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Executive summary

As part of its ongoing exploration of strategic alternatives, NEWS has engaged in several recent informal
conversations on potential strategic combinations; given the current public market valuation Credit Suisse (or “CS")
recommends a thorough evaluation of selected strategic alternatives

m Based on current approaches and our market assessment, there are three potential strategic paths for NEWS to consider:
1. Standalone: continue with existing strategy to transition to a capital-light credit asset manager

2. Project Osprey: sale of majority of balance sheet assets with associated management fee and concurrent sale of manager

3. Sale of whole company to a single buyer: Credit Suisse believes that the universe of potential buyers primarily consists of
alternative asset managers, not banks or other regulated financial institutions

m Current Project Osprey construct involves [***] as the buyer of the majority of the balance sheet as an LP-style investor

- [***] has made an oral indication of interest to acquire the loan assets as a fund investor: preliminary indications have implied
a 99% loan value with a 1.00% total fee per annum

- GSO, acting as agent for [**], to be named manager of newly-formed fund with NewStar as sub-advisor; each party to
receive 0.50% fee per annum

— First Eagle Investment Management, [***], and [***] have orally expressed interest in the asset management platform

m Each potential strategic path has distinct workstreams and timing but CS believes that generally speaking, they could be
completed in 6-9 months
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Total shareholder return

40% 40.3%

20%

(20%) ‘ (16.1%)

(40%)

(60%)

4/11/14 11/14/14 6/23/15 1/28/16 9/2/16 4117

— NEWS External BDCs >$250mm’ "= Internal BDCs >$250mm "~

Source: FactSet, company flings and press releases.
Note:  Market data as of 4/11/2017 Confidential / Draft
4)] Extarnal BDCs with market cap greater than $260mm include ARCC, PSEC, FSIC, ANV, TSLX, GBOC, NMFC, SLRC, TCPC, GSBD, FSC, PNNT, BKCC, PFLT, MCC, FDUS, TICC,
TCRD, SUNS, GAIN, MRCC and WHF 3
@ Internal BDCs with market cap greater than $250mem include MAIN, HTGC, TCAP and NEWT.
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Historical P / TBV

4/15/2015: Fitch
11/4/2014: Announces
1.50x

rating to NewStar with 12/1/2016: Radius Bank buys
strategic relationship & _ a stable cutiook NewStar's equipment finance
investment with Ghs'g & business for $140mm, representing a
Franklin Square 3/26/2015: Announces ~5% premium to net investment in
consisting of $300mm of repurchase of 1 million receivables
sub notes and 12 million common shares ¥
ol TN i 7 3/31/2016: Sterling National Bank
; acquires NewStar's ABL subsidiary
for $112 million in cash, ata ~6% -
4/17/2015: Prices premium of gross loan recevables 2/14/2017; Declares
$300mm of 7.25% prp wyeclpsh by
| senior notes of $0.02 l‘”' S
N 7o C Rt WSl SR, WASERIOR A [, ERRE ORI USRS [ sy roreeon- erempreeear oy or S I RO A BN SN T AT |
11/9/2015: Prices
$80mm of 7.25%
senior notes
o-75x 0‘73‘
12/3/2014: Closes
$200mm inital GSO
investment . k
0.50x 10/7/2015: Completes
alternative asset manager Feingold 12/9/2016: Board
O'Keeffe Capital; authorizes new 3/11/9016: authorizes $30mm
$5mm share repurchase.plan Expands share - share buyback program
repurchase
Apr-14 Oct-14 Apr-15 0ct-15 Apr-16 Oct-16 Apr-17
—NEWS
(8 in milions) Q413 Q114 214 Q3 14 Q414 Q115 Q215 Q3 15 Q415 Q116 Q216 Q3 16 0416
Pre-tax ROAE 6.8% 6.8% NM 56% 1.4% 2.7% 5.2% 5.5% 4.3% 4.2% 5.4% 8.7% 11.1%
Aum” $2.771 $2.574 $2.699 $2.832 $3.761 $3.745 $4.158 $4,604 $6.949 $6,620 $6.,583 $6.653 $6.742
Source: FactSet, SNL Financial, company filngs.
Note:  Market data as of 4/11/17
(4] Represents approximate totals from company flings loan amounts for 04713 © O3'14.
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Preliminary financial projections summary - standalone

Summary balance sheet metrics Unaudited Plan Forecast Forecast
(% in rilons) FY 2016 FY 2017 FY 2018 FY 2019
Met loans $3,383 $3,129 $2,873 $2,499
Total assets 4,028 3,538 3,364 2,980
Total debt 3,405 2,945 2,752 2,342
Total equity 647 621 622 B33
Leverage - GAAP 5.1x 4.6 4.3x 3.6x
Book value per share $15.12 $16.54 $17.80 $19.80

Summary income statement metrics
Met interest income $89.4 $62.7 5554 $73.0
Met income 282 248 29.8 432

Selected metrics

Pre-tax ROAE 7.4% 6.6% 8.9% 11.7%
After-tax ROAE 43 3.8 48 6.9
Porfolio yield (excluding cash) 6.46 6.29 6.87 7.30
Charge-offs/gross loans less LHFS 1.00 0.41 0.80 057

Ending period ALM $6,750 $7.560 8,444 $9,183

Total origination volume 1,857 2,854 3,17 3,39

S SRS p—_ Confidential / Draft

5

8 Uradi Sumfisa Al and’or ils atihates

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

AN

CREDIT SUISSE

Project Osprey overview

Confidential / Draft
6

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

lllustrative building blocks of value

= Management's projected Q2'17E TBVPS of $14.83 compares to $11.52 per share of net proceeds from loan sales, tangible
assets at the manager, and unrestricted cash ("

= Qver the past year, the public market has implied a negligible value for the asset manager / franchise value: any value received
for asset management platform, control, or potential upside (e.g., value of tax assets) is incremental to current price

$14.83 |
I

1
$11.52 I
- - —— e
CER) |

$4.70

Current market value ~ 52-week high  Tangible book value as  Unresfricted cash ~ Net proceeds from  Net proceeds from  Franchise value of AM

of Q2'17E sale of loans fo fund  investment assets at / premium for control
Memao:
manager / potential upside
(% in milons) 3 P ps

Tofal assets 54,1298 %1938 $1.5568 $1639
. Value on balance sheet

wnpmed &sset  100.0% 100.0% 95.6% 84.9%

valuation
D Sale proceeds
| Mhestrative potental asset = $634.8 $193.8 0 $201.3 E)' $98.1
= manager valuation
Seurce: Compary progactions, SML Financial. ) )
Mote: Al per share values calculated using 42 Bmen base chares & resticted stock unils outstanding per Comparry promctions Confidential / Draft
{1 Projected TEVPS calculated using 02" 1TE equity, sscluding goodwil & intangible assets as of 12/31/2018, deded by 47.8mm basic shares outstanding per Comparry projactions 7
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Preliminary sources & uses

($ in milions, except for per share amounts)

Sources Uses
Q2'17E Gross
carrying value Sale level Price

Transfer of restricted cash $73.7 100.0% $73.7 Repay funding debt:

Loan sales: " Warehouse lines $416.2
LHFS to funds $525.1 99.0% $519.8 NS 2012-2 CLO notes 157.0
Other loans held at par to fund 271.2 99.0% 268.5 Total repayment of funding debt $573.2
Unencumbered impaired loans 345 93.4% 32.2
Unencumbered NPAs 110.8 74.3% 82.3 Repay non-funding debt:

Loans from 2012-2 redemption 199.3 99.0% 197.3 Senior notes $380.0
Loan sale proceeds $1,140.9 96.4% $1,100.2 Optional prepayment fee 13.8
Subordinated notes 300.0

Sale of MM CLO interests $313.6 94.0% $294.9 Optional prepayment fee 9.0

Sale of retained BSL CLO interests 19.1 89.7% 17.2 Total repayment of corporate debt $702.8
CLO sale proceeds $332.8 93.8% $312.1

Settle or net liabilities 393

Sale of REO $15.6 75.0% $11.7 Transaction costs 100

Sale of rights & warrants 10.0 50.0% 50 ) Cash on balance sheet (201.37

Sale of other related assets 23.9 100.0% 289 ™
Other sale proceeds $49.5 82.0% $40.6

{Total sources $1,596.8 95.6% $1,526.5 | [Total uses $1,526.5 |

Source:  Company peojections.

m Pertoming loans shown at levels refiacting 99% of par. Confidential / Draft
] Impared and non-accruing loans are shown at levels reflacting book value, net of charge-offs and speciic reserves,
@ CLO inferests shown at net asset values calculated as the dfference between the sum of restricted cash and loans valued at 99% of par amounts less cutstanding debt. 8
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lllustrative value per share sensitivity analysis

Loan sale sensitivity analysis
($ n miions, except per share amounts)

Sale price of performing loan portfolio (vs. carrying value) "

98.0% 98.5% . 99.0%: 99.5% 100.0%
Gross price paid for loans  $1,516.6 $1521.5 :$1,56265 : $1,5315 $1,536.5
(-) Net liabilities (1,326.3)  (1,326.3) :(1,3256.3) : (1,326.3)  (1,326.3)
Net proceeds $191.3 $196.3 $201.3 $206.2 $211.2
Basic shares outstanding 42.8 428 i 428 42.8 428
() [Net proceeds per share $4.47 $4.58 $4.70 $4.82 $4.93 |
{  Curent Project |
{ Osprey construct |
Scurce:  Company peojections
Note:  All par share values calculated using 42.8mm basic shares & restrictad stock units outstanding per Company projactions. Confidential / Draft
2} Values unencumbaered NPAs at 74,3%, unencumbered impaired loans at §3.4%, CLOD interests at 53.8%, and othar sold assets at 100.0%, per Company projections. 9
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Preliminary sources & uses
($ in milions, except for per share amounts)
Sources Uses
Q2'17E Gross
carrying value  Valuation Value
Sale of CLO risk retention interests $133.9 95.3% $127.7 Assume repurchase agreements $31.6
Sale of other related assets Settle accrued bonuses 9.4
Equity co-investments $6.0 100.0% $6.0 g
Goodwil 17.9 0.0% - (® Cash on balance sheet ¢ 98.1)
Other 6.1 88.9% 64
Other asset sale proceeds $29.9 $11.4
{Total sources $163.9 84.9% $139.1 | [Total uses $139.1 |
M/ ane Confidential / Draft
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Preliminary asset manager financial projections summary

2017
($ in milicns) Q3 Q4 2018 2019 2020 2021 2022 Notes
©) Net interest income $4.7 $4.0 $20.2 $25.3 $25.6 $24.5 $284 AR e P
@ Fund management fee 38 3.7 14.2 13.1 11.3 9.0 6.3 |  fromand ivestmants on- '
@ Other asset management fees 4.4 4.9 27.2 34.1 46.5 59.6 7.7 (1 ST S !
Other fee income 2.1 2.1 10.7 12.8 150 17.2 5 Selipeniols bk beindyinbed el e :
Total revenues $15.0 $14.8 $72.3 $85.4 $98.4 $110.2 $114.7 :'@ 50bps fee on loans sold intoa 4
y  fundin Phase 1 of Osprey [
Operating Expenses $10.4 $10.5 $40.9 $42.2 $438 $45.5 $472 g-s%o)"’ total fee, shared with 1
]
Income Before Income Taxes $4.7 $4.3 $31.4 $43.2 $54.6 $64.8 $67.5 ?_'_'_'_'_'_'_'_‘_'_'_'_'_'_'_'_'_'_'.
© Tax (Expense)/Benefit - - - - - - - :@ 48bps-1006ps foos n CLO, |
i o man, ac Nts,
Net Income $47  $43  $31.4  $432  $546  $64.8  S67.5 | iowercins |
Net income $4.7 $4.3 $31.4 $43.2 $54.6 $64.8 $67.5 :6-----8:6;:;?;-----.'
(-) Net interest income (4.7) (4.0) (20.2) (25.3) (25.6) (24.5) (234) 'eeee--- chnmseneanse '
Asset management net eamings  ($0.1) $0.2 $11.2 $17.9 $29.0 $40.3 $44.1
Selected metrics:
Asset management fees / revenue 54.4% 582%  57.3% 55.3% 58.7% 62.2% 64.6%
Operating expenses / revenue 69.1% 70.9% 56.6% 49.4%  44.5% 41.3% 41.1%
Net income margin 309%  29.1%  43.4% 50.6% 55.5% 58.7% 58.9%
Fee-earning AUM ($bn) $6.9 $8.2 $9.2  $10.1 $10.6 $11.2

Seurce: Com tions.
S Confidential / Draft
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lllustrative asset manager implied multiples

Current lustrative NewStar price per share
(% in milions, except per share amounts) Data £10.83 £12.00 $12.75 $13.50 £14.25 £15.00
Ilustrative analysis at various prices
E[gg]'“m S {discount) fo
Current (4/11.17) $10.83 - 10.8% 17.7% 24.7% 31.6% 38.5%
52-week high (8/31/16) 11,37 (4.7%) 55% 12.1% 18.7% 25.3% 31.9%
F-monith average 885 85% 21.8% 204% I7.0% 44.6% 52.2%
Fully diluted shares ™ 42.902 42935 43.076 43.752 44.356 44,901
Implied NEWS equity value %465 %515 %549 $591 $632 $674
Price / TEV Data
TEV (12/31/16) - Basic $629 0.74x 0.82x 0.87x 0.92x 0.97x 1.0
TBV (12/31/16) - Diluted 629 0.74 0.82 087 0.54 1.00 1.07
TBY (6/30/17E) - Basic $635 0.73x 0.81x 0.86x 0.91x 0,56 1.01x
TBY (8/30/17E) - Diluted 635 0.73 0.81 0.87 0.83 1.00 1.06
Price / EPS
CY2TE 50.78 13.8x 15.4x 16.3x 17.3x 18.3x 19.2x

2L 1T T WP RN

I I
I AL & 8 3 % 14 AL £ I LRl o I
I Implied NEWS equity value $465 $515 $549 $591 $632 $674 |
: {-) Unrestricted net cash (6/30/17E) (194) (194) (194) (184) (194) (194) :
=) Met asset value of portfolio leans sold (6/30/17E) ® (201) (201) (201) (201) (201) 201y
I (-) Net asset value of asset manager assets sold (6/30/17E) ™ {98) (98) (98) (98) (58) @8 |
| Implied asset manager adjusted equity value (528) $22 $56 $98 $139 s180 |
| Implied asset manager equity value per share "' ($0.66) $0.52 $1.30 $2.23 $3.13 $4.02 |
I
| Price / Eamings “®"® .
1 CYZ201BE i MM 2.0 5.0x B.Tx 12.4x 16.2x 1
I CY2019€E 18 Mk 1.2x 3.x H.du T.8x 10.1x I
n-— - - ——————————————————————————"—"= I
?wtr Compeany -"ragemfrr. Fth?arl researh wpsiems, Eu-v‘npa.rl.. pl.h-c N-rw. :‘\d VBVESS consensus exbmates. [ Basad on saie of assets of 1 Edmm at b-e-ﬁdedulep'-:\ecir -B5% le=s Repo debt arad sccrosd
0 Disatcn skt dhms sltimeing o 43 8am frcicing AetiCR S o) A i Bomreeminty (0 At biete bu ruh aesst e of cutocs shaatiouna of s sstwansgurargws  COMfclentil / Draft
opbons srd wamants cutstandng assumeng teasury siock method assocaied net mferest mangin as appropnabs
vl Basad on saie of loan portiolo of $1, 887mm as of 6301 7E af blsnded sale price of ~58%. less fundeg and  {5) Assumes assed manager & unisvened per MEWS management guadance 1 '2
ron-tundhng dabl pir NEWS: management sebrmabag, for Susiraten purposis B A A558T MENageT B ol § Ria-payed par KEWS maragement gudance
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Preliminary credit manager benchmarking
';\\luawsuaw.v:-. +. RemainCo " B MEDLEY

(37 A e (S erwine AT FIFTHSTRERT

AN I 1168 8812 . uns | $0.3%
AM (%) %6.5% 05.8% 77.9% 50.5%
2013 - 2016 CAGR10A% SRR —P __oeanlt —»
$85 sq 383 $53 356 sa7 W8 $53
e W mEEmE
2017E 2018€ 213 2014 2015 216 2013 2014 2005 2016
Historical managoment tees
s GRS _—p ___ ChORISR _—P __cosuit >
41 $2 s g 308 570 g
mem BN
2017E 20188 2013 2014 2015 2016 213 2014 2015 2018
AuM by vehicle
2169 % * QL0 Iy
e won W Funds 1% Ll 8N X
" Cormingied Arce » ®Hecge Furg
19% 8 Depw e accourts OO
3 # Ve vkl CLON 2y e e phany
oy Orer kg9 cwdt srateges
Growth and protitabaity e 20188
_Reverwe | 30 $72 | $104 | vy
_EBIDA ! : I . 16 | a2
2142416 Reoos OAOR: 21.2% [ 0.6% @41%)
16 - *18 Eamings CAGR ! BLIN | @.3%) ! 13.9%
EBITDA margn 0.5% 1545 15.1% ar N
Operating metrics (LTM) 2017€ 2016€
% AuM n pormanent / g dated captal ! = = . Q0% ar.4%
_ Comp and benefts 5 % of mowt, fees 1 103.9% 0% | 57.0% | 42.0%
Employees 0 80 85
Market Cop. NA o2 ! $229
__Pobishng snalysts ! 2 : : S
OITEPE NA 9 | 12.1x
_EPE NA 106 | 12
Scurce: Company filngs, company website ]
Note:  Market dats as of 4/11/17. Confidential / Draft
()] Growth metrics represent growth from 2017E to 20185, Empioyes and publshing analyst numbars as of 2016FY.,
@ NewStar Financial RemainCo metric as of 2018E, 13
7
(&) Represents permanent and 7-year plus lockup AuM P T
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Preliminary selected public-traded asset managers

L

Marret coo [ Srere * of 52 week w/ BV / fev. BV / EBITDA rE Can P/ [ et /
Narme w5 of 4791197 volm A price Hoh Low Autd % 20176 20478 20008 20178 20106 20V 7% 20106 INTE LTH EMTOA
Teadmonal
Plackiock 02012 01 088 BTN B WAN 12008 19% 52 1940 107 170 158 174+ 156 288 1.0
Fearwin Smsosies 29084 16,784 720,000 4H.0 w0 1342 23 ar 73 ] 150 180 us wy 9 on
1. Rows Prce Growp e 188 510,000 w“w mo 1Ly 20 as LA ? 3 ne ALE] s 23 -
e 12482 16878 812,500 2081 w 199 21 ' 1na 09 27 na 97 1Ha an 42
At Varagen Growp o 10,900 008,700 10202 wae 1248 18 ar 102 92 "o e "o un 04 22
Alarce [ermitme 6010 Lo 90 200 nn "o 0y 12 19 (3] 82 "3 107 "3 w0y ) 10
Caton Varce oy s107 206,580 Qm 0 04 18 24 98 N 73 180 "3 wo 28 12
Lagg Mason 2008 .00 TH A0 w0 W 125 ] 8 ne ? M7 108 o4 1% 24 80
Faduratmd Pawaton 24 2474 200, 008 2% 0y e ar 22 LA Lh ] 138 27 4 29 29 (1]
oG 2420 200 nam 128 ™o 104 74 (Y] NA NA " e LE] " v W0
Jurun Captl Growg 2418 2000 196,000 1312 ™0 1007 10 19 61 87 u2 2o “2 130 an 14
Maw Patan 2007 2,000 0 s ) 0 1904 2 28 LA T3 128 22 2a 122 L) T
Cohar & Stnary 1810 81 §7.108 nn " ne ? 3 106 07 203 we 03 w2 3 -
002 Mtid Aaset Varmgeert 174 2004 240,400 1.0 w 1242 on 28 (0] L2 ] 104 92 0.1 90 22 9
Wasow A Reed | rancid 1,400 1040 s 1008 ™y ma 12 10 4 4 08 "y e 08 03 ar
WasemT e Fywetrenny 1 107 a8 asr 643 o 24 o 173 127 t R %3 Mo N3 37 -
GAMCD rvestony n? Lon 0.0 s w 1004 8 A 04 L) 04 A 04 A A 12
Vietea Frmateact Partecy L 148 0 10020 ny 002 18 20 ? 87 L] 09 s s 17 14
Pawra rvwttrant Managument o w0 30 000 10.%0 »2 1431 2 (%) o ns "a "1 "4 "W T
Marring & Naper L My .00 L8] L) 1108 K] 1y “ 82 04 1" 04 ns o7 .
Hamiton Luve 20 20 40,000 180 o 106.7 on 13 29 24 183 153 "3 183 32 34
Sy lampisad Coy > = = = S S S R A T S S M S e A S S S S S R S S A S S S R S S S S R S S e S A T S S S A S S S T A S S e M S RS A S S S AT S S TR TS ST S AR R,
e o Lo o e e e ]
Hoh EALY L2 e nn AT 3 E M s
Modan 18 a m 7 128 2e 128 na ae
Meon 22 a2 .2 " 180 s " 2 50
Low os AL 2 24 (] ™" . ™. o4 -
ANerratve
he Blackatire Grog 334500 0.0 $500 553 K204 WA  1XN os LY LB L5 104« 02 100 108 ? -
KR 4 Co 46,008 13.3% 129000 17, ) 1837 103 "na [ LY ) s 5 o0 s as ARLN
Agole Giote Management 100 10566 191 008 a0 wne 1804 ar 82 o [ 3] " 04 wo "ne b8 A
Oustos Captd Grong 2% 002 100,504 wm w2 1208 o0 ') "na 0 2 "na e wr LY on
The Cariyls Goop 5340 S04 187 0 1020 w2 1929 Y] 28 T8 (%)} o4 L) 8 70 94 17
Forvess resstrast Grong 3080 2072 0.0 w "o 184 o 28 (1] 6 ) ae s s 12 08
R 1570 183 oo 9% L 1002 18 20 a 28 N ue us ] 03 aw
Ot 20 Capia 1,086 130 7580 2 o 1047 LY 7 48 a8 60 (4 Be TA 7 N
Hoh 0% AL 1" LA LS ALET) 0.0 106 "% 20
Mesen a“ a 3 (2] L LR ”nr w0 ™ o
Masn a6 “ 13 o 101 s 129 na 10 10
Low . .’ n 2 .o L=} (8} " s -
Securce: SNL Financial, FactSet.
Note:  Market data as of 4/11/17 Confidential / Draft
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Preliminary selected precedent asset management
transactions

(8 in milons) Emterprise value/
Assets under % Enterprise Revenve EBITOA

Date Acquiroe /  Target Notes management  acouired  value  AUM T~ LTM _ WunRate LastYear  LTM __ Wun Rate Last Year

013172017 BC lnvestment Masagesent Corp I Maytn Captal Managemert LLP $48,800 Magrty $208 EXTY NA NA

08/10/2016  FAB Patners /I C¥CLC m 14,000 100% 3 24% 34 78

OWIOI010  State Street Global Advisors I GE Assat Managament 110,000 100% s 04% L NA

01/22/2016  Legg Mascn 1 Claron 40,000 % 708 18% NA 10.1x

1106/2015  Conmng Holkdng Com. 1 Octagon Credit investors 12800 0% kil 1% NA NA

1000/2018  TA Associates & Reveronce Capital Partners 1/ Russel iwvestments ] 200000 100% 1,1% 04% NA 60

QI202015  Ares Management LP 1 Rayne Anderson Capital Adveons o 20,000 100% 2550 N L] 126«

072012015 Blackstons, Corsar Capital and peivate ivestors  /  First Eagle Investment Management 100000 Majority 4000 40% NA NA

OWVI62018 Sun Lite Franoed ! Bentsll Kerwwdy Group 21080 100% A54 215 NA 10.0x

O102015  Nativs Globil Assat Management I ONCA France 16,63 % o 5I%N NA NA

112002014 Keho & Co, and Estarcia Capitsl Mg, ! Amercan Beacon Advisors, e, 87.200 100% @0 10% NA NA

11/04/2014  Colony Finencesl 1 Colony Copitd LLC - 19,000 100% L) 5% 8.1x 197

OY42014 BTG Pactusd !/ BSISA 100,200 100% 1650 17% NA 7o

062002014 London Saock Exchange 1 Russel ivestmonts -~ 250,000 100% 2900 1% LA 1A

04142014 TAACREF 1 Naveen lvestments 721,000 100% 0.2%0 205 NA 127

QW20:2014  Standard Lie Ivestmants 1 g Asset Maragement w7 100% (2] 0% 20: 70«

02772014 B0 Financwl Grovp [ FAC Assst Management 136,008 100% 1412 10% EE L

NAWI013  Aberdesn 1 Scottish Widows ) 210,1% 100% 1,047 5% 26« NA

OW24/2013  New York L insurance 1 Devia Asset Management .84 100% 513 05N 24 NA

OS30/2013  Warburp Pincus and General Alantic 1 Sartender Asset Mansgement 190,420 % 2072 19% NA 0

0U1N2013  ORIX Corp ! Robeco WA 0% 207 o 20« 50«

12062012 1D Bank Group 1 Epoch investment Partners M7 100% (o) 20% oM 12.8x

ORoN2012  Carlyle Group I TOW Group Inc 130,000 0% 700 05N NA NA

OVIN2012  Afated Managers Growp 1 Yackiman Asset Management 16,600 Loy L= 3% NA NA

1142011 Nuwean ivestmants { Geosham Investment Management m 13,700 0% 500 10% 44 60x

011272011 Headarson Growp Pic / Gartmore Group Limbed »non 100% L) 23% 14 T

1VIN2010  Roywl Bank of Canada ! BueBiay Asest Maragement plc 40,000 100% 1989 15N LY 169

081772010 Man Group plc I GLG Pariners, Inc. 2,700 100% 1722 7% 87 N

Q2V2010  Affated Managers Geowp, Inc I Purthoon Vertures a 22,000 100% 1,000 8% NA NA

Souce  Company legs L EV / Revanus mutple besed on Russel iovestmants 2013 Total Gross Reverue, which exchudes
m Reverue and EGTODA mutiples based on ENI reverue and ENI EBITDA Gatrtnton Sees, clent fees. commssion rebates and Gucounts, agency fees and certan cther dems. - Draft
2 Enterpnse vabe nchudes uphont payment of $1 00 phus contngent considerason of $150mm o Enmerprise value nchudes upfront payment of S550mm phus cortingent coraderation of £100mm Confidential / Dra
Exciudeg the contngert piyments, he mphed EV / EBITDA multipie & 5 6 Exchudeg the contngent pryments, the rpled EV / Revercs mofiphe 8 2.4«
%) Teansachon withdrawn m EV / Revenue mutple based on Gartmore 2010 Total Revenue, which esciudes fee and commesson ]6
@ Enterpree vake nckdes wohont payment of S54T Sewn phas contnpent consdention of $110. 2me espnries
Extiudng the contingest payments, e smpled EV / EBITDA mutipl o 16.4« @ Erferprise value nchudes woiront payment of S7T75mm phus contngent coraderation of $225mm.  © Credit Susee AG and/or its attlates
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Project Osprey: preliminary financial impact of transaction

Pro forma
asset
($ in milions) Q2'17E manager _ Notes
© Total cash $305 - B i i e asloits et nele o Ess e dbamaent '
E cash remanning after sale of loans and repayment
©® Net loans 3,707 183 : of debt assunedtn:e?paidmlo sh:tehold:fswaspecd E
! dwidend
@ ther ascets L ) ! Restricted cash associated with debt paid off / :
Total assets $4,130 $213 v transferred to fund '
lovsovcsvsoevnscnvcesocanerssvsonncoaneene
© Gross repo debt $73 $32 Y i S e e T '
© Loans soid into new fund '
Net warehouse debt 370 = : R;.zzsdarm :?vmk retention notes currently held in :
Net secuntized debt 2,366 - { Loans Held for Investment, excluded from portfolo sold
Net corporate debt 375 (©) ,i;::.‘.’.‘:::.;":'.:(').;i’.;:.'.'.'.'.'.'..'.'.'.'.‘.’.‘."
Includes write-0 simpification purposes;
SUbde:;b“.ﬁe Q:g © i value of tax assetsoTBD " '
Other ities T .
Total lisbilties $3.477 $32 B e e b
Total equity $653 $181 E :k retention assets kept on balance sheet at Asset E
Total liabilities & equity $4,130 - -/ IS S S e
BVPS $15.26 $4.24
TBVPS 14.83 4.24

Source:  Comy tions.
o (ol Confidential / Draft
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Project Osprey: preliminary asset manager projections

Assets under Management Investment activity

(5 in milcns) (% in milliong)

$2,754  $2,758 92823

|

2am7 2018 2019 2020 20 2022 2017 2018 209 2020 201 2022

m0sprey fund = MM CLOs BSL CLO=s = Allemative funds Rigk retenbon & Mew fund raising m Alernative fund reimestment
Legacy Middle Market CLO resnvastrment m Middle Market origination for loan buyar

Seurce: Compary progsctions.
Confidential / Draft
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Wall Street equity research analyst coverage

Target EPS _
Broker Date Rating Price ($) "7E "18E
Janney Montgomery Scolt 2/14/2017 ong Buy $13.00 $0.79 MA
Keefe, Bruyette & Woods 11/2/2016 Hold 11.00 077 0.83
IBES Mean $12.00 $0.78 $0.93
IBES Median 12.00 0.78 0.93
Implied upside to current price (median) 10.8%
Source: FaciSel.
Mate:  Market data as of £/11/2017 Confidential / Draft

19

© Cre Sortss A ancl'on s athates

\,
IOX For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

Credit Suisse does not provide any tax advice. Any tax statement herein regarding any U.S. federal tax is not intended or written to be used, and cannot be used, by any taxpayer
for the purpose of avoiding any penalties. Any such statement herein was written to support the marketing or promotion of the transacton(s) or matter(s) to which the statement
relates. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an independent tax advisor.

These materials have been provided to you by Credit Suisse in connection with an actual or potential mandate or engagement and may not be used or relied upon for any purpose
other than as specifically contemplated by a written agreement with Credit Suisse. In addition, these materials may not be disclosed, in whole or in part, or summarized or
othenwise referred to except as agreed in writing by Credit Suisse. The information used in preparing these materials was obtained from or through you or your representatives or
from public sources. Credit Suisse assumes no responsibility for independent verification of such information and has relied on such information being complete and accurate in all
material respects. To the extent such information includes estimates and forecasts of future financial performance (including estimates of potential cost savings and synergies)
prepared by or reviewed or discussed with the managements of your company and/or other potential transaction participants or obtained from public sources, we have assumed
that such estimates and forecasts have been reasonably prepared on bases reflecting the best currently available estimates and judgments of such managements (or, with respect
to estimates and forecasts obtained from public sources, represent reasonable estimates). These materials were designed for use by specific persons familiar with the business
and the affairs of your company and Credit Suisse assumes no obligation to update or otherwise revise these materials, Nothing contained herein should be construed as tax,
accounting or legal advice. You (and each of your employees, representatives or other agents) may disclose to any and all persons, without imitation of any kind, the tax
treatment and tax structure of the transactions contemplated by these materials and all materials of any kind (including opinions or other tax analyses) that are provided to you
relating to such tax treatment and structure. For this purpose, the tax treatment of a transaction is the purported or claimed U.S. federal income tax treatment of the transaction
and the tax structure of a transaction is any fact that may be relevant to understanding the purported or claimed U.S. federal income tax treatment of the transaction.

These matenals have been prepared by Credit Suisse ("CS") and its affiliates for use by CS. Accordingly, any information reflected or incorporated herein, or in related materials o
in ensuing transactions, may be shared in good faith by CS and its affiliates with employees of CS, its affiliates and agents in any location,

Credit Suisse has adopted policies and guidelines designed to preserve the independence of its research analysts. Credit Suisse’s policies prohibit employees from directly or
indirectly offering a favorable research rating or specific price target, or offering to change a research rating or price target, as consideration for or an inducement to cbtain
business or other compensation, Credit Suisse's policies prohibit research analysts from being compensated for their involvement in investment banking transactions.

Confidential / Draft
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CREDIT SUISSE SECURITIES (USA) LLC
Eleven Madison Avenue

Mew York, NY 10010-3629

+1 212 325 2000

wiwvr. credit-suisse, com
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