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Citi Confidential Disclaimer

The following pages contain material provided to the Board of Directors of Aircastle Limited (“Europa” or the
“Company”) by Citigroup Global Markets Inc. (“Citi") in connection with a potential transaction involving the
Company.

The accompanying material was compiled or prepared on a confidential basis solely for the use of the Board of
Directors of the Company and not with a view toward public disclosure under any securities laws or otherwise.
The information contained in the accompanying material was obtained from the Company and other sources.
Any estimates and projections for the Company contained herein have been prepared or adopted by the
management of the Company, obtained from public sources, or are based upon such estimates and projections,
and involve numerous and significant subjective determinations, and there is no assurance that such estimates
and projections will be realized. Citi does not take responsibility for such estimates and projections, or the basis
on which they were prepared. No representation or warranty, express or implied, is made as to the accuracy or
completeness of such information and nothing contained herein is, or shall be relied upon as, a representation,
whether as to the past, the present or the future. In preparing the accompanying material, Citi assumed and
relied, without independent verification, upon the accuracy and completeness of all financial and other
information and data publicly available or provided to or otherwise reviewed by or discussed with Citi and upon
the assurances of the managements and other representatives of the Company that they are not aware of any
relevant information that has been omitted or that remains undisclosed to Citi.

The accompanying material was not prepared for use by readers not as familiar with the Company as the Board
of Directors of the Company and, accordingly, neither the Company nor Citi nor their respective legal or financial
advisors or accountants take any responsibility for the accompanying material if used by persons other than the
Board of Directors of the Company. The accompanying material is necessarily based upon information available,
and financial, stock market and other conditions and circumstances existing and disclosed, to Citi as of the date
of the accompanying material. Citi does not have any obligation to update or otherwise revise the accompanying
material. Nothing contained herein shall be construed as legal, regulatory, tax or accounting advice.
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1. Trading Overview
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Total Shareholder Return Performance vs. Select Aircraft Lessors

Total Shareholder Return (1) Totai Sharehoider Return
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Source  FactSet Macket data as of October 23, 2019 we= Europa wemms AER e Al s S&P 500 ~.
2 n Total shareholder roburn assumes dividends are reinvested in the respectve socurtty as of distribution CI I
(2) Refiects pice performance since market ciose on August 5, 2019, the day belote Eurcpa’s Q2 2019 earnings announcament on the marning of August 6, 2010
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Benchmarking Select Publicly-Listed Aircraft Lessors

Firm Value and Equity Value Number of Aircraft
(& in bilions) (Last Reported GQuarter; Owned and Managed)
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Benchmarking Select Publicly-Listed Aircraft Lessors (Cont'd)

F?rtfnlio Yield (1)

14, 7%
12.1%
10.8% 10.6% 10.7%
] 2
e @ e Europa ﬂf (&) BoC AVIATION
MNet Debt / Equity
(Last Reported Quarter)
A1x 3 0x 3%
2.4x =
f‘ = Europa % " (@) Boc aviaTION ﬂ}

Credit Ratings (M /S /F)
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it o, Blocrmbedg, FactSet Market data a8 of Octobar 23, 2018 [=:4]
{1} Calculated as Total Lease Reverwes [ Average Met Book Value of Airgratt, excluding maintenance

4 tEsprops ard cvarhayl iecerues, as Gisclosed by each compary [4)
{2} As repoted by each respactive company in batest ilngs.
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S_G&A as a % of Total Revenues

“ﬁ’ @.".‘””‘. Europa (&) BOC AVIATION ﬂ;f
SGEA as a % of Average Total Assefs
] 0.6% 0.6% 1.0% 0.5% 0.9%

Post-Tax ROE

(LTM: Adfusted for Impairmants)

12.7%

|
y D=  cuops
Long Term ROE (2021E)
.................................................................. =
i 10.2% 13.1% 9.6% 12.2% 15.4% !
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FLY LTM Post-Tax ROE is 15.4%, caloulated excluding gain on sale of sarcrall Assumes efective tix
ricr four quarters
iroga Base Case estemates lor Eunopa and Wall Street estimates for other select publcly-
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Historical Trading Multiples for Europa and Select Aircraft Lessors

Trailing Averages

Price / Book -
(January 1, 2014 - Present) Since
Jan. 1, 2014 3-Years 2-Years LTM
Europa 0.92x 0.88x 0.83x 0.76x
2.00x AL 1.15 1.06 1.02 0.86
AER 0.98 0.88 0.86 0.78
1.60
1.20
0.80
0.40
Jan-14 Jun-14 Dec-14 Jun-15 Dec-15 May-16 Nov-16 May-17 Nov-17 Apr-18 Oct-18 Apr-19 Oct-19
. Trail A
Price / NTM Pre-Tax Income = rating Sverages
(January 1, 2014 - Present) sy
Jan, 1, 2014 3-Years 2-Years LTM
14.0x Europa 9.6x 9.0x 8.8x 8.7x
AL 68 6.1 6.0 5.1
AER 6.6 6.5 66 6.1
100 }.‘“{ A 10.3x
B W \_
f
A, &= : "
- K VAR NG 6.6X

i V4
Vv

6.0 AN | [ 5.6x

20
Jan-14 Jun-14 Dec-14 Jun-15 Dec-15 May-16 Nov-16 May-17 Nov-17 Apr-18 Oct-18 Apr-19 Oct-19
we Europa  wemmm AER  se— AL 7~
3 Source:  Public filings and presentations, FactSet. Market data as of October 23, 2019,
Note: AER shovn after May 14%, 2014, the closing date of the acquisition of International Lease Finance Corporation, CI l
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2. Preliminary Financial Analysis
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_Overview of Base Case and Sensitivities

» Assumes aircraft acquisitions of $1.4 billion - $1.7 billion per year

Base Case

» Debt/ equity of 2.5x - 2.8x

Higher Growth » Aircraft acquisitions increased to $1.7 billion - $2.2 billion per year

Sensitivity » Debt/ equity of 3.0x by 2021E

For Reference Only

e » Aircraft acquisitions reduced to $1 billion - $1.4 billion per year

Sensitivity » Debt/ equity of 2.5x - 2.9x

Source:  Europa Managemeenl.
Moabe: Base Case and sensilivities assume no share repurchases and treal forecas! stock based compensation as a cash cosl. CI I
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Europa Comparison (Base Case and Sensitivities)

Total Revenue (1)

Aircraft Acquisition
(S in millions) 19-21E ($ in millions) :
‘;‘;,2 i $2200 $2,100

$1,700 $1.700
s1a74 1100
$1.239

$1.331
3 $1.1
$1,038 31,198 $1.038
¥ of Brokers | NORNCONENG. @ @ @
2016A 2017A 2018A§ 2019E 2020E 2021E 2022E 2023E 2016A 2017A 2018A§2019E 2020E 2021E 2022E 2023E
Shareholders’ Equity Net Income

($ in millions) ($ in millions)

19-21E ' 19-21E
CAGR : CAGR
$2.667 5.4% : 19.5%
4.5% 15.1%
S79 4.2% 13.7%
$2522
3.1% 8.5%
$1.834 $2,122
{_# of Brokers | & ©®© @
2016A 2017A 2018A 2019E 2020E 2021E 2022E 2023E 2016A 2017A 2018A 2019E 2020E 2021E 2022E 2023E
" — BapacHighe GoMNERR,
Source:  Company filings, Europa Management, Wall Street research. | w— Europs - Base Case : ~.
7 Note: Consensus estimates represent the median of latest avaitable Wall Street tesearch, | o Erope = Lower Growlh Senaiivly | CI tl
%)) Includes gains on sale of aircrafl femmaannan. HHstorcels / Consensus Estimeles |
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Summary Preliminary Financial Analysis

Excludes selected transactions due fo lack of publicly availatie information regarding recent aircraft o _ _ _Implied Per Share Value ™" )

Raalrg platiom sales, Waich am Dplaly poeds Cafiseciions. Share Price as of 8/6/2019:  $19.73 Offer Range:

Methodology Share Price as of 10/23/2019:  $23.85 528.00 - $30.00
I

Latest Reported Guarter !
Price | Book Price / Book Range: 0.87x - 0.93x 32380 $25.10

Current Book Value per Share of $26 96

Europa - Base Case
Frice / 2020E Pre-Tax Income Range: 5.3x - 5.9x %1370 $17.70

2020E Pre-Tax Income per Share of 32,56

Europa - Base Case

Selected Companies Analysis

Price | Earnings Price / 2020E Net Income Range: § 9x - 7.8x 51660 $18.60
2020E Eamings per Share of 32.39

Europa - Base Case
Terminal Year Price £ Book: 0, 80x - 1.000; Cost of Equity: §.00% - 10.50% $21.50 5

Gross Debf / Equity Target of 2. 5x

q-g-—--l-——_-

Trading Range

52-Week intraday Trading Range to 10/23/2019 $15.75 $23.86

Discounted Analyst Targets ™

Price Target Range: S18.00 - 5326.00 $16.80 52380

Discounted at Mid-Point Cost of Equity: 9, 25%

Reference
Metrics

Selected Precedent Premiums Paid Analysis

| 20.0% - 30.0% Premium to Unaffected Share Price as of 10/23/2019 0/ $23.86 | $23.70

For Reference Only

$26.50
$2560 | 1 __

.

20.0% - 20.0% Premium to Share Price as of 862019 (@2 2019 Earnings) of 3719.73

Met Asset Value per Share
Bazed on Average of Third Party Appraizals for Maintenance-Adjusted CMV & 51184

Source:  Company filings, Europa Managemenl, FaciSel, Markel dala as of Oclober 23, 2019, (2) Based on Book Value Per Share calculiled as Shareholders’ Equity of $2,021 million
Mobe: Assurmes illustrative valuation dale of June 30, 2019, dividied by shares issued and oulstandng of 74,983 milion as of June 30, 2019 and as
E urop fully dihfed share count of 78,729 million as of August 2, 2019 par Europa staded in Evrapa's Second Cuaner 2019 Eamings Presentation,
Management, Consists af 74.951 mlbon basie shades, 0,067 rmillion REUS, and 1.711 (3 Discounbed o curment assuming 1-year lorvard aslimate as of anabys! publication datle,

h.
8 millon PSUs (assuming maximum LTIP payout),
(1) Rounded to the nearest 5010, excepl o Trading Range and MNed Assel Value per Shane, CI I
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Discounted Dividends Analysis

Assumptions Implied Per Share Value (1)
« Discounted cash flow analysis based on forecasted Europa - Base Case
dividends

Terminal Year Pnce / Book: 0.80x - 1.00x
« Excess equity capital is distributed annually in the form of

a dividend to shareholders based on a target debt to Cost of Equity: 8.00% - 10.50% $21.50
equity ratio

Assumes Europa net debt of $5,043 million as of June Gross Debt / Equity Target of 2.5x

30, 2019

Assumes any incremental debt is financed through
Europa’s existing revolver capacity at a rate of L + 150
bps

Assumes minimum cash of $100 million

Europa - Higher Growth Sensitivity

Terminal Year Price / Book: 0.80x - 1.00x
« Mid-period discounting convention applied to dividend

stream ! . Costof Equity: 8.00% - 10.50% $22.90
=
» Price / Book terminal multiple range applied to terminal } O
) . @ Gross Debt / Equity Target of 3.0x
Book Equity 8
'O
1 L™
| @
] &’ Europa - Lower Growth Sensitivity
o
LS
E Terminal Year Price / Book: 0.80x - 1.00x
! Cost of Equity: 8.00% - 10.50% $22.10 $28.50
E Gross Debt / Equity Target of 2.5x
Source:  Company filings, Europa Management,
Note: Europa fully diduted share count of 76,729 million as of August 2, 2019 per Europa Management, Consists of 74,951 million basic shares, 0.067 million RSUs, and 1.711 million PSUs (assuming -
9 maximum LTIP payout),
¢} Rounded to the nearest $0.10, CI l
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Implied Multiples at Various Prices

October 25, 2019 Offer Range
(% in millions, except per share items) Metric £26.80 £28.00 $30.00
Implied Premium to Share Price on October 25, 2019 £26.80 - 4% 12%
Implied Premium to Share Price on October 23, 2019 " 23.86 12% 17 26
Implied Premium to Share Price on August 6, 2019 ¥ 19.73 36 42 52
% Premium f {Discount) to:
52-Week Intraday High Pre-Announcement (on October 23, 2019) $23.86 12% 17% 26%
52-Week Intraday Low {(on December 26, 2018) 15.75 70 78 80
VIWAP for the 12 Months Prior to August 6, 2019 19.85 35 41 51
VWAP since August 6, 2019 22.04 22 27 36
Equity Value $2,056 $2,148 $2,302
Firm Value 7.021 7,113 7,266
Dividend Yield
LQA, $1.20 4 5% 4 3% 4.0%
Current
June 30, 2019A $26.96 0.99x 1.04x 1.11x
Price | Pre-Tax Income
Europa Base Case
2019E $2.35 11.4x 11.9x 12 8x
2020E 2.56 105 109 1.7
Price /| Eamings
Europa Base Case
2019E 5214 12.5x 13.1x 14.0x
2020E 2.39 1.2 11.7 12.5

Source:  Company filings, Europa Managemant, Wall Streel research, FaciSel. Marked data as of Oclober 25, 2019,

Mobe; Balance sheol data as of June 30, 2019,
Europa fully diuled share count of 76,729 million as of Augus! 2. 2019 per Europa managemend. Consists of 74,951 million basic shares, 0.06T million R5Us, and 1.711 million PSUs
{us.surrl'nﬂ mrsanEmurm LTIP peneoul},

(1) Dratee pricr 10 Evropa announcement of review of siategic allemalives, Shanes closed al $23.86,
2) Date of Europa’s G2 2019 eamings announcement, Shanes cosed al $19.73,
{3 Agsurmes nel debl of $5,043 million and $79 milon in investreent in alfiiates per Q2 2019 filings. e
10 (d) Book Value Per Share calculated as Shareholders” Equity of $2,021 million divided by shares ssued and cutstanding of 74 983 million as of June 30, 2019 and as stated in Europa’s Second t
Quarer 2019 Eamings Presentalion, CI I
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Selected Companies Analysis

Financial Data

Price / Price /
(& in billions, Share LGQA Equity Firm Pre-Tax Income Earnings Price /
excapt par share data) Price Yield Value Value 2019E 2020E 2019E 2020E Book
AerCap (AER) 557.72 - 38.2 5364 6.2x 6.9x 7.3x 7.8x 0.87x
Air Lease (AL) 4412 1.2% 5.0 17.9 6.8 5.3 8.7 6.9 0.93
Europa (Consensus) $23.86 5.0% $1.8 $6.8 11.1x 8.7x 11.9x 9.6x 0.89x
Europa (Base Case) 23.86 5.0 1.8 6.8 10.2 9.3 11.1 10.0 0.89
Considered But Excluded:
BOC Aviation $9.17 3.0% 56.4 $19.0 8.5x 7.7x 9.4x 8.5x 1.48x
Fly Leasing 20.78 - 0.7 30 3.3 5.2 3.7 6.1 0.86

Considered But Excluded Rationale

« BOC Aviation considered but excluded due to majority controlling ownership by Chinese SOE (Bank of China) as well as Hong Kong listing

« FLY Leasing considered but excluded as the company is a publicly traded vehicle externally managed by BBAM

Implied Reference Ranges

Reference Range Per Share'
Methodology Reference Low High Low High
Frice / Book Current BVPS: $26.95m 0.87x 0.93x $23.60 82510
k]
Price / Pre-Tax Income 2020E Pre-Tax Income per Share; 52.56 5.3 6.9 13.70 17.70
E]
Frice / Earnings 2020E Earnings per Share: $2.39 6.9 7B 16.60 18.60
Source:  Public ilings and presentations, FaciSel. Markel data as of Oclober 23, 2019, (2h Book Valwe Per Shang calculaled as Shareholders’ Equity of 52,021 million divided by

Mobe: Europa fully diuled share count of 76,729 million as of August 2, 2019 per Europa
Management, Consists af 74.951 mlbon basie shades, 0,067 rmillion REUS, and 1.711
11 millon PSUs (assuming maximum LTIP payout),

(1) Rounded to the nearest 5010,
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shares sseed and outstanding of 74,953 mibon as of June 30, 2019 and as slaled in
Eufopa’s Second Quater 2019 Eamings Presantalion,
Represents Evropa Base Case.
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Share Price Performance over the Last Twelve Months

For lilustrative Purposes and Reference Only o = - ~
Share Price Performance 25% Relative Share Frice Performance \
Since Q2 2019 Earnings Release (" 2% |
20
15 1%
10 12%
Price . &
0 =a
$32 ) |
08/05 0816 08727 0207 0918 0290 10M10 10/21
Offer Range: \ EU0p) emmmmAER —mmAl e SEP 500 /
$28.00 - $30.00
30 I AN R R R IR R IR SRR R R G TR SRR R R IR TR R R R R R R TR T T TR SRR R T T IR R R R R T T T S e .
28 S S S S S S S SR SRR GRS WEEROWEERWERROWEEROWRRROWEER W OWEEROWEER OGN OWEER WS OWEEN WSS WEERWENR OGN WS WENROWERRWENRWEER WSS OWESSOWESROWESOWEEROWSW———
2% 10/23/2019
52-Week High @
(523.86 )
24 $23.86
$22.04 Unaffected
VWAP Since Price
August 6th
22 -—
20
VWAP 12 Months Prior
o August 6th
18
16 1212412018
52-Week Low ¥
($16.19)
14
Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19
Source:  FaciSel. Market data as of October 23, 2019
Note: Select Aircraft Lessors include AER and AL, Represents a market cap weighted index
(1) Reflects price performance since market close on August 5, 2019, the day before Europa’s Q2 2019 eamings announcement on the moming of August 6, 2019, Does not indicae total P~
12 shareholder retum
2 Al market close CI I
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Volume Weighted Average Trading Ranges

For Mustrative Purposes and Reference Only

12 Months Prior to Q2 Earnings (August 6, 2019)

VWAP: $§19.85 i e
I HEIE ':.u di e
34%) S

I 4“

22-Week High
52385

$15.50 - $16.45 - $17.41 - $18.37 - $19.32 - 52028 - $21.23- 52219 - $23.14
$16.46 81741 $18.37 $19.32 $20.28 $21.23 $2219 52314 £24.10
Curmulative Volume as a Percentage of Public Float
i 3% 11% 5% 19% &% 589 13% i

Since Q2 Earnings (August 6, 2019)

VWAP: $22.04

34%

el 52-Week High
$23.85

v

51550 - 316,445 - 517,41 - 518,37 - 519,32 - 520.28 521,23 - 52219 52314
$16.46 T4 31837 1832 $20.28 521.23 322189 32314 32410
Cumulative Volume as a Percentage of Public Floaf
i = 2% 3% 9% £% 4%
1

0

13

A,
Sounce FactSed. Markel data as of Odclober 23, 2019 CI tI
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Wall Street Analyst Target Prices

For Wustrative Purpeses and Reference Only

e

lUnaffected Share Price: $23.86 (1

.

Premium to

Broker Report Date Rating Target Price Unaffected Price
J.P.Morgan 1002119 Sell $26.00 9.0%
Stephens 10/01119 Hald 22.00 (7.8)
Bank of America Merrill Lynch 08/12/19 Sell 20.00 (16.2)
Compass Point 08/07/19 Hold 23.00 (3.6)
Barclays 080719 Hold 22.00 (7.8)
Cowen & Company 08/06/19 Buy 25.00 4.8
Macquarie 08/06/19 Buy 25.00 4.8
Deutsche Bank 08/06/M19 Hold 23.00 (3.6)
Credit Suisse 08/06/19 Hold 21.00 (12.0)
Goldman Sachs 08/06/19 Sell 18.00 (24.6)
Median $22.50 (5.7%)
Maximum 26.00 9.0
Minimum 18.00 (24.6)

Ratings and Median Target Price Over Time

mBuy mHold mSell

Q2118 Q318 2418 Q118 Q2118 Current

14 Sounce Compary filings, Wall Streal reseanch, and FactSed. Market data as ol Ocltober 23, 2019
(1) Unaflected pice as of Ootober 23, 2019
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Target Price Range vs. Share Price

$26.00

$26.00

$26.00

Q2'18

Q38

24118

—— [fedan

o119 o2 8

m——Share Price

Cumrent
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Selected Premiums Paid Analysis

For Mustrative Purposes and Reference Only All Cash Deals

Medlan 1'Day °/° Premlum . Median Prenmm 27%

(AR CREN LS, JanaarY 1, 4014 = L0008 &3 4019) 75th Percentile a7
25th Percentile 17
Number of Deals 224

36%

2014 2015 2016 2017 2018 2019 YTD

Number of Deals

15 Source Deal Intelligence
Note Inclupdes frendly and unsolicted transactions involving @ US target vath an equity value of $1,.0-83.0 billion. Exchides hostile transactions
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Europa Net Asset Value

For Mustrative Purposes and Reference Only
Book Value vs. Maintenance-Adjusted Current Market Value

($ in millions; as of June 30, 2019)

$7.842

$6,694

" Net Book Value Appraiser 1 Appraiser 2 Average Appraisal
Implied Net Asset Value
($ in millions; as of June 30, 2019)
Cash ¥ $150 $150 $150 $150
Fleet Value 7.842" 6,692 6,694 6,693
Other Assets @ 292 292 292 292
Total Assets $8,284 $7,134 $7,136 $7,135
Debt @ $5,193 $5,193 $5,193 $5,193
Other Liabilities 1,070 1,070 1,070 1,070
Total Liabilities $6,263 $6,263 $6,263 $6,263
Implied Net Asset Value $2,021 $872 $873 $873
Basic Shares Outstanding 74.983 74.983 74.983 74.983
Implied Net Asset Value per Share $26.96 $11.63 $11.65 $11.64
Source:  Europa Management, Company filings
] Assumed pro forma $150 million cash batance as per Europa Management guidance.,
2 Includes finance leases, lease incentives & lease premiums and fight equipment held for sale
16 ) Represents gross debt outstanding, pro forma for the July 14, 2019 redemption of $500 million Senior Notes due 2019,
(4) Europa basic shares outstanding of 74,933 million as listed on the Company’s balance sheet as of June 30, 2019 CI I
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Discounted Dividends Analysis — Europa Base Case

For lllustrative Purposes and Reference Only
Assumptions

« Discounted cash flow analysis based on forecasted dividends

« Excess equity capital is distributed annually in the form of a
dividend to shareholders based on a target of 2.5x debt / equity

- Assumes Europa net debt of $5,043 million as of June 30, 2019

- Assumes any incremental debt is financed through Europa’s
existing revolver capacity at a rate of L + 150 bps

Assumes minimum cash of $100 million
» Mid-period discounting convention applied to dividend stream
» Price / Book terminal multiple range applied to terminal Book
Equity
Sensitivity Analysis
Implied Per Share Value (@ 2.50x Debt / Equity)

lustrative Discount Rate
Pt X1 8 8.00% 9.25% 10.50%
e 0.80x $2374 $22 60 $21.53
E 2 0.80 26.29 25.03 2383
= = 1.00 2885 27.45 26.14

Leverage Sensitivity (@ 0.90x Terminal Multiple)
Illustrative Discount Rate

8.00% 9.25% 10.50%

% § 2.00x $25.80 $24.50 $23.28
g g 2.50 26.29 25.03 2383
=1 3.00 27.33 26.19 25.10

Source:  Company filings, Europa Managemeont,

Note: Europa fully diduted share count of 76,729 million as of August 2, 2019 per Europa Management, Consists of 74,951 million basic shares, 0.067 million RSUs, and 1.711 million PSUs (assuming

maximum LTIP payout),
Calculated relative to Europa Base Case forecast
! slock based p ion as & cash cost
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($ in rmillons} 2H 2019E 2020 2021E 2022 20238
Net Income $s8 S184 212 $265 $278
After-Tax Interest Savings (Expense) on Paydown / Incremental Debt 1 5 8 9 9
{Gains) Losses from Dispositions (38) (28) (29) (32) (32)
Depreciation & Imparment Expense 182 378 415 458 502
Finance Leases 14 28 21 17 15
Other Non-Cash Charges @ 21 55 47 51 35
FFO $279 $622 $675 $767 $807
Change in Net Working Capita 7 (5) (8) (1) (15)
Cash Flow from Operations $286 617 $666 $756 $792
Captal Expendtures, net (302) (%.083) (1.269) (1,245) (1.065)
Change in Dedt (3%2) as2 518 461 315
Other Financing Cash Flows 1 3 98 118 19
Dwvidends Pakd (44) (8) (13) (90) (161)
Net Change In Cash ($400) - - - -
Leverage after Dividend Payment G30V2019A 2019€ 2020E 2021€ 2022E 2023E
Dett $5.543 $5191 $5643 $5,161 $5.622 $6.837
Cash 500 100 100 100 100 100
Net Debt $5.043 $5.091 $5,543 $5,061 $6.522 BT
Sharehoiders’ Equity © s2.021 K,077 2257 §2.464 S2.648 82775
Total Debt / Equity 2.7x 2.5¢ 2.5x 2.5x 2.5x 2.5x
Net Debt/ Equity 25 25 2.5 25 25 25
Parn s

Citl
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Discounted Dividends Analysis — Higher Growth Sensitivity

For lilustrative Purposes and Reference Only

Assumptions (8 in mitons) PH2019E 2006 2021€ 20226 2023
» Discounted cash flow analysis based on forecasted dividends Net Income 558 $197 K35 $290 $305
« Excess equity capital is distributed annually in the form of a After-Tax Interest Savings (Expense) on Paydown / Incremental Dett ) 1 3 @ 3
dividend to shareholders based on a target of 3.0x debt / equity (Gains) Losses from Dispositions (36) (28) (29) {32) 32
Assumes Europa net debt of $5,043 million as of June 30, 2019 CIPCRionS: impenen Eense o b " “ o
. Fnance Leases 4 28 1 7 15
Assumes any incremental debt is financed through Europa's
Non- bod 21 57 49 53 37
existing revolver capacity at a rate of L + 150 bps fincackisidi s i
FFO $278 $657 $727 $824 $874
Assumes minimum cash of $100 million
Change in Net Working Capatal 7 (6) (8) {11) (15)
» Mid-period discounting convention applied to dividend stream Cash Flow from Operations $285 651 s718 s813 $858
« Price / Book terminal multiple range applied to terminal Book Captat Expendiures, net (302) (1.89%) (1,269) (1.348) (1,485)
Equity Change in Debt (240) 1.9 513 §2 £89
s°nsitivity Analysis Other Financing Cash Flows 1 51 102 130 130
Implied Per Share Value (@ 3.00x Debt / Equity) pevisassondivnd (1%5) i i (% 2
lllustrative Discount Rate e ChaoL Iy Otah (40 - - - -
8.00% 9.25% 10.50% Leverage after Dividend Payment 63020194 2019€ 20206 2021€ 20026 2023E
5 0 0.80x $24.97 $23.85 $22.80 Delxt $5.543 5304 $6.494 $7,007 $7,528 $8.118
£
E=| 090 27.47 26.22 25.05 o st s i ko oo o
L= 1.00 29.96 28.59 2730 Net Debt $5.043 $5.204 $5.394 $6.907 $7.429 $8.018
Sharehoiders’ Equay @ S$2.021 $1.964 $2.162 $2.338 $2.510 $2.706
Leverage Sensitivity (@ 0.90x Terminal Multiple)
T / 7 7 ox
lllustrative Discount Rate o, 2 3 e o % %
8.00% 9.25% 10.50% M Debr Ty 28 a4 e 32 20 39
= % 2.00x $26.52 $25.18 $23.93
Q
g g| 250 2664 25.30 24.04
- ?
-1 3.00 27.47 26.22 25.05

Source:  Company filings, Europa Management,
Note: Europa fully dited share count of 76.729 million as of August 2, 2019 per Europa Management, Consists of 74 951 million basic shares, 0.067 million RSUs, and 1.711 milion PSUs (assuming

maximum LTIP payout), 7~
18 ) Calculated relative to Europa Higher Growth Sensitivity forecast
(4] Treats forecast stock based compensation as a cash cos! C' l
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Discounted Dividends Analysis — Lower Growth Sensitivity

For lilustrative Purposes and Reference Only

Assumptions (8 in mitons) PH2019E 2006 2021€ 20226 2023
» Discounted cash flow analysis based on forecasted dividends Net Income 558 $178 5193 $238 $229
« Excess equity capital is distributed annually in the form of a After-Tax Interest Savings (Expense) on Paydown / Incremental Dett 1 4 7 g 10
dividend to shareholders based on a target of 2.5x debt / equity (Gains) Losses from Dispositions (38) (28) (29) @2 (32
Assumes Europa net debt of $5,043 million as of June 30, 2019 CIPCRionS: impenen Eense o e " » 0
. Fmance Leases 14 28 21 7 15
Assumes any incremental debt is financed through Europa's
Non- @ 21 L 4 49 32
existing revolver capacity at a rate of L + 150 bps fincackisidi s
FFO $279 $609 $632 $700 $704
Assumes minimum cash of $100 million
Change in Net Working Capatal 7 (5) (8) {11) (15)
» Mid-period discounting convention applied to dividend stream Cash Flow from Operations $286 604 624 $690 5639
« Price / Book terminal multiple range applied to terminal Book Captat Expendiures, net (302) (730) (780) (920) (604)
Equity Change in Debt (352) 200 196 257 33
s°nsitivity Analysis Other Financing Cash Flows 10 29 82 116 107
Implied Per Share Value (@ 2.50x Debt / Equity) Dividends Paid (44 (102) (122) {143) (226)
lllustrative Discount Rate e ChaoL Iy Otah (w00 - - - -
8.00% 9.25% 10.50% Leverage after Dividend Payment 63020194 20196 20206 2021€ 20026 20236
s o 0.80x $24.14 $23.07 $22.06 Dett $5.543 HS1R2 $5391 $5,538 S5844 $5877
£
E=| 090 26.30 25.12 24.01 o st s i ko oo i
L= 1.00 28.47 27 18 2597 Net Debt $5.043 $5,092 $5.291 35488 5744 85,777
Sharehoiders’ Equiy ™ s2.021 $2.017 $2.157 $2235 238 5235
Leverage Sensitivity (@ 0.90x Terminal Multiple)
T / 7 Sx 2
lllustrative Discount Rate o, 2 % o) o o e
8.00% 9.25% 10.50% Net Dbt/ Equity 25 25 25 2.5 25 25
= % 2.00x $25.55 $24.28 $23.09
Q
g g| 250 26.30 25.12 24.01
- ?
-1 3.00 27.25 26.19 2518

Source:  Company filings, Europa Management,
Note: Europa fully dited share count of 76.729 million as of August 2, 2019 per Europa Management, Consists of 74 951 million basic shares, 0.067 million RSUs, and 1.711 milion PSUs (assuming

maximum LTIP payout), ~.
19 ) Calculated relative to Europa Loveer Grovah Sensitivity forecast.
(4] Treats forecast stock based compensation as a cash cost Cl l
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Europa Capitalization

For llustrative Purposes and Reference Only

Capitalization ~ Shares Qutstanding
Standalone Pro Forma
(% in milions) B/30/2019 Adjustment "’ B/30/2019 ane
{in mifions of shares) BI221 8
Unrestricted Cash $500 ($350) $150 f
Debt Basic Shares Oulstanding 74951
Secured '
) ) RSUs 0.067
ECA Financings. 169 - 5169
Bank Financings 1.058 - 1,058 PS'J“[EI 1711
Total Secured Debt $1.228 - $1.228 ;
Unsecured 2 Fully Diluted Shares Outstanding 76.729
Senior Notes due 2019 500 (5500) . 5
Senior Notes due 2020 300 - $300
Senior Notes due 2021 500 - 500
I Senior Notes due 20227 s0 ST 50 iR
E Senior 5.00% Notes due 2023 500 - 500 i : $2.8 billion of debt i
[} ' .
' Senior 4.40% Notes due 2023 650 - 650 - with dual trigger
i : ! i change of control !
| Senior Notes due 2024 500 - 500 i ' provision |
| SemiorNotesdue2026 | .. RGBS T CTIC T 80 ___ 1 | TTTTTTTTTTTTTmTTTees
Unsecured Term Leans 215 - 215
Revolving Credit Facilities = s150' 150
Total Unsecured Dabt $4,315 {5350) $3.965
Total Debt §5,543 (5350) $5,193
Met Debt 5043 - 5043
Sharehalder's Equity $2,021 - $2,021
Metrics:
Debt / Equity 2. T4 2.6x
Met Debt / Equity 2.5 25
Source:  Comparny filings, Europa Managemenl, @) Unsecured debl has single tnigger change of conlrel provision unless othersise indicated. e
20 Mobe: All debt showm before ssuance costs and discounts. 3 Assumes madmum LTIP payoul, t
(1) Pro forma for redemplion of $500 million senior notes in July 2019, (d) Azsumes $150 million proceeds from incremental revobeer dra, CI I
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Historical Trading Multiples for Europa and Select Aircraft Lessors
For lilustrative Purposes and Reference Only - -
Price / NTM EPS

(January 1, 2014 - Present) Trailing Averages
18.0x Shice
Jan. 1, 2014 3-Year 2-Year LTM
Europa 10.7x 9.7x 9 4x 91x
AL 101 86 80 66
7.6 7.6 v
16.0
140
120 [
10.0 10.3x
8.0
7.7x
f il W 722
oA yy -
6.0
1
40
20
Jan-14 Jun-14 Dec-14 Jun-15 Dec-15 May-16 Nov-16 May-17 Nov-17 Apr-18 Oct-18 Apr-19 Oct-19
= Europa emmmm AER s AL P~
21

Source:  Public fikngs and presentations, FactSel, Marke! data as of Oclober 23, 2019,
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