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Selected Changes from August 23, 2019 Discussion Materials

= As of September 3, 2019, the closing price of Poconos’ common stock traded up ~24.8% versus the closing price on August 20, 2019, resulting in increased public implied
trading multiples despite no change 10 analyst estimates.

Selected Poconos Market Data Comparison

(doRers in actuals) As of As of Change
22019 w19 L)

Closing Share Price $1370 s $340 248%
50wy s$zn $162 i 31.8%
1000y $1213 $15.78 $3es 30.1%
30-Ouy $1548 $1ars $50.73) A%
€0-Ouy $189¢ $1 74 $022) 12%
90-Day $1945 $19.30 (80.15) 08%
Since Relstng $1926 $19.14 (80.12) Q6%
LTM Enced 623019 Aguated EBITDA 25 20 0 .8x 18.5%
CY 2019€ Agjusted EBITDA 2% 27 04x 18.5%
CY 2020€ Agusted EBITDA 21 25« 04x 185%

= Since the prelminary financial analyses discussion materiais dated August 23, 2019, the following updates have been made:

® Stock prices and other publicly avallable financial information for the selected companies have been updated to market close as of September 3, 2019;

s Per discussions with Poconos management, we understand that the Company has previously been in negotiations 1o potentially refinance its existing term loan facility. To
reflect the potential impact of such a change, draft terms associated with such a facility and associated changes to the Company's capital structure have been incorporated
into a newly-added discounted cash flow analysis approach termed "Discounted Cash Flow Analysis - Potential Refinancing.” Projected unlevered cash flows were
unaffected by this change: only weighted average cost of capital calculations were altered in the newly added case. We understand that the probability of such a
refinancing taking place is low.

= For the Selected Companies Analyses:

s Selected LTM Ended 6/30/19 and CY 2019E Enterprise Value / Adjusted EBITDA muitiple ranges remained unchanged at 3.25x ~ 4.25x and 3.00x - 4.00x, respectively.

s The selected CY 2020E Enterprise Value / Adjusted EBITDA multiple range was increased by 0.25x from 2.00x - 2.75x 10 2.25x - 3.00x in response 10 certain observed
market multiple movements. As a result of this change, the associated implied per share reference range increased to $21.77 - $30.58 from $18.84 - §27.65 in the
August 23, 2019 discussion materials, a change of $2.93 - $2.93 or approximately 15.6% - 10.6%

s For the Discounted Cash Flow Analysis - Existing Capital Structure:

® There were no changes to (i) the selected terminal multiple range of 2.25x ~ 2.75x or (&) the selected discount rate range of 12.50% - 13.50%. The date to which future
cash flows were discounted was changed from Seplember 15, 2019 to Septembder 6, 2019 to reflect revised timing of Houlihan Lokey's final analyses, resulting in an
implied per share reference range of $24.45 « $30.15 versus $24.65 - $30.36 previously for a decrease of $0.20 - $0.21 or 0.8% ~ 0.7%.
* Addtional selected changes from the August 23, 2019 discussion materials follow on subsequent pages.
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Sources Bioomberg. Capltel )Q and putic fings
CONFIDENTIAL - FINAL DRAFT HOULIHAN LOKEY

\
10/< For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

Selected Changes from August 23, 2019 Discussion Materials
Stock Price Movements

= Since August 20, 2018, the date for which market data was incorporated in the prior discussion materials dated August 23, 2019, market
performance has been largely flat but for (i) the Company's common stock price (up 24.8%) and (ii) selected Well Services companies

(down 19.9%).

= Strongly negative Well Services indexed price performance over the aforementioned August 20, 2019 to September 3, 2019 period was
driven by declines across the peer set, the most prominent of which were Superior Energy Services (down 40.6%) and Key Energy

Services, Inc. (down 22.3%).
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Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / LTM Adjusted EBITDA Market Multiple Movements

= Despite disparate share price movements since August 20, 2019, median EV / LTM adjusted EBITDA multiples for all selected companies
are effectively flat, increasing slightly by 0.1x to 4.5x as of September 3, 2019. Mean multiples remained unchanged at 4.3x.

Enterprise Value / LTM Adjusted EBITDA
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Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / CY 2019E Adjusted EBITDA Market Multiple Movements

= EV /CY 2019E Adjusted EBITDA multiples are minimally changed since August 20, 2019 in the aggregate, with both the median and
mean multiple for all selected companies decreasing by 0.1x to 4.6x and 5.0x, respectively.

Enterprise Value / CY 2019E Adjusted EBITDA
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Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / CY 2020E Adjusted EBITDA Market Multiple Movements

= Although certain selected companies saw movement in their EV / CY 2020E Adjusted EBITDA multiples, the median and mean multiple
for all selected companies were largely flat, with the former down by 0.1x to 4.1x and the latter up by 0.2x to 4.8x.

Enterprise Value / CY 2020E Adjusted EBITDA

14.0x Orilling Services Well Services
Fai ik ' 1 I F 1 a3
Modian 4% 42 : Modian 34x 33
12 0x Moan 4.1x 4 2 1 Mean 5 4x £ B
|
| 10.8x
|
|
10.0x 1 -
I \[KEG's reduced CY 2020€!
| lacdusted EBITDA forecast’
| contrituted 10 a meannghully
B.O0x 1 mwm Ca=gpute
|
|
|
6.0x |
|
4.6x 4.Tx 45x¢ |
I gay  pax dAx & S o
|
— | 34x 33
2.9x 1
22 : 24: 7%
2.0u |
|
I
|
0.0x + . | :
ESI Ico NBR PTEN BAS
m Pricing As of 820/119 = Pricing As of 9/3/19
Nofe No CompaEty Shown e COMmpEralve DLTDOSeS & Centcal o Poconos Refer o Glossaey &'l compaTy mlemes

Source Capdtal IQ

HOULIHAN LOKEY

\
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

Selected Changes from August 23, 2019 Discussion Materials
Weighted Average Cost of Capital Calculations

= The following market changes to the weighted average cost of capital computations and associated analyses have resulted since the prior discussion materials:
= The computed WACC in the Discounted Cash Flow Analysis — Existing Capital Structure case remained at 13.0%, with an identical cost of capital range of
12.5% 1o 13.5% selected.

= In the newly added Discounted Cash Flow Analysis - Potential Refinancing' case, a WACC of 12.3% was calculated, which represents the average of the
computed weighted average cost of capital indications derived from the capital structures and implied yields resuiting from the latest counterparty offer and
Company management counteroffer terms. A Potential Refinancing cost of capital range of 11.75% to 12.75% was then selected.

= In both cases, (i) the selected risk-free rate (the 20-year U.S. Treasury bond yieid) decreased by 0.07% from 1.84% to 1.77%; (ii) the selected size premium
of 2.46% remained unchanged; and (iii) the selected unlevered beta of 1.20 remained unchanged.

Change in Betas of Selected Companies
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Financial Analyses Summary

Poconos Implied Per Share Value Reference Range

dodlars in actuais)
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Financial Analyses Summary

(COXars in mitons)

Discounted Cash Flow Discounted Cash Flow
Aniysin Ansdyvis
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Selected Historical and Projected Financial Data

(dolars in miions) Calendar Yoar Ended Deceomber 31, LTM Ended M‘M_ CAGR
2016 2017 2018 302019 2018 to 201E
International & Alaska Driling $2873 $2473 $2134 $2405 $2724 32961 $36.9
US. (Lower 48) Drling 54 124 1"z 22 “7 k1) 489
International Rental Tools Secvices 62e 609 m2 eso s 1070 1147
US. Rental Tools Services e 1219 1765 iOOA
L B =]
107
International & Alaska Drling Operating Experses R228) (206.6) (199.3) 272) (240 9) @M.7)
U S (Lower 48) Driing Operating Expenses (en (19.5) (1o (282) (40 8) 3%2) mo,
International Rental Tools Services Operating Expenses LRy (68.8) (15.3) (78.6) (538) #96) 528)
U S Rertal Tools Services Operating Expenses aza I:IO 4 1 ms u:o
Total Oporating Exponses )
[Totat Grows Prof s g %mr ; é—‘rﬂi—%@ ]
Margn 15.1%
Corporate Generadl & Administrative Expenses (343) @57 (245) (26.5) (28.1) (308) 320)
Restructuring Charges (1) 00 00 (24.0) 63.9) 425) 00 oo
Other One-Time Rems [2] (18) “8 (524) (103.4) (51.1)
. o W =Rn=
b3 6 128% 0%
Growth % 98 2% 97.0% 153%
Tora Agpustments [3) 16 48 765 1672 w9s 00 00
(ASfusisd €BiToA T3 a L =)
Margin % 7.1% 139% 16.3% 19.6% 202% 22% 27.3%
Groweh % 103.5% 27.4% 57.8% 433% 153%
Deprociation & Amomzaton (1398) (1224) (107.5) 07.4) 375) (%0.0) (102.3)
8T {EX] )
Margn % 25 7T% 1386% £.1% 24% 59% 129% 136%
Groweh % da e S1.9% NAE 142.1% 17.1%
Additional Financial Information -
3290 545 $706 3723 918 31043 3100,
Net Working Capead [4) 837 $726 $1135 $81.0 $8974 $1254 $148.1
In Net Working Cagpital ($89) (8409) $26.1 ($381)
~ by o sromy fee D O premium. Peah-atet 4 WAL and 0N N A330005T with POConos” matucihuerg. e Pocomos s e e Dow e L0 pte al 0 reOpans -
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Selected Companies Analysis

(CONars in mMillons, except por share values
Share Equity Market Enterprise Enterprise Value (1] to Adjusted EBITDA
Price [2] Value [2.3) Value 2 3) LTM CY2019E (4] CY 2020E [4]
Drilling Services
Ensign Energy Services Inc. $226 $3629 $1,583.1 5.4x 4.9x 4.7x
Helmerich & Payne, Inc. $36.36 40239 4,1350 52x 52x 5.3x
Independence Contract Drilling, Inc. $1.03 793 199.2 3.6x 3.6x 2.9x
Nabors Industries Lid. [5) $1.67 618.2 37776 4.7x 4.6x 4.2x
Patterson-UTI Energy, inc. $8.44 17398 26040 3.4x 4.0x 4.1x
PHX Energy Services Corp. $2.00 1218 1334 4.3x 4.0x 3.6x
Precision Drilling Corporation [5) s 3751 14043 4.7x 4.9x 4.5x
Low 3.4x 3.6x 2.9x
High 5.4x 52x 5.3x
Median 4.7x 4.6x 4.2x|
Mean 4.5x 4 4x 4.2x]
Woll Services
Basic Energy Services, Inc. [5) $1.32 $35.7 $244 4 5.6x 47x 3.3x
Frank’s Interational N.V, $4.22 9627 7927 NMF 13.0x 8.6x
Key Energy Services, Inc. $1.01 214 2338 NMF NMF 10.8x
KLX Energy Services Holdings, Inc. $9.78 2550 4049 37x 3.4x 3.2x
Superior Energy Services, Inc. [5) $0.28 449 6355 2.0x 24x 2.2x
Low 2.0x 24x 22x
High 5.6x 13.0x 10.8x
Median 3.7x 4.0x 3.3x
Mean 3.8x 5.9x 5.6x
All Selected Companies
Low 2.0x 24x 2.2x
High 5.6x 13.0x 10.8x
Median 4.5x 4.6x 4.1x]
Mean 4.3x 5.0x 4.8x
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Selected Benchmarking Data

LTM Total Revenue

SCaS iy raillhons )
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Selected Benchmarking Data (cont )

CY 2019E to CY 2020E Adjusted EBITDA Growth

51.6%
43.3% 43.3% 42.8%
1
14.2%
& 3% ' 4%
' NMF
== IS
4.1% 2.5%
Poconos ICO NBR PHX PO ESI HP PTEN Fl Poconos BAS SPN KLXE KEG
LTM Capital Expenditures to LTM Adjusted EBITDA
430.4%
162.1% o
114.4%
26.8%
= BN 6% s6.0%  652%
- N ! [
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[l Oritiing Services Well Services == Median == Mean

NGOE. INO COmPanty ahown Kr COMPIrItve DUrposes i Kentc 10 Poconos. Refer 10 Glossary for AM

Sourves Captal 1Q, Bloomberg. pubic Singa. press relesses and POconos Neloricel financials and

COMPATy MaMes
proyections per POconos mansgement

\,
IOX For more investment banking materials, visit www.10xebitda.com

10.3%

70.0%

HOULIHAN LOKEY


http://www.10xebitda.com/

Selected Benchmarking Data (cont )

LTM International Revenue to LTM Total Revenue

55.9%
]

International Drilling Rig Count to Total Rig Count

T4T%
65.5%
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Discounted Cash Flow Analysis

\

Discounted Cash Flow Analysis — Existing Capital Structure

(Co¥ars in miions)
Projected Calendar Yoar
ﬁmui M
Total Reverwe 187,
Groath % 156% 10.1% 0%
Totat Opecatng (1420) (466.0) (9098) (509 8)
Corporate General & Administrative Expenses 9 (30 8 in?
Adjusted EBITDA 4 1
Mapin % 4% 2% 273% TN
Degrecaton & Armcnizaton L :023 (109 5) [T ——
hssesh e 46 8 11 1 Growth Rate (4]
Undevered Earnings &1
Deprecation & Amorization 26 900 1023 1005 1250% !
Captal Expendtures 6 (104.3) (09 %) (109 5) 1275% 20% A 6% Q5%
Change in Net Working Cagitad %) 38.1) @2n @9 13.00% 28% 1 4% Q3%
Other Cash Flow Bems [J] 103 159 11.1 00 12.25% 26% A2% Q1%
Undavered Free Cash Flows 92 %05 3709 13.50% 24% 10% 0.1%
Prosect Value PV of Torminal Vadoe . PV of Torminad Vadoe
of Caah Flows 2% a Multiple of nplied Entorpriae Value % of Enterprise Value
(2019 - 2021) 2021 Adjusted EBITDA e i
Qiscount Rate L4%x 9% pRiT Qiscount Rate 23%x T fXiT
12 50% N7 $3490 3378 $426 6 S5 $48e 5 8237 12.50% 78.2% 800N 815%
12.79% s 8 472 $3858 $4244 S840 26 82 1275% TA2% nes B1.4%
13.00% $M S $M55 $3538 4222 = $441 9 $480 3 5187 13.00% 2% TN 81.4%
13.25% $50.2 $M437 s e $4201 $439 0 s $5162 12.2%% 8% TN LIRS
13450% 850 419 2990 e e s $5138 13.50% 8.1% To8N 81.3%
e g Refer 50 WACC calouiaton Kr Servet ol rate
Nl TGO
el yeor fax rade of or | 3 manogement
ow fema Aot a2 Ouladl e Wt wOrking Capttal pe O3 ManapeMment
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Discounted Cash Flow Analysis

Discounted Cash Flow Analysis — Potential Refinancing

(OOEArs 1 Miions)

Newly Added

Projpctod Calencar Yoar
ﬁm”i M
Total Reverwe 187.
Groath % 156% 10.1% 0%
Totat Opecating Experses (M420) (080) (%098 (509 8)
Corporate General & Administrative Expenses 9 8 in?
Adjusted EBITDA 1
Marpn % 194% 2% 22.3% 3%

Degrecaton & Amcrizaton _W—H%% _-%1 Imgiied Perpetual
w'.- mw' " e " " Growth Rate [4)
Uniavered Earnings ﬁ:‘

Degrecation & Amorization %6 900 1023 1005
Captal Expenditures e (104.3) (109 5) (109 5) 1200% 20% 22% A%
Change in Net Working Cagitad %3 @8y @2n @9 1225% 34%  20% 0
Other Cash Fiow Bems [J] 103 159 111 00 1250% S22% A% O7%
Undavered Free Cash Flows 92 Hos 08 ez 1279% 0% 6% 05%
Preosest Value PV of Torminal Vadoe
of Caah Flows 2% a2 Multiple of nplied Enterpriae Value P‘w:o;T:rr:w\U v’:;‘,
2019 - 2021) 2021 Adjusted EBITDA el el e Aty
Qiscopnt Rate 228 2393 I8 Qiscount Rate 233x - 78
1.75% $58 0 $354 5 3909 432 4525 “Nns $sn2 1M75% T8.3% 80.1% 81.6%
1200% sy $826 s $no 9403 $489 4 87 1200% T83% 80 0% 81.5%
1225% 974 -+ $3508 $3598 $4288 = $4482 4872 $5262 1225% T8I% 00N 815%
12.50% T $M490 3878 200 $440.1 489 8207 12.50% 2% 80.0% 815%
1275% b ] 472 $3858 $4244 $444 0 “u2e 82 1275% T82% e B14%
Note: Pev Sacusons with Foconos management. we undersfand el the Company Aas provioutly Deen 1 Neodationg 10 podentaly refnance £3 exsing ferm oan Loty We undersiand e prodabity of such a
TGy COMVENIOnN 00 WA( a 2 r Servval f scount rate

Oyechied Quaney fnanc .
Termingl yeor tax rate of 22 5%, por Poconcs management

3 Aot A Outable 20 Chane i net workirg Capltal. per POCoros managoment

3 MANee et

\Juate EBITDA mutipie
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Trading Market Snapshot

Public Market Trading Overview

(shares outstanding and JOlars in mihions, except per share valses and where otherwise noted)

Public Market Enterprise Value Derivation Selected Market Information as of September 3, 2019
Closing Stock Pno . . , 2019 17.10 10.0 Amm’ ) 1546

Common Shares Outstanding [1) 150 1-Month Average Trading Price [4) $1389
Diutive Shares (1] [2) 0.0 3-Month Average Trading Price [4) $17.11
Fully Diuted Shares 150 All-Time High Trading Price [5) $24.09
Markot Value of Equity $257.3 All-Time Low Trading Price [5) $10.67

Total Dedt [1 2111
cmméa'm Equivalents (1) (3] (141.1) 90-Day Average Daily Trading Volume (in shares) [4) 55375
Public Market Enterprise Valve, _ — — — — — T T T T 733373 | % of Total Shares Outstanding 04%
90-Day Average Daily Trading Value (4] $1.0
% of Market Value of Equity 0.4%
Number of Analysts Covering the Company [6) 1
Total Public Ficat (7] (8) 37

% of Total Shares Outstanding 24.7%

| Enterprise Value / Revenue 0.6x 0.5x 0.5x |
| Enterprise Value / Adusted EBITDA 29x 27x 25x |
e e o - e e e . —— —— — —— — — ——— — — —— —— — —— — — — — — —— — — — — — —— — S—— — —— — —— — —— — — — —— — 4

Historical VWAPs'?

(doXars per share)

$17.20 $16.94 $16.23 $15.78 $14.81 $14.15 $1475 $18.74 $19.30 $18.76 $19.14

tong. Lvested RSUS and OULstanding wivrants, ane not yet erercsadie o ae Ot Olehemoney

3 0 August X019 due 1 Dwer han expeciod payments K professony fees oy

COPOaie restiuciamg a0d redating on he New York Siock Exchange on 4318

Y stakehoicers eQuiived a3 part of Corporale restuciunng (Vikde Pavtners, Inc . Bragede Copital Management. LP. Mghtnope Captey Management LLC. and

e JepNeted Number Of aang Jay3 (Desed On N'aday acvyg
nd Company releates. CapitV 1Q. BIOomberg a7 8Quty resesrch

HOULIHAN LOKEY

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

Stock Trading History
Selected Trading Prices Since Re-Listing

= Since the Company re-listed its shares on the New York Stock Exchange on April 3, 2019, its closing price per share has varied widely,
ranging from $22.83 on May 15, 2019 to $11.33 on August 13, 2019,

= Recently, the Company's per share price has fallen significantly, reaching all-time lows subsequent to its emergence from restructuring.
However, since mid-August the share price has rebounded materially to levels slightly below the average closing price since relisting of
$18.11. As of September 3, 2019, the Company’s closing price per common stock was $17.10 per share.

(dolars per share)

$25.00

$20.00 -

$17.50

Closing Share Price

$15.00 -

$12.50 -

$10.00 -+
Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19
s Poconos Closing Stock Price£™~ ====: One Week Avg. Closing Price = = = One-Month Avg. Closing Price
= + = Three-Month Avg. Closing Price — — Average Closing Price Since Re-Listing +++-++-» Low Closing Price Since Re-Listing
-------- High Closing Price Since Re-Listing

Scurce: Capal 1Q a8 of @318
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Relative Stock Performance

Relative Performance = o /o0 D00 ey

160%
140% -
120%
e — — b
100% o N s e
e \‘.-‘s \ -
M 80% -\~’~¢\.- “~o~-'\_,-_'-_~
i \‘ ’. i~ ‘~—~-~\--,‘\_-. “’%
d ----“- - ”, ”o '--.-.-gvﬁ.-.-"- s-~~- o g
E m SNy Cnoe \...'\~- .,—-~~---’~_-. 44.8%
m | 5--.~'---~-..‘~--. ““
Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19

— POCONOS  ==~==:Drilling Services [1]  ====-Well Services (2] e S&P 500 Index  ~——— Oilfield Services Index (OSX)

Relative Performance

140%
27.6%

§ 120%

[+ 8 > B4
'2 100% iy 2.2%
5 e S, e  p— 10.4%
£ 80% ::::::'_o-’"%--------~"----~::::::_.::______-_---_,¢” Seensceenenee J58%
.-------..-“----~~.--

- 32.8%

g

Aug-19 M19 M19 Au§-19 M‘lQ Mm
— POCONOS === Drilling Services (1) -=w= Well Services (2] e SEP 500 Index — Oilfieid Services Index (OSX)

Note: NO COmpany Shown K COMPIradve purposes & ientc 10 Poconos

1. Driling Services inciudes Enson Energy Services inc. Metmedich & Payre, ing . Indepencence Contract Driling Inc . Nebors incustries L PettersonlT] Energy. inc . PHX Erargy Secvces Cop . and Precscn
Oniing Corporaton

2 Wet Services inciudes Banc Energy Services. inc. Frank’s temational NV .. Kay Energy Services. Inc. KLX Eraegy Servioes Moldngs, Ing . and Supence Energy Services

Sourve: Capte! IQ as of 9319
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Selected Historical Trading Activity

Since Re-Listing Last Three Months
Volume: 5.2 million Volume: 3,043 million
VWAP': $19.14 VWAP': $18.76
44.8%
38.3% I
3NN
103%
74% T9%
. - e == I -
$10.00- $12.00. $14 00 $16.00. $18.00. $20 0. $22 00 $10.00- $1200 $14 00 $16.00- $18.00- $20 00- $22.00-
$1200 $14.00 $16.00 $18.00 $20.00 $22.00 $24.00 $12.00 $14.00 $16.00 $18.00 $20.00 $2200 $24.00
Last Month Last Week
Volume: 0.5 million Volume: 0.1 million
VWAP': $14.11 €0.0% VWAP': $16.23
46.9%
40.0%
48%
155%
129%

. . 0% 0.0% 0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

$10.00- $12 00- $1400 $16.00. $18 00 $20 00 $2200. $10 00 $12 00 $14 00 $16.00- $18.00 $2000 $22 00 $24 00-

$1200 $1400 $1600 $1500 $2000 $2200 $2400 $1200 $14a0 $1600 $18.00 $2000 s, $2400 $26.00
Note: VWAR n oolers
1. Based on VIWAP Over 1000100 Denod (105! week, 183! month, st Iee mOnthy or snde redstng

Sourte BoombDerg as of 9319
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Selected Float and Trading Data

Average Daily Volume' / Public Float

4.3%
2.2%
14%
B e
NBR HP Ico PO ESI

PTEN

Average Daily Traded Value?

CORArs N IMsiOnNs

$63 8
$448
$34.1
$22 $1.0 $0.3
[S— ~
HP PTEN N8R PO ES! KO

. Drilling Services

\,
IOX For more investment banking materials, visit www.10xebitda.com

3.9%
0.1%
Y
PHX KEG
45
$0.1
PHX Fl
Well Services

3.5%
26%
1.0%
BAS SPN KLXE
$41 $3.1 $0.9
SPN KLXE BAS
Summary Statistics

1.0%

Fl

$0.6
KEG

1.2%

$26

Modian

1.8%

'-------.
i 13
H ) R
-------J

|

$13.7

$1.0
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Selected Equity Research Analyst Observations

= As of September 3, 2019, the Company is covered by a single designated equity research analyst, Imperial Capital's Jason Wangler.
Iimperial Capital currently has an Outperform rating and price target of $34.00 per share on Poconos common stock, implying a premium
of ~98.8% versus the Company’s closing share price of $17.10 as of September 3, 2019.

= Previously and until commencing Chapter 11 restructuring in December 2018, the Company was also covered by Macquarie Research.
Selected Post-Restructuring Imperial Capital Equity Research Commentary

Date of Report Rocommendation Price Target Share Price’ Comments

August 7, 2019 Outperform $34.00 s12y "We are maintaining our Qutperform rating and one-yoar price target of $34.00 on [Poconos) shares
following Q2 CY 2019 results. .. The strong [roported] results allowed [the Company] to generate
free cash flow during the period given a relatively low capex lovel”

“The [Clompany was able to generate higher-than-expected EBITDA as margins expanded
soquentially alongside flattish revenue that outperformed more domestically-focused poers. . The
[Clompany expects 10 see a Significant reduction in revenues domestically, but due 1o offshore/
intemational strength, was able 10 refterate CY 2019€ adjusted EBITDA guidance of $120-130 milion.”

July 19, 2019 Qutperform $34.00 $19.37 [The Company] emerged from restructuring at the end of Q1 CY 2019, 50 Q2 CY 2019E should be a
cloaner quarter and given company guidance is expected to generate significant growth for the
[Clompany.®

“The [Clompany was able 10 reduce its dedt significantly through the restructuning and has ample cash
on the books currently.”

May 23, 2019 Outperform $34.00 $19.3¢ TThe Company) lakd out Q2 CY 2019€ and full-year guidance on £s eamings conforonce call on S8/19
that was ahead of our previous expectatons

“The [Clompany’s 13.0% cost of dedt on the Second Lien term ioan (11.0% cash and 2.0% PIK) is
significantly higher than peer companies with low dedt levels, favoradle metrics, and growth opporntunities
In place.”

“Our ono-yoar price target of $34 Is based on the use of a 4.0x CY 2020€ EV/adjustod EBITDA peer
group multiple that is consistent with peers and above the subd-3.0x multiple where [the Company]
currently trades.”

May 9, 2019 Outperform $2500 $21.88 *Q1 CY 2019 results show higher-than-expectod revenue and adjusted EBITDA as [the Company]
focuses on growing its Rental Tools segment, higher rig utilizations, and generating free cash
flow in H2 CY 2019E "

TThe Company] ended Q1 CY 2019 with $128 million in cash and $210 million in dedt that provides
ampie bquidty for [the Comparny] to continue moving forward with its growth initiatives. Additionally, if
[the Company] is able to achiove its froe cash flow aspirations in H2 2019E, we belleve it could
refinance the $210 miflion Second Lien Term Loan that carries 8 high interest rate of 11,0% cash
and 2.0% PIK that would lower [the Company]'s borrowing costs significantly and drive

incromental cash flows.”
1. Reflects CIOsng SAICe price 83 Of ppicadie report Cate
Sourves Bloomberg and eQuity resesrch resesrch as of 9319
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Weighted Average Cost of Capital Calculations

Total Debt to Ddto Ond to Total Debtto Ddto Equity Dndto Equity Pfd. Stockto Equity Market Pfd. Stock to
Total Cap Total Cap Total Cap  Equity Market Market Value MarketValue  TotalCap  Value to Total Equity Market

) (NG Vewe[ss) _ DYNS) . [aXS) (06l _Csp(1)s) _Vave[sye)

Secvices
'”e%.'é..w Services Inc. 77.4% 72.0% 54% 343.4% 319.3% 24.1% 0.0% 26% 0.0%
Heimerch & Payne, Inc. 10.9% 10.9% 00% 122% 122% 00% 00% 89.1% 0.0%
Independence Contract Driling, Inc. 622% 62.2% 0.0% 164.4% 164 4% 00% 0.0% 7.8% 0.0%
Nabors Industres Lyd. [7)] 832% 83.2% 00% 456.0% 406.0% 00% 00% 16.8% 0.0%
Patterson-UTI Energy, Inc. V2% 392% 00% 64 4% 064.4% 00% 00% 60 8% 00%
PHX Energy Services Cop 123% 123% 00% 14.1% 14.1% 0.0% 0.0% 87.7% 0.0%
Precision Driling Corporation (7] 74.4% 74.4% 0.0% 290.5% 290.5% 0.0% 0.0% 256% 0.0%
o 25.7% 25.7% 0.0% 02% 30.2% 0.0% 0.0% 24.1% 0.
622% 62.2% 0.0% 164.4% 164.4% 0.0% 0.0% I78% 0.0%
51.4% £0.6% 08% 197.8% 104 4% 34% 0.0% 486% 0.0%
75th Percentie 75.9% 73.2% 0.0% 316.9% 304.9% 0.0% 0.0% 74.3% 0.0%
Woll Services
§ !mrw m, Inc. ﬁ 83.0% Lr e 459% TSN 82.2% 38I2% 0.0% 120% 0.0%
Frank's Intermatonal N.V. 02% 0.2% 0.0% 0.2% 02% 0.0% 0.0% 99.8% 0.0%
Key Energy Services, Inc 91.9% 8.0% 83.8% 1132.0% 99.0% 1033.0% 0.0% 81% 0.0%
KLX Energy Services Holdings. Inc. 48.7% 48.7% 00% 95.0% 95.0% 0.0% 0.0% 51.3% 0.0%
Superior Energy Services, Inc. (7] 8% 04 8% 00% 1837.3% 1837.9% 00% 00% 2% 0.0%
o BT% B.0% 0.0% 0% 95.0% 0.0% 0.0% Bi% 0.
83.0% 22% 0.0% 735.5% 90.0% 0.0% 0.0% 12.0% 0.0%
64.7% 388% 259% 760.0% 476.7% 283.3% 0.0% 35.3% 0.0%
75th Peccentie 91.9% 48.7% 45.9% 1132.0% 3522% 383 2% 0.0% 51.3% 0.0%
ANl Selected
2% 12.0% 0.0% S18% S18% 00% 0.0% 15.6% 0.0%)
68.3% 454% 0.0% 227.4% 131.7% 0.0% 0.0% 3INT% 0.0%
%6 G% 45.7% 11.3% 432.1% 3120% 120.0% 0.0% 431% 0.0%
75th Percentite 84.4% 726% 14% 555 g% 327.5% 6.0% 0.0% 67.6% 0.0%
[T Y N | | S | X . S Y S <X YU < L N ST S S—_— )
Note DAy vaed

Tors Cap refers 0 ®

Totel Deldt refers o &
3 Od refers 10 impied Tar Deduchids
S350 10 Do & v peoiy R Al

o Celt 8o

omaTost of Dedt or (D) Totael Delt LTM Agusted EBITDA, based on most recent pudic fiings as of #5319, s

4 Ond refers 10 Irpied Noos Tan Deducods
S EQuity Marke! Valse Dased on CIosrg pr

6 PN Stock refers 0 preformed SI0CK, WHCH I3 the amourt 85 32aded It MOS! reCent PudIC flings 83 O
7. Ertevprse Vale adusied Ror manket value of Gt as of 318 Uniaded Jedt Or delt Ior whth pricing informaltion was wunavaiadie wag not adjusted
8 88300 00 DUOICy §valadip irfvmaton and marved Jete o3 of %A%

Sourves. Bloombery and Capits 1Q
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Weighted Average Cost of Capital Calculations (cont )

Emlbl sm Cost of Cﬂld Ooﬂolﬂd.

Secvices m :

Energy Secrvices Inc. 155 042 6.00% 2.46% 13.5% 76% NA 1.7%
Heimerich & Payne, Inc. 141 129 6.00% 1.28% 11.5% 47% RA 10.6%
Independence Contract Driling. Inc. 152 oer 6.00% 522% 16.1% 26% NA 10.7%
Nabors Industres Lid. [8) 197 o4 6.00% 246% 16.1% 45% 6.0% 56%
Patterson-UTI Energy, Inc. 185 1.10 6.00% 1.58% 13.3% 43% NA 9.4%
PHX Energy Services Corp 253 228 6.00% 522% 22% NA NA NA
Precision Driling Corporation (8] 269 084 6.00% 2.46% 20.3% 6% NA 21%

o 5 054 Ta% Y B0% LX)
165 084 16.1% 57% 6.0% 92%
190 1.00 16.1% 62% 6.0% 89%
75th Percentile 225 120 18.2% TA% 6.0% 10.3%
Woll Services
E!Wmmﬁ 214 028 * 6.00% 5.22% 19.9% 10.4% NA 10.5%
Frank's Intematonal NV, 146 146 * 6.00% 1.80% 123% 3% NA 123%
Key Energy Services, Inc 2m 023 * 6.00% 5.22% 22.7% 124% RA 13.1%
KLX Energy Services Holdings, Inc. 090 082 * 6.00% 5.22% 124% 11.5% NA 10.7%
Superior Energy Services, Inc. [8) 229 015 * 6.00% 522% 207% T4% NA 65%
o 145 NA 124% T4% NA 10.
214 NA 19.9% 104% NA 10.7%
192 NA 17.6% 2.1% RA 10.6%
75th Percentile 229 NA 20.7% 11.5% NA 12.3%
All Selected
15 05 % 0% 0% B4
181 084 16.1% 74% 6.0% 10.5%
LR 1.00 16.8% 75% 6.0% 2.7%
75th Percentile 235 120 20.4% 10.0% 6.0% 10.7%
LT Y Y . " SO " SO Y SN ¥ - S 7 S | 1, S — "
Nt NO COmpPany used i IS CAUAIOON B COMPIVEIVE DurDOSes I3 IentCa’ 10 POoconds
1. Based on schuw levered Dola per BOOmberg Syoar woekly s o 2319
NEevered Bets » Lavered Batat? » 11 «tax rate) * DI 0 EQuty Market Vakw) » (D £ y Mardat Vake) « (PR3 Sk y Market Valm
“wore N &8 S b Ladt’ S8 MOONS » o matene's
Froe Rate of Retum 83 of 9310 Dased on 20y00r U S Tressury Bond Yk
OO0 We svpialre ne o "
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Weighted Average Cost of Capital Calculations (cont )
ey

- “14
|

~1 Canital Qtriictiira
ing (J(?.IJ: al Structure

Capital Structure
Assumptions

04 10 Teeal Capakzaton [10)
Ond %o Total Captaizaton (104 00%
Total Dett 10 Equity Market Value 509
Dd 10 Equity Market Value [10] 09N
DOnd % Equity Market Value (10]

[Compand Weghies Average Cost of Capenl nos ]

! Rk Free Rate of Retum as of 9319 o S Tresswry Bond Yl
< Based o0 o revew w3 moat g e Ao retuns Deteeer A3 80 DONEE. SR iCH mOSels 5 83 ey 55300 and Semand 500 MmOl and Sy maderals
3
4
5 e
é
4 ' 2 lesser of (8) JO% of Pocomos Aduaed Tasabie incomeConst of Delt or () P Totel Dot Bosew 2V H -
s ocous's Poce Tote! Dedt my Pex D¢
v e ¥ o S ope O imOhed MONN eQUty value MY 3 resultrg fom Selecte penes ANy 2 8OO es N
eoaing Tote Dedt 50 Totw Captatneton and Equity Macket Value 10 Totel Captedaston
N e318
evered Dotas Asted 00 Weprted Average Cost of Capaw Colcuiaton (Cort ) page
12 * Dd o Equty Market! Vaue) » (Dnd 10 EQuty Mavket Vaue) » [Prefemed S0ck 10 EQuity Market Vake!) Besed on Market and Capis
14 ty Rugk Promium) » Se Premum 80009 00 Mot ASSumpions
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Weighted Average Cost of Capital Calculations (cont )

Potential Refinancing — Counterparty Offer

(COEars i mMilons)

Newly Added

Capital Structure
Aasumptions

Cont of Equity for

Computed WACC

heta 1] 1
|Comguted Levered Beta [13] 164
[Cost of Equity [14] 14 0%

04 10 Total Captakzaton [10)
DOnd 1 Total Capitaizaton [10] 00N
Total Dett 10 Equity Market Value a7AN
04 10 Equity Markat Vakue [10) 474N
Dnd % Equity Market Value [10] 00%
d Stock % Tota! Captaiizaton [9) 00N
Markat Vakue 10 Total Caplabzation [9] 679
Stock 10 EQuity Market Value 00N
122%

[Eomesed Wenhtes Avrage Cowt of Capes - Courserparty Oer 5]

Node. Pev disoussions with Poconos management, we understand that ihe Company has previously Deen i neQotatons 10 potentally refinsnce £3 existing e loan facity We understand the prodabiity of such &
IOCD MOG DRaCe 13 ow

1. RshFroe Rate of Ret

23 M VTE Dased on Xoyeer U S Tressury Bond Yeld

2 Based on 8 review of studes measirng the Matoncal returns Defween SIOCAS and bonds, theoretcal models such a3 supply sde and demand sde models and other madenals

|

4 maNSe et

S A 8 25500 20 Do & vl prowy o F NS AdQusted Taxadle income

6 F Tote! Debt refers 20 otel Sedt amount of P 3 83 Of R315, acdusted for forecested net red " Sedt Dalance of § OUieRarty Ofer

7. A D refors 10 impled Tar-Deductie Dedt of FOCON0S, whHich oQuis the lesser of (a) JON of Poconos Adusted Tanabdle 08 Totol Dedt Based on Sucture
8 - TarDecucttie Dedt of P wich oQuads Pocor Tote! Dedt mnus Poconos Dd

iUl Total Dottt 3 of 9310 sl
from Selected Companes Andlyss valualon aporoed
and the Capital Stuchure Assump s

f Oeld resulting from ¢0

J0T o o0
hes. adpssted

o Dot 0

Y I S0OC D0 OF S46. 1 milON BSOS With 0
CreCasied net redix N Coth and Cash eQuivalents of 54 2 m
o Captaiy and Eouty Marke! Ve 0 Totw DEMATION
ored 00Ck 83 of D319 brpied cost Of Jedt represents ylekd o mad
> %
:

rszaton of 1 Ak SO LR0r » 3 75% (suljelt

noerpiety Offer and (W) average of mpied Nty

sreferred SI0Ck

- y Y Ay
12 Based on review and selecton of 7 Cortie Of Selecied ¢ 3 urevered otas Ated On WeNed Aversg gt of Capaw Colculaton (Cont ) poage
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Weighted Average Cost of Capital Calculations (cont )

Potential Refinancing — Company Management Counter

(OONrS ) Mions)

Newly Added

Capital Structure
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Weighted Average Cost of Capital Calculations (cont )

£ 7S |
Ot OF | 1INITAl
SL S \scai)l e

Newly Added

P \\o AL IS0

Computed Weighted Average Cost of Capital - Counterparty Offer 126%
Computed Weighted Average Cost of Capital - Company Management Counteroffer 12.0%

[Average Computed Weighted Average Cost of Capital - Potential Refinancing 123% |

Selected A Cost of C - Potential 11.75% - 12.75% |

HOULIHAN LOKEY

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

1. Executive Summary and Selected Changes Since Prior Discussion
Materials

2. Financial Analyses
Selected Public Market Information
4. Appendices
lllustrative Summary of Selected Implied Premiums Paid Observations

5. Disclaimer

\,
IOX For more investment banking materials, visit www.10xebitda.com

3

"
20
27
35

40


http://www.10xebitda.com/

Summary of Selected Implied Premiums Paid Observations

Based on reviewed transactions, median implied premiums paid range from 15.2% to 32.2% depending on transaction characteristics
while mean implied premiums among reviewed transactions are somewhat higher, ranging from 29.7% to 62.9%

80.0%

High: 6,900.0% High: 89.8% High: 287.1%

70.0%
62.9%
60.0%
50.0% 45.3%
42.0%
40.0%
29.7%
30.0%
20.0%
10.0%
0.0%
Qil and Gas Extraction All Domestic and Selected Selected Public OFS
Transactions [1) International Transactions [2) Transactions [2)
Transactions [1)
uMean = Median
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Glossary of Selected Terms

Definition Description

Adjusted EBITDA Adjusl_:ed_EBlTDA refers to Eamings Before Interest, Taxes, Depreciation and Amortization, adjusted for certain non-
recurring items

Adjusted EBIT Adjusted EBIT refers to Eamings Before Interest and Taxes, adjusted for certain non-recurring items

BAS Basic Energy Services, Inc.

CAGR Compound Annual Growth Rate

CapEx Capital Expenditures

cYy Calendar Year

E Estimated

EBITDA Earnings Before Interest, Taxes, Depreciation and Amortization

ESI Ensign Energy Services Inc.
Enterprise Value

Fl Frank's International N.V.

HP Helmerich & Payne, Inc.

ICD Independence Contract Drilling, Inc.

KEG Key Energy Services, Inc.

KLXE KLX Energy Services Holdings, Inc.

LTM The most recently completed 12-month period for which financial information has been made public, other than for
Poconos, in which case LTM refers to Latest 12 Months

NA Not available
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Glossary of Selected Terms (cont)

NBR Nabors Industries Ltd.

NMF Not meaningful figure

oID Original Issue Discount

PD Precision Drilling Corporation
PHX PHX Energy Services Corp.
PTEN Patterson-UTI Energy. Inc.

PV Present Value

SPN Superior Energy Services, Inc.
VWAP Volume-Weighted Average Price
WACC Weighted Average Cost of Capital
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Disclaimer

* This presentation, and any supplemental informaton (written of oral) of other documents provided in CONNECHon therewith (Collectively, the “materials”), are provided solely for the information
of the Finance and Strategic Planning Commitiee (the "Commitiee”) of the Board of Directors (the "Board”) of Poconos (the “Company”) by Houlihan Lokey in connection with the
Committoe's consideration of a series of potential ransactions (the “Stock Spilts”) involving the Company. This presentation s incompiete without reference 10, and should be considered in
conunction with, any supplemental information provided by and discussions with Houlhan Lokey in connection therewith, Any defined terms used herein shall have the meanings set forth
herein, even #f such defined terms have been given different meanings elsewhere in the materials.

o The materials are for discussion purposes only. Houlihan Lokey expressly disclaims any and i Kability, whether Girect of INGrect, in CoNtract o 10 Of Otherwise, 10 ANy PErson N CONNECon
with the materials. The materials were prepared for specific persons familar with the business and affairs of the Company for use in 8 specific context and were Not prepaned with a view 1o
public disclosure or to conform with any dsciosure standards under any state, federal or International securities laws o other laws, rules or regulations, and none of the Commitiee, the
Company or Houihan Lokey takes any responsibiity for the use of the materals by persons other than the Commitiee. The materials are provided on a confidential basis solely for the
information of the Commitiee and may not be disciosed, summarized, reproduced, disseminated of quoted or otherwise referred 0, in whole o in part, without Houlihan Lokey's express prior
written consent.

* Notwithstanding any other provision haerein, the Company (and each employee, representative o other agent of the Company) may disciose 10 any and all parsons without limitation of any
king, the tax treatment and tax structure of any transaction and all materials of any kind (including opinions oOr other tax analyses, if any) that are provided 1o the Company refating 10 such tax
treatment and structure. However, any information relating 10 the tax treatment and tax structure shall remain confidential (and the foregoing sentence shall not apply) 10 the extent
necessacy 10 enable any person 10 comply with securities laws. For this purpose, the tax treatment of 8 ransaction is the purported or claimed U.S. income oc francivse tax treatment of the
ransaction and the tax structure of 3 ransaction is any fact that may be relévant 10 understanding the purported or claimed U S. income or franchise tax treatment of the transaction. If the
Company plans 10 disciose information pursuant 1o the first sentence of this paragraph, the Company shall inform those 10 whom & discioses any such information that they may not rely
upon such Informasion for any purpose wihout Houlihan Lokey's prior written consent. Houlhan Lokey is not an expert on, and nothing contained in the materials should be construed as
advice with regard 10, legal, accounting, reguiatory, Insurance, tax or other specialist matters. Houlihan Lokey's role in reviewing any information was limited solely %0 performing such a
review as it deemed necessary 10 SuPpOn its own advice and analysis and was not on bohal! of the Committoe.

* The materials necessarly ace based on fnancial, economic, market and other conditions as in effect on, and the information available 10 Houlihan Lokey as of, the date of the malerials.
Athough subsequent developments may affect the contents of the materials, Houlhan Lokey has not undenaken, and is under nO ODIGAtON, 10 UPdate, revise of reaffem the materials. The
materials are not intended 10 provide the sole basis for evaluation of the Stock Spiits and do Not purport 10 contain all information that may be required. The materials do Not address the
underlying business decision of the Company, the Board, the Commitioe or any other party 10 procoed with or effect the Stock Splits, or the refative merits of the Siock Spiits as compared to
any aemative business strategies o¢ ransactions that might be avalabdle for the Company or any other party. The materials do not constitute any opinion, nor do the materials constitute &
recommendation 1o the Commitiee, the Board, the Company, any secunity holder of the Comparny or any other party as 10 how 10 vote Or act with respect 10 any matier relatng 10 the Stock
Spiits of otherwise Or whether 10 buy o¢ sell any assets o securities of any company. Houlihan Lokey's only Opinion is the opinion, if any, that is actually delivered o the Commitiee. In
prepaning the materials Houlhan Lokey has acted as an independent contractor and nothing in the materials is intended 10 create o shall be construed as creating a fiduciary or other
relationship between Houlihan Lokey and any party. The materiais may not reflect information known to other professionals in other business areas of Houlhan Lokey and its affliates.

* The preparation of the materials was a compiex process involving quantitative and Qualitative judgments and determinations with respect 1o the financial, comparative and other anahtic
methods employed and the adaption and appication of these methods 10 the unique facts and crcumstances presentied and, therefore, is not readily susceptidie 1o partial analysis or

summary descripion. Furthermore, Houllhan Lokey did not attribute any particular weight 10 any analysis of factor considered by it, DUt rather made Qualitative judgments as 10 the
wwmammmw Each analytcal technique has inherent sirengths and weaknesses, and the nature of the avalable information may further affect the
value of particular techniques. Accordingly, the analyses contained in the materais must be considered as a whole. Selecting portions of the analyses, analytic methods and factors without
considering all analyses and factors could create a misieading or incomplete view. The materials reflect judgments and assumptions with regard 10 industry performance, general business,
SCONOMIC, reguiatory, market and fnancial conditions and other matters, many of which are beyond the control of the participants in the Stock Spits. Any estimates of value contained in the
materials are not necessanly indicative of actual value of predictive of future results of values, which may be significantly more o Jess favorable. Any analyses relating 10 the value of assets,
businesses Or securities 60 NOt PUrpon 10 be appraisals of 10 reflect the prices at which any assets, DusiNesses o secunties may actually be sold. The materials do not constitute a valuation
opinion or creddt rating. The malterials do not address the faimess of any portion or aspect of the Stock Spiits to any party. In preparing the materials, Houlihan Lokey has not conducted any
physical inspection or independent appraisal or evaluation of any of the assets, properties or kabilties (contingent or otherwise) of the Company or any other party and has no obligation o
evaluate the solvency of the Company oc any other party under any law.
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Disclaimer (cont )

* All budgets, projections, estimates, financial analyses, reports and other INformation with respect 10 operations (Including estimates of potential Cost savings and expenses) reflected in the
matenals have been prepared by management of the relevant party of are derved from such budgets, projectons, estimates, financial analyses, repors and other iInformation of from other
sources, which involve numerous and significant subjective determnations made by management of the relevant party andior which such management has reviewed and found reasonable.
The budgets, projections and estimates (Including, without Iimitation, estimates of polential cost savings and synergies) contained in the materials may or may not be achieved and
afferences between projecied results and those actually achitved may be material. Houlhan Lokey has reled upon representations made by management of the Company that such
budgets, projections and estimates have been reasonably prepared in good faith on bases reflecting the best currently available estimates and judgments of such management (or, with
respect 10 information obtained from public sources, represent reasonabie estimates), and Houlhan Lokey expresses no opinon with respect 10 such budgets, projections of estimates of the
assumptions on which they are based. The scope of the financial analysis contained herein Is based on discussions with the Company (Inciuding, without Imitation, regarding the
methodologies 10 be utiized), and Houlhan Lokey does not make any representation, express or implied, as 10 the sufficiency or adequacy of such financial analysis or the scope thereof for
a0y Paricular pUIPose.

* Houlihan Lokey has assumed and reled upon the accuracy and compisteness of the fnancial and other INfOMAton Provided 10, GisCussad With Of reviewed Dy it without (and without
assuming responsibiity for) independent venfication of such information, makes nNO representaton of warranty (express or implied) in respect of the accuracy of compieteness of such
Information and has further relied upon the assurances of the Company that it is not aware of any facts or circumstances that would make such Informasion inaccurate of misieading. In
additon, Houlhan Lokey has relied upon and assumed, without independent verification, that there has been no change in the business, assets, kabiltes, financial condition, results of
operations, cash flows or prospects of the Company or any other participant in the Stock Spiits since the respective dates of the most recent financial statements and other information,
financial of otherwise, provided 10, discussad with of reviewed by Houlihan Lokey that would be matenal 10 its analyses, and that the final forms of any draft documents reviewed by Houshan
Lokey will not Giffer in any matenial respect from such draft documents.

¢ The materials are not an offer 10 sell Or a solictation of an Indication of interest 10 purchase any security, option, commaodity, future, 1oan or currency. The materals do not consdtute a
commitment by Houlihan Lokey o any of its affillates 10 underwrite, subscribe for Of place any securntes, 10 exlend Or MTange credit, o to provide any other services. In the ordinary course
of business, centain of Houlihan Lokey's affiliates and employees, as well 88 investment funds in which they may have financial interests or with which they may co-invest, may acquire, hold
o sell, 10ng Of Short POsitions, Of rade Of Otherwise effect ransactions, in debt, equity, and other securities and financial instruments (Indhuding 10ans and other odiigations) of, of
Investments in, the Company, any Stock Spits counterparty, any other Stock Spits participant, any other financally interesied party with respect 10 any ransaction, other entities of parties
that are mentioned in the materials, or any of the foregoing entities’ Of parties’ respective afiliates, subsidanes, investment funds, poctfolio companies and representatives (collectively, the
“Intorested Parties”), or any curmency of commodity that may be involved in the Stock Spits. Moulhan Lokey provides mergers and acquisitions, restructuring and other advisory and
consulting services 10 clients, which may have in the past included, or may currently o in the future inciude, one or more Interested Parties, for which services Houlihan Lokey has received,
nd May recaive, CoOmpensation. Although Houlhan Lokey in the course of such activities and relationships of otherwise may have acquired, of may in the future acquire, INformation about
one of more Interested Partes or the Stock Spits, or that otherwise may be of interest 10 the Board, the Commitiee, or the Company, Houllhan Lokey shall have no obiigation 10, and may
not be contractually permitied 10, disciose such information, or the fact that Houlihan Lokey s in possession of such information, 1o the Board, the Commitiee, or the Company or 10 use such
information on behalf of the Board, the Commitiee, or the Company. Houlihan Lokey's perscnnel may make statements or provide advice that is contrary 10 information contained in the
materials.
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