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Notice to Recipient Bankof America 5
Confidential P Merrill Lynch

“Bank of Amaerica Merill Lynch™ i the marketing name for the global banking and global markets busingsses of Bank of America Corporation. Lending. defivatives, and ather comenercial banking actiities ane
pericemed glohally by banking alilates of Bank o America Corporation, igluding Bank of America, N.A,, member FDIC, Securities, sirategic advisory, and other immestment banking aciivities are periormed glokally
by irvesbrnent banking afiliates of Bank of Amevica Corparation [“Imeestment Binking AlRiaves”), including, in the Unibed Seabes, Merrll Lynch, Pierce, Fenned & Smith Incorporated and Merill Lynch Prolesdionsl
Clearieg Cong,, which sre both regiviered broker deslers and mimbers of FINRA and SIPC, and, in other jurisdictions, by locally registensd enlities,

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured * May Lose Value * fre Mot Bank Guaranted.

Thiete matefials haee D prepared by one oF mone pamidiaries of Bank of America COnporation for thee cligen of potential chent (o whem such maderials are dinectly addressed and dlivensd (the “Company™) in
connection with an aciual o potential mardate or engagement and many ot be used or relied upen Bor @y porpose obher than as specifically contemplated by a withen agreemsent with us. These materiali are
based on infarmation provided by of o behall of 1he Campany andfor other pobential racdsction panicipants, o public Jources of othersise riniiwid By us. W Sdtume i mspansibillty T independent
imeestipation or verfication of such infarmaticn (incheding. without limitation, data from third party suppliers) and hune relied on such information being complebe and socurate in all matenal rewpects, To the extient
such farmation inchadid estimabed and focacaits of fubune finbndial performbnie prepanid by of fiviewid with the managements of the Company andlor otk potentisl Iranibetion participintd o clitained from
public wources, we hawe | thiat such & and forecasts have been reasonably prepared on bases reflecting the best currertly available estimates and judgmients of such managements |or, with respect ta
estimates and forecasts obtained from public sources, repretent reasonable estimates). No representation or waranty, exprets or implied, & made 2t 10 the scosracy or completersets of wsch information snd
nothing contained heerein is, or shall be relied upon as, a representation, whether as to the past, the present or the fubure. These materials were desigred for use by specific persons tamiliar with the business and
affairs of the: Company and are being furnished and should be cansidered only in Conractican with cther inlormation, cral o wiitten, bang provided by us in connection hermwith. These matenals ane not intended 1o
provide the sole basis bor evaluating, and should net be considened a rec daticen with respect b, any transaction or other matter. These maberials do not consiute an alfer or sclicitation 1o sell or purchase
iy PECuTies and are ot & oo e by Bank of America Corporation o ary of B5 alfliaies 1o pidwide of Mivange airy Bnanding Mof any IFARGCHon OF [0 purchide 3ey SE0uiity in CoOnnecion therewith, Thass
mabierials bré for distuddisn purpeded anly and ace subect bo dur risdinw B Sddetimant from & lepal, complancs, soicunling policy and ritk paripeitne, Bt Bppropriste, Blkneing Sur disutiion with thi Comgy.
Wi gitume no abligation toupdate or olbenwite nevise these mateniali, These materials hive nol been prepared with § view towsnd public disclodune under spplicable secounties et oo otheresie, are intended for
the benefit and uie of the Company, and may not be reproduced, deiseminated, quoted or refenmed 1o, in whole or i pard, without o prior weitten consens.  These matenals may not reflect informaticn onown 1o
other professionals in other busiress areas of Bank of Amerka Corporation and ity affilates. Any Leaguee Tables referenced within these materals have been prepaned using data souroed from external thind pasty
provickers as cutlined inthe refevant foofnodes where applicable. For persons withing 1o request futher information megarding these thind party prowiders and the criteria and methodology used to prepare a league
table pltase contact your usial Bank of Amarica Merill Lynch repeasentative Relaticnship Marager,

Bank of America Corporation aesd its alfilates (collectivedy, the “BAC Group™) comprise & full service seowrities finm and commarcial bank engaged in securities, commaedities and derivatives trading. foreign exchange
b other brobérage Bctivithed, and prindigal iredting 54 well 34 providing inveitment, corporate and privale banking, siset and investment mandgement, firdncing snd stratagic sdvidory serviosd and ather
eornmercial serdoed and products bo & wide range of corparations, gevermments and individush, domestically and oPfshene, fram which conficting inbeneitd or duties, or & perceplion thereof, miy drise. Inthe
ordinary course of these activities, pars of the BAC Group at 2y time may invest on a principal basks or manage funds that irsest, make or hold kong or sham positions, finance positions or trade or otherwive effect
trandactions, for thesr own accounts o the acoounts of customers, in debt, equity or other sequribies or finencial instn [inchuding d , bank loans or ather obligations) of the Company, potential
Counterpartses or any other company that mary be imvolved in 3 tansaction. Products and services that may be referenced in the accompanying materials may be provided through one or maore afffiates of Bank of
America Corporation, \We have adopted policies and guidelines designed 1o preseres the independence of pur reseanch analysis. The BAC Group prohibits employess Trom, direcily or indirectly, offering a favorable
resedrch rating of specific prce tanget, or offesing to changs a rating or prioe tanget 10 a subgect compary a5 Comadenation o inducemant for thie receipt of busingss or for compensation and the BAC Group prohibits
rehpanch Bnaksts from Being dectly compensabid Tor imabamssnt in investment Danking Transactions. The vika exprisiid hanein ane the views selely of Global Corporane arsd st Basking, and no inferende
showld be made that the views expresied ngregent the wiew of the firm's resesnch departmaent, We sne reguired to obtain, verily and recond certain infarmaticn that identifies the Company, which information
intludies 1 e dod sddness af the Company and otfer infarmation thit will alie us 16 identify the Company in secondane, a3 pplicabile, with the USA Patriat At {Tithe 111 of Peb. L 10756 (signed into L
October 26, 2000 )] and such other laws, rules and regulations as applicable within and outside the United States.

We do not prowide legal, compliance, tax or accownting advice. Aocordingly, amy i heewein as {0 tax mattes were neither written nor intended by ws to be vsed and cannot be used by any
tanpanyer for the purpose of avcading tax penalties that mary B irposed on such txpayer. I any paricn uses of refers to any such 1ax SLaTemEnt in promaoting, Markeling of recommending & partaership oF other
entity, innesienent plan or ararnpement 1o ary tacpayer, than the stat it e pririied R is Being deltatned Lo suppon the p ition or marketing of 1he transection or matter addretsed and the recipient
dhauld dbik sidvice baied on i particulss Sircumithngid from da independ i Sdhvidor, Botwith ding anything that mby Sppear Bhinkn of in other mabenal 1o the contrady, the Company ihall be permitted
o dischase the tax and tax eafa cticn {including any materialy, opiniond or anabyses relating 1o such tax treatment or tax sEruchane, But without discloture of idertitying information or
any nonpublic commercial or finencial information [exoept 1o the extent any such information relates to the tax stnacture or tax reatmsent] ) on ard after the earliest to ocour of the date of [i[] public snncuncemant
of discussions relating to such transaction, [§] public announcement of ssch transaction or (iii] execution of a definithee agreement (with or without conditions] bo enter into sisch bransaction; provided, however,
that if such transaction is not consemmated for any reason, the provisions of this sentence shall cease to appdy. Copyright 2019 Bank of America Comporation.
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AMID
Management
Financial
Model
11/28/2018

AMID
Management
Financial
Model
3/1/2019

3/1/2019
Adjusted Case

Gas GEP Segment - Reduction in base EBITDA from 2018 to 2023 driven
by the sales of Lavaca and Chatom

Liquids Pipeline Segment = EBITDA decline throughout projection period
driven by the sale of two key assets in 2019 (Bakken and Silver Dollar
pipelines)

Matural Gas Transrmission Segment - Modest growth after 2019 due to
several srmall growth projects totaling ~%10MM in capex

Offshare Pipelings Segment = EBITDA ks heavily impacted by rate reduction
at the Delta House floating production system

Terminalling Segment = Refined products and Cushing asset sales
complete exit from Terminalling segment

Growth projects [financed with proceeds of asset sales) include:
= Baton Rouge in 2019 (EBITDA: 52.5MMfyear; Capex: 518.00M)

= Longview Frac Expansion in 2019 [EBITDA: 511.68M/vear; Capex:
S57.0MM)

Includes estimated annealized cost savings of 55.68M per year

Mo cash distributions on commaon units and preferred wnits after Q3 2018;
preferred wnits are paid-in-kind

Convert Series A and Series C preferred equity to common in 04 2023
Includes 40 2018 actual results

Offshore pipeline segment projections adjusted to account for newly
discovered Gobd reserves

Changes in Growth Projects:

= Mo Baton Rouge project

Started with the 3/1/2019 model and made the follawing adjustments:

= Naopreferred equity conversion during forecast period

Fowere FrofECTEs per forpale models providnd by AMKD manggement
] Preferred aistnba e pasdli-kikd. Foe WHAGLAE DOrSdEes, WAt EVE dasamiid DOF 5 Darahtand! o S JETRLE SvThouril
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IOAIE  R0AIE

adj. EBITO®M 1792 51891 51634 SM465 51352 51202
DCF [Met of Pref, Dist.) 5.7 2 7.l 558 EEN b4
Total WP Distributions 8.2 2.1 1.3 ir4 32,5 235
Total Leverage 5.54x 366 E75x 400 4. 6% A.99%

= Acquisition (financed with preferred equity):
= Jan. 2019 Pascagoula Gas Plant (PGP) — 536 3MM
= Divestitures:
" Completed: Aug. 2018: Marine Terminals - 5210000 M
= Annouwnced:
= Dec 2008: Refined Product Terminals - 512500
= Jan. 2019: Lavaca - 51500M
= Feb, 2019: Chatorn, Baror Ridge & Glade Crossing -
S1004M, Bakken - $500M
= Sep, 2018 Silver Dollar - S15084M
= Dec 2009 Cushing - 530840

[EMng) 200BE 23019 I0Z0E  TOZAE

Adlj. ERITDA 51840 S17E6 S1421 51226 51121 5874
DCF [Netof Pref, Dist.)™ 608 572 546 335 17.0 9.1
Total LP Distributions 32.7 0o 0.0 (i) 0.0 0.0
Total Leverage STk 4.13x 345x  J48x 3Px 436k

u Changes in Divestitures:
. Sale of Natural Gas Trandportation busingss in November 2019
for S200840
= April 2019; Chatom, Bazor Ridge & Glade Crossing - S5MM,
Bakken - 550840
. June 2009; Silver Dollar - S125MM
. Sep, H019: Lavaca - S125MM

OTIE  ROZIL  ROQRE

Adj. EBITOUWA 1840 31786 $1421 51236 51121 5974
DCF [Met of Pref, Dist.)™ [UE] 572 546 335 17.0 5.5
Total LF Distnbutions Er i) o 0Ll nf1] L {0
Total Leverage 376x 413 FAGx 348« 3T 436w
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Illustrative Valuation Analysis mﬁwm@
Implied Reference Range Summary — 3/1/2019 Adjusted Case

Informational Public Relerence Range Mlisstrative Reference Range Based on 3_.']."2I:IL":I Adjusted Case Financial Model

l:i.-’;-l;;ir: Niustrative Reference Range assumes Series A and € Preferred valued at liquidation value
| Mutually Considered Pricel". $5.25 |
$6.63 | Revised Public Offer Price: $4.50 |
I oDayvwaraol |
4600 - e et
| Current Price: $3.92 [
400 1 =====f,p=====s=====
52.79
5200 o
50,00

Mt : Premium to Current Fremium to 20-Day VWAP Forward Year + 1 EBITDA Farward Year + 1 EBITDA Discounted Cash Flow
[AMID Weighted Average Cost of
Assumpligng Selected Promium Range Z020E EBITDA 2020F EBITDA capital)®™
0.00% - 15.00% 5141 5142 B55% - 9,30%
Public Fll‘trltrﬂp!-' Precedent Transactions' Tesminal Valee
Current Price 20-Day VINAFP 2020E EV f EBITDA Range Forward Year EV [ EBITDA Range EBITDA Exit Multiple of
5342 s4.01 00 - BSw Bfx - B85 A - 85

S B LIATR Aduted Core Model

[ Wisduaateonts e g P fowr pdoved aaser sades.
2 i1 Lok Ml diiicusted 19 Jangary 1, 019 silig mkf pror caswinlicn
i Reouimdend 1D 0 neornedt QUOEN.
fEi] ArCLight o the Coafictl Comeniter ane cosiiciring & Meniscnion of $5.35 7 ani, A sabvper ogniament bas il pf Bl iipand, ARCLIGHT
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Illustrative Valuation Analysis BankotAmerica <2
Selected Publicly Traded Comparables

{5 in miliions, cecepd per undt date)

8-Yitdet £ | ek bl E]

B [ ERTO LP DCF Yl LHP Ty L oPu q : 2018E

0188  rFueL 2 I 2018 2019€ 20208 caca™  Cument 20148 HILESE 2O0E  CAGE™ I LIBITOMA

] ] I
] ] 1

NGL Ersergy Patmners LP LA%0% $1,,,q:|'5= L1833 SE2FF A ETa Tax  116% 150N 164K M BROA 120M  1REN 134 bk 1.0 13%x LA-: S AL I
] ] !

] ] 1

i i I

1 1 1

Surmami Midstregm Partnery (P Lpar 12'91 LEH L7 9ds Bds 5 20T I1EN 11N 3TR 0w X3OM JrOm J30% Qi 0w 1w b : 5.5% 5 I
] 1 I

] 1 1

] ] I

1 1 1

Frred | s Pariresrs, ILP. 120 B!: 117 1323} Hbe Eds KA BLOW HORAN  Oulk M 3EIN 146 DulMG RA M S £ KA, I EET X I
i ] i

] 1 1

] 1 1

i [ i

CrnArrsiwica g rirssr. P 17500 1:.-:1 (5] L1EE  104s 81 fkn  pRaN 1RIN 14 131% 1R 120% 1RIK 129% i 1 11s 1 5= : L L I
] 1 I

] ] !

1 1 1

i i i

Sprague ReLtsres. P 1505 I.35= 413 Loos  B3s T TER LBEW  1ETH  1ATR MU AT 175N LBAK 84N L 1 10w L g : 5% 515 I
1 ] 1

i i i

] 1 1

] ] I

Iiief i b o Bl 1 P PR L EL 41'!\: 518 1,178 02 T T 10%5% 16F%  164% 15.4% 154N 154 14N 194N Gl LR 1is : ¥ 2] ¥ 7] :
] 1 I

i i i

] 1

1 1

Musknight Enengy Partrery, LP. 1.14 i 75 178 e S5 LROR RN O TN RN AN IEIK % 11%  0s5x 1.4x 1 Ax : Al e :
] 1

1 1

] 1 I

! ! |

SanchEr MEsArea m Parmens LP AL h:ll £ 614  Bds CET TEd  B5E%  TLIN  ThaR M BN S5TM REIN  283% Pl 1.1x 15x Mg 2154 T
1 ] ] I

1 ] 1 1

1L.T% JT4% TN 17a%  2IL1I% 1% 1T.1% i B 1Lix
1158 5.3 X TE LEBAW  DOEW  ITEW 137 199%  160% 16 1w

] ai

KA

252 512530 B 6 rn™ naaxMaed™ o™ parg oo mmax wa®™ W™ ma™ o wm™ o na® wa® s

S 120 Adpusted Loes Magdel

sam $La07 Bax 50 2™ 2eewMree™ mad™ pamg oox msax o wa™ wa”™ wa®™ owe ™ 5

Malr AMIEG i o forma for ploaned aiee sl
(1] Iniypdies wodue Oof e GP nfenesl. For mon pubdc iy fraded’ GFs, volue B cokoulobed' g e wndereeg 8P JOREF weld dess J50 bos (rubyect beo TR Noor] oppded ro J01EE OF gdnibuion
[ Rt peowth fram MIPEE = JFE
3 7] Enterpwive volve pro forma for cosk prooeeds: from plonoed! diverifures, witiol inclede Beiiben {35008, Silwer Doliar (51751 Chetem - Bapor — Glogke (S5MM]L Curiieg (5300 Lovone (31258 and Nebured Gas Teoespoription
[ERERAAAY. Ako pen forma fivr fopes SoaE 08 proweth Brosecrd, which Mokedes Dongwew Frae Fepovsion (55T Copeaf, and aoquitition, which inaludies Pedoogoad Sor Mot |5 55 Tl
4y Arpnrirsti fotal OOF piekd, Prefirennd ditribotioen pedd-in-kied. S duitrotier porpasel, s o siiumed’ 008 i Surdened for saih dngebution amount. = . =
] Peo fsrmea for AMIDYs distribwsinn cut oancunced 727018 end datribution sespemsion snncunced 13/T1LA00E ARCLIGHT
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lllustrative Valuation Analysis Bank of America %2~
. errill Lynch
Selected Precedent Transactions

(S in mitlions)

Announcement Transaction EBITDA Multiple EBITDA Multiple

Qate _Acquiror Key Assets Value Current Year Forward Year

Offshore Infrastructure and Pipeline Transactions

Equity interests in Gulf of Mexico pipelines and 13 refined
product terminals, including 45% Interest in Macdi Gras "
/18 BP Midstream Partners, LP. BP Pl SA63 .- 9.4ax'*
o2/ Transportation System Comparny, 22.7% interest in URSA Ol "

Pipeline Company and 25% interest in KM-Phoenix Holdings

S/10/18 Shell Midstream Partners, LP Royal Dutch Shell plc Ownership interest in Amberjack Pipeline 1,220 - 7.8x

128017 Shell Midstream Partners, LP. Royad Dutch Shell plc US stocage and pipeline assets 85 7.9«

Additional 15.5% interest in Delta House floating and

10V/2/17 American Midstream Partners P Arclight Capital Pantners LLC
protcsslng system

125 Tix -

10% interest in Proteus Ol Pipeline, 10% interest in Endymion
1 16 Shell Midstream Partners, LP. BP plc 7.7 7.
b . o p Oil Pipeline, and 1% Interest in Cleopatra Gathering system <

9/27/16  Shell Midstream Partners, LP. Royal Dutch Shell plc AGEtIONS 200 INbTest in Mas OR Pipaiwne anti 496 injersst
in Odyssey Pipeline
Interest in Destin natural gas pipeline, Tri-States and Wilprise
natural gas liquids pipelines, 1.2 Bcl/d of natural gas gathering
4/25/16 American Midstream Partners LP Arclight Capital Partners LLC andd transpoet capacity, 60% interest in crade, natural gas, and 225 6.0¢
salt water onshore and offshore pipelines, and additional 1%
interest in Delta House

h W plc; 1l
11/11/15 Shell Midstream Partners, LP, m:'?:;(;m e Auger pipeline system and Lockport crude oll terminal 3%0 - 8.6x

9 crude ol pipeline systems with 1,100 miles of pipeline; 9
716015 GenesisEnergy, LP Enterprise Products Partners LP. natural gas pipeline systems with 1,200 miles of pipeline; and 1.500 7.5x
ownership interests in 6 offshore hub platforms

Mean $539 7.4x 8.3x
Median s 7.6x 8.1x
4 Source ;o'nmny gt and Woll Streef resedech
Noce Tromsoction valve bosed o pvess refease where ovolobie, f tramsoction wolue oot dsclosed, cokulored Desed on Guciosed terms and fotest avolinble Quorterly doto I
(3 201920006 aweroge ESITOA of $49.8 milion o3 per BP Midstreom Portaers press relecie on Octoder 2, X018 ARC IGHT
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lllustrative Valuation Analysis Bankof America %2

. . . Merrill Lynch
Discounted Cash Flow Analysis — 3/1/2019 Adjusted Case o
(5 i miltions, except per undl date)
Year Ended December 31, Ir_ _;u:m_m_:l_ _—=
2019E 2020E 2021E 2022E 2023E : Value :

Less: Acquisition and Growth Capex {113} {29) (sh (1] (1) : (1] :

| |
Less: Maintenance Capex [19) &) (&) 7] (7 : {7 :
Plus: Divestiture Proceeds 535 : - :

Cash Flow ¢581 107 $112 $105 $90 m

EBITDA Multiple Methodalogy

PV of Py of Terminal Value at Enterprise Value at
Discount Cash Flows EBITDA Exit Multiple of EBITDA Exit Multiple of

Rate 2019E - 2023E F.0x T.8u 8.5x Tix T.8x BSx
£55% S8E84 5452 5501 £549 1,337 $1,385 51,433
B.95% &80 * 5444 5492 %539 = 51,324 51,372 51,419
9.30% B76 5437 5484 5531 51,313 51,360 51,407

AMID Equity Value at AMID Equity Value per LP Unit at
Discount Less: Less: Less: EBITDA Exit Multiple of EBITDA Exit Multiple of ™!

Rate Met Debt"! pref.”! NCI 701 7.8x 8.5x 7.0x 78x 8.5k
8.55% {s984) ($280) (514) 459 $108 5156 $1.06 5182 $2.79
B.95% (9B4) (2ED) 114] = 547 595 5142 50.E4 %169 5254
9.30% (984) (280} {14] 536 583 5130 S0.64 5147 5231

Epunce: LA Adprsied Coss Bdoadel
Node Aoy an S e dete o THILE AMID dnddust rold range iepdriiil on duidralred winigbted dwey oge (ol Sf Jopitsd roudded b e rrarrl BOEE Dok fldead dhitdusted b Janwany 1, JO1T miidg midl prer
5 fip mﬂnﬁrﬂ.ﬂmm Debr sheoum of ook wohus. Sered A ond O Cormerrtible Brefenied i showes of Sgostioion wlse,
[/ L0 milas uniti sotifonding per OF 200 2O ol off Mowmiber 6, 20U plui BE0, 207 uniti iioed in poricost B9 B MEnger apenteit with A2 7, ELE ang r Mrper Sub, LU o Dverssdey 10, 038 plo

1PN weorrany pls S80.880 GF enies ARCLIGHT
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Appendix Bankof America
; . . . . Merrill Lynch
AMID Summary Financial Projections — 3/1/2019 Adjusted Case

IS In mitions, excepl per wait wolues) Year Ended December 31,
I019E RO20E 202 1E

Distributable Cash Flow o
EBITDA H184 5179 5142 3123 32 557 1_{119%) |
(=} Interest Expense, net [Fa) (65 [41] 137 133 (38)
[} Maintenanoe Capex [16) [15] (5] [E] K| {7
[-) Preferred Cash Distributions™ [25) 0 i 0 o o
[-) Preferred PIK Distributions ™ 18} EL (40] 14E] i51) (58)
Distributable Cash Flow'
DCF Per Unit 51.12 S1.04 S0099 S0Us0 S0, 30 [50.11)
LP Distribution per Unit 062 L0000 LS0U00 S0.00 S O 000 i::HEﬁ::i
Ending LP Units Duistanding 53.2 53.8B 54.1 54.4 546 54.6

L Distributiong 533 S0 S0 1] Sh <0

GP Distribuwtions 1 i o ] 1] 1]

Total Common Ddstribaticns

Capital Expenditures

Maintenance Capex %16 318 46 k13 57 57

Growth Capex T mw 9 5 1

Acquisition Capex 0 35 o ] 1] 1]
Total Capital Expenditures 5

Financing & Credit Metrics

Annual Equity Issuanoes i S0 S0 L0 S0 S

Cowerage Cash 16 53 95 m bE 52

Divestitlune Prodeedi g 535 o o o [}

Cash Balanoe a0 a o 13 ] 1729

Total Debt 1024 548 @RS 425 425 A425

Total Debt f EBITDA (Excluding Pref) 5.ba 3.1x 3.4 3.5 3.8x .

Preferred iﬂui!'.l‘il‘ ZBO 316 156 4032 453 510

Total Debt f EBITDA (Including Pref) Tlx i.8x 5.9x 6.7x 7.Bx 9.6
Roune. LTS Adiureled Cowe Soxiel

6 fay P e v of ARRDs armeeded creait Baeiliny, ARMID caneol pay oo ditrbulions wiile keaeroges 5 grenter thas 5 O
[l Prifiesred diitribotion poid-in-bind aftee Gl ML Fov ifuitralier porpanri, we Ao siiomed O0F 3 buvdlpned flor forih dinfributicn amoon! = . -
] Sevies A g © Convertible Prefrrred Unis shown on o bpuidolion wolkse basis. Arsumes Bguication vake of $13.66 per Saries & snt aod 513,98 per Serves B usit based on AMID coiponate mosel provded Mavoh 1, F19 ARCLIGHT
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1 Bankof America 52
Appendix BanksfAmerica
AMID WACC Ana I'p'SIS

Cost of Equity Source

Risk Frise Rate 2.9% T ey U5, Government bond pield s of March 8, 2019

Represenls Componys Mstorical Bloomberg odiusfed beta levered af the
Company’s current copital ftrocture. Slopmberg betas bosed an regression

Lewered Beta 1.06 aff five years of weekly performoence as campared fo the brood LS. eguity
markef far UL, companies and campared Lo tihe MO forintérmotional
COMpanies
Equity risk premium redative fo hwenly year UL Govermmenl boad yisld per
Equity Risk Premium 5.0% T.0% Bofd Mesrill Lpmch estimates, based upan analys's of long-ferm flstorical

data & ihe brood UL equily markef.

Cost of Equity

Cost of Debt
Pre-tax Cost of Debt 7.5% Bofaril 18K eshimated yield an aewly issued 105e0r aote
Marginal Tax Rate 0%

Aftar-tax Cost of Debt 7.5%

Mt Debt f Net Capital 46.5% Based on fonge copitel stouctvae, ™

Cost of Preferred Equity

Cost of Preferred Equity 12.0%' BofARdL 18K estimate.

Preferred Equity / Het Capital 18.7% Bosed an target capitel structwne. ™

Waeighted Average Cost of Capital

LTS Mkt dote ai af March & 2029

7 ey Coknskated os MW inderative prefered svsinibetions of 3234000 cheided by lquidedon vwive of prefemed equiy (5.2 73 6B
[ Lokwlated as 4 O AV J0AF FRITOW kit cond dteidied by AMADS eaterpries wolor o of 10300008 = . -
{1 Caleulzted oy iquidcdion vl of Series A Convertible Preferred Linits and Sevies £ Convertible Prefeered unity o3 of December 11, J018 o o peveentoge af AMIFE fafol paferprive vl ARCLIGHT
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Appendix Bankof America 2
3/1/2019 Adjusted Case Merrill Lynch

Publicly Traded Comparables

Multiple Implied Value (SMM)
2020€ EBITDA Low High
Implied Publicly Traded Comparables Enterprise Value $142.1 7.0x . 8.5x $994.4 . $1,207.5
Plus: Asset Sale Proceeds™ 535.0
Less: Growth Capex” (93.3)
Less: Net Debt and Noncontrolling Interest {997.5)
Less: Preferred Equity’” {279.6)

Current Units Outstanding {in millions) 56.1

Implied Target Unit Price

Transaction Comparables

Multiple Implied Value (SMM)
2020E EBITDA Low High

Implied Transaction Comparables Enterprise Value $1421 7.5x - 8.5x $1,065.5 - $1,207.5

Plus: Asset Sale Proceeds"’ 535.0

Less: Growth Capex” (93.3)

Less: Net Debt and Noncontrolling Interest (997.5)

Less: Preferred Equity’” (279.6)

Current Units Qutstanding {in millions) 56.1
Implied Target Unit Price $4.10 . $6.63

E_ou_:l . UI/:V_M_A_d,u‘fnl Cose Model

i Mncludes proceeds from ossets sokf during the pror, Assets sokd duning the yeor inchudle Bakiten (SSOMMY Siver Dolior ($125MM], Chatom ~ Bapor - Glogle (SSMML Cushing (S20MM], Lovora (5125MM) ond Netural Gos
8 Tronsgoeranon [S2000M).
2 Copex 106t O material growth progects, which inciudes Longview Froc Expanucn (55 7MM Capex), ond ocguintions, wikh nckudes Mascopouls Gas Mant (S16 MM | during the yeor L
(3 Series A ond C Convertitie Preferred Units shown 00 0 Auidotion velue boss, Assumes Souidotion volue of S13.66 per Series A unt ond $13.95 per Serves B unit based on AMAD covporate model provided March 1, 2019 ARCLIGH

2
|O/< For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

