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Process Overview

= Since beginning the process, Arbor and Qatalyst have held discussions with 14 parties:
—  Strategics (6):
— Financial Sponsors (8):

* Inadditon to the parties mentioned above, other strategic parties and financial sponsors reached out to Arbor and/or
Qatalyst following the Bloomberg article on June 6th

— These parties are being qualified based on their specific interest and financial wherewithal, and guided towards

working off of public information to deliver a more firm view on value before bringing them into the process

N declined to engage in the process

* Nondisclosure agreements ("NDAs") have been entered into with 9 parties:
—  Strategics (1):
— Financial Sponsors (8):

® Each of the above parties had a meeting with management and have conducted follow-up diligence. had a
meeting with Arbor's CEO on Monday, June 18th, that did not include confidential information; they have not yet been
asked to sign an NDA

*  Wrtten indications of interest have been received from 4 parties, all financial sponsors:

— delivered a verbal indication

® The following parties continue to be engaged but have yet to submit an indication of interest:
~  Strategics (3):
~ Financial sponsors (3):
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Summary of Preliminary Proposals

Unaffected

Price™:

$22.63

Pz ()
$40.00: 7 $37.50
$36.00
$34.00
$32.00
$34.00 $34.00 $31.00
1171 [ R . S
$31.00 $31.00 000
S20.00
$10.00 -==-=======esmmeeeeesecseeeeeeeeeeeceeeeeeceseeseeeeeeeecee—e—e-
S0.00
Bl 51,654 - $1,829 $1,654 - $1,754 $1,504 - $1,654 $1,504 - $1,554 $1,454 - $1,504
50% - 66% 50% - 59% 37% - 50% 37% - 41% 33% - 37%
CY1AE Rev® 3.7x—=4.0x 37x =39 3 3x=-3.7x 3I3x=34dx 3.2x - 3.3x
CY12E EBITDAY 10.5x - 11.5x 10.5x - 11.Ix 9.5x - 10.5x 92.5x - 9.9x 9.2x - 9.5x

(1)
3 2)

)

Ulnaffected prrice based an Arbor price of $22,63 as of Jawe 5. 2012 (prior to Bloosberg leak)
Capitaligation, conmon shares ontstanding opons awd RSUs based on Arbor Managesent ae of Juwe 8, 2012, Arswwes treasury stock setbod treatsent of eptions. Bakewe
sheet itesus based on 1002 for the period ended March 31, 2012. Adjwsted for pending $100MM Ardhives.conr acquisition.
Multiples baseed ow consenss amalyst estimates as of Jawe 21, 2012.
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Summary of Preliminary Proposals (Continued)

MM, oxenpy por chare awoxats)
Low High Low High Low High Low High Laow High
-l!ifi ................. 43.?“90_ o _S}?.SO $34.00 $36.00 $31.00 $34.00 $31L.00 $32.00 $30.00 $31.00
| Indtial Bad $3250 $35.00 $32.00 $34.00
J (Verbal) :
Equity Value' $1,654 §1,829 $1,654 $1.754 $1,504 $1,654 $1,504 §1,554 $1,454 SL304
5.75x = 6.25x avatlablé”),
Leverage buut propasal assumes 5.5x 5.5x = 6.0x 5.75x (Verbal) 5.5x = 6.0x (Verbl) S5x—-06.0x
Assumption®® (§905 ~ SIHOMM arailable, but (5890 ~ $971MM) ($930MM) ($890 — $97IMM) (8890 — $97IMM)
proposal assumes ~$870MM)
3 — o weeks for diligence,
R AN o — 6 weeks for financing . Could be in position to sign the week .
I'ime Required (It financing ol be 3 — o wecks for diligence of by 16, 2012 (4 weeks) 6 weeks for diligence NA
accelerated if necessary)
AY IaxM basiness wrd .ngm RY hmfltmf business and mgﬁ‘rwafa(r Slan‘dx.mi basiness :ml ml{ﬂ.rwcum Standend bucinecs and confrmatory
Dili diligence; commensial diligence diligence; commeencial diligence diligence; commercial diligence : cieats - y
iligence AR 42, 3y drligence; commenial diligence NA
(market s55ing) has already been (miarket siging) not referenced as (mirket sizing) net referenced ar (et siias) iy 3o b0 b
completed work to be completed work to be completed st s Suomiakidoni sz
Advisors®
(1) Capitakization, shares ontstanding,

opvians awd RSUs based on Arbor Masagesent as of Juwe 8, 2012. Assmoes treaswry stock wetbod treatment of aptisss. Bakance sheet ifems
taseed on 10 for the period ended March 31, 2012, Adgwsted for pending § 100MM Arciees.con acguisition.

(2)  Total fevernige based ow Managesent Care projected LTM EBITDA as of September 30, 2012, of S162MM, wwiess etherwise provided.
4 3) bighly confiddent letter provided for $6 30MM of berrowing wndera $705MM sewior secared credit flacility avad the isssawce of $275 - $I60MM of sewior secwred wotes;

leveritge byased ow LTM EBITDA ax of Jawe 30, 2012. C{at_alyg
)

Lenviug advisoes reflect only e fewcding sontres contavted by each party peior 1o indawitting their invdbcations; each parety wonld Elely involve addiniowal fenders going forvand. PARTNERS
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Arbor Trading Performance During Process

Price ()
$40.00

$30.00

April 19, 2012 (April Board Meeting) to June 21, 2012 e
Al Volume (MM)
WDYTYA ot renewed
Price action: 10.0

4/25/12: i 6/18/12
Ansounced Q1 2012 Eamings 1
und Areluves.com acquisition 5/18/12: afficmation

Price reaction: +3% Received Proposal
from
6/6/12
Bloombesg leak
Price reaction: +11% r 75
Current price: $26.53 O A
Arbor +12%

Indices indexed

eCommerce: +10%
5.0

to Arbor’s Online Medin: +48%
4/19/12 price Interner Leaders: (2%4)
NASDAQ: (5%)
$20.00 - Unaffected pl’iC(‘l”: $22.63 Consumer Apps: (14%)
F2.5
S10.0 _ L 0.0
April 19 April 26 May 3 May 10 May 17 May 24 Jume 1 Jume 8 June 15

Sowrve: Capitad IQ. Based on chsing prices. Period spans 1PO of FB.
(1) Unaffected price based an Arbor price of $22.63 as of June 5, 2012 (prior fo Bloasberg leak).
Sedected Internet Leaders invlvdes GOOG, AMZN, FB, EBAY, and PCIN. Selected eComerre tnclvdes EXPE, 1'PRT, OPEN, and SFLY.

Sedected Consuaer Appilications inclwdes LNKD, ZNGA, NFLX, and P. C{a't—a'lyg

Selected Onlive Media and Consever Servives inclndes LACI, WBMD, MIPW, ACTV, ANGI, DHX, and DMD. PARTNERS
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Arbor Trading Performance Since Leak

June 5, 2012 (Day Prior to Bloomberg 1 eak) to June 21, 2012

6/20/12:
Proposals from
SH.00 - 10.0
6/18/12:
proposal
S
6/6/12
$28.00 - Dl
» 7.5
Current price: $26.53
------------------------------------------------ Arbor +17%
$26.00
3.0

Online Medin: +6%,
cCommerce: +6%

$24.00 -

Consumer Apps: +4%
Indices indexed Internet Leaders: +3%

to Arhor's NASDAQ: +3%
G R DN | D e N O T O o 00~ s B iu) ST G GO0 S SIS W VAR S S W ) Gy Ok A s W 8 L 25
Unaffected price': $22.63
$22.00
$20.00 - - 0.0

June 5 Jume 6 Jaurwe 7 June 8 Jume 11 Jume 12 Joiwe 13 June 14 June 15 June 18 Jume 19 Jume 20 June 21

Sowrve: Capitad IQ. Based o chosing prices.

(1) Unaffected price based an Arbor price of $22.63 as of June 5, 2012 (prior fo Bloasberg leak).
6 Selected Internet Leavders imildes GOOG, AMZN, FB, EBAY, and PCIN. Selected eCasvmerte tnclwdes EXPE, 1'PRT, OPEN, amd SFLY. C‘ atal st

Sedected Consuaer Appilications inclwdes LNKD, ZNGA, NFLX, and P. P\ y_

Selected Onlive Media and Consever Servives inclndes LACI, WBMD, MIPW, ACTV, ANGI, DHX, and DMD.
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Arbor Trading Performance Since IPO

lLegend
¢e= (‘:IﬂlillgS - -
November 5, 2009 (Arbor IPO) to June 21, 2012 4 = acquisitions
S/11/11: Lolupre (MM)
eriod O \verage Paced secondary offerung
#R09 Unattected (1) $22.63 - iphese B
Current 26.53 -
Last 30 Days 2643 2412
LTM Average . 27.32 ¢ 5/14/12
LTM High 44.70 - 11/12/10: WD\.—WAI.KK renewed
$4000 - LTM Low 2095 i Puiced secondary offedng Prive macion: (14%)
; at $26.00
¢ Proposal Range 205
$30.00 - $37.50 o
$30.00 ] R T o o o e o = e e e S e s e Ve e R M e Ll b b o L J|
micmeaoessn | _________J ¥ Comentprice:s26ss ° 4 e ) e
[ Unaffe¢ted price!!): $22.63 |
| (A S U U P U S P | N N, B N —— - e - -
a )
$20.00 - a
5.0
a
6/6/12
$10.00
S0.00 0.0

Now-02  Jan-10  Mar-10 May-10  Jul-10 Sep-10 Noe-10 Jam- 1t Mar-1t May-11 Jul-11 Sep-tt Noe-tl  Jan-12 Mar12  May-12
Sowrve: Capital 1Q. Baved on dosing prives.
(1) Unaffected price based an Arbor peive of 22,63 a1 of June 5, 2012 (prior o Bloaswbery leak).
7 (e} A/ 28/ 11 released Q1T 2011 rrawlts and ausownced $125MN share eperchase prograss, 7/ 28] 11 mieased 02 2011 results, 10/ 26/ 11 released (I3 reswits and anwownved $50MM share ‘ at alyst
C\

rpwriiase prog 1/5/12 d 2012 guidance and 1.70IMM subsiriters at end of 2011, 2/ 15/ 12: relecsed 4 2011 resnlts, 4/ 25/ 12 wd 01 2012
fa) 6/ 14/ 10 acquisivion of Genline.se for SEKSIMM, 8/ 6/ 10 acguisition of PreGenealogists, 9/ 23/ 10 d isition of LArhives, 4/ 25 12 Archivesaony avguisition PARTNERS
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INlustrative Arbor Metrics At Various Prices

(SMM, exoeps per share ausownts)

Implied Transaction Premivm Statistic
Premium to Price Prior to Bleowbery Lack $2263 17% % 7% 1% ¥6% 0% 55% 9% 63% 665 5% 2% 7%
Pressines to Eaterprise |'alve Prior to Blsssriery Lask $1.137 17™% I7% ™% S1% 6% 17 5% 9% ai% 65% 65% 7% 76%
Pressine to Carrent Price $26.53 % 13% 17% 21% 2% 28% > 6% 3% i 3% 7% 51%
Pressinee to Carrent Extecprize 1alor S1.332 e 1% 1% 21% M% 5% 3% J6% 3% 1% 3% % S1%
Pressive to 30 Day Spot Prive $2643 % 4% 177% 21% 25% 29% i 36% 107 42% % 45% 5%
Preseioee to L.TM High Share Prive 4470 H1%) (33%) (31%) (28%) (26%) (24%) (22%) (19%) (17%) (16%3) (15%) (13%) (171%)
Preseinee to L.TM Low Share Price X095 2%% % 15% 3% 8% 62% 6™% 7% 77% 79% 81% 86% 2%
Presioee to LTM Arernge Share Price 2732 (3%) 1% 13% 17% 21% 2% 25% 3% 5% 3% 3% 3% 6%
Pressinm to Price Prior to WDYTY A Awvoswcement 26.16 1% 15% 19% 27% 26% ot i is% 1% 3% 45% 1% 53%
Implicd Valuation & Multiples
Fully. Dhlated Equuity Value (1) $1.280 $1.454 $1.504 $1.554 $1,604 $1.654 $1.704 $1,754 $1.504 $1,529 $1.554 $1,905 $1,955
Fully-Diluted Enterpase Value (2) 1,332 1,506 1,556 1,606 1,656 1,706 1,756 1,506 1,856 1,881 1,906 1,957 2007
Strect Case
Revenue Multiples Statine J)
CYI12E 466 29x 32x 3.3x J4x 36x 37 3.8x 3.9x 4.0x +0x 41x 1.2x 4.3x
CY13E 530 25 23 29 30 3 32 33 34 A5 s 36 37 38
fusted EBI My
CYI12E S163 82x 92x 9.5x 2.9x 10.2x 10.5x 10.8x 1x 4x 11.5x 11.7x 12.0x 123x
CY13E 138 7.1 S0 83 85 88 921 93 96 98 100 101 104 10.6
Management Case
Rexenue Mulugles Statistie (1)
CYI12E 479 2.8x Jx 32x 3.3x 35x 3.6x 37x 38x 39x 39x 4.0x 41x 2%
CYI12E - Pro forma for Archaves.com (5) sot 27 30 A 32 33 34 35 36 37 38 is 39 .0
CY13E 392 23 25 ) 27 28 2.9 30 31 RS 32 32 33 34
dusted EBITDA Multples
CY12E st 7.8x 88x 9.1x 2.4x 9.7x 10.0x 10.2x 10.5x 10.8x 11.0x 1Lix 1l4x 11.7x
CYI12E - Pgo forma for Archaves.com (3) 17t 78 S 9.1 24 9.7 100 103 106 109 1.0 112 115 18
CY13E 210 64 72 TA 7.7 79 8.1 54 56 89 20 2.1 23 926

Nove: Current ssarket prices as of June 21, 2012,
(1) Capetabietian, wmavon shares oxtrtonding spoions aed RIUs Inwved on Arbor Mavagement as -j,'j.vw 8, 2012, Asswwer treceury steck setbod treatovent of optiens.
(2) Beakoace st itemvr bared on Farme 100 for the peried ended March 31, 2012, Adgasted for pending $100MM Archiver.conr acgainition,

(3) Arbor (Street Case) projections based sa coniensns analysst estioeates as of Jane 21, 2012.

(4) Arbwr Masagemens Casr) prajections based on Arbor Mavageoent a5 of May 2012,

S foll year revense awd adiwrted EBITD A contribmtion of $2TMM and (S1MM), regpectiv

(5} Asswwes Archiver.com M1.
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