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Illustrative Transaction Statistics

Permira
SMM, e hare wevants) Pmposal
Implied T 3oa Premi Shatiatic
Prosviss to Sikare Price Prive to Bloowery Artick (6/5/ 12} $2263 % 0% 1% l/'é\?(;;/‘::h"“‘f SI3MM
Precessces te Eterpeise | alve Priov to Blosasbwry Artsde (6/5/12) $1079 o« 3 3% venne: $21IMM
Presvewon 1o Corvent $bare Price $2049 23%) % > N:rh'.kn.enuﬂ 208
Prowsives to Carrent Entorprite U'atve $1421 (24%) % 7% X138 Revennc: SI0MM
4 le (673712, & 2 Ad E . (§2
Presviwes to LTM High Staee Prove +H4.70 %) 34%) (75%) NTAM Adi EBITDA: (sl\u‘)
Preovoccss to L.TM Low Share Pre 2095 3 1'% % o = &
Presvixes to L'TM Arengge Share Pracr 2783 (19%) &% 15% CYI13E Adj. EBITDA: SOMM
Presvines 1o 2 Yoar Average Share Prive 2791 (19%) &% 15%
Pressinos to IO Share Prive 1350 o8% 118% 137%
Presviwes fo Averaay Share Prce Scoee IPO 2520 (1% ™% P
Preoviwess te Share Prace Prive 2o WDYTY. A Axowancesment (3/11/12) 26,16 (13%) 13% 2%
Implied Valuation & Multipl
Fully-Dduted Equuty Value (1) $1088 $1,431 $1.556 n Se 7
Fully Dduted lflu-qmw Vaboe (1) 1079 1421 1547 f\(ﬁ.'mrd Street Case projections M‘ﬁu»\ltd
to inchuide Acbor Management estimates
Adpeed Baont Cose (1) 6, foe Archives.com in all peciods.
Revenne Muluples Stateatic
CYI12E 1% 22« 29x Jix
NTM 533 20 27 29
CYI3E 567 19 25 27
Adiusted EBITDA Mulugle
CY12E $169 6.4x 8.4x 21x
NTM 185 58 7 84 Management Case projectsons adjusted to
CYI13E 196 55 7.2 79 uiclude Arbor Management estimates for
Management Case (3) (4) Archives.com prior to August 17, 2012,
Sgatistic
CY12E L0t 22x 28x 3ix
NTM 55t 20 26 28
CY13E 92 18 24 26
Admsted EBITDA Muluples
CY12E $172 6.3x 83x 9.0x
NTM 1589 57 75 82
CYI3E 210 51 6.5 74
Note: Carreat moarke! priver as of Octolber 17, 2012,
(1) Common siares satefonding, sptmar awod RSUs basd on Arber Mavagoornt as af Octoler 201 2. Asexsss trocewey ttock soethod troatovnr of eption,
Buakawie sivwe? stess btsed an Arbor Manageooeat for the pervod ended Septessder 30, 2012.
(2) Arbar Adwsted Street Case progections based s consensns awalyst estiovates as of Octolr 17, 2012, Lochwides Arboe Mawagessent estiwates for Ardhores.com.
(3) NTM repeesents the wext tuekve sonths ended Jwoe 30, 2013,
) Arbor Massgmess Case projections iveeed ea_Arier Mawigeveat (2013 preyections o of May 2012, 2012 forvcses ar of October 2012) C‘ at al st
e Incloodes Artmr Managrovent extistes for Andver.com,
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Process Overview
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Selected Areas of Feedback From Prospective Buyers

Positive
®  Product leadership and pipeline of product improvements
*  Generally positive on Archives, DNA, and potential TLC agreement for WDYTYA
* Potential for international market penetration
= Opportunity to partner with Family Search on content
= Strong management team
Negative
*  Long-term trends in user growth, SAC and retention by geography are negative
* ‘Total available market size, specifically:
—  Available subscribers are heavily weighted toward low engagement users, where willingness to pay is lower and SAC is higher
—  Subscribers added over the past five years have been increasingly casual and more likely to churn
—  Likely to cannibalize core, high LTV, subscribers when pursuing the mass market with lower price points
*  User engagement is highly concentrated, and many of the most engaged subscribers eventually churn
®  Uncertain business performance without WDYTYA on NBC or comparable network
* Potential threat from Family Search making its content widely available for free (or possibly partnering with Google)
* Upside from Germany and other international opportunities will likely take a long time to realize
® Lack of near-term content catalysts after the 1940 Census
* Consumer feedback that Archives is not a good product and has a poor net promoter score
®  Data analytics used to manage the business need to be improved

*  For sponsors, exiting the investment will be challenging, given lack of interest during current process
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Arbor Trading Performance Since IPO

November 5, 2009 (Arbor IPO) to October 17, 2012

Arbor
Price (8) Period Stock Price
Unaffected (1) $2263 o -
$30.00 Crirrent 2949 Priced secondary offeding
At $42.00
Based on Prices Prior 10
Bloomberg Article (6/5/12)
LTM Avenge $2753
LTM High 44.70 11/12/10:
LTM Low 2095 Priced secondagy offeding
$40.00 - Pesod Average 2520 at $26.00
Penod High 4570
Penod Low 1an
Neve; Basnd on dosing prices.
$30.00 - 11/4/09: R | -~ [ L
Paced SI00MM IPO at $13.50
Prive reaction: +5% Current jprice: $29.49
$20.00 Unaffected prjce!: $22.63
$10.00 -
S0.00

Now-09  Jan-10 Mar-10 May-10  Jul-10

5

Sowree: Capaitad 1Q. Based o closing prices,
(1) Unaffected price beesed on Arbor price of $22.63 as af Jawe 3, 2012 (prior to Bloombery articl).
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Arbor Trading Performance During Process

April 19, 2012 (April Board Meeting) to October 17, 2012

5/14/12 5/18/12 6/20/12:
WDYTYA not s . Proposals from 8/6/12:
Prce (8) tenewed P Final bids due
Price reartion: (14%) e (verbal)
$40.00 -
4/25/12 6/6/12: 6/18/12 7/16/12:
Sndoancl ot Bloomberg article proposal Qatalyst sent daaft
.:’m'gf‘w Price reaction: +11% afficmation mesger agreements
e
Privce mactiow: +5% 7/11/12:
Qutalyst seat process letters
Bt i iy | RN ool SR Ol ~| forsubmatting final offers | f N Que—
25 N N L

Indices indexed
to Arbor’s
4/19/12 price

Volme (MM)
- 10.0
8/22/12
Reuters actcle
Price reaction: +3%
Permira Proposal: $32.00 S
/e?
- - - - =V N = = po| Arbor +25%

cCommerce: #+8%
L 5.0

NASDAQ: +3%

Internet Leadems: +2%

P N Online Medin and
$20.00 | Unaffected pricef): $22.63 6/22/12: 7/24/12 Consumer Services:
Received proposal NY Times acticle (17%)
‘ Price maction: +15% B/
Completed L 25
Asrchaves.com
7/2/12 T/5/12 acquisition
Announced teaching two Annouaced Q2 2012
million subsedber milestone Easnings
Price raction: +3% Price reaction: +3%
$10.00 0.0
Lol 19 May 1 May 17 Moy 23 Jawe Jwne 15 Jawe 27 Judy 16 J R Awgart 1 Amguat 15 Augact 23 Septvaber 5 Septoomber 17 Septvuir 27 October 9

Sowrve: Capstal 1Q. Based on dlesing prices. Period spans IPO of FB.
(1) Unatfected peice based ow Arbor price of $22.6 3 as of June 5, 2012 (prior to Bloswbery artick).
6 Sedected Internet Laaders imelwdes GOOG, AMZN, FB, EBAY, and PCILN.,
Sedected eConmmrerre imcludes ENPE, VPRT, OPEN, SFLY. and NFIX. CONFIDENTIAL D
Sedected Ondine Meia and Consmer Servives incloades LACI, WBMD, MWW, ACTV, ANGI, DHX, DMD, RATE, and QNST.
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Arbor Trading Performance Since Bloomberg Article

June 5, 2012 (Day Prior to Bloomberg Article) to October 17, 2012

Ol g/ ”f{:: 7/16/12: o 8/22/12: ’
Price (s} Ricombeg anele N | Rmocta Qatalyst sent drafi : Reuters articke Volme (MM)
Price reaction: é = Final bads due Prive raction: + 3%
$40.00 1% (vesbal) A s - 10.0
6/18/12 6/22/12: 7/11/12: 8/17/12
P proposal from . S i Archives.com
afficmation for submitting finad offecs isition
7,
Am.ng Qf“"&m Permira Proposal: $32.00
ey B o P SR el [ N P R e — e —————— 7.5
$30.00 -~
[Svi i e of kiom v st o e o oo i - L e o o ST S v 8 e s o Lo Arbor +30%

Current price: $29.49 .
eCommerce: +13%

NASDAQ: +12%
- 3.0

Indices indexed Internet Leaders: +9%

ot P o (R TSR 0 s & e ) o R R S R T N S R
6/5/12 price
1 e sapll) € Online Medux and
$20.00 4 Hhelvored P 2 §22.59 T/24/12 Consumer Services:
o NY Times article (12%)
Price reaction: +15%
L 25
o e— 2
T/25/12
A d Q2 212 Eanings
Price reaction: +3%
S10.00

0.0
Jow 5 Jowe 12 Jow 19 Jowe 26 I 2 Job 21 oy 18 Job 25 Anger 1 A B A 15 Agaw 22 Aqgur 29 Soptowder 6 Spawber 13 Spovmbar X0 Sapaeive 27 Oxawiwe 4 Ouwler 11

Sowrve: Capstal 1Q. Based an clesing prices.

(1) Uatfected peice baved aw Arbor price of $22.6 3 as of June 5, 2012 (prior to Bloswbery articl).
7 Selected Intermet Leaders inclvdes GOOG, AMZN, FB, EBAY, and PCLN.,

Sedected eConmmwerve includes EXPE, VPRT, OPEN, SFLY. and NFIX. CONFIDENTIAL | DRAFT QatalySt
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Summary of Valuation Analyses

Selected Companies

Discounted

Caia Xlow [ Revenne ] [ Adjusted EBITDA ]
Management Management Adjusted Management Adjusted Management
Case (1) Sensitivities (2) Stecet Case (3) Case (1) Street Case (3) Case (1)
RN ) "
$60.00 -
$49.32
$40.00 - $35.56 $35.82 $36.58 $36.35 $38.78 Permira Proposal:
S32.00
P - e - - - - e i e e e s p - - - - - - - B s
Current Stock
$34.50 Price (4): $29.49
$20.00 $22.76 $23.73 $24.75 $24.59 $25.13 Unaffected
: Stock Price (5):
$22.63
$0.00
Discounted
Methodology Cash Flow Selected Companics
Reference Range WACC: 9.0% — 14.0% Fiadly. Dilted Enterprise 1 alwe | CY12E & CY1IE

Lot T o
Termimal NTM Adjisted Revemme Mulriple Ranges (respectively)

EBITDA Madti e Range: 235~ 3355
6.0x -~ 805
20x — 30N
Mavagramen! Seniativities (2) asseme
7% - 9.4% CY12E - CYT6E Ravwwe CAGK and Fadly-Diilicted Enterprise Valne /| CY 126 & CY1IE
33.9% - 36.1% CY'16E Adi. EBITDA Margn Adjwsted EBITD.A Mudtile Ranges frespectively
R{,'.‘v:n 10% dienion from 7.0x -~ 10.0x

ity award iximanes
60 - V0N
desmomes moicd-pessed disossonting cerention

Note: Balance sheet items based on Arbor Managerent for the period ended September 30, 2012. Conmon shares oxistanding, eptions and RSUs based on Arbor Management as of October 2012.
Assunwes Ireassiry stook method freatment of opiions,
(1) Arbor Management Case based on Arbor Management (X113-16 projections as of May 2012, 2012 farecast as of October 2012). Includes Arbor Management estimates for Archives.com.
(2) The Management Sensitivities were prepared by Arbor Management and illustrate different financial remits based on the Company achieving less favorable aperating meetricy. See page 15 for additional details.

8 Adiusted Arbor Street Case based on consensns analyst estimaltes as of October 17, 21 2. Includes Arbor Management estimates for Archives.com. \ at al St
() Based on Arbor avment stock price of 2949 as of October 17, 2012. CONFIDENTIAL | DRAFT o\ y
(3) Based on Arber price of $22.63 as of June 5, 2012 (prior te Bloomberg article). PARTNERS
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Arbor Financial Summary
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W Historical
(1) Street Case

Comparison of Arbor Street and
Management Financial Cases

(2) Management Case Exccluding Archives.com

(2) Manmagement Case Including Arhives.com

— Legend —
EENE

Ending Subscriber Count (‘000s) (3)

Net Subscriber Adds (*000s) (3)

Actwal Estimates Adnal Estimates
< ~ < -~
4000 4 S00 -
, : w3
400 4 | m 319 3
3,000 L — 13t
300 4 G .
id s : mzK—.
2,000 200 4 : 246 242
100 4 '
1,000 0 y . v
CY10A CYI1A CY12E CY13E CYHE CY15E CY16E CY'10A CYl1A CYI12E CYI13E CYI4E CYI5E CYI6E
Actwal L stimates Adtual Estimates
< ~ <~ —~
~ ~ g
W
' $901 . ww )
$900 ' I %
: 0% 4 )
$700 '
20% 4 )
$500 $400 10% 4 ‘ 13% T 13% 13%
- L . 1o
$M01 : .
$300 . v 0 r v . '
CYI10A CYIIA CY12E CY13E CYME CYI5E CY16E CY10A CYI1A CYI12E CY13E CY4E CYI5E CYI6E
Adjusted EBITDA (SMM)
Actual Estimates Actual Estimates
- o~
-~ ”
$500 ) 45% +
$400 : s372
' WPh
$300 - 358
' 35% <
200 -
. 145 e $223
$172 196
$101 )
$100 4+ o, v N2 . . . % + y y v Y v y
CYI10A CYI1A CYI12E CY13E CYE CYI5E CY16E CY10A CY11A CYI12E CYI3E CY14E CYI5E CYl6E

Note: Now GALAP projections exclide stock-based conpersation, amortigation of intangilies and orber now recwrring odarges.

10 (1) Arbor Stevet Case projections bused e comsensues analyst estimales as of October 17, 2012, ‘ atal St
(2) Artor Mavagesent Case projections based on Ardor CONFIDENTIAL I DRAFT Managenent (201316 projections as of May 2012, 2012 forecast as of Ovctober 201 2). o\ y

(3) Sulveriber comnt it for Arber's core sutuseription offering (exelindes DNA, Archires, and otber Ardor swbscription assets). PARTNERS
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Summary of Analyst Estimates

(SAAL, exvese Swbsoraber fipnres iw YO04 awd per shave anwnnty)

Projected Performance
Price LT Growth Net Sub Adds Revenue Adj. EBITDA Adj. EBITDA Mgr Nos-GAAP EPS

Company cc Tasget  Rate (%) CYR2E CYDE CYME CYIZE CYDE CYME CYR2E CYDE CYME CYRE CYDE CYME CYIZE CYDE CY I

Acbor (Masspement Case) (1) 302 311 319 S4ED $S62  $643 SI1T4 20 260 J6% I 0%

Asboe Masag Guadance Midposat) w Ll 173 J6%
Bt Q212 Aaemmiveent. Ao B
9/20/82  Caeoc Fitzgenahd Bay  $37.00 313 236 231 T4 $535  Se2 $169  $194 S218  S6% A% S6%  $202  $231 $265  DCF (3% sermien grrd, 12% WACC)
9/04/12  Jeflenes Hold M " 79 M2 618 1TSS 192 215 UM% N8N % 245 229 23T DCF (1% tereieel grewtd, 12% WACC)
7/26/12  Bank of Amencs Meml Lynch Iy 15% 36 27T 23 %6 M6 611 173 X8 23T 6% A% J9% 207 244 27T 15x CY13E Now GAAP P/ B
T/2%12  BMO Capatal Mackers By 6 541 10 1 3% 2N 208 2M Ex OY1IE EV/ A BBITDA
/%82 Cn Bary 76 330 S8 173 1% 216 JeN 3% JE% 216 2 255 15% CY13E New GAAP P/ B
7/26/12  Ceaig Hallam By 20 7T O52T ST T2 197 25 % I % Ox CY1IE EV/ A§ ERITDA
7/26/12  Goldosan Sechs Buay 76 550 62 172 X0 229 6%  MN%  J6% 193 2% 258 31/ Ag ERITDA
7/26/12  Impenal Capetal Bery 33 2 75 526 172 19t 6% AN £x CY1IE 17/ Ad EBITDA
T/26/12  Paper Jalleay By 28 2 4 53 10 1% Jo% 6% 188 204 11x CYISE EV/ A% EBITDA
T/25/02  Morges Stankey (2) Hold M 269 22 &6 531 39 M1 198 221 J6% I S 206 240 269  IDCF (3% teeiea grewth, 13% WACC)
Mrdax 5% 315 2% I 3476 $353 $602  S1U2 $195 3221 % NN IP% R07  §235 3202
Mrax 15% JIO M6 N2 476 53 600 172 196 X223 % I M 208 251 260

Sowrer; Copotal 10 ed Wl Street Reznarch, <18 setiocates ave N ow-GoAAP promioons, exridag 2ok baind reoqeesitinn, smerfiodies of retongior ead aller ves rroverieg drgys, Caloadas pear aded Doccorivr 31, Exotedss -Ariares oo
(1) Arber Mensgsorer Gzt basrd o Arbar Miswsgwanet (2013-14 projections st of Miey 2012, 2012 farvcsit as of October 20125, Eixlaches contribation frowe Arcbires s

(7) Bawd e
(3) Lnclades Arbwe Monggement estimates for Andives.ovm. SMAL

Rev Adj. EBITDA Adj. EBITDA Myn

CYIZE CYDE CYME CYIZE CYLSE CYME CYIZE CYLIE CY I
Adsted Steeet Case (3) $496  §567 §645 5169 5196 S22 NN EE I5%

mnmen
Perventage Price
TX7%o $30.00
Hold $40.00
5%
. 3000
W s s
S20.00
Stock 259, 3
Price $10.00
o $0.00

Decd)9 Feb 10 Aprl0 Jun 10 Augd0 Oct-10 Dec-10 Febdl Aprdl Jundl Awgdl Oa-1l Decll Feb12 Aprd2 Jumnd2 Augd2 Oa12
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Arbor Street vs. Management

Both Street and Management Cases exclude Archives.com

(SMM, exceps Subscriber frgares in "000s)

Q3'CY12E CY12E

Street (1) Mgme (2) ‘ % Street (1) Mgmt (2) Street (1) Mgme (2
Ending Subscribers 2,022 2,020 (1) 0%) 2,013 2,005 (8) 0%) 2258 2,316 58 3%

Quarterly Gronth 1% 1% (7 bps) - - - -
Annual Growth 19% 19% (9 bps) 18% 18% (44 bps) 12% 15% 330 bps
Revenue $123 $126 83 2% $476 $480 55 1% $537 $562 $25 5%

Qnarterly Gronth 4% 6% 224 bps - x =
Aunnual Gronwth 20 22% 259 bps 19% 20% 113 bps 13% 17% 421 bps
Adjusted EBITDA $48 $52 54 8% $172 $174 83 2% $196 $200 513 7%
% Margin 39% 41% 233 bps 36% 36% 21 bps 37% 37% 76 bps
Aunal Groneh 19% 29% 989 bps 19% 20% 183 bps 14% 20% 601 bps

Source: Capital 1Q and Wall Street Research. All estimates are Non-GAAP projections, excluding stock-based compensation, amortization of intangibles and other non-recurring charges.

(1) Arbor Street Case based on consensus analyst estimates as of October 17, 2012,
(2) Arbor Management Case based on Arbor Management (2013 projections as of May 2012, 2012 forecast as of October 2012). Excludes contribution from Archives.com.

QICY12E Guidance: CY12E Guidance:
(Annannced on July 25, 2012) {(Annawnced on July 25, 2012)
Ending subscribers (000s): 2,000-2,020 Ending subscribers (000s): 2,000-2,020
Revenue: $122-5125MM Revenue: $473-S480MM
Adjusted EBITDA: $46.5-549.0MM Adjusted EBITDA: $170-S175MM
G

CONFIDENTIAL | DRAFT \a._'t_a']'YEt
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Arbor Management Case Projections

(SMM, exvept Subseriber figures in "0003)

Arbor Subscribers (3) 1,703 2,005 2,005 2,316 2,635 2,982 3,356 13.7%
% Growth 22% 18% 18% 15% 14% 13% 13%
Arbor $372 S442 $442 $508 $579 $657 $746 14.0%
%% Growth 4% 19% 19% 15% 14% 13% 13%
Archives - 7 21 30 45 63 83 £1.9%
% Growth - - 38% 46% 51% 40% 31%
Other 25 28 28 28 30 31 33 4.5%
% Growth 24% 10% 10% (1%) 8% 5% 7%
DNA 2 1 1 26 34 3 39 37.7%
% Growth 4% 334% 334% 145% 29% 107 4%
Total Revenue $400 $488 $501 $592 S688 $789 $901 15.8%
% Growith 33% 22% 21% 18% 16% 15% 14%
Arbor 167 207 207 253 298 349 401 17.9%
Adpusted EBITDA Margin 45% +7% +7% 307 1% 53% 4%
Archives - (1) (2) 0 5 10 17 NM
Adjusted EBITDA Margin - (7%) (12%) % 10% 15% 20%
Other 9 13 13 1 12 12 13 0.1%)
Adpusted EBITDA Margin 36% 45% 45% 39% 39% 38% 8%
DNA (2) (10) (10) (11) ] 6 7 NM
Adpusted EBITD A Margin (98%) (90%) 90%) $2%) 0% 17% 19%
Corporate (29) (36) (36) (43) (50) 57 (66)
Adjusted EBITDA 145 174 172 210 264 320 372 21.3%
Adjusted EBITD.A Margin 36% 36% 34% 35% 78% 40% £1%
%% Growth 43% 20%% 20% 22% 26% 21% 16%

Note: Projections based on Arbor Management (2013-16 projections ai of May 2012, 2012 foreaast as of October 2012).

(1) Adwsted to include Arbor Management estimates for Ardives.com prior to Asgust 17, 2012. CY12E annsal gronth rates based on CY 114 reswits that are
adyusted to inclnde Archives.com.

2} CAGR based on Arbor Management estimates for 2012 pro forma for Archives.com.

(3) Subseriber count is for Arbor's core subscription offering (excludes DN A, Archives, and other Arbor subscription assels).

2 CONFIDENTIAL | DRAFT C{at_alyit
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Historical and Projected Key Operating Metrics

Based on Arbor Management Case Projections

(Subseriber fonres in "000s)

A 2010A

Ending Subscribers 8322 9137 10661 13949 170261 20050 26349
% Growth 9.8% 16,7% 30.8% 22.1% ! 17.8% 13.8%

Ll

|
GSAs 4797 556.0 674.0 10259 1,240.1 1 1,280.0 1,4409
% Growth 15.9% 21.2% 51.9% 21.1% | 3.2% 9.0%%

|

|
SAC $7096  $71.99  $7246  §79.09  $8470; $8898 $97.41
% Growth 1.5% 0.7% 9.3% 7.0% | 5.1% 2.5%

|
Churn % 3.50% 4.00% 3.82% 3.85% 407 : 3.6™0 327%
%% Grouth 14.3% (4.6%) 1.0% 5.7% ) (9.9%) (#.1%)

|
ARPU $1485  S1609  $16.51 $17.56  s1850)  S18.66 $18.82
% Growth 8.5% 2.6% 6.4% 5.3% : 0.9% 0.3%

2.6% 1.2%

(1.3%) (4.5%) (3.7%)

0.4% 0.3%

Note: Projections based on Arbor Management (201316 projections as of May 2012, 2012 forvcast as of October 2012).

Key operating metncs are for Arbor's core subsoription offering (exdludes DNA, Archives, and other Arbor subscription assets).

CONFIDENTIAL | DRAFT
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Arbor Preliminary Valuation Analyses
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NTM Revenue Multiples Over Time

November 5, 2009 (Arbor 1PO) to October 17, 2012

NTM Revenuve Multiples (Avera

Online Media

& Consumer Intornet
Senvices I “om Y Leaders
2009 33x 3% e 33x % 2% Xr%)
210 a2 28 14% 39 15%) 38 14%)
m 39 22 U] 2 (™) 39 %
M2YTD 26 23 " 22 5% 45 ‘%)
Penod 30x 2% 2% 35x %) A0x (158%)
L 26 23 5% 23 5% 43 39%)
808 T Unaffected (6/3/12) 20 : ; ; :
Cuarvent (10/17/12) 27 18 - 22 9% i 2%

6.0x
5.0x + | )*
Intemet Leaders: 4.6x
4.0x 1 - =
; ;
30x + Arbor: 2.7x
Whe ./A\'.C cCommerce: 2.2x
~,
20x 4 Vi r~ % _ Online Media and
Consumer Services:
1.Bx
1.0x
0.0x + T - . - r
Newr0)9 May 10 Ner 10 May 11 New 11 May 12
Sowre: Based on Capital]Q awd comsensns analyst estimates, Arbor estimates first amiabk a5 of December 18, 2009.
Persed spans IPOs of FB, ACTV, ANGI, DMD, RATE, and ONST. CONFIDENTIAL | DRAFT
17 Arder NTM Resenwve based oo consenins extiouates, ‘ t l t
¢ Selected Internet Leadves incindes GOOG, AMZN, FB, EBAY, and PCLN, Selocted eCamaverre inclvdes EXPE, 1VPRT, OPEN, SFLY, and NFLX. \a a ys
Selected Owlime Media and Consmmer Services inclwdes LACIH WBMD, MWW, ACTV, ANGI. DHX, DMD, RATE, and ONST. PARTNERS

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

NTM Adjusted EBITDA Multiples Over Time

November 5, 2009 (Arbor 1PO) to October 17, 2012

NTM Adpasted EBITDA Multiples (Averages)

Online Media

& Comsumer réor Intermet
Services P Dy eCommerce P D Leaders I
2009 90x 138 (%) 147% (18%) 156x Ll
200 101 1"s (14%) 160 37%) "2 (2%
201 115 102 15% 167 (2%} 166 (2%
12%TD 79 920 (11%) 130 1% 165 (32%)
Penod 10.0x 10.6x %) 15.6x (35%) 157 (36%)
L 7. 85 (1% 134 % 167 1%
25,05 Unaffecied (6/5/12) 58
Carvent (10/17/12) 7 50 o%) 124 (18%) 161 (2%

20,0x
Intermet Leaders: 16.1x
15.0x

cCommerce: 12.4x
. Online Media and
Consumer Services:
“*\‘ Nrbena R.Ox
/ Arbor: 7.7x

10.0x

O0.0x - . - .
Now 09 ,\!.-g) 10 Noe-10 ,\h_n 1 Nos-17 .\lrg; 12

Soarve; Based o Capitall() and consensns analyst estimates. Arbor estisates first availatde as of December 18, 2009.

Period spans IPOs of FB, ACTV, ANGI, DMD, RATE, and ONST. CONFIDENTIAL | DRAFT

18 Arder NTM Adiusted EBITDA beased on consensns estimates. Mltiies greater thew 50 or negative exolvdled, ‘ t l t
Selected Internet Leaders incindes GOOG, AMZN, FB, EBAY, and PCLN, Sdlected eCamaverre inclvdes EXPE, VPRT, OPEN, SFLY, awd NFLX. \a a ys
Selected Owlime Media and Consmmer Services inclwdes LACIHL WBMD, MWW, ACTV, ANGI. DHX, DMD, RATE, and ONST. PARTNERS
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Operating Statistics of Selected Companies
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Soarve: Capital 1Q: based ont consensas amalyst extimates, Carrent extionates as of Ovtober 17, 2012,
19 (1) Adisted Arbor projections besed ow consensns analyst estionates dated Ovtober 17, 2012 and inclvde Arbor Maxagenwent estimates for Andives.com, ‘ atalyst
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Trading Statistics of Selected Companies
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Soarre: Capital 1Q; based anr consensiis amalyst estimmates, Carrent prices and estinntes as of October 17, 2012, Mudltipies greater thaw 50 ev negatize noted as NM.
(1) Adiwsted Arbor prjections based o comensns analyst estivnates duted Ovtober 17, 2012 and tucivde Arbor Management extivwates for Anedies.com,

20 2 Unafiated based ou Arber price of $22.63 asof Jame 5. 2012 (prior to Bloassberg artik) C
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Trading Statistics of Selected Companies

Median: 1.5x Medean: 1.6x

P

= Mean: 1.7x Mean: 2.1x

>

Y

Y

£E3 -,

Es S3x

&=

N

~ D

B B

- g

:: o DX RATY ANGT LMD 1ACT wnaD ACTV MW QNST OPEN Sy EXPE VPRY NFLX Ovdare Comrmrmie  Adprinl Adantnl
— Meda & Aiboc Arbos
-~ (R Con) (1) (Ul (8) )
- Servion

Y Y () 7 '\ ] ‘I LY Y 7 £ S“h'ﬂ:‘l ‘S A‘ mﬂr!ir E‘h‘ﬂ‘ “‘Hl‘.la!

Mediam: 7.1x Median: 9.5x
Mean: 7.2x: Mean: 9.9x
-
o =
a
g < 125x
O = 91x Béx 85x 9.5x - - 95
i 68 &x x 133
E @ Gz 4.5x 33x
Illlll- = l-
= @
;;; é WEMD RATE 1ACT ACTV DMD DHX MYW ANGI NFIX OPEN \PRT SFLY }\l'f Ol Comaweee  Adanied Adwand
< B Mol & Asleoe At
P f Cum) (1) (Ueaft) (1) 2)
~ Sivmes
Median: 13.9x Median: 18.6x
2 Mean: 19.0x Mean: 19.0x
3 30.3x
= ity 7 Al s
w 1595 154%  fax TAx g5y 159 86
o 8.7x
2 I B B Wl &)
: ACTV o D\-ﬂ) RATE nma DHX QNST WEMD ANGY OPFEN Y NPRT EXPE NFAX Ovdaw wCoammece
Medus £
Cosmanmes
Servces

Soarre: Capital 1Q; based anr consensiis amalyst estimmates, Carrent prices and estinntes as of October 17, 2012, Mudltipies greater thaw 50 ev negatize noted as NM.
(1) Adiwsted Arbor prjections based o comensns analyst estivnates duted Ovtober 17, 2012 and tucivde Arbor Management extivwates for Anedies.com,
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Statistics of Selected Companies

MM, exondr ser sbury sovoonts)

Ady. Asboc (Steeet Case) (Dee) (1) (2) "% $1431  $1421 29 2% B4 T2x $496 20% 14% 4%
Ady Asbor (Unaff. Steees Case) (Dee) (2] (3) ) 1,088 1,07 22 19 64 55
1AC / ToterActive Corp (Dec $54.66 (1%) o $5.307 $4.739 17x 1.5x 10.0x B5x 194x 154x 1x 2742 e 4%  65% 1™ 1%
Backeate (Dec) 12 [55%) o 1,124 1239 26 24 2% 86 186 1539 a8 69 1% e 65% 28% 25%
Moastes (Dee) 768 5% 26% 976 85 1.0 10 68 61 90 261 21 M8 %) %) NA 15% 19%
Demand Media (Dec) 1007 (15%) % 887 93 21 19 *9 68 3 21 12 &0 | 14% I3% 5% 2% 4%
WebMD (Dec ) 1462 65 5% 50 586 13 13 20 21 NM NM NM w02 (1798) 1% 52% LAY 15%
The Active Netwoek (Dec ) 992 (445 [ 657 561 13 (B 109 T4 NM w3 NM 428 T 16% 54% % %
Dice Dee) 862 22% 2% 581 560 29 27 T4 63 162 143 10 191 % ” % A% 1%
Ange's List (Dec) 99 AT 1"n% 581 519 AR 23 NM NM NM NM NM 154 2% [0 B2% (34%) AL
QuanSteeet (Jun) TR (3% o 329 a 09 09 50 45 121 87 10 350 (11%) £ ™ 1% 1%
Mrday (37%) "% 1.7x 1.5x £.5x L Ix 190 159 1.0 0% 1% 6% 17% 19%
Meay (%) A% 1.9x 1.7% £Jx 7.2 2.2 19.0x 1.2 % 1% 6% 5% 22%
Jekand Commerte
Expedia (Dec) $8433 (5%) 4% $85057 86798 1% 16 8.86x Tx 152 184x Lax  $3926 4% 1% 13%
Netthx (Dec ) 6852 oTh 3588 3474 10 0s N8 125 NM NM NM 3610 3% 15% ™ 19
VaeaPrnt (Jun) 3643 3% 1315 14 13 1 108 95 24 171 1l L 2r% 1™ 65% 200%
Shustrerdly (Dee) 2984 % 1,193 1075 13 16 105 a0 245 201 12 91 25% 16% 5% 1™% 2%
OpenTable (Dec) 5.10 W% 1,064 o6 62 52 145 1.7 281 23 12 162 16% 1™ % A2% 2%
Mrday I 1.7x 1.6x 10.8% 2.5x 236x  18.6x 1.2 16% 1%  65% 7% 2%
5% 245 2.1x 13 1x 2.9 2dx 1904 2 15% 5% 5% 19% 19%
7550 (%) 38 200190 $226062 53x 12 1h6x 935x 1% 18x Lix  $203 1% 2% 9% 16t 16%
Amazoa (Dec 24740 (5% 3% HETIS 112489 18 14 AT 242 NM NM NM e % 2% 2% 5% A
eBay (Dec) 1820 (5%} Ti% 6500 3707 4l 36 126 109 26 177 14 14041 21% 16% TI% 3% 1%
Facebook (Dec) 1955 (46%) 12% 53045 44763 9.1 7 170 151 1.1 2s 14 4914 2% 28% 4% 54% 0%
Prcelite com (Dee ) 59824 22%) 3% 31,381 25549 5% 4 149 123 195 165 10 5,196 19% 1™ 7% 3™ 0%
Madwar %) 5% 3.5 .2 4.9 1235 20.2x 1 12x % 2% % b %
Meav (16%) 9% 5.2 42 17.9%  145x MEx  MSx X o 2%  61% is% 2%
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(1) Arbee Stvees Case prafertons baved an consonine anilyst estimanes a5 of Ocvober 17, 2012, Balawr sbert ey based on Arbwr Manageownt for tiv pevied vaded Sepeember 30, 2012, Common shores socszanidag, spomns and RSUs based ou Arbor Mavageownt a0 of Ovober 201 2.
Lumaws troationry stk merbod et of epiiens

(@) Adaated Sreves Case mvirics cocinde Arbar Managrovens eitomates for Arcbives.com,

(3) Bawd vu Arber pese proer %o Blosaivry amicle of 822,63 as of Jome 5, X012,

§6) Ariir Povw | (Dvic) s0 LT Hgh and Law basnd on posces prwe o Blowmliery amok an fawe 5, 2012,
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INlustrative Discounted Cash Flow Projections

Based on Arbor Management Case Projections

SMM)
Arbor Fi formance (1)
Actual Pro
Plan Forma ___Terminal
CY2012E CY2012E (2) Q4'12E CY2013E CY2014E CY2015E )
Revenne $400 $488 S $132 §392 $688 $789 $901 1% 16%
% Growsth 3% 2% 21% I 8% 16% 15% 1%
Adpusted EBITDA 145 174 172 | 45 210 264 20 372 21% 21%
%o Maorgin F% #6% H% | 6% 5% 5% %% 1%
% Grovth 3% Nty ¥, 7 I 22% MY 21% 16%
Adjusted Openting lncome 148 | 41 180 232 283 332 27%
% Marpin 50% | % 0% % I6% 3%
Less: Taxes (48) | (14) (61) 5 (93) (108)
Effective Tax Ratr 2% | 3% % 3% 53% 35%
NOPAT 100 | 28 119 156 190 224 22%
% Margin 21% | 21% X% 2% 2% 25%
Less: (:lp(‘!( (Zapx:ulx).nim\ of Coatent (49) | 12 (46) (53) (53) (56)
% of Revvware 10% | [ % 5% 3 &%
Plus: Depreciation 15 | 4 17 20 25 26
% of Capex: | Capotaliganien of Conent 0% | 0% 374 75% % $7%
Plus: Amortization of Content 11 | 5 12 13 13 14
% of Capex | Capitalizgation of Content 25% | 26% 2% 25% 25%
Plus: (Tnvestment) it Working Capatal 21 | ] 29 4 36
%4 of Revvwwe +% I % 2 % E
Unlevered Free Cash Flow 98 | 5 127 165 207 244 26%
% Growsh l 29% 26% 5%

(1) Arbar Managemwent Case projections based on Artor Manageswent (201316 projections as of May 2012, 2012 forecast as of October 2012).
2) Adiwsted to inclwde Arbor Management estimtes for Archives.com prisr to Angwst 17, 2012, CY'12E awnmal growth rates based on CY'1 1A reswlts that are adiwated fo inclnde Archives, cons,
{3) CAGR Ixeeed on Arbor Managesent estiswates for 2012 pro forma for Arehivesr.com.
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Illustrative Discounted Cash Flow Analysis

Based on Arbor Management Case Projections

Summary of Valuation Assumptions

= Unlevered free cash flow projections and terminal value disconnted to Seprember 30, 2012 (mid-period convention)

Excludes impact of stock based compensation, amartization and other one-time non-recurring iems

Weighted arerage cost of capital range of 9.0% to 14.0% (detailed calonlation tndluded in Appendix;)
Terminal ralune calcnlated nsing NTM Adjusted EBITD.A mudtiple range of 6.0x — 8.0x CY16E Adjusted EBITDA of $372MM

= Assumes curvent Arbor shareholders incur ~ 10% dilution throngh issuance of equity awards over the projected period

(SMM, exvepst per share amounts)
Hlustrative Present Value as of September 30, 2012 (1)

Discount Rate:

Terminal NTM Adjusted EBITDA Multiple:
Terminal NTM Revenue Multiple:

Implied Perpetwity Growth Rate (2.4%) {0.8%) 0.5% (0.0%) 1.6% 2.9% 2.3% 4.0 5.3%
PV of Unlevered FCF (Q4'12E - CY2015E) $430 $430 $430 S415 $413 $413 $396 $396 $396
PV of Terminal Value (CY2016E & Beyond) 1688 1,969 2230 1,568 1,829 2.091 1459 1702 1,945

% of Entesprise Valwe i Termioad Vialoe S0 82% 854% 7% 82% 8% 7% 1% 8§3%
Implied Enterprise Value 2,118 $2.399 $2,681 $1,981 $2,242 $2,503 $1,855 $2,099 $2.342
Less: Net Debt/(Cash) (2) 0) (10) (140 (10 (10} (10 (10 {am (10
[mp]it'd Equity Value 2128 2409 2,69 1,990 2252 2513 1865 2.108 2351
Implied Price Per Share - 10% Dilution (2) $39.24 $44.28 $49.32 $36.76 $41.46 $46.14 $34.50 $38.89 $43.25

Presviwrn/ (Disoownt) to Unaffected (3) 7% 96% 118% 6% §3% 104% 32% 72% 21%

Note: Assumses mid-period discounting comvention,

(1) Arbor Management Case projections based on Arbor Management (2013-16 projections as of May 2012, 2012 forecast as of October 2012).

2) Balance sheet items based on Arbor Management for the period ended September 30, 2012, Conrnson shares oststanding, options and RS Us based on Arbor Management as of October 2012.
Assumes treasnry stock metbod treatment of options.

(3) Based on Arbor price of $22.63 as of [une 5, 2012 (prior to Bloamberg article).
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Illustrative DCF Analysis:
Dilution Factor Sensitivity

Hlustrative Dilution Vactor Sensitivity - Based on Arbor Management Case Projections

Summary of Sensitivity Assumptions
—  Arbor’s weighted average shares owtstanding connt is projected to grow from Q3'CY 20124 through CY2016E representing ~10% dilution
= Due to this dilution, bolders of common stock: foday will hold less than all of the Company in the future

= llustrative dilution analysis attempis to show the impact of variaus dilution levels on Arbor’s DCF value to today's sharehalders (dtintion of 0% - 15%)

Illustrative Arbor Present Value Per Share (1
Discount Rate: 11.5%

Terminal NTM Adjusted EBITDA Mult Ox 7.0x 8.0x
Terminal NTM Revenue Mult: Sx 2.9x 3.3x

Hlustrative Dilution Factor to Current Shareholders

0% $43.40 $48.99 S$54.58 S$40.67 $45.86 $531.06 $38.17 S$43.01 $47.84
Preniwm{ (Discount) to Unaffected (2): 92% 116% 141% 80% 103% 126% 69% A1 111%

5% $41.28 $46.60 S51.91 $38.69 $43.62 S$48.56 $36.31 $40.92 $45.51
82% 106% 129% 71% 93% 115% 60% 81% 101%

10% $39.24 $44.28 $49.32 $36.76 $41.46 $46.14 $34.50 $38.89 $43.25
73% 96% 118% 62% 83% 104% 52% 72% 91%

15% $37.04 S41.81 $46.56 $34.71 $39.15 $43.56 $32.58 $36.71 S40.83
64% 85% 106% 53% 73% 93% 44% 62% 80%

Note: Present value as of September 30, 2012. Assumes mid-period discounting convention.
(1) Arbor Management Case projections based on Arbor Manggement (2013-16 projections as of May 2012, 2012 forecast as of October 2012),
(2) Based on Arbor price of $22.63 as of June 3, 2012 (prior to Bloomberg article).

1AV
wn
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Illustrative DCF Analysis:
Management Sensitivities

Management Revenue and Adjusted EBITIDA Margin Sensitivity

ce o Sensitivity A
\3
hlanagemcnt SeDSIU‘ ues (1) 2016E Rev: S67T9IMM (CY1216E CAGR: 7.9%) Managemenl
| 2016E Adj. EBITDA: $230MM (Masgin: 33.9%) Case
, Sensitivity B
2016E Revw: $STITMM (CY12-16E CAGR: 9.4%)
2016E Ady. EBITDA: $259MM (Masgux: 36.1%)
MM, except per share amounts)
Hlustrative CY16E Revenue: $679 $717 $780 $840 $901
Impilied CY12-16E CAGR (2): 7.9% 94% 11.7% 13.8% 15.8%
Implied Discount fo Mgmt. Case: (24.6%) (20.4%) (13.4%) (6.8%) =

Terminal Year (CY16L)
Ady. EBITDA Margin

/ $36.18
/ 37125
3832

Mgme, [ 3% $2276 /$27.11 / $3203 || $2383 / $2840 / $3359 | $2557 / $30.54
Sensitivities 35.40% 2340 / 2788 / 3296 | 2449 / 2922 / 3438 | 2630 / 3143
M s 2405 / 2866 / 390 If 2516 / 3003 / 3556 | 2701 / 3231
37.0% 2453 / 2926 / 3463 | 2568 / 3067 / 3633 | 2758 / 3300

38.0% 2500 / 2995 / 3546 | 2627 / 3139 / 3721 | 2822 / 378

39.0% 2565 / 3064 / 3629 2686 / 3212 / 3808 2886 / 3457

200% 2621 / 3132 / 3742 1 2745 /) 3284 / 3896 | 2950 / 3535

h::i';" 40.3% 2695 / 3222 / 3820 | 2823 / 3379 / 4010 ! 3034 / 3638

I

/
/
/
/
/

/

39.15
40.09
41.05
41.98
4321

|
'
'
|
|
|
|
'
|
|
|
|
'
|
|
|
|
'
|
|
|
|
[
|
|
1

Implicd Price Per Share: Low End (3) | Mid Point (4) | High End (5)

$27.23 /$3258
2800 / 3352
2878 / 3447

/ $38.64
/ 3978
[/ 4092

29.38
30.07
30.75
3144
3254

/
/
/
!
/

35.21
36.05
36.89
37.74
38.84

/
/
/

41.81
42.82
4383
4484
46.17

'
]
[
'
'
i
'
'
'
'
i
]
'
'
'
'
1
'
'
'
'
1
'
'
'

$29.03 / $3476 / $41.25
2086 / 3578 / 4248
3069 / 3679 / 4369
3133 / 3758 / 4464
3207 / 3849 / 4573
3280 / 3939 / 4681
3354 / 4028 / 4790

[ 3450 / 4146 / 4932

Novtez Arbor Managesvent Cave projections based ow Arbor Managesvent (201316 projections as of May 2012, 2012 fervcast as of October 2012 Present valwes as of September 30, 2012 assumve an dliestratice dilution factor of 10%.
(1) The Mavagenent Sensitivities were prepared by Arbor Masnagesvent awd filnsrrase different financial resuilts based an the Compeny aidvering less favorable eperating strics, See page 15 for additfosal details.

2) CAGR based on Arbor Managewent estimates for 2012 pro forma for Armbives.con,

(3) Low end based on weighted arermge cost of capital of 14.0% and termvinal value based ow an NTM Adpwsted EBITD.A noultiple of 6.0x.
(#) Mid pomt buased on weighted averuge cost of capital of 11.5% and terminal salve baved on av NTM Adpwested EBITD.A mulriple of 7.0x.
(5) High exd baied on weighited averige coit of capival of 9.0% and terminal valve baied on an NTM Adwited EBITD.A sowitiple of 8.0x.

26

CONFIDENTIAL | DRAFT

[ For more investment banking materials, visit www.10xEBITDA.com

Catalyst

PARTNERS



http://www.10xebitda.com/

Illustrative Selected Companies Analysis

(SMM, except per share ansounts) Arbor Multiples
| Companies Valuation i C
Reference Range
Management Case (2) Adjusted Street Case (1)
High High cvenue Multip
CYI12E 22x 29x

CY 125 Revense 496 3501 CY12E 19 25
Trading Multiple 2.5x 3.5x 2.5x 3.5x duasted EBITDA Multiples
Implied Arbor Price $25.89 §35.82 $26.11 $36.13 b e e

Premism to Unaffected (3) 14% 58% 15% 0%
CY' 128 Adjnsted EBITDA $169 $172 Management Case (2)
Trading Multiple 7.0x 10.0x 7.0x 10.0x e e e aay S
Implied Arbor Price $24.76 $34.91 $25.13 $35.44 CY13E 18 24

Premiwm to Unaffected (3) 9% 54% 1% 37% Adiwsted EBITDA Muluples

CYI12E 6.3x S3x

CY1IE Revenue 267 392 CY13E 51 68
Trading Muluple 2.0x 3.0x 2.0x 3.0x
Implied Arbor Price $23.73 $35.07 $24.75 $36.58

Premiwrs to Unaffected (3) 5% 55% 2% 62%
CY13E Adinsted EBITD 196 $210
Trading Multiple 6.0x 9.0x 6.0x 9.0x
Implied Arbor Price $24.59 $36.35 $26.21 $38.78

Preminm to Unaffected (3) 9% 61% 16% 71%

Note: Balance sheet items based on Arbor Management for the period ended September 30, 2012, Conmon shares onlstanding, options and RS Us based on
Arbor Managensent as of October 2012, Assumes treasury stock neetbod treatment of apiions.
(1) Adpusted Arbor Street Case projections based on consensus analyst estimates as of October 17, 2012. Includes Arbor Managemsent estimates for Archives.com.
(2) Arbor Management Case profections based on Arbor Management (2013 projections as of May 2012, 2012 farecast as of Odober 2012),
Indvdes Arbor Management estimates for Archives.com,
(3) Based on AArbor price of $22.63 as of June 5, 2012 (prior to Bloomberg article).
(#) Based on Arbor current stock price of $29.49 as of Octaber 17, 2012.
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