 0.106% 0.121%

2 § 0.049% 0.086% | 0.139% | 0.172% 0.196%

‘g £ 0.068% 0.118% 0.192% 0.237% 0271% '
=3 0.086% 0.151% 0.245% 0.303% 0.347%
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Selected lllustrative “Going-Dark” Transactions

Selected

I ransa

ction and Benchmarking Observations

Implied One-Day Cash-Out Premiums Paid [1]

125.0%

100.0%

75.0%

50.0%

250%
1.7%

0.0% -
Sth

ORI i 15.5%
_— m N
10th 200 20t 40

19.0% 24.7% 24.1%
T0th

39.0%
27.6% .
aom 90

119.0%

52.2%

95th

Percentie Percentile Percentle Percontie Percensie Petomue PUOON’IO Percartde Percentile Percentle Percentie

Shares Repurchased as % of Outstanding

e v | 53.3% . B | : 41.9%
/ ' | 1 )
; | = i ' =
12.5% ' ' " "
' ' 75% 1 '
10.0% ' 1 1 '
' ! 1 '
1
7.5% " ! 5.0% " "
' ! 4.8% ' '
5.0% : '
: : 25% | : 16% 9%
25% ' 1 1.5% ! : 0.5%
01% ! 02%  03% | =3 00% ! 02%  02% 1 0.3% v - -
0.0% - ' 0.0% : : —
Low 1Poconcs - Poconos -1 25th Medan T5th Low  1Poconcs - Poconos -1 26th Macian Tan Mean High
' o180 1100 :Dmm Percernle 150 1100  [Percarsle Peccentin
 Ratio [4) Raso 4] | y Rato[4] Raso 4]
Moucsmwwvoue l L L L 4
1. Reflects CasnOut Price ,—-r_. e cnvied by One-Oay PredAnnouncemeve Share Price
2 Computed ax ((C Shre - Current Marked Tradng Price por Share) * Sheves Repurchesed] / (Corrant Market Capitaization — Conypufed Transacton Value)
) Exclucies bonsact FIVTREATIS Were megalve and Chme Howsng g Larx (';\-.~¢.;\;.'~-9:-' [y
4. Eased on (1) maked dad 9. W Ave cagh outf price por shave of $30.00 andt (M) assumpborn that ondy those shorhoidors with josa han one shane after ihe Reverae Spit ave coshed oul. Per POConos

Maniperen!
Sources
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At an Wustrative cash-out price of
$24 to S30 per share, the implied
one-day prérmium would be -49% to
865, which is among the highest of
the observed selected precedent
“going-dark " transactions’ premia.

However, as the shares repurchased
as a % of shares outstanding Is
among the lowest of the sefected
precedent transactions, the resulting
effect of the premium on continuing
stockholders is also among the
lowest (even at the high end of the
Mustrative cash-oul price per share
range).

Implied Effect of Premium [2] [3]
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Effect of Premium on Continuing Stockholders

Effect of Premium on Continuing Stockholders — 1:50 Reverse Stock Split Ratio [1] [2]

Illustrative Pre-Stock Splits Announcement Market Trading Price [3]

10.0% Current[3]  +10.0% +20.0%

- - 0.020%

§ 0.110% 0.078% 0.053% 0.032% 0.015%
£ § 0.151% 0.115% 0.086% 0.062% 0.042%
§ & 0.192% 0.151% 0.118% 0.092% 0.069%
=3 0233%  0.188%  0.151%  0.121%  0.097%

Effect of Premium on Continuing Stockholders -~ 1:100 Reverse Stock Split Ratio [1] [4]

Illustrative Pre-Stock Splits Announcement Market Trading Price [3]
-10.0% Current [3] +10.0% +20.0%

< § 0.033%

1 A 0.179% 0.127% 0.086% 0.052% 0.024%
% § 0.245% 0.186% 0.139% 0.100% 0.068%
2q 0.312% 0.245% 0.192% 0.149% 0.113%
=3 0.378% 0.304% 0.245% 0.197% 0.157%
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Selected lllustrative Precedent “Going-Dark” Transactions
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Selected lllustrative Precedent “Going-Dark” Transactions (cont )
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Glossary of Selected Terms

¥ AT,
Definition

Adjusted EBITDA
Cashed-Out Stockholders
Continuing Stockholders
cY

E

Forward Split

MNA

NMF

Reverse Split

Stock Splits

WTI

Description
Adjusted EBITDA refers o Eamings Before Interast, Taxes, Depreciation and Amoriization, adjusted for certain non-
recurring ilems
Stockholders of record owning less than a yel-to-be-determined number of shares immediately prior to the
contemplated reverse slock split of the common slock of Poconos
Stockholders of record owning greater than a yel-io-be-determined number of shares immediately prior to the
contemplated reverse stock split of the common stock of Poconos

Calendar Year
Estimated

The contemplated forward stock split of the remaining shares of Poconos common stock immediately following the
consummation of the contemplated reverse stock split of the commion stock of Poconos

Mot availakile

Mot meaningful figure

The contemplated reverse stock split of the common slock of Poconos
Collectively, the reverse split and forsrard split

Wast Texas Intermediate crude oil
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Disclaimer

* This peesentation, and any supplemental information (written o¢ oral) or other documents provided in connection therewith (coliactively, the “materials”), are provided solety for the
information of the Finance and Strategic Planning Committee (the “Committee”) of the Board of Directors (the "Board”) of Poconos (the “Company”) by Houlihan Lokey i connection with
the Committee’s consideration of a senes of polential transactions (the “Stock Spits”) Involving the Company. This presentation is ncompiete without rederence to, and should be
considered in conjunction with, any supplemantal information provided by and discussions with Houlihan Lokey in connection therewith, Any defined terms used herein shall have the
meanings set forth herein, aven if such defined terms have been given cfferent meanings elsewhere in the materials.

* The materials are for discussion purposes ondy. Houlhan Lokey expressly disclaims any and all liability, whether direct or indirect. In contract or tort or otherwise, to any person in
connection with the matenals. The materials were prepared for specific persons familiar with the business and atfairs of the Company for use i a specific context and were not prepared
with 3 view to public disclosure or to conform with any disclosure standards under any state, federal or intemational securities laws or other laws, nies or regulations, and none of the
Commitiee, the Company or Houlihan Lokey takes any responsibiity for the use of the materials by persons other than the Committee. The materials are provided on a confidential basis
sclely for the information of the Commitiee and may not be disclosed, summarized, reproduced, disseminated or quoted or otherwise referred to, in whole or in part, without Houlihan
Lokey's express poior written consent.

* Notwithstanding any other peovision herein, the Company (and each employee, represéntative o other agent of the Company) may dsciose to any and all persons without limitation of
any kind, the tax treatment and tax structure of any transaction and all materials of any kind (Including opinions or other tax analyses, if any) that are provided 10 the Company reiating to
such tax treatment and structure. However, any information relating 10 the tax treatment and tax structure shall remain confidential (and the foregoing sentence shall not apply) to the
extent necessary to enable any person to comply with secunties laws. For this purpose, the tax treatment of a transaction is the purported or claimed U.S. income or franchise tax
treatment of the transaction and the tax structure of 8 transaction is any fact that may be relévant to understanding the purported or claimed U.S. income or franchise tax treatment of the
transaction. i the Company plans 1o disdose information pursuant to the first semence of this paragraph, the Company shall inform those to whom it discloses any such information that
they may not fely upon such information for any purpose without Houlihan Lokey's prior written consent. Houlinan Lokey is not an expert on, and nothing contained in the matenals should
be construed as advice with regard 1o, lagal, accounting, regulatory, insurance, tax o¢ other speciaist matiers. Houlihan Lokey's rolé in reviewing any information was limited solaly 1o
performing such a revienw s it deemed Necassary to Support its own advice and analysis and was not on behalf of the Commitiee.

* The materials necessarily are basaed on financial, economec, market and other cond®ions as in effect on. and the information avaiadle 10 Houlhan Lokey as of, the date of the materials.
Althcugh subsequent developments may affect the contents of the matenials, Houkhan Lokay has not undertaken, and is under no obligation, 10 update, revise or reaffum the materials.
The materials are not intended to provide the sole basis for evaluation of the Stock Spits and do not purport 1o contain all information that may be required, The materials do not address
the underlying business decision of the Company. the Board, the Committee or any other party to proceed with or effect the Stock Splits, or the relative merts of the Stock Spiits as
compared o any allernative business strategies o transactions that might be availabie for the Company or any other party. The materials do not constitute any opinion, nor do the
matenals consttute a recommendation 1o the Committee, the Board, the Company, any secwity holder of the Company or any other party as 10 how to vote or act with respect 1o any
matter relating to the Stock Splits or otherwise or whether to buy or seil any assets or securities of any company. Houlihan Lokey's onfy opinion is the opinion, if any, that is actually
delivered to the Commtiee. In preparing the materials Mouthan Lokey has acted as an independent contracior and nothing in the materials is intended 1o create or shall be construed as
creating a fiduciary or other relationship between Houlihan Lokey and any party, The materials may not reflect information known to other peofessionals in other business areas of
Houlhan Lokey and its affiates.

* The preparation of the matersals wias a complex process nvolving quantative and qualitatve judgments and determinations with respect 10 the financal, comparative and other analytic
methods empioyed and the adaption and application of these methods 10 the unique facts and circumstances presented and, therefore, is not readilly susceptible 10 partial anadysis or
summary description. Furthermore, Houlihan Lokey did not attribute any particular wesght to any analysis o¢ factor considered by i, but rather made qualitative judgments as 1o the
significance and relevance of each analysis and factoe. Each analytical technique has inherent strengths and weaknesses, and the nature of the avaiable information may further affect
the value of particular techniques. Accordingly, the analyses comained in the matenals must be considered as a whole. Selecting portions of the analyses, analylic methods and factors
without considering all analyses and factors could create a misleading o incompiete view, The matenals reflect udgments and assumpions with regard 1o industry performance, general
business, economic, requiatory, marke! and financial conditions and other matters, many of which are beyond the control of the participants in the Stock Splits. Any estimates of value
contained in the mateniais are not necassarily indicative of actual value or predictive of fulre results of values, which may be significantly more of less favorable. Any analyses retating to
the value of assets, businesses of sacunties do Not purpon 1o be appraisals of 10 reflect the paces at which any assets, businesses or secunties may actually be sold, The matenals do
not constiute a valuation opinion o credt rating. The matenats do not address the farness of any portion or aspect of tha Stock Splits to any party.

2
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Disclaimer (cont)

= Al budgets, projechions, estimates, financiad analyses, reports and other informaton with respect 1o operations. {including estimales of polential cost savings and expenses) reflacted in the
maberials have been prepared by management of the relevanl paty of are derived from such budgets, projections, estimates, financial analyses, reports and other information of kom
oihes sources, which involve numerous. and significant subjective determinations made by managament of the relewant party andior which such management has reviewed and Tourd
reasonabie, The budgels, projections and estimates (including, wishout limitation, estmates. of potential cost savings and synergies) contained in the materals may of may nod be
achieved and differences between progectsd results and those actually achieved may be material. Howlhan Lokey has relled wupon representations made by management of the Company
that such budgels, progections and estimates have been reascnably prepaned in good faith on bases refiecting the best curmently available estimales and judgments of such managemaent
(or, with respect to information obtained from public scurces, represent reasonable eslimabes). and Houkhan Lokey expresses no opineon with respect i such budgeds, projectons o
estimales or the assumptions on which they are based. The scope of the financial analysis contained herein is based on discussions with the Company (inchading, wihcut limitation,
regarding the methcdoiogies to be utilized). and Houbhan Lokey does not make any reprosentaticon, cxpress of implied, as to the sufficlency or adequacy of such financial analysis or the
scope theneod for any particular purpose.

= Houlhan Lobey has assumed and relied upon the acturacy and completenass of the financial and othér infarmalion provided o, discussed with or réviewed by it without (and withoul
ansuring responsibility for) independent vesification of such information, makes no representation of warranty (express of implied) in retpect of the accuraty of compleleness of such
infarmation and has further relied upon the assurances of the Company thal il & nol swane of any facts o circumstances thal would make such informalion nacturale of miskeading. in
addition, Houlhan Lokéy has relied upon and assumed, withoul independent verification, thal there has béen no change in the business, asssls, liabilities, finandal condtion, results of
operations, cash Rows of prospects of the Company of any olber parlicipant in the Stock Splts sinos the respective dales af the maost recent inancial stalements and olfser information,
firsancial of otherwise, provided o, discusaed wilth o reviewsd by Houlhan Lokey thal would be material 1o its analyses, and thal the final forms of ary drall documenls révienved by
Houlhan Lokey will mol differ i any maierial respect from such dralt documenis.

& The maledials aré nod an offer b sell of & solicilation ol an ndcation ol inberest by punthase amy Secufily, opton, cemmodily, fulune, ban oF curmency. The malerials do not constilule a
coenmitment by Houlhan Lokey or ary of ils alfiliates bo undeswrite, subschibe fof of place ary secufities, (o extend o arangs credil, of 1o provide sny olher serdces. b (he ofdinary
pourse of bisiness, cenain of Haulhan Lokey's aifiates and employess, as well 88 investment furds in which Bey may have financial inferests of wilh which they may co-inves, may
aoquire, hold of il long of Sho posilions, or rade of otherwise elfect ransactions, in debl, equty, and olher securilies and financial msiruments (ncuding loars and olher obligations)
of, of investmens in, the Company, any Siock Splits counderpanty, any ofher Stock Splits participant, any other fnancially interested pary with respect io any ransaction, other entities or
parties that are mentioned in the matenals, or any of the fofegoing entites’ of partes’ respecive affilates. subsidianes. investment funds, portfolio companies and represeniatives
(collectively, the "Inlerested Parties®), or any cumency or commedity that may be invobved In the Stock Splts. Houlihan Lokey provides mergers and acguisitions, restructuring and other
advisory Bnd consulling services (o cients, which may have in the past included, or may cumently or in the fulure nclude, one or mone Inleresied Pares, for which senvices Houlihan
Lakey has received, and may recelve, compansation. Alfhcugh Houkhan Lokey in the course of such activities and relationsheps o cihensise may hawe acquired, o may in the fulure
acquire, information about one or mone Inferested Parties or the Stock Spls, or that othersise may be of inberest to the Board, the Commifiss, o the Company, Houlihan Lokey shall
harve no obligation to, and may not be contractually permitied to, disclose such information, or the fact that Houlihan Lokey is in possession of swuch information, to the Board, the
Commities, or the Company or to use such information on behalf of the Board. the Commitiee, or the Company, Houlihan Lokey's perscnngl may make stalements or provide adwios thal
is conirary b information contained in the materials.
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