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Executive summary

m Following the August 31, 2017 Board of Directors telephonic meeting to review the latest terms of the G50 Capital Partners / First Eagle
Investment Management ("G50 / *FEIM®) proposal to acquire Osprey, the terms of an exclusivity agreement were negotiated with GSO /
FEIM

- Exclusivity agreement was executed by Osprey and the counterparties on September 4, 2017 and subsequently expired at 11:58pm, New
York time, on September 27, 2017, negotiations continued without extending exclusivity

m GSO / FEIM proposal to acquire Osprey for headline merger consideration (undiscounted) of: $12.44 per share ($11.44 per share in cash
plus undiscounted $1.00 per share in non-transferable contingent value right (*CVR"), assuming 2017 transaction close) or $12.32 per
share ($11.44 per share in cash plus undiscounted $0.88 per share in non-transferable CVR, assuming Q1'18 transaction close)!'*

— Implies ~10.9% and ~9.8% premium to Osprey's one-month volume-weighted average price ("VWAP") of $11.22 per share'®

m GS0 / FEIM substantially completed their due diligence investigation, with GSO focused on loan / asset level due diligence for its fund
investors and FEIM on operational, tax, and legal due diligence of Osprey

m STB drafted and delivered a draft Merger Agreement and draft Asset Purchase Agreement based on the negotiated term sheet to Goodwin
Proctor LLP ("Goodwin") and Sidley Austin LLP (*Sidley”)

— Both agreements as well as other transaction documentation, including Voting Agreements, Debt Commitment Letters, Equity
Commitment Letters / Limited Partner Agreement and Blackstone Limited Guarantee are being negotiated with Goodwin and Sidley

® Assuming Osprey and GSO / FEIM are able to successfully negotiate mutually acceptable transaction agreements, a go-shop process will
Commence

- In connection with our Project Osprey engagement, CS was not previously directed to conduct a third-party solicitation process on behalf
of Osprey

® S has been directed to utilize and rely on management’s updated September 2017 forecast and CVR assumptions for purposes of its
preliminary financial analysis of Osprey

— Following materials include for discussion with Osprey Board of Directors: (i) a summary of the G50 / FEIM proposed transaction; (ji)
public market perspectives regarding Osprey; (iil) a preliminary overview of Osprey's financial performance and prejections; (iv) a
preliminary financial analysis framework; and (v) a preliminary financial analysis of Osprey

Source:  Merger ﬁqrﬂcn‘mntdrﬂﬁ dated 1075717, Asset Purchase .ﬁg’r.‘nrn:nl dabed 10V6/1T, FactSet and Osprey n'm'u_}-.m:nh

{n Based on fully diluted shans outslanding, calculated based on 41 480 754 basie shares (inel, umested restricted $tock), 0,125 milion apticns and 1200 milkon warants as of 9530417, Confidential
per Osprey managemant. Assumes easury stock mathad for the upfront cash consideration anly, per Meeger Agreement draft dated 1007817, iaent
[i] L'pfrm'dmshﬁmmabmmmﬁﬂﬂmllmmaﬂtmDRED valsed at $12.0 milon per Osprey managemant. 3

3 Based on Bloomberg VIWAP from 87552017 - 10032017
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Headline merger

e ki $12.44 $12.32 ﬁﬁ:?s':::‘m
Selected Osprey metrics $12.21-$12.37 $12.10-$12.25
Closing stock price (10/317)  $11.88 $0.77-$0.93 £0.66-50.81
Implied market value ($mm) $4a3
Price / Q2'17A TBV"Y 0.79x
Price / Q2'17A Adj. TBV® 0.79%
P/ 2017E I/B/E/S EPS 27 Bix
P/ 2018E I/B/E/S EPS 17.2x
FV of marger considaration PV of merger consideration
{2017 close) (1 2018 close) -
® Uipfront cash consideration Mon-transferable contingent value right "CVR"
Selected implied transaction metrics
($ in milkons, except per share amounts)
Headline merger consideration (undiscounted) $12.44 F12.32
Premium to one-month VWAP (8/5/17 - 10/3717) 10.9% 9.8%
Present value of merger consideration per share™" 512131237 F12.10-512.25
Present value of aggregate consideration™ $507-5514 FR02-5508
Price / Q2'1TA TBV 0.81x-0.82x 0.81x-0.82
Price / Q2'17A Adj. TBV"™ 0.82x-0.83x 0.81x-0.82x
P/ 2017E IV/B/ESS EFS 28.4x-28.8x 28.1x-28.5x
P/ 2018E IVB/E/S EPS 17.7%-17.9x 17 5=-17.8x
Implied premium to:
Current closing stock price (10/3/17) 2.8%-4.2% 1.9%-3.1%
One-week WVWAP (/26717 - 10/3/17) 4.1%-5.4% 3.1%-4.4%
One-month VWAP (9/5/17 - 10/3/17) B9%-10.3% T7.9%-9.2%
Q217 eamings release closing stock price (8/2/17) 10.3%-11.8% 9.3%-10.6%
Three-manth VIWAP (7/3/17 - 10/3/1T) 11.0%-12.4% 10.0%:-11.3%
e 140 e s 030 Confidential
 opforn are 0 sl wararts an of 750 4
vt rpcewved] feom emiie ol of e A L) = Opery © Credt Susse Group AG and-or s affates. Al ights reserved
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Selected transaction terms

Transaction
structure

Total

Fiduciary out

Termination fee
for go-shop /
fiduciary out

Financing

termination fee

Certain closing
conditions

Two-step transaction:

~ Asset purchase: Newly formed fund (GSO Osprey Fund, *GSOOF7), with investors sourced by GSO, to purchase loan portfolio; net
proceeds used to repay Osprey debts / liabilities and fund a portion of second-step merger consideration

— Merger: First Eagle to acquire 100% of Company (which will retain asset manager platform) via merger

Headline merger consideration (undiscounted): $12.44 per share ($11.44 per share in cash plus undiscounted $1.00 per share in non-
transferable CVR, assuming 2017 transaction close) or $12.32 per share ($11.44 per share in cash plus undiscounted $0.88 per share in
non-transferable CVR, assuming Q1’18 transaction close)!"?

PV assuming 2017 transaction close: $12.21-$12.37 per share'")
~ $11.44 per share in cash!"*?

— $0.77-$0.93 per share in non-transferable CVR("

30-day go-shop period following announcement of transaction
14 days from no-shop period start date for excluded party to submit binding superior proposal and Board to trigger process to terminate

m PV assuming Q1°18 transaction close: $12.10-$12.25 per share!"
~ $11.44 per share in cash"®?
- $0.66-$0.81 per share in non-transferable CVR'"

Company permitted to terminate transaction to accept superior proposal solicited in go-shop period or unsolicited superior proposal after go-
shop period, subject to matching right of First Eagle and GSOOF

2% of transaction equity value for transaction resulting from superior proposal during go-shop period as long as Board has determined it is
superior proposal within 14 days after end of go-shop pericd
3% of transaction equity value for transaction resulting from superior proposal after go-shop period

Equity commitments from investors: $310mm to $1,215mm, as per proposal letter dated 8/23/2017

- GSO to cause investors to fund once closing conditions are satisfied

Wells Fargo — commitment letter for $1,600mm in asset-backed loans with no backstop minimum

CDPQ - commitment letter for $250mm in asset-backed loans with no backstop minimum

Existing loans to have value fixed at signing for borrowing base purposes (less any prepayments prior to closing)
New loans to have value set by Wells Fargo

5% of transaction equity value
Asset buyer is proposing that fee be guaranteed by individual investors of fund

Osprey stockholder approval

Consents from clients / investors so that run-rate revenue is at least 90% of closing run-rate revenue
No Company material adverse effect

Consummation of asset sale

Source: Merger Agreament draft dated 10/5/17, Asset Purchase Agreement draft dated 10/6/17 and Osprey management,

(1) Based on fully dluted shares outstanding, caicuiated based on 41,480,754 basic shares (incl, umvested restricted stock), 0,125 milion opbions and 12.0 milion wamrants as of 9/30/17, Confidential
per Osprey management. Assumes treasury stock mathod for the upfront cash consideration only, per Merger Agreement draft dated 10/5/17.
@ Includes $2.0 milion mark on OREQ, valued at $12.0 milion per Osprey management. 5
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Preliminary Osprey tax considerations
Per Osprey management in consultation with Osprey’s tax advisors

m As aresult of GSO / FEIM transaction structure:
- Osprey expects to recognize a loss of ~$200 million upon closing of transaction
— Net operating loss (*NOL") can be applied to offset 2017 estimated taxable income
— MNOL can be carried-back to 2015 and 2016 tax years (assuming 12/31/2017 transaction closing)
- Remainder available for carryforward, subject to section 382 limitations (no separately negotiated consideration for remainder)
- Tax refunds available to Osprey stockholders of record at closing (assuming 12/31/2017 transaction closing):
- Refund of 2016 federal and state taxes overpayment: $5.9 million ($3.9 million federal, $2.0 million state)
— Refund of 2017 federal and state estimated taxes paid: $1.8 million ($1.7 million federal, $0.1 million state)
~ Refund for NOL carryback claims for 2015 and 2016 federal and state taxes paid: ~$33.9 million(")
m Certain tax considerations:
- FEIM assumes responsibility to file tax return and distribute associated tax refunds
— Timing of tax years included in carryback claim based on transaction closing
- Statutory period for return of cash associated with income tax refund is 45 - 90 days after filing

- Subject to Internal Revenue Service (“IRS") review and potential audit (three-year statute of limitations for audit) and approval of Joint
Committee on Taxation (*JCT") (U.S. congressional commitiee) based on IRS findings / report

— Limited visibility on timing of commencement of IRS examination / audit, if any, and impossible to predict outcome of such examination /
audit

— The Company has received clean tax audits for five consecutive years up through 2014, however, past audit results are not indicative of
future audit cutcome

m CVR payment mechanics:

30% of any applicable income tax refund paid promptly upon receipt

Balance of applicable tax refund paid at earlier of expiration of statute of limitations for audit (three years from filing) or completion of audit
Interest payable at agreed rate on undistributed portion of tax refund

Seurce:  Oeprey managsment in consultation with Ospeey's ta adviscrs and Merger Agreamant draft dated 1007817,

Mobe:  Crodi Suisse does nat provide any tax advice, Confidential
{n Includes: £7.7 millian 2015 federal taxes paid (ned of atemative minimum e (SAMTT), $25.5 million estimated 2016 federal ta paid and 20.7 million 2015 & 2016 stabe taxes paid, par
Olsney managanmenl. 5]
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Preliminary Osprey tax considerations (cont’d)
Per Osprey management in consultation with Osprey’s tax advisors

Certain updates relative to 8/31/2017 preliminary Osprey Board of Directors discussion materials:
m Refund claims made for both federal and state taxes paid (federal taxes previously)
m 2016 estimated federal and state taxes were paid on 9/15/2017
— Estimated 2016 federal and state tax overpayment of $5.9 million ($3.9 million federal, $2.0 million state)

— 2016 tax return and claim for 2016 federal and state tax overpayment to be filed by Osprey by 10/15/2017, and associated
refunds expected to be received by 11/30/2017

m Estimated earliest completion of IRS review and potential audit and approval of JCT based on IRS findings / report assumed to be
nine months (vs. six months)

= Qther changes:
— 2015 carryback claim adjusted for AMT
- 2016 estimated taxes paid updated based on actual payment of estimated taxes
— Quick refund amount updated based on actual taxes paid in 2017
— Quick refund claim expected to be filed by 1/1/2018
— Cash flows discounted to 6/30/2017 (vs. 9/30/17), for illustrative purposes

Seurce:  Osprey managament in consuitation with Clsprey’s tax advisors, ) )
Mobe:  Crodi Suisse does nat provide any tax advice, Confidential

7
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lllustrative Osprey present value of tax refunds
Assuming 2017 closing; per Osprey management in consultation with Osprey's tax advisors

Certain assumptions

Osprey has directed Credit Suisse to assume that the IRS refunds the taxes paid without any reduction in amount, delay or condition

Transaction closing 12/31/17

Claim for refund of 2016 federal and state taxes overpayment filed by Osprey by 10/15/17, per Osprey management

Claim for quick refund of federal taxes paid during 2017 filed by FEIM by 1/1/18, per Osprey management

2017 federal tax retum filed by FEIM by 3/31/18 and state tax return filed by FEIM by 9/15/18, per Osprey management

2015 and 2016 carmryback claim filed by FEIM by 4/1/18, per Osprey management

Per Merger Agreement:
- 30% of any applicable income tax refund paid promptly upon receipt
- Balance of applicable tax refund will be paid at earlier of expiration of statute of limitations for audit (three years from filing) or completion of audit
Assumes tax refunds will be subject to credit and business risk of FEIM (FEIM is contractually obligated to cause disbursement of cash from paying agent)
Cash flows discounted to 6/30/17, for illustrative purposes

— lllustrative discount rate range based on indicative pricing for new FEIM unsecured note (current issuer rating of BB+ / Bal) and preliminary market

implied weighted average cost of capital calculation
= Osprey has received clean tax audits for five consecutive years up through 2014; however, past audit results are not indicative of future audit outcome
Quarter ending,
($ in milions) 9/30/17E 12/31/17E 3/31/18E .- 6/30/18E 9/30/18E 12/31/18E

Gross tax refunds - 6 $1.8 e $0.5 a $10.2 - Q $29.2("

Q Receive 30% of refund of 2016 estimated federal and state taxes overpayment ($5.9mm)?
@ Receive 30% of refund of 2017 federal taxes paid ($1.7mm)?
@ Receive 30% of refund of 2015 and 2016 federal and state taxes paid ($33.9mm)@

Q Receive refund of 2017 state taxes paid ($0.1mm), as well as balance of refund of (i) 2017 federal taxes paid ($1.7mm), (ii) 2016 estimated federal and
state taxes overpayment ($5.9mm) and (i) 2015 and 2016 federal and state taxes paid ($33.9mm) upon completion of audit / JCT review=®

Assuming receive refund "D" in nine months  Assuming receive refund *D" in 18 months  Assuming receive refund D" in three years

lustrative discount rate range llustrative discount rate range llustrative discount rate range
6.0% 8.0% 10.0% 6.0% 8.0% 10.0% 6.0% 8.0% 10.0%
CVR PV $38.8 $38.0 $37.1 $37.7 $36.5 $35.4 $35.5 $33.8 $32.2
CVR PV per share'"™" $0.93 $0.91 $0.89 $0.91 $0.88 $0.85 $0.85 $0.81 $0.77
Ui e $12.37 $12.35 $12.33 $12.35 $12.32 $12.29 $12.29 $12.25 $12.21
per share
= Actual results of IRS audit process (and implied value of CVR) are impossible to predict.
Sowrce Oigrey maragerrest 1 COPSIIN0N with Osgrey's e advairy,
Nose Credt Susse 0o 1ot rovae ity s Me

Assurres md perid G50ourdng Comenton 2010 tines i Dided 00 crelerwary 2015 S roturn, piv Dsgory Mmarageoent Conﬁdenﬁal
) Wnchudes of S0.1 milon aspacied funds as of 12731718 bom feal 2017 state be fehum assuming completon of sudt n nine monds, por Cugeey maragerernt.

[¥i] Assurred Al-day penod Yor rebum Of Cash aler Clmes ave Sed. per Oogrey Managenment i Constaton with Oageey’s s advison,

(x1] Osprey mragoment, n CoruMeton Wi Osprey's tie a0vsors, estenates Pl comgeeton of sudt / JCT seview could 000 0 [0 Ave montha, (10 18 months o (5] Svee years 8
1) Dot not nchade poliendl mpect of so0ued nteest noome

[\0] Baned on Ally Shted shares ouastandng, caloulated Based on A1 A0 754 basc shares (ncl wvested reatecand stock), D 725 mion optons and 120 milon sanants s of B30T, per Osproy management. Assumes

Weansy MOk melod Sr e uphont Cash Consdenaton nly, pav Mesger Agreemaent draft duted 10/5/ 1T © Credt Susse Group AG and/or &5 affiates. Al nghts resened
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lllustrative Osprey present value of tax refunds
Assuming 2018 closing; per Osprey management in consultation with Osprey’s tax advisors

in mpti

Osprey has directed Credit Suisse to assume that the IRS refunds the taxes paid without any reduction in amount, delay or condition

Transaction closing 3/31/18

Osprey does not expect to make a federal or state tax payment in Q1 2018 given transaction timing and magnitude of loss generated

2018 short year federal tax retum filed by FEIM by 6/30/18, per Osprey management

2016 federal and state carryback as well as 2017 federal camryback claims filed by FEIM by 7/1/18, per Osprey management

2017 state camyback claim filed by FEIM by 9/15/18, per Osprey management

Per Merger Agreement:
- 30% of any applicable income tax refund shall be paid promptly upon receipt
— Balance of applicable tax refund shall be paid at earlier of expiration of statute of limitations for audit (three years from filing) or completion of audit
Assumes tax refunds will be subject to credit and business risk of FEIM (FEIM is contractually obligated to cause disbursement of cash from paying agent)
llustrative discount rate range based on indicative pricing for new FEIM unsecured note (current issuer rating of BB+ / Bal) and preliminary market implied
weighted average cost of capital calculation

— Cash flows discounted to 6/30/17, for illustrative purposes
m  Osprey has received clean tax audits for five consecutive years up through 2014; however, past audit results are not indicative of future audit outcome

Quarter ending,
($ in millions) 9/30/17E 12/31/17E 3/31/18E 6/30/18E 9/30/18E 12/31/18E 3/31/19E
Gross tax refunds - - - - 9 $10.4 @ $0.6 e $25.6
o Receive 30% of refund of (i) 2016 federal taxes paid ($25.5mm), (i) 2016 state taxes paid ($0.6mm), and (iii) 2017 federal taxes paid, net of AMT

($8.5mm)"
© Receive 30% of refund of 2017 state taxes paid ($2.1mm)"
@ Receive balance of refund of (i) 2016 federal and state taxes paid ($26.1mm) and (i) 2017 federal and taxes paid ($10.6mm) upon completion of

audit / JCT review23
Assuming receive refund “C" in nine months  Assuming receive refund *C" in 18 months  Assuming receive refund "C" in three years
Mustrative discount rate range llustrative discount rate range llustrative discount rate range
6.0% 8.0% 10.0% 6.0% 8.0% 10.0% 6.0% 8.0% 10.0%
CVR PV $33.6 $32.7 $31.8 $32.6 $31.4 $30.3 $30.7 $29.1 $27.6
CVR PV per share™* $0.81 $0.79 $0.77 $0.78 $0.76 $0.73 $0.74 $0.70 $0.66
Toml ::"‘:‘::;';?2 $12.25 $12.23 $12.21 $12.22 $12.20 $12.17 $12.18 $12.14 $12.10

= Actual results of IRS audit process (and implied value of CVR) are impossible to predict.

Source Onproy MaraQerent n COroutunon win Ospeey s M adveaces

Nete Croot Scste 0oes MOt provide &y W Advoe

Aot Ma)-Jenod SSOoutng Conrton. 2010 s pied basedd on prskewnary 20706 tax st o Osprey maragement Conﬁdenﬁa|
(4] At A0-Sny perod 1 retum of Cash afer Chairs e Tied, per Ougesy management & Condulaton win Osprey’s bas advisins
Lvy ) Osgrey maraQemant, 0 00neSMion »ih Ougrey’s Sie a0vsons, esteutes Tl Compieton of sudt 7 JCT revew coudd ooow () e o, 5 18 mondhs or (4] Tvee powrs.
3 Dons ot nchun potertied mgact of Accrues Plerest Foome 9
4} Based on Ay ohaed wares outatendng. caloned tased on 41,480,704 basc shawes (ncl wnvested seevcted stock) O 12% mion ophions ang 12 0 mlon wavants as of G730V 17, per Osgrey maragerert. Assames

Teasry Mook method Sor e Lphont Cash Consdenston only, par Mesper Agreament St dated 10017 oc t Suse GM AG and/or &5 afflates. Al ".?TB resafved
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Osprey annotated historical stock price performance

Current Avarage 52-weak intraday
(% per share) 107317 Ona-manth Three-months Six-menths One-year Three-year High Law
Osprey stock price $11.88 $11.26 £10.95 510,55 $10.06 $10.06 $11.99 £8.03
£20,00

£18.00

11/4/2014: Announces strategic
relationship and imaestment with G0 and
Franilin Square consisting of $300mm of

sub notes and 12mm wamants exercisable at
$12.52

4/17/2015: Prices

£300mm of T.95% 11/8/2016: Capiial Z Partners
! and Corsair Capital Partners
15: Serior nojes
$16.00 ww:ffaiﬁ?a’d make pro rata distribution 1o 7/7/2017: Announces
rerumchass of lmm limited partners with affect of acquisition of Fifth
— reducing ownership in Ospray Street CLO
imailaike a 11/0/2015: Pricas from ~20% 1o ~10%, Management LLC for
£14.00 $30mm of 7.25% respectively $16mm
sEraor nodes
2/14/2017: Declares
19,00 A 211/ 2016: Board first quartery dividend
4o \ authorizes epansion of $0.02 per common £11.88 (10/3/17)
:"II of share buyback share
$10.00
12742010 4; Closes
.00 | $200mm intial G50 12/8/2016: Board
invvestment (1) n authorizes $30mm
| share buyback
.00 10/7/2015: Compietes , program
' acquisition of Boston-based :
T iforsalivo asvot managor 3/31/2016: Steding National | | 12/1/2016: Radius Bank
assigns BB- . JFy— Feingold ' Keeffe Capital Bank acquires Osprey's ABL ACOITES {)_91:‘"-'!'"3 EUIpIEnt
$4.00 rating to Os lD".EI-.-.la-th {acquisition adds $2.3bn to subsidary for $112mem in n business for $140mm
' Zi.bh mm Dsprey's AUM); Board aulhorizes cash, at ~6% premium of i Gach, ;Dm:’.a”t"ﬂh;i?_
gross loans receivables FYEINUIT] T Rt mass LL
new FEmm share repurchase plan recahalles
$2.00
1043514 5815 1215515 TG 2247 104317
— Stock price
Source:  Pubbc Bings and FactSat as of 107317, . .
m During 0F 2045, Q4 3015 and Q1 2016, Osprey drew an addSional, $50mm, $25mm and $25mm, respectiely, The commitment is fully dawn, Confidential
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Osprey YTD indexed stock price performance

One- Three-
mianth manths YTD
Osprey 10.1% 11.1% 28.4%
S&P 500 financials index 5.8% 4.6% 192.3%
180 B/2/0017: Repared 02 08
[ TTSENT: 2017 eamings priot 1o 9/4/2017: Entened 28.4%
5/3/2017: Reported Announcid acquigition market open and decared exchusivity agreement
ik Q1 2017 eamings of Fifth Street CLO | divicend of $0.02 per | with GSO / FEIM 0.8
price ko rarket open Management LLC for comrmon share (for O3 L
and declared dividend F16 million 2017
of B0.02 par common
E 120 shara (for Q2 2017) 0.7
2414/2017: Reporied 1 g
£ 04 2016 eamings 5/16/2017; Held 3
E prior 1o market open annud slockholders 086 E
o 115 and declaned first meeting )
2 quitery dividend of ) =
= £0.02 per comemon 0.5 ]
B share (for Q1 2017) E
3
- M 0.4
: ]
106
842001 T: Osprey mgenl. samings call |
namarics noted exploribon of monetization of | 0.3
imapstrment management platform
100 /r | ~ | indepandently from batance sheet. Janney |
| Montgomesy Scabl speculated about polential | 0.2
Osprey sal in ressanch repon publshed later | '
that day
95 0.1
a0 0
Jan-17 Feb=17 Apr=17 Jun=17 Aug-1T Oct=-17
Osprey volume —— S&P 500 financials index —— Osprey stock price
Seurca: FactSet as of 1053717, ; :
Confidential
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Selected Wall Street equity research analysts summary

Ratings, target stock price and EPS estimates

Target Implied upside to EPS
Broker Date Rating stock price ($)  current stock price"’ '17E '"18E
Janney Montgomery Scott 8/2/2017 $14.00 17.8% $0.40 $0.67
Keefe, Bruyette & Woeds 8/2/2017 12.00 1.0 0.45 0.7
Mean $13.00 9.4% $0.43 $0.69
Osprey management estimates $0.39 $0.73

Selected commentary

!We are encouraged that in a period of stagnant balance sheet growth,
management has been able to reduce costs. We also note that as LIBOR
rates continue to rise, the rate floors on [Osprey's] loans are no longer an
issue and the company's asset-sensitive balance sheet can now be realized.
Lastly, management's commentary on today's call seems to indicate
that the company, or parts of it, could be up for sale. Trading at a nearly
30% discount to book value, we think [Osprey] is undervalued; thus we
maintain our BUY rating and $14 fair value estimate (FVE) on [Osprey).

August 2, 2017

Janney

Treasd A s bt € vt ¢ arime

| [Osprey's] results this quarter were generally weaker than our
expectations on the top-line, although there are a number of positive items
including better expense management and a lower non-performing loan rate
qtr/qtr. We are remaining on the sidelines until we see more stable earnings
growth and stronger progress toward the double-digit pre-tax ROE target.

August 2, 2017

.

KBW

Source: FactSet, Osprey publc Mings and Osprey management as of September 2017,
Note:  Market data as of 10/3/17,
m Based on Csprey chosing stock price of $11.88 per share on 10/3/17.
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Total shareholder return over last three years

YTD One-year Two-year Three-year
12/30/16 = 10/3/17 | 10/3/16 = 10/3/17 | 10/3/15 = 10/3/17 | 10/3/14 = 10/3/17
Osprey 29.2% 20.9% 42.8% 3.8%
60%  Preliminary selected intemnally managed BDCs"” 29 8.3 47.3 26.3
Preliminary selected extemally managed BDCs™” 39 9.9 30.2 23.5
& S&P 500 financials index 123 359 42.1 384
38.4%
Yol
20% o IR
ry' P 23.5%
0% A M ) '\/q,r\ i
Y ’ \ f Y ,
| t I. \_\ "r
\ " !? A
(20%)
(40%)
(60%)
(80%)
Oct-14 Oct-15 : Sep-16 - Oct-17
= Osprey Preliminary selected internally managed BDCS Preliminary selected externally managed BDCS —— S&P 500 financials index
Source: FactSet.
Note:  Market data as of 10/3/17. Total shareholder retum includes share peice perdormance and dividends paid. Confidential
(1) Inchudes Hercules Capdal tnc. (HTGC), Msin Street Cagital Corp. (MAIN), Triangle Capital Corp. (TCAP). nlidentia
2) Includes Apolio Investment Corp. (AINV), Ares Capital Corp, (ARCC), Blackrock Capital ivestment Corp. (BKCC), Fifth Street Finance Corp, (FSC), FS Investment Corp. (FSIC), Golub Captal Inc, 14
{GBDC), Goldman Sachs BDC Inc. (GSBD). New Mountan Financial Corp. (NMFC), PennantPark Ivestment Corp, (PNNT), Prospect Capital Corp. (PSEC), Solar Capital Ltd. (SLRC), TCP Capital
Corp. (TCPC), TPG Specialty Lendng Inc. (TSLX), TCG BOC, Irc. (CGBD). © Credt Susse Group AG and/or #s affiates. All rights resened
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Osprey financial performance vs. Wall Street equity
research expectations

(% per share) Diluted earnings per share Book value par share'" Stock Se Wall
Wall Streel equity Baal / miss Wall Street equity Beal f miss price equity research
Actual research mean % % Achual research mean 5 % eaction R Eﬁ:«_l'l'l_l'll&_l'lI:_.!L'yI ______
ey = | “Ughter onginations offset by lower !
$0.05 $0.04 £0.01 | 25.0% ' $14.26 $14.11 $0.15 1.1% 12% | m'ﬂw*‘“"“‘gﬁ’“" |
e e o |
_ =] SR TS AR TR e e 2]
T 0.10 0.07 004 | 538% ! 1436 14.32 0.04 0.3% 48% e i
= | 1 | Owtesized charge related to TRS
= 0.11 0.11 0.01 | 48% | 1440 14,49 (0.09) 08%)  (2:2%) 1 o oeciod N :
Growth in maraged assets; higher |
0.08 012 (003)  |(25.0%) 1417 1452  (0.35) (24%)  (21.2%) | income was den by incresen 1
- | mengeeamegassets | _ ___j
]
0.09 0.12 (0.03) L[EE.G%} | 1384 1430  (0.46) (3.2%)  @7%) I eyl 1
NS [ -— -----------------l
= 0.11 0.15 (0.04)  1(26.7%)] 14.12 13.98 0.14 1.0% (2.7%) | Tepid growth in lcans / leases v
.:i: - .
D = . 'r-_-_-_-_'-_-_-_-_-_.-_-_-_- _-_-_-_-_l
= 0.19 013 0.06 | 46.2% ! 1438 14,27 0.1 0.8% aT% e |
be———— I income from repayment of NP4, -
- 1 = L L T L L L
0.23 0.15 0.08 Las.a% I15.12 14.85 0.27 18%  (2.4%) | Covol ersts upipraar foance |
— X D——
I Pronision 56 1
= 0.03 0.18 (0.15)  1(833%)] 1521 15.34 (0.13) (0.8%)  (9.9%) 1 H e e e
o e e e E e
E 0.10 0.16 (0.08) | (35.5%}: 15.40 16.49 (0.09) (0.6%) (0.3%) : o s;;";ﬂ’“m Solbwzoin :
i Uit :

Osprey EPS results vs. expectations over last 10 quarters have been volatile, generally beating or missing

mean of Wall Street equity research expectations by >10%; BVPS results generally have been in line

Seurca: Oeprey pubde flings and FactSat, ) )
Mote:  Eamings per share and book value per shane refiect anncunced data af time of public release, Confidential
{n Based on Kaede Bruyalie & Woods analyst estmabes only as Janney Morlgomeny Soolf does nal provide book value per share estimates.
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Osprey historical financial performance summary
Based on Osprey public filings and investor presentations

(5 in milions) Fy'7an  FY'i5A | O1'16A Q2'16A Q316 O4'16A | FY'16A | O1'17A  Q2'17A | FY'17 Guidance " |
| | | |
Funded loan valume | 21788 3088 | £300 F4TE A2V 7T I 31 ET4 1 5330 $460 | £1,500 2000 |
Mew kan yields I 593%  654% I 73T% B99%  65T%  6.65% I 6.83% I 655%  6.79% I 650%  7.00% I
Runi-off rate (% of BoP koans) : A6% 45% : 18% 3% 24% 41% : 3% : 8% 3% : 0% 35% :
Portfolio yield (% of avg. loans) : 600%  627T% : 628%  628%  677%  653% : B6.46% : 6.20%  6.43% : 626%  6.75% |
Cost of funds (% of g, inferest-bearing liabilites) | 3.12%  4.35% |  456%  465%  467%  483% | 465%) 499%  508% | 475%  5.25% |
Met interast margin I 31T% 2.39% I 221% 2 10% 2.50% 1.96% I 2.19% : 1.45% 1.56% I 1.50% 2.00% :
Non-interest income (% of avg. loans) : 049%  057% : 194%  046%  1.14%  2.00% : 1.40% : 070%  0.859% : 0.50%  1.00% :
Provision expenses (% of avg. loans) : 1.17T%  057% : 1.80% 0.38%  037%  0.27T% : 0.71% : 0.70%  0.21% : 0.25%  0.50% :
Operating sxpenses (% of avg. AuM) | 1.80% 1.12% | 100%  O7E% 1.08% 1.15% ] 1.00%] 058% 0DE4% | 060% 0.70% |
Leverage (debt / equity) I 3.3 B.1x I 5.0x 4.9 5.2x B.1x I 5.1x I 5.0x 5.0x I 4.8x 5.0 :
Laans and credit investments, gross : $2676  $3.830 : $3734 33772  $307?  $3500 : $3,502 : $3620  $3619 : $3250  $3.500 :
Aubd 1 3381 gMo | ge20 6,583 6,653 6740 | 70 1 GEo8 6,521 ! 7,500 gooo |
f;?.-r-:n!-' mﬂ;ﬂﬂfﬁ%ﬁ?mﬁm;mw Confidential
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Selected Osprey management commentary on Osprey’s
recent financial performance and market outlook

Higher leverage & looser covenants

Lower pricing

We do think the market is frathy. We have seen sort of a floor on pricing in terms
of where nonbanks will go in the middle market, so we think we are bottom cut in
terms of the pricing we ane able 1o get.. What we are seeing is a lot of transactions
that may ook, the numbers look okay but the details in the transactions include lots of
add backs to EBITDA and very loose covenants and things Bke that. | think it is a time
to be very careful. We are going fo continue to be selective. We will sit on some cash if
we have fo, and | think we will be able to with that kind of an approach, maintain cur
yields and avoid the kind of risky or poory underwritten deals that are getting done a
lot in the marketplace

Tim Conway, August 2, 2017

Middle market risk / return on first-lien institutional deals !

Owverall, market condifions have led to fighter spreads and an erosion in the
guality of some transactions over the past year or more...our selectivity enabled us to
orginate senior middle market loans with average yields of 6.8% in the second
guarter, which clearly reflects significant value relative to the liquid loan markets and
other fixed income [alernatves]. Currently, we estimate that we are eaming a 200
basis point premium fo comparably rated large-cap loans, which on average yields [sic]
of about 4.75% in the second quarter.

Tim Conway, August 2, 2077

Quarterly middle-market term loan yields (three-year)

m Leverage at its highest level post-crisis

= Quarterly middle market institutional yields below 6% for first time since
Q215
m Spreads down to 443bps on average, the lowest level post-crisis

85 m— Totsl leverage Yield 8.5% 14% BLB/LIBFloor LB Spread = Spread due 1o OID
.0 8.0% 9%
ER 8.5% -
H 10%
50 80% © % ’
— 2 @ o
R 45 TE% § s %
%" a0 ?.rﬁg T e
i as 65% > i
3 < 4%
& a0 6.0%
25 5.5% .
20 50% 0%
e e O L S e E g % % E g g E E O 9o - bW m e L Do N
AEERRERRREREAERERREREEREERERERERER & N 5 s ® R ﬁ E = E E = R E =
5H83088358835883588358835883588 c&ad88cadid c 38853885389
Seurce:  Oeprey eamings call tanscripls, Thomson Reuters LPC : i
(1 Based on sebeched middle market desls with available leverage and yield data Confidential
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Preliminary Osprey standalone financial projections
Assumptions per Osprey management as of September 2017

Loan m  Total volume is projected to increase from ~$1.6bn in 2017E to ~$2.7bn in 2020E

portfolio - Off-balance sheet asset management activity volume growth from ~$0.9bn in 2017E to ~$2.1bn in 2020E
Assets under management ("AuM®) projected to increase at ~9% CAGR for period 2017E - 2020E

- (Off-balance sheet AuM increases from ~50% of total AubM in 2017E to ~74% of total AuM in 2020E

Spreads m  Direct new origination spread target of 5.25% starting in 2018E through forecast horizon
m  Capital markets new crigination spread target of 4.95% starting in 2018E through forecast horizon

Credit ®  Assumes continuation of current credit environment

m  Provision expense for leverage finance is based on forecast of specific (FAS 114) and general reserves (FAS B) reserves with the
following assumptions:

= D018E = J020E: Probability of Default (*POD") of 2.25% / Loss Given Default ("LGD") of 28% / Recovery of 72%
= $37mm new NPAs in 2018E and decrease to $30mm in 2020E from strategic shift to off-balance sheet asset management
m MPLs as % of portfolio decreases from 2.86% in 2018E to 1.77% in 2020E; MPL balances decreases from $80mm in 2018E to

$33mm in 2020E
Funding ®  All-in cost of funds of 5.25% in 2017E, 5.58% in 2018E, 6.10% in 2019E and 5.74% in 2020E
Mon-interest ® MNon-interest income projected to increase from $27mm in 2017E to $56mm in 2020E
income ® Increase in fee paying AuM from shifting on-balance sheet portfolios to off-balance sheet vehicles

Operating n ~-0.6% of average AuM, flat through forecast horizon

expenses
Corporate m ~4 Gmm share repurchases in 2018E at average price of ~$11 per share
initiatives m $0.02 per share quarterly dividend through forecast harizon

Sounce:  Csprey management as of Saptember 2017. . :
Mote:  “MPA’ dencies non-performing asset, Confidential
WPL" denobes non-pedomming lean.
20
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone financial summary
FY'14A - FY'20E AUM summary per Osprey management as of September 2017

(% in millions) $9,247
$8,349
$7.830 $2,002
$6.949 $7,158 $1,083 25%
$6.740 $1,716 04%

2017E™ 2018E 2019E 2020E

20144 20154 20164

® On-balance sheet loans n Off-balance sheet middle market loans Off-balance sheet broadly syndicated loans

Osprey continues its transition to an asset-light credit asset manager during the forecast period

Seurce: Deprey pubde Mings and Ospeey managemant as of Saplembes 2007

n Includes Disproy portiolo midde marke? dinect lending and Arch 31, collaleralzed koan oblgation (FCLO7. Confidential
{2 Inchudes: $4. 1mm dederred loan fee and $0.dmm mark-fo-market (“MTMT) balnoes, respectively, for Arch 58, CLO portfolio, $0.3mm MTM balance for loans held for sale portiolia and
51 Qe MTM Balance for debt security patfol. ™

© Credt Susse Group AG and-or s affates. Al ights reserved
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Preliminary Osprey standalone financial summary
FY'14A - FY'20E earnings summary per Osprey management as of Sept. 2017

(B i rmilbions except per share amounts)

After-tax
ROAE 1.7% 2.6% 4.3% 2.5% 4.6% 4.8% 5.9%
Diluted EPS $0.21 $0.35 $0.61 $0.39 $0.73 $0.83 $1.07
Leverage 3.3x 5.1x 5.1x 4.Bx 4.5x 3.0x 2.6x
(debt /
equity) $41

20144 20154 20164 2017E 2018E 2013%E 2020E

m Net income

Q1'17 and Q2'17 negatively impacted by mark-to-market adjustments on loans held for sale and higher than
expected provision expense

Seurce: Deprey puble filings and Ospeey managemant as of Saplember 2017

Confidential
&2
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone financial summary
FY'14A — FY'20E per Osprey management as of September 2017

Fiseal year ending 12/31 _
% in millions esoept per share amounts) 20148 20154 20164 201TE 2018E 2019E 2020E
Salected metrics.
Total origination volume £1,789 3,068 £1.874 1,646 $2.175 10,684 2,71
Ending period ALM £33 35,949 £6,740 £7,158 7,830 18,349 0,247
Portfolio yield as % of avg loans 6.08% 6.27 % 6.46% 6.40% 6.77% 7.10% 7.37%
Met charge-offs / gross loans (excl. lsans held for sala) 1.1% 0.1% 1.0% 0.5% 0.8% 0.6% 0.7%
Rur-aff rate (% of BoP loans) 46.0% 45.0% 3.0% 35.0% 35.0% 35.0% 35.0%
Met interest margin 3.17% 2.39% 2.19% 1.57% 1.86% 1.87% 2.88%
Average inerest-gaming assets 20,505 3089 4,050 3800 3,620 2303 32,504
Asset managemant income (3% of avg. off B/5 AuM) 0.21% 0.349% 0.43% 0.45% 0.47% 0.53% 0.55%
Operating expenses / end of pesiod AuM 1.36% 0.76% 1.00% 0.64% 0.53% 0.60% 0.56%
Pre-tax ROAE 2.7% 4.4% T.4% 4.3% T.7% 8.1% 10.1%
After-tax ROAE 1.7% 2.E6% 4.3% 2.5% 4.6% 4.8% 59%
Leverage (dabt / equity) 3.3 5.1x 5.x 4.8x 4.5 3.0x 2.6x
Selected balance sheet items
Met loans (including loans held for sale) $2,506 $3,613 $3,383 $3.522 $3.274 $2.467 $2.381
Unresticied cash 33 35 154 B2 24 24 25
Total assats 28N 4,081 4,041 3838 3,508 2,661 2570
Corporate debt (net of financing fees)™ 238 an 374 376 80 - -
Total debd (et of financing fees, debl discount, and OICY) 2034 3332 Fan ERLY 2835 1,968 1,825
Tangile book value 641 G4 29 627 G08 G41 GE3
Book value 541 659 647 851 G630 GG1 T2
Basic shares outstanding {mem) 46.6 455 428 41.5 37.2 T 37.7
Book value per share $13.75 $14.7 $15.12 $15.68 $16.94 $17.65 $18.62
Salected incomae statement items
Irterest ircomme 5136 000 2, 00 a8 009 179
Infenest mupdnse (58] (21} L1610 (165 {7 [145]) LT
Met interest income $78 $61 5839 459 567 $60 §72
Prowvision for credit losses 271 {18) (28 {13) () i4) (8
Met interest income after credit losses 51 £62 562 £46 $55 1] 64
Azget managerment ncome 1 T 13 15 19 a7 35
Criker non-inberest income / (aepense) [i] 12 41 12 oM 0 M
Total cperaling expenses (45 [} (6T (465) {440 (500 {&1)
Earnings baforn fax 17 09 $49 ] 49 £53 B3
Het income 11 7 $28 $16 $29 £ $a
Diluted EPS $0.21 $0.35 $0.61 $0.39 $0.73 $0.83 $1.07
Selected cash flow items
Distributed cash flow'™ 535 $17 $43 $21 5§53 $3 53
Seurce: Oeprey puble filings and Ospeey managemant as of Saplembes 2017
mn Includes: senior unsecunsd notes net of capialmd financing fees. Confidential
{2 Inchides share repurchases and andinary dividersds. 23
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone financial summary
Cash flow statement per Osprey management as of September 2017

(% i millions)
Cash flow statement 2H 2017E  2018E 2018E 2020E
Beginning unrestricted cash £50 a2 $24 $24
Cash generated from operations
Interest income 110 228 200 172
Interest expense (51) (108) (93) (77)
Corporate & subordinated debt interest expense (27 {48) (27) (14}
Other income 16 40 47 56
Cash operating expenses (15) (31) (32) (33)
Incentive compensation 0 (14) (14) (18)
Tax payments (7) (10) (9) (20)
Miscellanecus (7) Q) (1) 0
Total cash generated from operations $20 $56 $72 $71
h gener. from i i financi
Met investment in leveraged finance 14 251 83 23
New MS Capital activity 3 (11) 28 9)
Corporate debt open market purchases - (300) (180) (80)
Share buyback program & dividend program (4) (53) (3 3)
Total cash generated from investing & financing $12 ($113) ($72) ($69)
Total change in cash 32 (58) (C) !
Ending cash balance $82 $24 $24 $25

Scunce: Osprey management as of Saptembar 2017, . .
Confidential
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone financial summary
Cash flow assumptions per Osprey management as of September 2017

m Approximately $25mm minimum unrestricted cash assumed per Osprey management; excess cash used to pay down debt or
distributed to stockholders

m Distributions subject to permitted payments basket, per indenture for Osprey high-yield senior unsecured notes

— $380mm principal balance as of 6/30/17A; repaid by Q1'19E per Osprey management estimates

Quarter ending,
0% in millions) QZ17A QI17E Q4 17E  Q11BE OZ18E OQI18E O4'18E Q119 0O219E Q3F19E Q419 Q1'20E Q2 20E QI 20E Q4 20E
Permitied payments basket
Beginningbalancs $ar $26 $30 §34 3 £04 518 512
— P+) B0% of adjusted net income | 6 & ] & & 7 7 7
: T#) Change i new avaiabity - - - 5 - - - 5
1 (=) Total distributed cash flow ™ (7} {1} ) (13} (13) (13) (13 (1
1 Ending balance $26 © %30 $34 £31 $24 1B $12 $23 /A MAA MR MR MAB N/A N/
I
I el el el e e |
Meme: Adiusted net income
| 1 Netincome TR SR "R ¥ 6 % $10 s $8 %4 $0  $10  $10 S $10
| Adpstments = I 8 ] 5 7 7 B 5 5 7 18 4 5 & ] B
! Adjusted net income I $12 § %10 &1 $10 £13 %15 $15 $14 %15 $a2 $14 %15 $15 %18 £18

m Distributions to stockholders also subject to provisions in indenture of FSIC warrants
— Share repurchases subject to provision that stipulates beneficial owner of warrants cannot represent >25% ownership of Osprey
shares outstanding (including warrants); Osprey management assumes $30mm and $50mm of share repurchases in 2017E and
2018E, respectively

- Underlying number of warrants outstanding and weighted average exercise price of warrants subject to adjustment for other
distributions

~ $0.02 quarterly dividends per share in Osprey management forecast

Seurce:  Oeprey management as of Saptember 2017,

Mote:  “N/A" dencbes not applcable. Confidential
{n Inchides dividends and Shane repurchases,
@ Bated on Oaprey serad unsecured notes (S380mm principal balancs as of 300 17), per Odprey pubhe filings and management o

© Credt Susse Group AG and-or s affates. Al ights reserved

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

|  PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION |

AN

CREDIT SUISSE

B. Comparisons of updated September 2017
versus February 2017 management projections
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| PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION |

Preliminary Osprey standalone projections comparison
@ Osprey management revised FY'17 guidance in Osprey Q2'17 earnings release on 8/2/17

FY'17 Guidance / Outlook

($ in milkons) Q4'16 earnings release Q1'17 earnings release Q2'17 earnings release Variance
Date of release: 2/14/17 5/3/17 8/2/17 8/2/17 vs. 5/3/17
Low High Low High ~  Llow  High Low High
Funded loan volume $2,000 $2500  $2000  $2500 | $1,500_ ___sg,_ggp__j (25%)  (20%)
New loan yields 6.50%  7.50% 6.50%  7.50% 6.50% '_ __T.00%, Obps (50 bps)
Run-off rate (% of BoP loans) 30% 35% 30% 35% 30% 35% 0 bps 0 bps
Portfolio yield (% of avg. loans) 6.25% 6.75% 6.25% 6.75% __ 6.256% _6_.7_59_6‘ 0 bps 0 bps
Cost of funds (% of avg. interest-bearing liabilities) 4.50% 5.00% 4.50% 5.00% :___ - =4=.7:52§___ < :5=Q§>?:6: 25 bps 25 bps
Net interest margin 1.76% 2.25% 1.756% 2.25% L = =L90% _ _ _2099_6] (25 bps) (25 bps)
Non-interest income (% of avg. loans) 0.75% 1.00% 0.75% 1.00% L - SOB0% E 1.00% (25 bps) 0 bps
Provision expenses (% of avg. loans) 0.25% 0.50% 0.25% 0.50% 0.25% 0.50% 0 bps 0 bps
Operating expenses (% of avg. AuM) 0.60% 0.70% 0.60% 0.70% ez _0_.6926 mze __(l?_O‘iG‘ O bps O bps
Leverage (debt / equity) 4.4x 4 8x 4.4x 48% . __48c ___50x ! 0.4x 0.2x
Loans and credit investments, gross $3,250 $3,500 $3,250 $3,500 $3,250 $3,500 - -
AuM 7,500 8,000 7,500 8,000 7,500 8,000 - -

! I Denotes revised guidance

Source:  Osprey pubic Mings and Osprey investor presentations ¢ :
Confidential
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone projections comparison (cont’d)
Updated forecast (Sept. 2017) versus prior 2017 fiscal year plan (Feb. 2017)

Selected changes to Osprey standalone model per Osprey management include:
o Lower earnings from delay in transition to asset-light credit asset manager and shift in market conditions
— Dartmouth fund launch delayed one year; more challenging fundraising environment; offset slightly by inclusion of

newly acquired Fifth Street CLOs and reopening of 2014-1 and 2016-1 CLOs in 2018E
— Taking smaller pieces of deals; less syndication income (based on market dynamics) in non-interest income
— Net interest income fluctuates based on average loan balances
— 2017E: $180mm lower forecasted average balance
— 2018E: $250mm higher forecasted average balance; reopening of 2014-1 and 2016-1 CLOs
— 2019E: Reset of Arch Street and 2015-2 CLOs to off-balance sheet, offset by resulting lower cost of funds
o Financing cash flow assumptions
— Higher unsecuritized debt balances from resetting / calling of existing CLOs through forecast horizont"
— Share repurchase amount reduced; additional cash used to pay down term debt
— Adjusted for FSIC warrant constraints
~ Accelerated repayment of high-yield senior unsecured notes starting in 2018E
— Early repayment of GSO subordinated notes in 2H'19E
o Book value per share and earnings per share
— Higher shares outstanding resulting from reduced share repurchase amounts
— Higher average repurchase price (improvement in market price)
— Slight increase in options exercised
~ Inclusion of mark-to-market adjustment on Arch Street CLO
— Lower share repurchase amount increases book value, offsetting lower net income

Seurce:  Oeprey management estimates as of Febosey 2017 and Seplember 2017 : .
n Excluding high-yieid senior urgecuned notes and subomdinaled noles, Confidential
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I PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION I

Preliminary Osprey standalone projections comparison (cont’d)
Updated forecast (Sept. 2017) versus prior 2017 fiscal year plan (Feb. 2017)

FY"17 plan forecast - February 2017 Updated lorecast - September 2017 Variance

13 in millons ewcept per share amourts) 2017E 2018E 2018E 2017E Z01BE 2018E 017E 201BE 2018E
Selected metrics
Todal angination volume 52,854 $3.171 $3.301 1,646 $2,175 82,584 {$1.208) (H006) ($807)
Ending period ALUM 7,550 §3.444 £5,183 §7.158 $7.830 8,349 ($300)  BEIY T T mEE T,
Portfolio yield as % of avg loans 6.29% 6.87 % 7.30% 6.40% E.77% 7.10% 1bps | ({10bps)  (20bps) | |
Mat charga-offs / gross loans (e, koans held for zale) 0.4% 0.8% 06% 0.6% 0.8% 06% 9bps ~ ToOEE . Hbtes . |
Ruri-off rate (% of BoP leans) B0% 35.0% 35.0% 35.0% 3B.0% B0% Obps _ _Obps _ _ _ Obps :
Met interast margin 161% 1.73% 2.25% 1.57% 1,86% 1.97% (bps) | 12bps  (8Bps) | -
Average interest-eaming assels 23894 $3 434 3249 23822 $3.629 2303 BT T RS T T OTRNE I
Azzet management income (% of avg. off BY'S AuM) 0.40% 0.53% 0.56% 0.45% D.47% 0.53% 3 by (6 bps) (4 bps) I
Dperating expenses / end of period AuM 0.60% 0.54% 0.51% (uG4% 0.63% 0.60% 4 bps 9 bps 9 bps I
Pre-tax ROAE E.6% B1% 11.6% 4.3% 7.7% B.1%  (Z35bps)  (I9bps) (355 bps) |
After-tax ROAE 3.9% 4.8% E.9% 2.5% 4.6% 48%  (140bps) (23 bps) (209 bps) I
Leverage (debt / equity) 4,6% 4,35 3.6x 485 4,5% 3,00 0.2% 0.2x i0.7x) :
Selected balance sheat items
Net loans (including loans held for sale) $3,129 $2,873 $2.499 $3,522 $3,274 $2467 1T TSI T U LA T T T BEY ol
wnrestricted cash ¥ 84 39 82 24 24 ——gre===py=-=T1m= |
Total assets 3,558 3,364 &80 3838 3,508 2661 300 144 (g :
Corporate debt (net of financing fees)” 350 150 75 T 80 - of i) (75 I
Todal debt (net of financing fees, debt dscount, and OID) 2,866 22 2,997 3.141 2,895 1958 275 143 @39, |
Book value 521 622 533 651 530 661 ‘_‘_‘_‘:‘;g‘_‘_‘_‘__ _E' _‘_‘_‘_‘:_@'_‘ |
Basic shares outstanding (mm) 7.5 35.0 320 415 7.2 375 I’ a0 7.3 55 I
Boek value per share §16.54 $17.80 $19,80 $15.68 §16.94 §i765 | (s0.86) _ _(s0Em) _  szam_y |
Salected income statement ilerns :
Inferest income 235 H295 £205 T208 $238 H209 57N %13 B17) I
Interest experse (179 [166) (153 (165 (7 (149 4 (5) 3 |
et interest income $63 459 473 459 $67 $60 T T HET T T TE T T TR
Provsion for credit lasses (8) (8) (5) (13) (9) 4 b-==m----m----T- :
Met interest income after credit losses $55 $52 $62 346 $59 £55 L . S - 1t I
Aseet managemant incoene 15 95 cl] 15 19 2 ) i) T 9,
Cher non-inberest income / (expenss) 16 20 19 12 N 00 __M@____1____1_1 1
Total operating expenses (45) [46) (47} [#6) (48 (50 (1) () 3 I
Eamings bafore fa 54D 01 73 508 Bl B53 [E14) (&1 (B0 |
Met income $25 $30 $a3 %16 $29 11 N || TN | i | I . 1 i I
Diluted EPS $0.61 $0.82 $1.29 $0.39 $0.73 $083 | _($0.23) _ _ ($0.08) _ _ ($0.46) _ :
Selected cash flow items I
Distributed cash flow™ $54 $32 $35 21 $53 8 LG wm s W

______________________________ |
Soune m ment estimates as of Fe 2017 and September 2017 I Bawviead in ina with BT miiblis miiidanscs - —— e e e—————
R e e L e © _ _Revised in line with 8/2/17 public guidance _ - Corfidontal

{2 Met of warars/debt discount, QID and captalized firancing feses,
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|  PRELIMINARY | SUBJECT TO FURTHER REVIEW & REVISION |

Preliminary Osprey standalone projections comparison (cont’d)
Osprey management forecast versus Wall Street equity research estimates

($ in milions except per share amounts)

Osprey mgmt. plan (Feb. 2017) vs, Osprey mgmt. updated forecast (Sept. 2017)
Wall Street equity research (2/14/17) vs. Wall Street equity research (8/2/17) Variance
Selected metrics 2017E 2018E 2019E 2017E 2018E 2019E 2017E 2018E 2019E
Interest income
Osprey mgmt. $235 $225 $226 $228 $238 $209 (3%) (75%)
Mean of Wall Street equity research estimates 227 220 NA 226 227 223 (1%) NA
Variance - $ $8 $6 NA $2 $1 ($14)
Variance - % 34% 27% NA 0.9% 48% 6.1%)
Operating expense
Osprey mgmt. $45 $46 $47 $46 $49 $50 2% 2] (
Mean of Wall Street equdy research estimates 44 47 NA 44 43 46 (0%) (8%) NA
Variance - $ $1 ($2) NA $2 $6 $5
Variance - % 2.0% (3.4%) NA 4.2% 13.6% 10.3%
Net income
Osprey mgmt, $26 $30 $43 $16 $29 $31 (35%) (3%) (28%)
Mean of Wall Street equity research estimates 32 37 NA 17 28 32 (46%) (24%) NA
Variance - $ ($7) $7) NA ($1) $1 1)
Variance - % (22.2%) (19.0%) NA (6.6%) 4.0% (3.6%)
EPS
Osprey mgmt. $0.61 $0.82 $1.29 $0.39 $0.73 $0.83 (37%) (10%) (36%)
Mean of Wall Street equdy research estimates 0.78 093 NA 0.43 0.69 0.80 (46%) (26%) NA
Vardance - $ ($0.17) $0.11) NA ($0.04) $0.04 $0.03
Variance - % (21.4%) (12.3%) NA (9.3%) 6.1% 3.7%
Book value per share'”
Osprey mgmt, $16.54 $17.80 $19.80 $15.68 $16.04 $17.65 (5%) (5%) (11%)
Mean of Wall Street equity research estimates 16.04 17.06 NA 15.76 16.56 17.43 (2%) (3%) NA
Variance - $ $0.50 $0.74 NA ($0.08) $0.38 $0.22
Vasance - % 3.1% 4.4% NA (0.5%) 2.3% 1.3%
After-tax ROE
Osprey mgmt. 39% 48% 6.9% 25% 45% 4.8% (140) bps (25)bps  (207) bps
Mean of Wall Street equty research estimates 48% 5.6% NA 2.9% 44% 51% (188)bps  (112) bps N&
Variance - bps (92) bps (77) bps NA (35) bps 10 bps (28) bps
Sowco Osprey management. FactSet and Wall Street equity research,
Mean of Wall Street equity research esbmates based on Janney Meaigomery Scott and Keefe Bruyette & Woods analyst estmates avalable as of 2/14/17 and B/2/17, respectively. Confidential
2019E based on Keele Bruyette & Woods estimates only.
Osprey management estimates as of February 2017 and September 2017, respectively 30
*NA" denctes not publicly avadlable.
m Based on Keefe Bruyette & Woods analyst estmates cnly as Janney Montgomery Scott does nat provide book value per share analyst estimates. © Credt Susse Group AG and/or &5 affilates. Al rights resenved
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