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Arbor Trading Performance Since IPO

November 5, 2009 (Arbor I1PO) to August 6, 2012
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Arbor Trading Performance During Process

April 19, 2012 (April Board Meeting) to August 6, 2012
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Arbor Trading Performance Since Bloomberg Leak

June 5, 2012 (Day Prior to Bloomberg 1 eak) to August 6, 2012
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Performance vs. Guidance
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NTM Revenue Multiples Over Time

November 5, 2009 (Arbor 1PO) to August 6, 2012
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NTM Adjusted EBITDA Multiples Over Time

November 5, 2009 (Arbor 1PO) to August 6, 2012
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Operating Statistics of Selected Companies
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Trading Statistics of Selected Companies
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Trading Statistics of Selected Companies
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Summary of Analyst Estimates

(BAMM, cxenyr Sabocndar fpares so VOOx ond 2or shere cwonnty)

tod Performance
Price LT Geowk Net Sub Adds Revenue Ady. EBITDA Adi. EBITDA Mgn NonGAAP EPS
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LX) 4 ol A y
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7/28/12  Moegan Stanley @) Hold 3200 3n 269 176 531 171 198 16% 7% 206 240
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X002,
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Historiadl

(1) Street Case

Comparison of Arbor Street and
Management Financial Cases

2) Management Case Eoxccluding Archives.com

(3) Manmagement Case Including Archives.com

— Legend —

Ending Subscriber Count (*000s) Net Subscriber Adds (*000s)
=g Adwal Estimates , Actwal Estimates <
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i 54 >
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. .——<:_‘
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€< —————— —> € e — >
e
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3P -
$700 -
20% 15% 14%
\ -3
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$470
$30
$300 . - - - - - - P - - - - - -
CYI0A CYIIA CY12E CY13E CYHE CYI15E CYI6E CY10A CYHA CYI12E CYI13E CYWE CYIS5E CY16E
Adjusted EBITDA (SMM)
Adtual Estimates = . Actwal Estimates
< - > < - >
$500 45% 2
$400
%
$300
35% 2
| s 33%
200 '
§ $145 | - *
$101 $172 $19
$100 4 . v 30P% + : L
CY'10A CYI1A CY12E CY13E CY4E CY15E CY16E CY'10A CYl1A CYI12E CYI5E CY4E CYI5E CY16E

Note: Now GAAP projections exvlude steck based compensation, amertigation of mtangibles and otber nes recwrring charges.

| 3 (1) Arbor Streer Case prrogections based on consensws analyst extiwates ar of Angust 6, 2012, ‘ at al St
(2) Arbor Managensent Case pregections based on Arbor CONFIDENTIAL | DRAFT  Masageaent as of July 2012, s\ y

(3) Arbor Management Case prejections Iased an Artor Managessent as r_A/]ug‘, 2012, Includes aowtribwtion from Arcbives.cony beginwing in CY13E. PARTNERS

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Arbor Street vs. Management

Both Street and Management exclude Archives.com

(SMM, exceps Subscriber figares in "000s)

Q3CY12I

Street (1) Mgme(2)  § e Street (1) Mgmt (2) _
Ending Subscribers 2,023 2,020 (3) (0%) 2012 2,008 ) (0%) 2,260 2,416 155 7%
Quarterly Gronth 1% 1% (15 bps) . . . .
Annual Crowth 19% 19% (17 bps) 18% 18% (23 bps) 12% 20% 796 bps
Revenue $123 S125 S 1% $476 S480 S4 1% $536 $562 $26 5%
Quarterly Gronth 4% 5% 111 bps . - . .
Annwal Growth 20% 21% 128 bps 19% 20% 11 bps 13% 17% 431 bps
Adjusted EBITDA $48 $49 $1 2% $172 S172 1 0% $197 $209 $13 6%
Yo Margin 39% 3% 37 bps 36% 36% (22 bps) 37% 37% 58 bps
Annual Growth 19% 21% 242 bps 18% 19% 38 bps 15% 22% 700 bps

Source: Capital 1Q and Wall Street Research. All estimates are Non-GAAP projections, excluding stock-based compensation, anortization of intangibles and other non-reciring charges.
Note: All projections include contribation from DNA.

(1) Arbor Street Case based on consensus analyst estimates as of Augnst 6, 2012,

(2) Arbor Management Case based on Arbor Management as of July 2012, Excludes contribution from Archives.com.

QICY12E Guidance: CY12E Guidance:
(Annannced on July 25, 2012) (Amnounced on July 25, 2012)
Ending subscribers (000s): 2,000-2,020 Ending subscribers (000s): 2,000-2,020
Revenue: $122-125MM Revenue: $473-480MM
Adjusted EBITDA: $46.5-49.0MM Adjusted EBITDA: $170-175MM

Ly CONFIDENTIAL | DRAFT C{atalySt

PARTNERS
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Arbor Management Case Projections

(SMM, exvept Subseriber figures in '000s)

Arbor 1,703 I 2008 2,316 2,635 2982 3,356 14%
Archives - | - 821 1,211 1,674 2,171 42%
DNA | = 100 175 215 238 NM
Total Subscribers 1,703 I 2,008 3,237 4,021 4,871 5,765 30%
Ansual Growth 22% | 18% 61% 24% 21% 15%
Arbor §372 : S440 $508 $579 $657 $746 14%
Annwal Gromih 34% | 19% 15% 14% 13% 13%
Archives -1 - 30 45 63 83 41%
Annual Growth | - - 51% 0% 1%
Other 25 | 28 25 30 31 33 5%
Annwal Growth 24% | Vel (1%%) 8% 3% 7%
DNA 21 12 26 34 37 39 35%
Annual Growth % | 376% 123% 29% 10% 4%
Total Revenue $400 I $450 $592 $GS8 §789 $901 17%
Annual Growth 33% I 20" 23% 16% 15% 14%
Asbor 167 | 209 253 298 349 40 18%
Adyusted EBITDA Margsn 45% | 45% 50%% 51% 53% 34%
Archives - l - 0 5 10 17 NM
Adjusted EBITD.A Margin o | - % 10% 15% 20%
Other 91 12 11 12 12 15 ()
Adjusted EBITDA Margin 36% | 45% 39% 39% 8% 8%
DNA )] | (11) (1) 0 6 7 NM
Adjusted EBITDA Margin ©5%)| (90r%) (42%) 0% 17% 19%
Corporate (29}' (39 (43) (50) (57) (66)
Adjusted EBITDA s | 172 210 264 320 372 21%
Adjusted EBITD.A Margin 36% | 36% 35% 38% 0% 1%
Annual Grosth 43% ! 19% 22% 26% 21% 16%

Note: Projections based on Arbor Management as of [uly 2012.
(1) Arclures.com CAGR based on managemsent’s 2012 estimales for Archives.om, which are mot included in the Managensent Case projections.
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INlustrative Arbor Metrics At Various Prices

NN, exovepe por sbary asssnnity)

\rchi Metri
Implied Transaction Premium S tatiane
Preevises t Price Prior to Blowwsivry Lok $2263 @ 5% 0% 55% 59% 63% 5% CYI12E Revenue: $21MM
Prowvinse to Adsnsted Entespeioe Valve Priee to Blooseberg Losk s114 % 7% 51% 55% “ 6% 9% NTM Revenuc: $24MM
Presvinee ts Carreat Price $3232 (50%) " % o 1% % 8% CY13E Revenue: $30MM
Presinoe 15 Current Adpested Eateqpeive 1Valw $1597 (M%) s b3 5% 1% 5% 18% Yoo
Presinoe 19 36 Day Spat Price $26.17 (14%) 2% 0% 3% 5% "% 5% CYI12E Adj. EBITDA: (S2MM)
Presvinee t5 LTAf High Shave Price 1627 (38%) (11%] &%) %) 1%) 2 % NTM Adj. EBITDA: (SOMM)
Prewinw 15 LTM Low Share Prive 20.95 A 5% 2% ™% 2% 7% 1% CY13E Adj. EBITDA: SOMM
Presvinos o LTM Average Share Price 25.90 (15%) 25% % 5% 3% 4% 4%
Presvier 23 Prive Prooe to WDYTY A . Auswaniesent 2616 (13%) M% WP H% 8% 1% 15%
Implicd Valuation & Multiples
Fully- Didusted Equaty Valoe (1) $1.063 $1.566 $1.650 $1,700 $1.750 $1.500 $1.850
Fully-Diduted Eaterpase Value (2) 1,014 1,497 1,581 1,651 1,681 1,7% 1,780
Adpusted Fally-Dadated Eotespnse Vaboe (3) AL 1,597 1,651 1,73 1,781 1530 1 580
Adjusted Street Case (4)
Rexvenme Multiples Shatisgoe
CY'I2E $497 2 32 Jax 35x 36x A% 38
NTM 33 21 3o 32 32 3 34 35
CYLE 2 20 28 30 31 n 32 33
Admsted ERITDA Mulvgles
CYI12E 3169 0.6x 9dx 99x 102x 10.5x 108x 1.1x
NT™ 185 6.0 87 21 924 26 29 102
CYI3E 197 57 81 55 58 90 93 26
Management Case (5)
CY12E 2501 2.2x 32x J4x 35x 36x 37x 37x
NTM 551 20 29 30 3t 32 a3 34
CYI1ME 392 1.9 27 28 29 30 A 32
Adpsted EBITDA Multples
CYI12E 16 6.6% 924x 99x 102x 10.5% 108x 111x
NT™ 187 59 85 20 92 95 98 100
CY1IE 210 53 76 8.0 83 85 87 20

Note: Corrent market prives as of Awgest 6, 2002
(1) Comsmen sbusrrs ontstunding, sptions swd RSUs beased ae Arioe Mavageoens for the persad ended Jowe 30, 2012,

Asswmes trearary riock metbed frocterst of aptionr.
(2) Buakonce rbort itewrs issed aw Arbor Mamagrowns for the periad exded Juwe 30, 2612,
(3) Adwated Fully Dilted Exterperse 1 alve adiwsted for peadiag $100MM Ardiver.com avgantrox.
(4) Arbor Street Cose prepections baved an ceasenror awalyst extimater oz of Angest 6, 2012,

Viusted S troes Caze mvtrace socinde sncaagement ertomates for Arcvres.com. Madtiples coloadated based on Adpusted Pally Dlased Extrepesee 1 al,

(3) Ariwe Mavagesent Case pregctivas based sa Arbor Maeageeat ar of [uly 2012, Lavldes monagroons estiondtes for Arbaves.iom.

Mudpler owbowdsted based ou Adywsted Fally Dalwted Eterpriie 1ok,
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Summary of Valuation Analyses

Discounted

Selected Companies

ot How Revenne ] { Adjusted EBITDA
Management Operating Sensitivity Adjusted Management Adjusted Management
Case (1) Analysis Street Case (2) Case (1) Strect Case (2) Case (1)
Implied P Per - by
S$60.,00
$45.03 0.02
$40. $35.18 Arbor Current
$40.00 $35.91 $35.82 $38.11 “sgrd
Price: $32.32
Arbor
$33.05 Unaffected
$20.00 $25.01 $24.00 $24.15 Stock
o $24.05 Price (3): $22.63
$0.00
Discounted
Mcthodology Cash Flow Sclected Companics

Reference Range

WACC: 11007 - 19.07%

Termimal NTM Adjwsted

EBITDA Mudtitle Range:
6.0x — 8.0x

Operuting Sexsitioity Analyris arvewes 74% 17.8% CY12E-CY16E
rrenve CAGR and 35%42% CY16E Adi EBITD.A mrgn

Reffects 11% dilwien from

tqpuilty carstred ixsmanes

Ausnomes micd persed deivsanting comrention

Assnes Arcives.con 20128 full year revenwe wad adiwsted EBITDA ¢ ! of S2IMM and $2MM), respectively.

Adjested Fully Dilited Enterprise 1'alve | CY12E & CY1IE
Revemue Maltiple Ravuger (respectively)c

255 35N
20x -~ 3.0x

Adjwested Fally Dilated Enterprice 1alve [ Y125 & CY1IE
Adwsted EBITD.A Multiple Rawges (respectivelyf

O 100N

6.0 - 90N

Note: Current stock prive as of the dosing stock price of $32.32 as of August 6, 2012, Assumves Iraainry stock meethod freatment of eplions.
Capitalization, wmmon shares outstanding, options and RSUs based on Arbor Management for the peried ended June 30, 2012.
(1) Arbor Manageneent Case based on Ardor Management projections as of July 2012, Includes mancgement estimates for Ardbives.com,
(2) Adpnsted Arbor Street Case based on consensus analyst estimsates as of Angust 6, 2012, Includes management estimales for Arnchives.com.
17 (3) Based on Arbor price prior to Bloombery leak of $22.63 as of Jume 5, 2012
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Illustrative Discounted Cash Flow Projections

Based on Arbor Management Case Projections

(SMM)
Arbor Financial Performance (1) "12FE
Terminal "16E

CY2011A CY20 2H'12E CY2013E CY2014E CY2015E CY2016E CAGR

Revenue T R T T T T R R R T R 17%
% Growth 33% 20%% . 23% 16% 15% 14%

Adjusted EBITDA 145 172 | 98 210 264 320 372 21%
% Maryin 36% 36% | 39% 35% 38% 40% 41%
% Growth 43% 19% | - 22% 26% 21% 16%

Adjusted Operating Income - 147 | 83 180 232 283 332 23%
% Margin - 1% l 4% e 4% i6% 3%
Less: Taxes - @ (26) (61) (73) (93) (108)
Effective Tax Rate - 32% | 31% 34% 33% 33% 33%

NOPAT . 100 | 58 119 156 190 224 22%
% .u‘ﬂglﬂ - 21% 23% 2% 23% 24% 25%
Less: Capex / Capitalization of Content - {4S)I (22) (46) (33) (53) (56)
% of Rerenne P 2% 8% 8% 7% 6%
Plus: Depreaation - 14 : 7 17 20 23 26
% of Capex: | Capitalization of Content - 32% 33% 37% 38% 44% 47%
Plus: Amortization of Content . 11 6 12 13 13 14
% of Capex: | Capitalization of Content - 24% 26% 26% 24% 25% 25%
Plus: (Investment) n Working Capital - 141 (0) 25 29 34 36
% of Rerenne - 3% I %) 4% +% 4% 4%

Unlevered Free Cash Flow . 95 | 49 127 165 207 244 26%
% Growth . . I - 4% 29% 26% 18%

(1) Arbor Management Case projections based on Arbor Management as of July 2012,
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Preliminary Discounted Cash Flow Analysis

Based on Arbor Management Case Projections

Summary of Valuation Assumptions

—  Unlevered free cash flow projections and terminal value discounted to June 30, 2012 (mid-period convention)

—  Exuludes impact of stock based compensation, amortization and other one-time non-recurring items

—  Wejghted arerage cost of capiral range of 11.0% to 14.0% (detatled calcwlation inclnded in Appendix)

—  Terninal ralue calewlated using NTM Adjusted EBITDA mudtiple range of 6.0x — 8.0x CY16E Adjusted EBITDA of $372MM

= Assames current Arbor shareholders incur ~ 1% dilution throngh isswance of equity awards over the projected period

(SMM, except per share amonnts)

Hlustrative Present Value as of June 30, 2012 (1)
Discount Rate:
Terminal N'IT'M Adjusted EBITDA Multiple:

Terminal NTM Revenue Multiple:

Implied Perpetuity Grouth Rate (0.5%) 1.1% 24% 0.9% 2.6% 3.8% 2.3% 4.0% 5.3%
PV of Unlevered FCF (2H'12E - CY2015E) $443 S$448 $448 $457 $437 $457 $426 $426 $426
PV of Terminal Value (CY2016E & Beyond) L350 L308 2067 1,479 L2725 1972 L412 647 1883

% ¢f Enterprive Vil o Termainad 1 alve 78% 80% 2% 77% 80% 87% 77% 7% 87%
Implied Enterprise Value $1,998 $2.257 $2,515 $1.916 $2,162 S2.409 $1,838 $2073 $2.309
Less: Net Debt/(Cash) (2) 30 X 30 30 30 30 30 30 30
Implied Equity Value 1,968 2226 2484 1,885 2,132 2378 1,808 2043 2278
Implied Price Per Share - 11% Dilution (2) $35.89 $40.47 $45.03 $34.43 $38.81 $43.16 $33.05 $37.23 $41.39

Premisn/ (Discowns) to Unaffected (3) 5% 79% 99% 52% 71% 21% 6% 65% 83%

Note: Asinmes mid-period discounting convention.

(1) Arbor Management Case projections based on Arbor Management as of [uly 2012,

(2) Capitalization, common shares oxtstanding, options and RSUs based on Arbor Munagement for the period ended June 30, 2012, Assumes treasury stock method treatnsent of ephions.
Balanee sheet items based on Arbor Managenent for the period ended Jume 30, 2012. Adjusted for pending § 10OMM Archives.com acquisition.

(3) Based on Arbor price of $22.63 as of [une 5, 2012 (prior to Bloomberg leak).
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Illustrative Dilution Factor Sensitivity Analysis

Hlustrative Dilution Factor Sensitivity - Based on Arbor Management Case Projections

Summary of Sensitivity Assumptions
~  Arbor's wejghted average shares omtstanding connt is projected to grow from Q2'CY2012A throwgh CY2016E representing ~11% dilution
= Due to this dilution, holders of comman stock today will hold less than all of the Comgpany in the future

—  Lilustrative dilution analysis attempis to show the impact of varions dilution levels on Arbor’s DCF value to today's shareholders (dilution of 0% - 15%)

Illustrative Arbor Present Value Per Share (1)
Discount Rate:

Terminal NTM Adjusted EBITDA Mult: 6.0x
Terminal NTM Revenue Mult: 2.5%

Hlustrative Dilution Factor to Crurrent Sharcholders

0% $40.35 $45.49  $50.64 $38.71 $43.62  $48.52 $37.15  S41.85  $46.53
Premeium/ (Disconnt) to Unaffected (2): 78% 101% 124% 71% 93% 114% 64% 85% 106%

5% $38.39  $43.28  $48.16 $36.82 S$41.50  $46.16 $35.34 $39.82  $44.27
70% 91% 113% 63% 83% 104% 56% 76% 96%

10% $36.42  S$41.06  $45.69 $3493 $39.38  $43.79 $33.53  $37.77 $42.00
61% 81% 102% 54% 74% 94% 48% 67% 86%

11% $35.89 $40.47 $45.03 $34.43  $38.81 $43.16 $33.05 $37.23 $41.39
59%  79%  99% 52%  71%  91% 6%  65% 8%

15% $3445  $38.84  $43.22 $33.05 $37.24  $41.42 $31.72 $35.73 $39.73
52% 72% 1% 46% 63% 83% 40% 58% 76%

Note: Present value as of June 30, 2012. Assunes nid-period discounting convention.
(1) Arbor Management Case projections based on Arbor Management as of July 2012,
(2) Based on Arbor price of $22.63 as of June 5, 2012 (prior fo Bloonberg leak).

= CONFIDENTIAL | DRAFT C{atalySt

PARTNERS

[ For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Legend
Revenue (CY16E)

Illustrative Detailed Revenue Sensitivity CAGR (CV1216E)

Revenue Sensitivity — Based on Arbor Management Case Projections

(SMM)
Archives Case | Archives Case 11 j Archives Base (1)
S44 $61 $83
20.0% 30.0% 40.7%
DNA Case I || DNA Case I [DNA Base (1)) | DNA Case1  DNA Case Il [DNA Base (1)) | DNA Case I || DNA Case 11 [DNA Base (1))
$25 $34 $39 $25 $34 $39 $25 $34 $39
20.0% 30.0% 34.5% 20.0% 30.0% 34.5% 20.0% 30.0%% 34.5%
Total Company Revenue (CY16E)
Total Company Reveme CAGR (CY12-16E) (2)
_g ; $569 $638 $647 $652 $655 $664 $669 $677 $686 $691
= S 50% 7.4% 7.7% 8.0% 8.1% 8.4% 8.6% 2.0% 9.3% 9.5%
[ T o “I—\ “\7
é ; $686 $754 $764 $769 $771 ‘\ $780 $785 $793 $803 $808
- 5 10.0% 12.0% 12.3% 12.5% 12.6% \ 12.9% 13.1% 134% 13.7% 13.9%
\
\
% 2 N3 \ A i
5 S| s $848 $857 N 862 864 | s874 $879 ss87 /" 5896 5901
= g 13.6% 15.3% 15.6% LQ 158% \ 16 ldlu 16.3% I6.6‘t’7 16.9% 17.0%
: \\"»v \ ‘
(1) Arbor Management Case projections hased on Arbor Management as of [uly 201 2. \ | A
N \ ]| & / &

A
(2) CY12E exdudes contritwtion from Archives.com. . \ / //
R \ ll / /
\ | //

\\\\ T T //

' /
Ilustrative Sensitivity Cases Management Case”
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Illustrative DCF Operating Sensitivity Analysis

Hiustrative Revenue Growth and Adjusted FEBITIDA Margin Sensitivity — Based on Arbor Management Case Projections

Ilustrative Sensitivity Cases

Management
// / \ \\ Case
(SMM, except per share amounts) l’
Illust. Revenue Case (CYI6E): $638 $655 $764 $780 $803 $879 $901 $925
Implied CAGR (CY12-16E): 7.4% 8.1% 12.3% 12.9% 13.7% 16.3% 17.0% 17.8%
Implied (Dise.) [ Prem. to Base: 29.2%) (27.4%) (15.3%) (13.4%) (10.9%) (2.5%) - 2.7%
Terminal Year
CY3E Ady. EBITIDA Mgn. Implied Price Per Share
Mgmt. 35% $25.01 $25.55 $29.20 $29.74 $30.48 $33.13 $33.88 $34.40
Case 36% 25.37 25.92 29.63 30.18 30.93 33.62 34.38 34.91
37% 25.97 26.54 30.34 30.90 31.68 34.44 35.21 35.76
38% 26.57 27.15 31.05 31.63 32.42 35.25 36.05 36.62
39% 2717 27.76 31.76 32.35 33.17 36.06 36.88 37.47
40% 27.77 28.38 32.47 33.08 33.91 36.88 37.71 38.32
“(‘,g““' 41% 2855 29.18 33.40 34.03 34.89 37.94 38.81 39.43
.as5e

42% 28.97 29.60 33.89 34.53 35.40 38.51 39.38 40.02

Note: Arbor Management case projections based on Arbor Managenent as of [uly 2012,
Present ralwes as of June 30, 2012 asinme an illustrative dilution factor of 11%, weighted arerage cost of capital of 12.5%, and terminal value based on an NTM Adjusted

EBITD.A muitiple of 7.0x.
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Illustrative Selected Companies Analysis

(SMM, exapi per share amaonnts)
Arbor Selected Companies Valuation

Reference Ran

Adjusted Street Case (1) Management Case (2)

CY12E Revenne $497 $501
Trading Muluple 2.5x 3.5x 2.5x 3.5x
Implied Arbor Price $25.23 $35.18 $25.45 $35.49
Premisom to Unaffected (3) 11% 55% 12% 57%

12 Adiusted I % S169 170
Trading Multiple 7.0x 10.0x T.0x 10.0x
Implied Arbor Price $24.07 $34.24 $24.15 $34.35
Premison to Unaffected (3) 6% 51% 7% 52%

QY13E Rerenue $566 $592
Trading Multiple 2.0x 3.0x 2.0x 3.0x
Implied Arbor Price $23.02 $34.36 $24.05 $35.91
Premism to Unaffected (3) 2% 52% 6% 59%

: Admsted E Y 197 $210
Trading Multiple 6.0x 9.0x 6.0x 9.0x
Implied Arbor Price $24.00 $33.82 $25.52 $38.11
Premtinm to Unaffected (3) 6% 38% 13% 68%

Note: Capitalization, common shares antstanding, oprions and RSUs based on Arbor Managenent for the period ended June 30, 2012,
Adjusted for pending STO0MM Archives.com acquisition.
(1) Adjusted Arbor Streer Case projeciions based an consensus analyst estimates as of Angust 6, 2012, Includes management esiimates for Archives.com.
2) Arbor Management Case projections based on Arbor Management as of July 2012. Dcludes managenent estimates for Archives.com.
(3) Based on Arbor price of $22.63 as of June 5, 2012,
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Illustrative Future Trading

(SMM, exccept per share amonunis)

\YI"II' l'lll.lll\ll: I)rlv'tll'.llll‘- l

__CYI2E_ CYIBE __CYME

Revenue $501 $592 S688
Gronth 21% 18% 16%
Adjusted EBITDA 170 210 264
Adjusted EBITDA Margin 34% 35% i8%
Weighted Average Shares Outstanding 455 46.0 47.2

r12.5%

Hlustranve Future Enter Value wtnre Valwe P Dare (D5

Forward Adjusted EBI'TDA Multipk ~ Current (\E > (ﬁl”r ﬁunﬁlr(ﬁ{ ,V', _ Current (\W?y
6.0x $1,019 $1,257 $1,586 $20,70  $2648  $33.59 $20,70  $23.54 $26.54
Preminm [ (Disconnt) to Unaffected (2): (9%) 17% 48% (9%%) 4% 17%
6.6x 1,114 1,574 1,733 22.63 28.80 36.43 22,63 25.60 28,79
(Unaffected Managenent Case CY 128 Muit.) 0% 27% 61% % 13% 27%
7.0x 1,189 1,467 1,850 24.15 30.64 38.70 24.15 2723 30,58
7% 35% 71% 7% 20% 35%
8.0x 1,359 1,676 2,115 27.55 34.79 43.78 27.55 3092 34.60
22% 54% 93% 22% 37% 53%
9.0x 1,529 1,886 2,379 30,95 38,93 48.87 30,95 34.61 38.61
37% 72% 116% 37% 53% 71%
9.4x 1,597 1,970 2,485 32.32 40.59 50.91 32.32 36,08 40.22
(Current Management Cace CY'12E Mall,) 43% 79% 125% 43% 59% 78%

(1) Arbor Management Case projections based on Arbor Managenent as of [nly 2012.
NouniGc AAP statistics exclude stock hased compensation, amortization of intangibles, restructuring and ather non-recurring charges.
/; A ’ & 5 9 s
Assumes Archires.com 2012E full-year revense and adinsted EBITDA contribution of $21MM and (S2MM), respectively.
{2) Based on Arbor price of $22.63 as of June 5, 2012 (prior to Bloembery leak).
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1-Day Unaffected Stock Price Premiums Paid in
Public Technology M&A Deals Over Time

Includes Selected Domestic Cash and Cash | Stock Technology Transactions Greater than $500MM Since 2003

1- Day Stack Preminm (%)

47v%
’ 45%

45% 4
ik 40%
- 35% 35%
35%

31%
30% 0

27% S
25%

25%
_— 19%
15%
10% 4
5% -
% ' , : ' . : ;

2003 2004 2005 2008 2010

2006 2007 2009 2011 2012 YTD (1)

Note: Includes deals which bave annosnced | cosed. Unmaffected prewises iudicates pevavinne based on day prior te runsors of a potential transaction, or presins Ised on day prier fo tramsact nt if wo swbstantial romers existed,
Sowrrez Thowson SDC.
(1) Yearto-date ar of Angust 6, 2012,
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Selected Transactions

(SMM)

D FD I'ransaction Multiples NT™M LTM Premium
Annc. Equity Ent. Revenue EBITDA Rev. EBITDA  to Unaff
Date Acquiror Value Value LTM NT™M LTM NTM Growth Margin Prce (1)
Aug-11 Network Solutions Web.com $361 $765 2.9 - 9.3x - - 31% -
Jul-11 Go Daddy KKR, Silver Lake Partners, TCV 2250 2,250 2.2 - - - - - -
May-11 Skype Microsolt 7918 8,500 9.9 - 322 . - 31%
Apr-11 LoopNet CoStar Group 859 762 95 8.5 26.7 254 12% 36% 31%
Mar-11 GS1 Commerce eBay 2,407 2,358 1.7 13 17.5 124 32% 10%% 51%
Mar-11 Drugstore.com Walgreens 434 415 09 0.8 255 241 16% 4% 112%
Feb-11 Fanatics GSI Commerce 319 277 15 15 11.6 1.1 2% 13% -
Sep-10 Internet Brands Hellman & Friedman 660 602 5.6 5.0 13.5 12.1 1% 42% 47%
Jul-09 Bankrate Apax Partners 561 506 33 31 98 8.5 5% 34% 16%
May-08 CNET Networks CBS 1,794 1,744 4.2 38 243 17.5 10% 17% 45%
Feb-08 Gernry Images Hellman & Friedman 2,062 2,043 2.4 23 6.7 6.7 5% 36% 39%
Mean 4.0x 3.3x 17.7x 14.5x 12% 25% 49%
Median 2.9x 2.7x 1555 1235 1% 31% +5%

Sonrce: Company press releases, Company filings and Wall Street Research,
Note: Negative multiples considered not mreaningful and not avarlalle metrics noted as dasbes.

(1) Unaffected pressinm indicates presinem based on day prior fo ramors of a potential transaction, or presium based on day prior fo frunsaction anmouncement if no swbstantial nimors existed.
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Selected Private Equity Transactions

(FMM)
D D I'ransaction Multiples NT™ L'TM  Premium
Equity Ent, Revenue EBI'TDA Rev, EBITDA 1o Unall
larget Acquiror Value Value LT™M NTM LT™M NIM  Growth Margin  Pnce (1)
Deec-11 Blue Com Systems Thoma Beavo $1.253 $921 2.0x 20x 10.7% 11.6x e 19% 48
Oct-11 Genests Pesta, TCV 1500 1,500
Jul-11 Go Daddy Salver Lake, KKR, TCV 2250 2250 22
Jul-11 Blackboard Providence 1,638 1,749 37 32 162 126 1% 23% 19%
Apr1l Lawson Softwage Golden Gate Capatal 1,911 1842 24 23 11.7 103 o 21% 14%
Nov-10  Novell Artachmate (Golden Gate Capural) 2238 745 09 09 1.6 50 (2%) AP 28%
Oct-10 Syuverse Technologies  Carlyle 2247 2,619 4.6 80 107 9.7 15% 43% M
Oct-10  CommScope Carlyle 3440 3829 12 12 76 76 Wo 16% Wt
Sep-10 Internet Brands Hellman & Foedman (22l 602 56 50 135 121 11% 42% 7%
Feb-10 Skallsott lavestor Group 1,121 1,142 36 36 93 926 1% e 15%
Jun 08 NDS Pegouea 3772 3037 36 36 133 2 27% 25%
Feb 08 Getty lmages Hellman & Foedman 2062 2003 24 23 6.7 6.7 % 36% 3%
Sep-07 3Com (Tesmmnated) Basn Capural 2175 2039 16 16 24.9 1o Yo 6% %
Jun-07 Avaya Saver Lake, TPG 8200 | 14 14 108 105 2% 13% 28%
May07  ADS (Termunated) Blackstone 6,772 3024 39 34 148 126 13% 26% 3P0
May 07 Acxiom (Temunated) Salver Lake 2220 2921 21 20 75 74 % 28% 19%
Apc07 Harman (Termunated) KKR & Goldman Sachs 8000 8,063 24 21 151 152 11% 16% 1™
Mag 07 Kionos Hellman & Foedman 1,793 29 26 149 137 11% Ar% 18%
Sep 06 Freescale Semconductor  Cadvle, Permena, TPG, Blackstone 17514 15,537 26 24 105 9.1 &% 23% 2%
May-06  SSA Global Infor 1,539 1,615 22 20 131 12.1 §% 17% 25%
Jub-05 Aspect Conmmnmications  Coneerto (Golden Gate Capiead) 1012 793 21 21 8.6 91 (L) 2%
Mas-05 SunGard lnvestor CGroup 10,966 11,245 32 50 10.7 0.1 5% 2% 4%
Meaa 27% 23N 17.8x 10.3x 6% 24% 2%
Median LAN 235 10.8x 10.3x 5% 24% 28%

Senrce: Conpanny filimgs, press redeces and Wall Strver Research, Comvertille motes freated ar squeaty wben FTNS awd debv wien OTAL
Note: Negative multiples considerrd nat meaniagfel aod st arailolde metrics woted a5 dasbes.

1) Unaflected pressine indivates preswinne based ou day prier to rumers sf @ potential trvasaction, or presvivsy based on day prior fo travsaction anwowscrsent if mo sobstantial romers existed.
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For more investment banking materials, visit www.10xEBITDA.com
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