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Disclaimer

MOELIS & COMPANY

This presentation has been prepared by Moelis & Company LLC {"Moelis") for exclusive use of the Board of Directors of Reall? Inc.
(the “Company”) in considering the transaction described herein based on information provided by the Company and upon
information from third party sources, Moelis has not assumed any responsibility for independently verifying the accuracy of such
information, and disclaims any liabiliby with respect to the information herein. In this presentation, Moelis, at the Company’s
direction, has used certain projections, forecasts or other forward-looking statements with respect to the Company and/or other
parties involved in the transaction which were provided to Moelis by the Company and/or such other parties and which Moelis has
assumed, at the Company’s direction, were preparned based on the best available estimates and judgments of the management of the
Company amd for such other parties as to the future performance of the Company and/or such other parties, This presentation is

provided as of the date hereof and Moelis assumes no obligation to update it or correct any information herein.

This presentation is solely for informational purposes. This presentation is not intended to provide the sole basis for any decision on
any transaction and is not a recommendation with respect o any transaction,  The recipient should make its own independent
business decision based on all other information, advice and the recipient’s own judgment. This presentation s notan offer to sell or
a solicitation of an offer to buy any business, security, option, commodity, future, loan or currency. It is not a commitment to
underwrite any security, to loan any funds or to make any investment. Moelis does not offer tax, accounting, actuarial or legal
advice. Absent Moelis' prior written consent, this material, whether in whole or in part, may not be copied, photocopied, or

duplicated in any form by any means, of redistribuled,

Moelis and its related investment banking entities provide mergers and acquisitions, recapitalization, restructuring, corporate finance
and other Anancial advisory services to clients and affiliates of Moelis provide investment management services to clients, Personnel
of Moelis or such affiliates may make statements or provide advice that is contrary o information included in this material. The
proprictary interests of Moelis or its affiliates may conflict with your interests,  In addition, Moelis and its affiliates and their
personnel may from time to time have positions in or effect transactions in securities referred to in this material {or derivatives of
such securities), or serve as a director of companies referred to in this presentation. Moelis and its affiliates may have advised, may

seek to advise and may in the future advise or invest in companies referred to in this presentation,
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I. Executive Summary
MOELIS & COMPANY
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Situation Overview
MOELIS & COMPANY

= (On May 2, 2014, Starboard Value LI' (*Starboard” ) filed a Schedule 13D indicating that it owned 6.3% of Fhombus' oulslanding
common stock

= On October 1, 2004, after market close, Starboard publicly offered to acquire the remaining shares in Ehombus (the “Company™ }it
did not own for 512.00 per share in cash, which represented a 29% premiom to Ehombus® closing price

At such time, Starboard had increased its stake to 9.9% of the Company’s outstanding common stock

® During its Q2 FY 2015 earnings call on November 3, 2014, the Company responded to Starboard's offer, stating the Board had

carefully reviewed the unsolicited indication of interest and wnanimously determined not to pursue it

Management and the Board of [Mrectors at the same time stated that the value of the business would “benefit from the strength of
its cinema platform and upooming flm slate, the value inherent in { Rhombus’) [P portfolio and the changes being made to reduce
operating expenses and capital expenditures”

The Company also announced it was actively evaluating alternatives for restructuring its Ré& D efforls

In particular, the Company explored third-party funding options for InteliLight, however, those discussions did mot ultimately
result in third party funding for the InteliLight business

= On December 4, 2004, the Company announced it would reduce pro forma FY 2006 operating expenses by S11L.5mm and capital
expenditures by 54.5mm

* On February 9, 2015, Rhombus announced its Board of Directors had initiated a process to explore a full range of strategic
alternatives and that the Company had engaged Moelis as its financial advisor to assist in the evaluation of such alternatives

During the strategic alternatives review process, multiple Board meetings were held where Moelis provided updates on available
alternatives, and the Board of Directors discussed next steps, including a potential sale of the Company
® Moelis contacted 71 potential buyers, consisting of 11 strabegic and 60 financial potential buyers, regarding their level of interest in
purchasing the Compa ny

Of the 71 poetential buyers contacted, 36 ultimately signed a nondisclosure agreement and received confidential information in
March 2015 regarding Fhombus (4 strategic and 32 financial, including Starboard)

[ For more investment banking materials, visit www.10xEBITDA.com
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Situation Overview (cont’d)
MOELIS & COMPANY

= (On April 17, 2015, five polential buyers submitted initial indications of interest (101"} for the Company (1 strategic and 4 financial,
including Starboard)

The values submitted in the 101's received ranged from $12.00 to 15.00 per share

A sixth 101, with a value range of 512,50 o 514,50 per share, was received from another strategic buver on July 2, 2015
® The Company conducted six management presentations during the months of May, June and Seplember
* Following management presentations, the Company, Moelis and potential buyvers began conducting due diligence

® Consistent with the Company’s normal budgeling process, during the months of June through September, the Company’s Hnancial
projections were revised, in part or in total, four imes due o

Lower than expected financial results for certain 3D films
Cerlain films no longer being slated to be shown in 30 (e.g., The Hunger Garres: Mockingfay Part 2 in the US)

An inability for the Company to reduce its operating expenses 1o the levels announced on December 4, 2014 due to Management's
decision to continue to invest in select B&D initiatives

As a result, the Adjusted ERITDA projections provided to potential buyers in March 2015 were revised downward:
+  Adjusted EBITDA Projections ( March 2015) FY 2016 - S86.6mm, FY 2007E - $90.0mm, FY 2015E - 96, 2mm
+  Adjusted EBITDA Projections (September 2015 FY 2016 - 575 1mm, FY 2017E - $833mm, FY 2018E - $90,%mnm

= O June 11, 2005, the Company reported FY 201504 Adjusted EBITDA of $2.4mm versus consensus estimates of $1.2mm and EPS of
{S0.36) versus consensus estimates of ($0.34)

® On August 5, 2015, the Company reported FY 2016 Q1 Adjusted EBITDA of 524.6mm versus consensus eslimales of 526.5mm and
EFS of 5014 versus consensus estimabes of 5016

Following the FY 2016 Q1 earnings anncuncement, the Company’s stock price fell from S12,60 on August 4, 2015 to its 32-week
low of 58.91 on August 24, 2015

[ For more investment banking materials, visit www.10xEBITDA.com
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Situation Overview (cont’d)
MOELIS & COMPANY

® Between the months of May and September all polential buvers other than Rizvi Traverse Management LLC (*Bizvi”) officially
dropped out of the process or ceased performing due diligence on the Company

Eeasons buyers provided for dropping out of the process included:

& Perceived risk around the 3D industry

¢ Concerns over customer renewal risk and rates

& Concerns over dependence on film slate

& Concerns regarding organic growth within the core business

« Company’s inability to achieve operating expense reduction plan

A few potential buyers from earlier in the process re-emerged, but did not engage in meaningful due diligence

" The Company asked Rizvi for its final bid on October 13, 2015; at which time Bizvi offered 51035 per share, which represented a
12% premium to the Company’s unaffected share price on October 1, 2014

Rizvi's proposal was subject to reaching agreement with Michael Lewis regarding rollover and voting of his existing shares of
stock of the Company and his continued employment by Rhombus following the consummation of the transaction

Additionally, FRizvi submitted an issues list regarding the merger agreement and drafl debt and equity commitment papers
= O October 15, 2015, the Board of Directors held a meeting where Rizvi's bid was reviewed along with other strategic allernatives
During the meeting, the Board authorized Moelis to engage in price negotiations with Fizvi

Prior to the meeting, a potential buver that had previously disengaged to pursue another transaction expressed an interest in
contimuing due diligence; the Board concluded that engaging with the potential buyer could put the Eizvi offer at risk given the
limited due diligence performed to date by said potential buver: the Board determined not to move forward with the potential

buyer

[ For more investment banking materials, visit www.10xEBITDA.com
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Situation Overview (cont’d)
MOELIS & COMPANY

= Al the direction of the Board, between October 16 and October 18, Moelis, on behalf of the Company, engaged in multiple price
negotiations with Eizvi

Ehombus proposed a counter offer of 512.00 per share

Rizvi then raised its bid to 510,60 per share

Ehombus proposed a counter offer of 51160 per share

Rizvi then raised its bid to 51000 per share and stated that this represented their best and final offer

= On October 19, 2015, the Board of Directors held a meeting where the S11L.00 per share offer from Rizvi, which represented a 19%
premium o the Company s unaffected share price on October 1, 2014, was reviewed

The Board authorized the Company o move forward with compleling outstanding diligence and negotiating transaction-related
agreements for a potential transaction at $11.00 per share, subject to final approval of the transaction 'h". the Board of Directors

= Following the October 19, 2015 meeting of the Board of Directors, Michael Lewis, Ehombus' CEOQ and Chairman, began negotiating a

separate agreement with Bievi to roll his equily as part of the transacton
Eizvi condibioned its October 13, 2015 offer on reaching agreement with Michael Lewis on these matters

Michael Lewis’ preference was to not roll his entire equity stake in the transaction, but he ulimately agreed to rollover all of his
currently outstanding shares at Rizvi's request

+ Certain options of Michael Lewis, however, will be cashed out in the transaction in the same manner as the other holders of
such options

The Board is aware of these discussions

[ For more investment banking materials, visit www.10xEBITDA.com
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Strategic Alternatives Process Summary

MOELIS & COMPANY

71 potential buyers were contacted during the process, with 36 parties receiving an Overview
Presentation, 6 parties submitting an initial bid, and 1 party submitting a final bid

CD“ tﬂ{md

Strategic Financial

Final Bid Received 0 1

Public annowncement regarding the strafegic altematives process
twas mede on February 9, 2015
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Summary of Parties that Received Overview Presentations

MOELIS & COMPANY
Listed below are the parties that received an Overview Presentation?

FINAMCIAL PARTIES (32)

Party A Party N Parly Y
ERizvi Traverse * Party O Party £
Starboard Value * Party I Party AA
Party D* Party Q Party BB
Party £* Party R Party CC
Party H* Party 5 Farty DD
Party I Party T Party EE
Party | Party U Party FF
Party E Party ¥ Party GG
Party L Party W Party HH
Party M Party X
Party F* Party 11 Party J]
Partig G *

* Denotes party that submitted first round bid and final round bid
* Denotes party which submitted first ronnd bid andfor participated inmanagement presentation (9]

# Names of parties (other than Rizvi Traverse and Starboard Value) have been replaced with generic references,

[ For more investment banking materials, visit www.10xEBITDA.com
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Rizvi Offer Summary
MOELIS & COMPANY
RIZVTOFFER IMPLTED VALUATION IMPLTED TRANSACTION MULTIPLES
(S in mrillions, excepd per share amonnls) . .
Offer Price $11.00 _ I
Management Estimates Adj. EBITDA EBITDA
Fully Diluted Shares Outstanding ! 53,658 B0 R Ak Ay DO L7 | a0
Tmplied Equity Value 55902 CY15E Adj. EBITDA (Latest Forecast) 50.4 9.8x
CY16E Adj. EBITDA (Latest Forecast) BEE G.2x
Plus: Dbt {as of 11/02/15) £38.0
Plus: Minority Interest (as of 09/30/15) (0.5)
Less: Cash (as of 11/02/13) {76.8) TEV f Adyj.
Total Enterprise Value <551.0 Consensus Estimales * Adj. EBITDA EBITIMA
LTM 06,/30/15A Adj, EBITDA £527 | 10.5x
Ereminmn CY15E Adj. EBITDA 492 112
Per Share Price Promiom (Unaffected) Price  [Discount) CY16E Adj. EBITDA 79.4 B.9x
1-Day Prior (10,01, 14) 59.27 18.66%
10-Day Prior VWAP 9,63 14.26%
TR 3
LAl L o 1L5% * Although not a factor in the financial analysis, Moelis
i notes that the transaction premia on either an
Erenilion;f unaffected or current basis is generally below observed
Per Share Price Premium (Cuarreint) Price  [Dnscount) Mé& A market averages
Current (11/04,15) 510.25 7A2%
10-Day Prior VIWAP 10.22 FH3%
30-Day Prior VIVAP 1016 BIT%

Sousve:  Nanagenseal, Consgamy Infermalion, Capits] K

L Caleubated baved on securities oubstanding a5 of 1072815

2 Unadiecbodd b v of 10,00/ 14 dabe of Slarboasd alfer

A A clipe tedd by Fhembu musagensent, sine mosths ending 12731 /16 eitinsated baied o FY2007 projec ions and average quartesly FEITDA contrdmliom sver e past baur years (0]
4 Consensus esfimabes as of 11,04, 15%
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Rizvi Offer Summary (cont’d)

MOELIS & COMPANY

= Per Share Price (% Premium} $11.00(18.66% promium to unaffected stock price on 10/01 /14 and a 547% premium to stock price on
10/19£15)
MERGER " Implied Market Cap: 5590 million

ARl AN N O = Implied TEV: 5551 million

= LT 0315 Adjusted EBITDA Multiple: 105«

= 15 Adjusted EBITDA Multiple: 9.8«

®  Funded Debt: S300million
FINAMNCING EF Lewverame: 5.2% LT 06/30/13E PF Adj, Financeable EBITTWA (S57.6 million)

®  Preferred Equity: $140 million {provided by Fortress, with 10% paid-in-kird coupon)

EQUITY = Concurrent with the execution of the merger agreement, Michael Lewis will enter into a rollover commitment letter with the

ROLLOVER purchaser { Michse]l Lewis currently owns 1006% of fully diluted shares outstanding)

®  Concurrent with the execution of the merger agreement, Micheel Lewis agrees to viote their shares in favor of the transaction
AGREEMENT cotemplated by the agrecnment

= 5k million pard by Company to the Purchaser within theee business dayvs of the termination

= Conditions for payment af termination fee:

- If the Purchaser terminates becauss Board of Directors effects an Adverse Eecommend stion Changge pricr to the stockholders
meeting or the Company has a material breach of the non-solicitation provision or covenant to call and hold a stockholders
rrueeting

COMPANY If the Company torminates buL'du_w.f' Board of Directors has n-:m-.u.-d asuperior proposal and failure to accept such proposal
I E It hjlr\ A I IL ]_"J I‘I I 'Ih"\ﬂl.lll'j I'.‘l' a hl‘l."lﬂ.'l'l I'Jd’ Fl.ijl.ll'-l.llf}' dl.lll'."ﬁ [1=] 1.|'l|." lm'kj'ﬁ:lldl."ﬂi- iJF kl'lﬁ:ll'l'lb"l.l.‘i . ) .
- If either Purchaser or the Company terminates because stockholder approval is not given and the Board of Directors affects an
Adverse Recommendation Change
If Purchaser or the Company terminates because the End Date is reached or stockholder approval is not given, or Purchaser
terminates because the Company breaches its reps, warranties or fails to perform its covenants, a person who has made or
announced a takeover 'Pmr-s:ﬁ-ul and the Company enters into a definitive agreement or consummstes such pmptm..'l! within 12
months of the ermination
= 529 mullion pard by Purchaser tothe Company within three business days of the termunation
PURCHASER ®  Conditions for payment of termuination fee
TERMINATION FEI - I the marketing period hes ended and all other cond itions to closing are met and Purcheser fails to close within 2 business days
ki after the end of the marketing pericd
If Purchaser breaches any of {15 reps & warrants or fails to perform its covenants

EXPI
REIMELUR

Reasonable cut-af-pocket fees and expenses, up te a cap, if agreerment is terminated due to a failure to obtain steckholder approval

REFRESENTATIONS U R T g o eger s e H s
BTV BRLEN YNNI = Largely standard for public company transaction

Sousce:  Deall snasger ageesnseal dated 1170515
i LT Acbjusviedd FRTTEVA (as od 6,50 151 and €15 Adfusiec] FRITIVA of 3527 and $56.4 mallian {bhased an musagement svlimubes | ooagectively: adfusied for share- based <ompensation, (1]
insgpasrmen! of asoets and nbangibles, as well a3 certain experass related by the cost eduction plan and non- recurming expences
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I1. Historical Performance
MOELIS F\'_EDH PANY
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Rhombus Stock Price Performance

MOELIS & COMPANY

BEHOMBUS TWO-YEAR STOCK PRICE PERFORMANCE

50214 in,n4 [T w1115 N&515

S12.00
m Rievi
b | (Hier

{ “urrend
Irice

S0.00 - 2,100
@ o
o Share Price Performance E
= Close Price {11,/04/15) §I0.25 E
o 52 Week High (02,/19/15} 1542 w1
£ 52 Week Low (08,24, 15) 29 _E
i
= 56,00 = 140 =
= Historical Share Prices Low  VWAP  High =
10 Days 5994 SINE SA0AD
30 Days 5.6 1016 R
& honths 291 1100 1304
1 Year 591 1L 1342
S3.000 - 15 Months s91 11.26 1542 = 0700
2 Wears L1 10.60 1542
[P | -
Mov-13 Mar-14 Jul-14 Mov-14 Mar-15 Jul-15 MNov-13
Sawve:  Capitad K
Dabe: Mmool dlaka oo ad 100415
L Stake soquired April XL 2004 S larboard subsegquenily filed
2 Repeated Fy 200504 Adpuabed ERITTIA of 52 dmom vemas conismius eslamales of $1. 2num ad FFS of (S036) verna comiensm exHnales of (30.0) amd (hat Bhaombus coptinges b meview #s
siralegic dirmatives
- Fapezated ¥ 2006 1 Adjiisbed ERITTA ol 524, 6iven versiis cofmernii 6 limabes of 5056 5men and EPS of 50014 versais coraeiais e limabes ol 30016 and Phal Fhemibis con e B0 peview ils REY

stralegic allemmatives
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Rhombus Box Office Over Time

MOELIS & COMPANY

RHOMBUS BOX OFFICE PERFORMANCE OVER TIME (Fy 2012 - (1 Fy 2006)

(% i millions)

$1,174

se8 o
§724 751 7

s880 s617
S832

;

Q112 Q212 QE17 Q412 Q13 QP13 QB13 Q413 Q114 Q214 Q314 Q14 Q115 Q215 Q315 Q415 Q116

mEurope  ®Fussia  ® Latin America Australasia Dromestic
Orrerrl] WD Take Rivtes

Eraraps L] Bl L] BE A% A5% Rt 0% 52% kL E5% L] 4% e e F9%% e
Mwssin e T ] F2% T Tt §i% T Ti% (L] 8% F%s Tate [ ] 5 [ o]
Latin Amerion S ) Bady A5 A F 1L B3y S ELLM Ahk Sate Lo L L ELH) gl 1L
Awmstralasia T [P 9% [ (1] S0 e ] % ¥ F1% HI 5% 5% it I 19% 5%
Dimrestic NA NA L ialifs AT L #50 F2ty AT o i i L 358 BRIl 320 ks Jen
Soumce:  Renirak [14]

abe: % of 30 Box Office for Kentrak reperting comntriss snly: does nol include China
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Financial Performance Since IPO

MOELIS & COMPANY

EHOMBUS REVENUE BY QUARTER SINCE IO

(% i mallfowes)

F¥11 Revenue: $246 ] F¥13 Revenue: 5216 l [ F¥14 Revenue: $199 l

Q11 Q211 Q311 Q411 Q112 Q212 Q312 Qd12 Q113 Q213 Q313 Q413 Q114 Q214 (B14 Q414 Q115 Q215 Q315 Q415 Q116 Q218E

REHOMBUS ADRDJUSTED EBITDA BY QUARTER SINCE IPO
% sr mallicws)

FY11 Adj. EBITIA: 562] |F‘|"12 Adj. EBITDA: 5105 FY12 Adj. EBITDA: $63 Fr14 Adj. EBITIA: 565 FY15 Adj. ERITDA: §52

44

O

Q11 Q211 Q311 Q411 Q112 Q212 Q312 Q412 Q113 Q213 Q313 Q413 Q114 Q214 Q314 Q414 Q115 Q215 Q315 Q415 Q116 Q216E
[15]

Sowrce:  Company filings, Management sstimales
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Wall Street Commentary

MOEBLIS B COMPANY

FY16E

AD]. EBITDA SELECT ANALYST COMMENTARY

m %15.00 57 B = " Fundamental im provemint in pﬂ:l"ihhi!il}' will result fronm the i.mFm:wr\d film sbate aver the next several quarters
10/08/15 ' combined with cost cuts and somewhat betber product gross margins”
" * "The strategic evaluation should provide an added support o the stock”
Y
* W beliove our preview this week s more timely given the increasing, potential for positive actions around the
B RILEY strategic review between now and that carnings release date,”
= s * With almost @ months since the Board begam its stralegic review process,we believe the pressure may be on for this
10,/27 81 +
i $16.00 $68.4oun process b come o oa conclusion”
Eny * “We continue 1o believe the risk Sreward remains attractive at these levels given, ,, the variety of potential outcomes to
the process”
STIFEL
NH:'CH_H\US & W view the contimued .'il.TﬂII."r;il:' PEVTEW A% 4 :ru'r'dl.iur at this .-h.idﬂl.-_. thie realistic rxm| of bidders i rela I.'i.w'l':.' lirmibecl
10413415 NiA S68.3mm aned will not include exhibitors or studios and as a result we are perplexed as o the duration the review has taken
other than to think a sale is unlikely”
Hald h
* “Investors have been frustrated with the slow strategic evaluation process which has resulted in numerous
. e bemsionns o the Bidding deadline”
I:.'l:"":r-lﬂ'l:ﬁa!'r’ _ _ * “We think additional bidders and updated financials are the reason for the most recent delay”
]ﬂ.l']Zle‘ Sl;r.m Sﬁ.l".ﬁﬁ'l.'l:l'l

*® “The delay is nota bad thing for.. .shareholders in our view, as it brings in fresh bidders, enables [Fhombus| to
ey update financials (better Glm performance and better clarily on consumer initiatives), provides more oe Lo resalve
pdh"l'nl: lawsuiis, but alsoe L‘m-lﬁ Starboard Value at h:t_',."'

* “Filed an 8K declaring that the deadline for proxy submissions has been extended vel again to the peried between

PHOUGHERTY & Company Chetober 15th and 30 _swve take the extension as a signal that the company’s process is still ongoing”
- & “Uhur belief i that management s using: the exira e to finalize some sorkof licensing agreement around ibs
10131 F & EAET
- F14.00 SeHmm comsamer teshnolepy
Eny ® “Baring that the strategic process concludes with the sale of the company, we anticipate management unveils some

cost euls, but we believe that it will take the influence of a major shareholder, like Starboard, o pressure te company
|1 1'u|:dn'r.| I."rII.'II.LrJ'I Lo mcimize the uppm'l.unit_\-'"'

MEAN $15.00 S70.0mm

MANAGEMENT 573 1mm

RLY
Source:  Wall Sireet Reseasch
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I1I. Valuation Perspectives

MOELIS & COMFPANY
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Rhombus Management Financial Projections

MOELIS & COMPANY

Fiscal Year Ended hMarch 31, OVERYIEW

20013A 20144 2054 201 6E 20171

® The Company has provided periodic up<ates to projected FY1e
to potential buyers throughout the process

* The current projections were provided te buyers at the end of

License $1378  $1325  S103  $1228  S1307  $I380 September 2015
Product & Othor 1 56,7 541 ae T2 T4 " [maddition to the u[n]uh'd FY16 financials, the CI:!T'I'IFHI‘EJ‘
Total K - s215.6 $199.2 $1635 $192.0 g " 52 provided revised estimates for FY17 and FY18
o N . ) - Revenue model was updated ard based on projected film
% Growlh (12.6%)  (Ra%)  (180%)  174% 4.6% +.2% slate for all years of the projection period {previewsly FY17
and FY18 were projected using growth rates)
Tatal COGS 5175.4 S104.0 S82T G883 5788 ST Film slate includes unidentified titles (three in 2017 and four
in 2018)
Assumes Company would remain in Boulder and Beverly
Croas Profit 002 5953 S804 S10%7 1221 51323 Hills facilities
Gross Mirgin 41.8% 47.8% 49.4% S0P G0.8% B3.2% Forecast includes minimum projected InteliLight revenues
from contract with leading computer technology company
ard associated expenses required Lo supporl the business;
Orperating Expensis does not include growth case projections for the InteliLight
business
Sales & Marketi 5105 07 5195 5200 52008 5211
- i «  Growth case not included because [nteliLight upside is
Research & Development 253 7 nr 144 .6 I3l highly speculative given InteliLight is in development
General & Administrative 47.8 50.6 94 52.2 456 6.0 etk b kvt o o M Aoyt K prcnecy
— - ] o Certain expenses durning projection period may facilitate
Total Operating Expenses S0 5974 S5 586.6 S88.0 5692 growth in future years

Includes revenues from indigenous content for China

Operating Income (52.4) (52.2) (59.8) 5171 5340 5431 ® [Does not include forecasted investment case for LUNE,
Fhombus' PLF venture

" Assumes 13% discount on exhibitor renewals

Adjusted EBITDA ® 557.9 S65.1 520 5731 5833 S90.9
— - o - - — - & Mo CapEx invesiment to support exhibitor renewals
o Tl — ) o e c & Forthe purposes of analy zing calendar year results, as directed
by Rhombus Management, quarterly FY2017 and FY2018
projections were estimated by applying average quarteely
EBITDA contributions over the past four years to full year
FY2017 and FY2018 estimates
Source:  Company Managemen! estimales |18)
1 Calculated s aperating income phas depreciation & i shok: hased comperstion, restmcbaring & impairment and i Py A-FY15A anly, gaina losses om foreign exchange
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Fiscal Year 2016 EBITDA Bridge

MOELIS :'B.-‘_GGH PANY
The initial budget shared with buyers contemplated $56.6 million of FY16 Adjusted EBITDA; latest

forecast shared with buyers projects $73.1 million of FY16 Adjusted EBITDA !

FY16 EBITDA FORECAST

(% im millions)

Projections provided in
COwerview Presentation

for buyers (as of Mar-15) |

6.6
1.8 585 )
$1.2 || | Latest Forecast shared
b with buyers (as of Sep-15)
gl1.1 §73.1
|

T T T T T T
Budgeted Adj. Feduction in License Increase in Glass Gross Inerease in Corsumer  Increase in Operating  Reduction in EBITDA. Latest Estimnate Ad).
ERITIA Giross Profit Profit [ Oiher Gross Frofit Expenses * Adjustrments * ERITDA
EBITDA
45% kL]
MARGIN
Source:  Company Management estimates
1 bl ERITTS A proictines bebase pisbic contpasny ool wavings o
3 Iewrease i ling, e sprmes comprived o f Eervase of S0 and Gl A expenne ol $18 and $43 sillion, respectively, and 2 reducbion ol BAT supeeie ol 502 m3lisn [19]
A

Feduction in EWTTA adfjustments consprived of increass in D A expense of 3009 millson and medoction in restnsclomng ad impainment «xpenses of $2.0 million

For more investment banking materials, visit www.10xEBITDA.com
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Valuation Summary

MOELIS & COMPANY

(% in milfions, except per share figures) Current

11/04/15

£10.25

Per Share Price Presiwnes (Unaffected) * Statistic

1-Dery Prior to Starboard offer (10°01/14) 327 10.6% 18.7%

10-Dhey VIVAF Prior to Starboard offer 9.63 6.5% 14.3%
30Dy VINAF Prior to Starboard offer 9.83 4.3% I11.9%
Per Share Price Presimns (Crrrreni) Statistic

Current (11/74/15) s10.25 - 73%

10-Diey Prior VIWVAFP 022 0.3% 7.6%
30Dy Prior VIWAP e 0.9% 8.3%

FIdShares Qutstanding 33.579 33605
Market C:pitalluﬁur.t §549.2 §590.2
Plus: Met Debt 2 {539.2) {539.2)
Implied Enterprise Value 5099 $551.0
Valuation Multiples (Management) Statistic

TEV / CY20I5E EBITDA bind Sk O.8x
TEV / CY2016E EBITDA 2 f88 5.7x &.2x
Valuation Multiples {Consensus) * Statistic

TEV / LTM (630/15) EBITDA $52.7 e 1i.5x
TEV / CY2013E EBITDA 49.2 14y 11.2x
TEV /CY2016E ERITDA 794 f.dx 6.5y
Seusee Company Mimigsmeni estinules, CopilallQ, WallStrest Riswaneh, Compary Filngs.
i Unatfected dates baved from. 10,0014, date of S tarboard offer
i: ]féi?ﬂ?,'ﬁﬁff:‘::;‘f:.::ffﬂ::ﬁu: ilél.:;f!:.:;i:.lﬂrﬂmmnzusrrmj-ﬁm.. and avezage quastesly FEITIVA contrmbionm cver (e past e years [2a]
4 Comsenses sstimates as of 11,0415

[ For more investment banking materials, visit www.10xEBITDA.com
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Valuation Overview

MOELIS & COMPANY

(% i onillions, excepd per share fFgcnes)

Rhirmlbus —_— | | 4 RimiOffer: 51100
Current Price: S10.25
8.5% - 110
0,68 s12.1 CY2015E Aclj EBITDA
(556.4)
SELECTED I 1
PUBLICLY TRADED R e e e e R e e e R N R I e e e S

COMPANIES

T - 1
51316 517.31 CY2016E Ad). EBITDA®
[ ]
SELECTELD S = 11.5%
ECEL S12.M LTM 06,/30/15A Adj EBITDA
CTIOMNS (8520
] 1
] 1
B e
i i

108% - 1385 Discount Rate
20% - 4.0% Perpetuity Growth Fate

MMSCOUNTED CASH Includes $0.35 - S0.44 per share vahse

514.79
FLOW aﬁhuhk;éﬁmy tax
(Terpliedd Termirs] ERTDA
i | Multiple of 4.8x - £5x)
] 1
Price per Share 58.00 S10u00 £12.00 14,00 S16.00 18,00
Implied TEV 5388 5486 Lol £T18 Lk S547
Seumck  Corpany Mana gemant, Capital 10
PMobes:  Cuseenl price as od 10/84/15 1]
1 A divected by Fhembus management, nine mopihs ending 1251 /18 estinuted baved om Fr2007 projections and average quarterly ERTDA conbribations over the past four years

For more investment banking materials, visit www.10xEBITDA.com
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Selected Publicly Traded Companies Analysis Overview

MOELIS & COMPANY

®= Although nene of the selected companies are directly comparable o Ehombus given the unique nature of Ehombus' business, Moelis
focused on selected companies operating in the following categories:

Media / Technology Licensing
Theater Exhibitors
Crther IF Licensing,
® Moelis believes EBITDA multiples are more relevant than sales multiples in this case
Accounting for the margin profile of Ehombus' business
Area of focus for research analysts in valuing the comparable businesses
® Because of the inherent differences amongst the businesses, operations and prospects of Rhombus and those of the selected publicly-
traded companies, Moelis made judgments to select appropriate reference ranges shown on page 21 for the selected companies
trading analvsis
= Felevant Bhombus attributes include:
Vast majority of revenues derived from technology licensing
Exposure o the cvelicality of the film slate
COGS comprised of cinema system depreciation and glasses; operaling expenses largely scalable
= As a result, Moelis deemed media and licensing businesses as most relevant, given industry dynamics
Theater businesses require higher capital expenditures and have a different cost structure
IP licensing businesses lack exposure to film slate and also have a different cost structure

® For the purposes of analvzing calendar vear results, as directed by Ehombus Management, quarterly FY2017 and FY2018 projections
were estimated by applving average quarterly EBITDA contributions over the past four years to full vear FY2017 and Fy2018
estimates

= While IMAX mav operate in the same industry as Ehombus, there are a number of differences between the business models of the two
COmpanies:
IMAX provides an end-to-cnd cinemaltic solution combining proprictary software, theater architecture and equipment, resulting in
high customer swilching cosls
IMaAX tvpically receives a larger percentage of the exhibitor’s box-office receipts than Ehombus
+ [MAX in some cases receives CONCESSION Tevenues

IMAX is more diversified, generating revenues from both 210 and 30 films 12z]

[ For more investment banking materials, visit www.10xEBITDA.com
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Selected Publicly Traded Companies

MOELIS & COMPANY

VALUATION BENCHMARKING

Mk it Enberprise

Value Value L - L i Cy17l 15l

Media f Technolopy Licensing

Drolby Laboratories 1 3527 Tak 8719 532108 A 3l 20x 11.0x il 95
WA 3BT BE% 2774 767 TS5 Y- (21 19.1x% 16,9 146
TiVo 9.2 0% Gad 053 1.7x 1.5 1.3x Sdx 4.5x 3. x
Rowi ar4 7% B0 1657 33 3.0 Lox 2,0 T a1
DTS2 3088 1% 554 [ 3.5x 3lx 2 Bx 11.0% Rl 7.0y
Media )/ Technology Licensing Average T Jbx Lo AZx 11.ax a7x B
Mediaf Technology Licensing Median Tl Adx Lx 2.8x 11.0% 9.2% T
Theater Exhibi

Cinemark $35.56 78% $4.143 25617 20 1.9 1.8x B 8lx 75
Regal Entertainment 1945 Tay, 3059 53K 1.7x 1.7% 1.0 87 S.dx 5.0
AMC Entertainment 3 2554 % 250 4,285 Ldx Tz 13x T8 T o3
Theater Exthibitors Average Tote 1.7x 1.7x Lax B.3x Hx Tbos
Theater Exhibitors Median THY 1.7x 1.7x L Bdx 81x 7.5
Other 1P Li .

lconix Brand Group $16.22 40% 783 52304 5.5x 53 53x 10.6x 14 9.9%
Sequential Brands Group ¥ 1290 14 537 a3l @8 BB Blx 15.4x 142 12.3%
Crther [P Licensing Average 54% T T.1x 6.7x 13.0x 12.3x 11.1x
(rher [P Licensing Median 5% T Tix f.Tx 13.0% 12.3x% 11.1x
{Rhombus at Offer - Consensus * S1L00 Bl%  &5e0 @581 a3k &0k 24 Qx| 6w G|
(Ehombus at Offer - Mgmt Projections 1% S1L.00 Bl% 5410 551 3% 17x 27 G .y Bl |

Soupce:  Comgany Managemen] &5 tmates, Cagdlal K. Wall Steest Feseamch, Conspasy Filings

L Finanials cakendapized ber yeas end 12,51
& AN 5SE e verme andd ERITTRA pre fomm foran estimeated Simm and $tmm in revemse and ERITD A respectively, assaming the ifiquity soquisition closed a1 the beginming of the year; intal debt
azel cash pro berrna bar 5155w of additional debl and 537 uwe ol caib o lend e soqisidlion
3. 2015 EBITIVA gt Seerma o am estimated 58 5mm in FEITTNA assunsng (he Stsgles scquisition cloved s b hegisming of the year
L 015 reverme pro furmu for an ulrruled.mlnd $7moom andd o incremental revenue svuming (ke Jessica Simpasn Collection {astimated assuming EBFTDA nl.u'g;u'u. eql.ul ta M'H.ng!-m
rusineis] sl [ass [earm soqui tiva by cleed af the biginnang of 1B ywar 20156 EBITD A pro lerea bor an i lirnated $4aum and $5emm of i STHAY P,
Stmpasn Colleclion and Joes Jeans -'qumhm m;pn-dn-h- e Inud & b begieming ol the yveas; lotal debl pae forma bor Sa0num ol addiional debl bo fund ik |nm ]u:h acipaisiBon 2]
5 As divected by Fhembus mamagement, quarterly Fra0i® and Fy2018 projections estimated asing average quarterty FIMTDA conbribatons ower the pact four years
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Selected Publicly Traded Companies (cont’d)

MOELIS & COMPANY

OPERATING METRICS BENCHMARKING

EBITDA Ma

sturre amiosints) B 16 1T 'ISE="16E "16E-"17 . C i CY171 C15E 16l 0
Moedia/ Technology Licensing
Diolby Laboratories 1 $972 510% 51088 58% 7% 3254 5311 £33 299% 302%  300% 08%
[MAN 359 285 435 43%  104% 145 164 189 393%  426% 6% 53%
TiVie 305 425 49 83% 14e% 122 148 178 308%  341%  363% 54%
Rowi 510 567 651 11.2%  14.8% 150 216 W 3T0%  381% L0%  59%
DTS2 177 i3 221 149%  87% 54 68 B0 307%  335%  360% B3
Media/ Technology Licensing Average %6 10.8% B[A% B A 450
Media/ Technalogy Licensing Median 3 10.4% A% A% I6I%  BI%
Theater Exhibitgrs
Cinemark §2854 $1.957 SB120 36%  55%  Se66 $695 747 2A3%  235% M40% 6%
Rrgnﬂ Entertainment 3130 3191 3,286 1.5% 30% all 628 L] 19.5% 19.7% A% 07%
AMC Entertainment 3 2963 3083 32T 40%  44% 537 555 EBY  131%  180%  182%  00%
Theater Exdibitors Average 31% 4.3% 2 204%  20.8% 0.5%
Theater Exhibitors Median 36% 4% 195%  197%  202%  0.6%
Cher 1P Livensing
leonix Brand Group 432 2421 431 13% (1% 3218 20 532 Slesw 514%  S28% 11%
Sequential Brands Group 4 o7 111 134 146%  213% 62 73 o) 4% 65TH  BAO%  24%
Crther [P Licensing Average £5% 10.6% 5P 585% e03% 2.3%
Other 1P Licensing Median 85%  10.6% S80%  585%  60.3%  2.3%
[Rhombus at Oifer - Consensus © G168 5183 8191 %1%  43% S48 &79  sEs 293% 434%  452%  15.9% |
{Rhombus at Oifer - Mpmt Projections 18 174 2 208 10 02% 56 ] 91 W% 428%  498%  11.3% |

Spupce:  Comgany Management &5 timates, Cagdlal K. Wall Steest Feseamch, Conspasy Filings
L Financ ks calendarized ber year end 12,31

3 AN SE mwverme andd ERITTRA pre fomma foram estimated Simm and $mm in revemse and ERITD A respectively, assaming the ifiquity soquisition closed a1 the beginming of the year intal debt
azel cash pro berena bar 5155w of additional debi and 537 awe ol caih lo lend e aoqisidlion
3, 20 5E EBITTVA g Becrrsa Joe am estimated 58 5enm in FEITTYA asinivsng (he Stasplex acquisition closed a1 b begisming ol the yeer
N 015 reverme pro furmu for an ul.rruled.hﬂmand 47 oo andd o incremental revenue svuming the Jessica Simpasn Collection {estimated assuming EBFTDA nurg;u'u eql.ul ta MWSBQG
rusissaia] and [aes [oarm squi Livaby ¢ lesiend al Uha begginnisgg of (b year 2015E FRITTYA pro Terema bor an e lisnated S and S5 ol ine i e Jesadea
Simpaon Celectinn aned Jom Jrans sequisifons, Absely, clostd ol U bagizauing of D year: b lal debl pao Borena bor S50y of addilisnal debl mtmalu-hn]..m.qmiun [24]
E As divected by Fhembus mamagement, quarterdy FY2017 and F m!pm}utnm extimated aing aversge quarberhy FIMTINA contribations ower the past four years
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Selected Precedent Transactions Analysis Overview

MOELIS & COMPANY

* Moelis evaluated precedent transactions in selected relevant segments
Media / Technology Licensing
Theater Exhibitors
Other IP Licensing,

* The number of truly comparable transactions is very limited: and because of the inherent differences amongst the transactions,
operations and prospects of Rhombus and those of the selected target companies, Moelis made judgments to select appropriate

reference ranges shown on page 21 for the selected precedent transactions analysis
* This analysis includes transactions dating back to 2000
* Selected precedent transactions were analvieed on LTM EBITD A multiples

* Moelis analveed the selected precedent transactions, taking into consideration market conditions at the time the transacton was
announced

= Moelis deemed transactions involving media and licensing businesses as most relevant, given industry dynamics
Theater businesses require higher capital expenditures and have a different cost structure

IF licensing businesses lack exposure to film slate and alse have a different cost structure

125]

[ For more investment banking materials, visit www.10xEBITDA.com
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Selected Precedent Transactions Analysis

MOELIS & COMPANY

[BREI Implied LT EBITLYA IEY S LTM

Announced larget Acquiror eV Reveriie EBTTTXA Margin Reveniie EBITDA
%t anellans)

Sep-13  iBiquity Digital DTS £172

o 515 3% 3 1151
Mov=14 C'h}-’nln'l-ll-gu 'l:'urpnmﬁ-un Vertor Capital 115 35 5 8% 2.0 MM
Fab=14 Grass Valley USA Belden 20 290 Fo % 18- Blx
Jun-12 Miranda Technologies Belden 33z 177 ar % 1.9 B0x
May=12 Bona Film * Twenty-First Contury Fox 351 151 A MA 2.5 MA
Apr12 SHS Labs DTS 110 e 3 7% 3.3 MM
Dhee-10 Sonic Solutions Fovi Corporation ol 106 T &% MM MM
Jun-10 DivX Sonlc Solutions 1498 b=l il NM Lo MM
Media f Technology Licensing Average 527 ST 513 14.3% Zdx 9.5x
Mediaf Technology Licensing Median 2049 k.l i A 23 9.0x
Juk-15 Starplex * AMC Entertainment 172 40 sla 18% 1.9 10LEx
Jun-13 Vue Entertainment AlMCeo; OMERS 1455 b 172 19% 1.6 B.5x
Fub-13 i lnliwood'!hﬂl.em * ]'\'.l'ﬁd! Entertainmient 135 NA A MA ™A NA,
Monv-12 Rave Cinemas Cinemark 240 22 42 18% 1.0 S.8x
Jul12 Clinemaxy Vo Betbedligurngs 239 243 41 17% 1.1x 8.3x
May-12 AMC Entertainment Dalian Wanda 2631 2600 32 13% 1.0 T.Ox
Bon-10 Vue Entertainment Doughty Hanson & Ca 730 MNA 54 MA MNA B7x
Theater Exhibitors Average 5818 5815 5114 16.5% 1.3x Bl
Theater Exhibitors Median 259 243 63 17.8% L1x B.Ix
her 1P Livensing
Jun-15 Martha Stewart Sequential Brands 316 $126 - 7% 2.5 et ]
Mar-13 Brand Matter Sequential Brands 108 11 3 58% @.8x 16.9%
Julk12 Classic Media DrreamWorks Animation 155 52 A M 1.9« M,
Oet-11 HIT Entertainment Mattel 680 150 72 40% 3.8 B.5x
Mar-11 RC2 Corporation Tomy Corporation ol7 B a3 14% 14 1000x
Jul-10 Playboy Rizvi Traverse: Hugh Hefner 7 15 20 % 1.3x 147x
Apr-10 Peanuts Worldwide leanix 175 ] 17 1% 2.5 104
Crher 1P Licensing Average 5337 516 531 25.0Ma e 12.3x
Crther 1P Licensing Median 297 126 19 18.1% Pl 10.4x
OS5 Rhombus  RigviTravesse 851 &6l 8§53 32e%  3Ax 105
Soupce:  Comgany Mamagemenl o tinabe, Cagdlal K. Wall Steeet Bewparch, Company Filings, Prew Releas
Maote  Ewxcludes iranasctions ke than $100 million
1 EBTTI A sl iicloiec]; FRIT wied an prosy {eidgadnt of range gives Bor 2015 aperating iname)
Z 1.0 investmeni Freen Twenly Fint Cenbary Fox |26 ]

.. Dawed on research ssbamales
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Discounted Cash Flow Analysis Overview
MOELIS & COMPANY

* BNoelis relied on projected FY2006, FY2007 and FY2018 financials provided by Rhombus Management in September 2015
Management's forecast reflects its perspective regarding the future prospects of the Company on a standalone basis as a
public company
Forecast includes projected InteliLight revenues from contract with leading computer technology company and associated
expenses required to support the business; does not include growth case projections for the Intelilight business {from May
2015)

# Growth case not included because InteliLight upside is highly speculative given Intelilight is in development and
business model remains unproven

= Utilizing Rhombus Management’s projections, Moelis performed a 2.25 vear discount cashed flow analysis
Terminal value represents approximately 0% of the total enterprise value at mid-point of valuation range

= Projected financials discounted o December 31, 2015 at Rhombus' weighted average cost of capital (*WACC™)

Discount rate reference range of 10.8% - 15.8%

Beta reference range of 1.0 to 1.4

+ Rhombus 2-year and S-vear asset beta of 0,780 and 1.5%, respectively

+ Moelis derived its reference range based on a narrowed beta range for Bhombus

+ Moelis also observed the 2- and 5-year asset beta of its comparable companies

+ Moelis observed that although IMAX s relevance to the selected publicly traded companies analysis is limited (see page
22), IMAX is relevant to the discounted cash flow analvsis because IMAX s market exposure is similar to Rhombus” and
is consistent with Ehombus® 2- and 5-year asset beta levels

Moelis utilized projected balance sheet information provided by management for quarter encing 12/31/15

* BMoelis utilized the perpetuity growth method te calculate the terminal value
Based on the tepline trend in the business during recent historical periods through the end of the projected period, which
shows a slowdown in topline growth, Moclis used a perpetuity growth rate range of 2.0% to 4.0% 1o calculate terminal
value, which begins at domestic GDP growth and goes higher due to the Company’s exposure to higher growth markets
and potential upside from the Company’s growth initiatives including InteliLight and FLF

= As parl of the analysis, Moelis has taken into account Bhombus' NOLs
Gross federal NOL balance of 5133.7 million per Ehombus FY 2015 10-K filing
Following discussions with management, analysis assumes first year of NOL utilization is FY2020; NOLs assumed to be
subsequently used evenly over the next ten vears
+ Assumes additional $5.5 million of NOLs generated per vear in FY2016 - FY2019
The NOL valuation contemplates a standalone valuation (i.e.. not assuming a change of control and potential implications
of a Section 382 Limitation)

Applied against Company’s marginal tax rate of 40% (2]

[ For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

STRICTLY CONFIDENTIAL

Discounted Cash Flow Analysis
MOELIS & COMPANY

UMLEVERED FREE CASH FLOWS

3 Mo Ending. Fiscal Year Ending March 3 Terminal
( liars) : - FCF
EBITTIA 5192 5433 590.9
Less: Depreciation & Amortization (9.7} (3340 {32.0) (15.0)
Lesa: Share-Based Compensation (2.9 (13.4) {13.4) (13.4)
Lesa: Inprairment (0.7} {24) (24) -—
EBIT 55.8 sS40 5111 S62.5
Less: Taxes at 40.0% (52.3) (313.8) 5173 (3250
Plus: Depriciation & Amortization a7 B4 320 15.0
Plus; Share=Based {'.nm]'h"rmm.inn 29 13.4 134 13,4
Plus: Impairment o7 14 14 -
Less: Imereases in Working Capital (2.4) [L1R] (0.2} 0.2
Lesa: Capital Expend itures (3.5) (15.0) {1500 (1500
Unbevered Free Cash Flow S100% 5544 545 S50.7
PRICE PER SHARE * IMPLIED EXTT MULTIFLE
Discount Ferpetuity Growth Rate [¥iscount Perpetuity Growth Rake
Fate 24% 2.5% A 1% 4.0%% Rate 200 25% 3.0% 5% 4y
10.5% m 51258 51312 F13a95 Sla.Tw 10.8% 5% 6.5 Tox 7.9 8.5x
11.5% 10,90 11.36 11.54 12.42 13.06 11.8% BB A B 6.5 .0 T
125% 10,00 10.37 1077 11.22 11.72 128% Biax 5.5x Box 6.3x XN
135% 025 @55 @88 10.24 1064 13.8% Afx 51x B3 S.ox Sox

Source:  Comgany Sansgement

1. Az bl vear T A equeal o beensisul yoar ¢ apital expeealibares

L Tewlibes preseni vahie of expected fubuee bix savings Eon the $130 Tom federal el operating loss carrylonw and balenee an of 003 15, o wming an additions] $8 S el anmaad MOLS 125]
eneraled from EY2000- Fys019; represents $035 fo 50,44 per share (for discownt rafes of 105% 1308%, respectively)
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Changes and Modifications Since October 2014

MOELIS & COMPANY

Selected Publicly Traded Companies Analysis

Presentations prior te today utilized market databases to calculate market values and enterprise values; market values and enterprise values
contained herein are sourced from publicly available company filings

In the October 2004 presentation, DTS and Dolby Laboratories were misclassified in the [P Licensing segment and were reclassified into the
Media / Technology Licensing segment in the October 2015 presentation

* Included CY 2017 Eevenue, EBITI)A and corres ponding valuation multiples in the materials herein

Selected Precedent Transaction Analysis

* Presentations prior to today utilized market and news databases to calculate implied TEV to LTM revenue and EBITDA multiples; implied TEV to
LTM revenue and EBITDA multiples contained herein sourced from publicly available company filings, Wall Street Research and publicly
available market and news databases

v Additions, Femovals and Eeclassifications
Removed LiveTV /Thales Avionics transaction given lack of comparable business characteristics of LiveTV to Rhombus

Added iBiquity Digital /DTS, ChyrenHego/ Vector Capital, Starplec AMC and Martha Stewart/Sequential Brands given their announcement
subsequent o the initial October 2004 presentation

Reclassified Bona Film/ Twenty- First Century Fox from Theater Exhibitors segment to Media/ Technology Licensing segment to better reflect
underlving business characteristics

= TEV/LTM EBITDA Multiples Feclassified as Mot Available ("MA™) or Mot Meaningful (“RNM")
Feclassified Bona Film/ Twenty- First Century Fox transaction to NA due to inability to verify market and news database financial results
+  Transaction comparability is limited given minority investment and hmited licensing revenue exposune

Reclassified v/ Sonic Solutions transaction to MM; initial analysis utilized market and news database derived multiple; current presentation
utilizes publicly available company filings, which vields a negative EEITDA rendering the multiple MK

Reclassified Hollywood Theatres/ Regal Entertainment transaction to MA; initial analysis utilized market and news database derived multiple;
current presentation utilizes publicly available company filings, which do not disclose target financials, rendering the multiple MNaA

Feclassified Classic Media/DreamWoaorks Animation transaction to WM due o inability to verify market and news database financial results

Financial

= CY 2006 Management Adj, EBITDA estimates have increased from S80.3mm (per Qotober 2005 materials) to $88 8mm in current materials due to
calendarization caloulation error

For more investment banking materials, visit www.10xEBITDA.com
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Appendix

MOELIS & COMFPANY
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A. Additional Valuation Detail

MOELIS & COMFPANY
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Weighted Average Cost of Capital Analysis

MOELIS & COMPANY

PEER GROUP BET A ANALYSIS

As of 1104715 Leviened Beta ' Tokal MV Dby Effective Assiet Beta Int. Expensas
5 {n arrd i fooras) 2% ear B-Yaear [h=bit |-..||.|i|:..' Tostaal r.'.lp Tax Rate = 2% B-Y'ear Tostial Db
Dalby Laboratories [1R=53 04972 S 3719 - Ba% ne3s 0.972 MNA
WA o84 1425 22 774 0.5% 26,0% no7s 1417 3.8%
TiVa 0954 1.345 i) Oed 5% 7% 0756 (L9085 2.4%
Ficovi 1.533 1.192 1.038 209 56.2% 55.2% ne7a 0.757 T4%
DTS 1044 1.H5 160 oS54 224% 9% 0.5 1113 8%
Media f Tech. Licensing Average 1.091 1235 21.68% 33.9% L2 1449 5.4%
Media f Tech. Licensing Median 0.9 1243 22.4% 27.9% na3s 0985 E1%
Theater Exhibitors

Cinernark e .55 52,030 54143 33.0% 4% 0627 0651 5a%
Regal Entertainmment 0756 1011 2349 A= 43.4% FTR 0537 [EE| 20%
AMC Entertainment * nesa 1.261 1,864 2,601 41.5% 3.5% 0639 0546 5o%
Theater Exhibitors Average DLESD 1055 F04% 37.2% L& 0743 5.6%
Theater Exhilvitors Median 0.E11 14m1 41.5% 39.7% nLazy 0651 5.
Chher IP Licensing

leonix Brand Group 095G 1.556 $1.543 5783 56.3% 28.1% 0412 .64 5E%
Sequential Brands Group * 1.074 194 ] 07 30.5% 45.8% 0802 L1855 5E%
Oiher [P Livensing Average 1035 2240 BT 1.414
Other IF Licensing Median 1.035 23240 a0y 1414
Source:  Bloomberg, Company filinge, U5 Department of the Tresury, 2015 Duff & Fhelps

Blotes:  Nagkeldala s of 11,704,115

L Lyearweekly and Syear manthly sdusted beta per Bleombserg

- Average of the paat B quarters per Capital K3 -
1 Pro lommu Per Miquily scquisiBion; rellecis $135nmen of addiBional debd and §37mre mie of cash b fund be acquirition; debl/ lolal cap prioe lo scquisilion was 4.5% [32]
L Pro forma for foss feans scquisstion; reflects $80mm of addibonal defbt weed fo hand the soquisition per congpany press release

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

STRICTLY CONFIDENTIAL

Weighted Average Cost of Capital Analysis (cont’d)

MOELIS & COMPANY

ILLUSTRATIVE COST OF CAPTTAL CALCULATION WACC SENSITIVITY

Long-Term Risk Free Rate? T an% Dbt/ Unlevered Beta

Market Risk Premium 6.21% Total Cap 1000 1.100 1.200 1300 1400
Size Premium ? 4% - 11.3% 11.9% 125% 13.2% 13.8%
Tax Rate * 367% 5.0% 11.1% 11.7% 123% 129% 13.5%
Cost of Dbt # 31% 100% 10.9% 11.5% 121% 127% 133%

® Beta reference range of 1.0 to 1.4
Fhombus 2-vear and 3-vear asset beta of 0.780 and 1.594, respectively
Maoelis derived its reference range based on a narrowed beta range for Rhombus
Maoelis also observed the 2- and 5-year asset beta of its comparable companies

Moelis observed that although IMAX's relevance to the selected publicly traded companies analysis is limited (see page 22),
84X is relevant to the discounted cash flow analysis because IMAX's market exposure is similar to Bhombus® and is

consistent with Rhombus’ 2- and 5-vear asset beta levels
® S.year beta more relevant data set for following reasons:
Ehombus contract renewal cvele takes place over five-plus vear time period

Premivm priced film tickets are highly sensitive to broader economic cycles, therefore it is useful o incorporate longer bme
periods

Ehombus’ exposure to film slate makes the Company highly dependent on intermittent films that perform exceplionally
well in 3D {e.g., Avatar and Gravify), therefore it is useful to incorporate longer time periods

Souree: Bloomberg, Company filings. U5, Department of the Treasury, 2015 Daff & Phelps Vahation Handboak

Mobes;  Mlakotcdaba as of 91,504,115

L S, Dvparisent of (ke Teeasiery, 20 Vear Treaisy

Sapphy-side bong-barizon sxpected equity risk premivm per 2005 Duff & Phelps Vabsation Handbaok

Aversge of CRSP deciles B and % per 2015 Duff & Phelps Valuation Handboak p
Fhombu dedesal slatulony rate plus slaie la cate, nel ol bederal beoslits pes Lalest 10K 23]
Nediam of Media / Techmology Licersing pesr group

e
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The following analysis assumes additional $8.5 million of NOLs generated per year in
F¥2016 - FY2019

MOELIS & COMPANY

2024E 2010k
Beginning Balanee 51677 $154.3 SHLY SLEF6 31042 S100 587.5 ST 7 530
MOL Usage EX] [§ EE ] (134} (134} {13.4) (134 {12.4) {12.4) (134} {124y
Ending Balance S1357T 51543 1400 S117.6 51142 S100.% 5875 5741 5474 SH.0 p UL
Tax Saving= 5.3 §5.% 5.3 5.5 853 5.3 §5.1 §5.% 5.3 S5.%
PV OF NOL TAX SAVINGS VALLUE PER SHARE
[Fiscount Disgount
Rate Rate
10.80% §$234 10,807 S0H
11807 .7 11.80% A0
1L.80% Il 12.80% L8]
138040 187 13.80% 035
134]

Source:  Mamagement, publc Alings
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B. Rhombus Overview
MOELIS F\'_EDHP!LNY
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Overview of Rhombus
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Rhombus is a licensor of 3D and other visual technologies worldwide

BUSINESS OVERVIEW

REHOMBUS FY15A GLOBAL BOX OFFICE

MOELIS & COMPANY

® Formed in 2003, Rhombus licenses 30 projection technology
to exhibitors worldwide under long-term exclusive
agreements

= Market leader with a network including more than 26,500
screens in 72 countries with 1,200 exhibitors

® 18 of the world's top 25 exhibitors use Rhombus 30

® For FYE 03/31 /15 Fhombus had total revenues of $163.5
million and ERITIA of $52.0 million

® Headquartered in Beverly Hills, California

TOP EXHIBITORS

(& in neillions)
s125 538

S84

&h32

BEHOMBUS FY16E REVENUE BY PRODUCT

W Domestic

u Europe

® Latin America
Australia / Asia

Fussia

(% in millions)

(% inmeillions)

Exhibitor Region TIM Bev. ' Renewal Date ?
Wanda China $12.1 11/15/17
Cinemark USA Domestic 7.9 12/31/18
Cinemark Int'l LatAm T 1231418 S0
Cinepolis LatAm 7.6 12731419
AMC Domestic Th 12731718
Cineplex Denmestic 7.2 12731715
Regal Domestic 7.0 12/31/18
Europalaces EMEA 6.3 06,30/ 16
Odeon/LICT EMEA 4.5 01 31417
Cimewaorld EMEA 33 12731718
Souece MManageient
Blabes:
i TTM as sl 09,30/ 15
z Raparuenis racliosl suninc sxpiralion duie {oxhib@ers cubjrei o @ sumber of conbrac axpivation daiesh
LB Ircludes theater revesmes aned consumes product revenus

[ For more investment banking materials, visit www.10xEBITDA.com
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Overview of Rhombus (cont’d)

MOELIS & COMPANY

GROWTH INITIATIVES MANAGEMENT & BOARD

Premium Large Format (FLF) Management

® A PLF theater is a premier thealer-going experience with Michael Lewis C“'F”““d“."' Chairman of the
defined standards and technologically superior equipment Board of Directors, and CEOQ

® #1500 existing PLF screens globally

Drew Sk i CFO

® LUXE PLF brand is an opportunity for Ehombus to offer a e e

holistic PLF brand to exhibitors amongst fragmented PLE

landscape Leo Bannon EVF of Global Operations
" 10 LUXE installations in Bussia, with an additional 22 new

auditoriums under contract in Russia, China and Eastern Vivian Yang EVI, General Counsel

Furope
* ‘Gemerabes revenue on 21) and 31> Hokets sokd Anthony Marcoly President of Worldwide Cinema
InteliLight Board of Directors

® Intellipent backlight technology for LCD displays Michael Lewis Co-Founder, Chairman of the
" ses tp:‘hnnlng}' to control a given display’s light fields Board of Directors, and CECQ

The technology enables a number of device display modes:

sunlight, wide angle, privacy, (glasses free) 30 and power Frank Biondi Lead Director
savings
* Addressable display market of over 2.4 billion units Richard Grand-Jean Director
" Ower 25 active patent families
* Rhombus signed exclusive contract with a leading computer F. Gordon Hodge Dhirector
technology company
Exclusivity for nolebook devices with permanently David Habiger Diirector
attached kevboards, or sold with a detachable keyboard
:is.z.:r; LTT.?T[}.J?T of the product, with an LCD panel Shenry Lansing Director

Source:  Mamagement :
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Overview of Rhombus (cont’d)

MOELIS & COMPANY

RHOMBUS SHHARCHOLDER SUMMARY (AS OF MOST RECENT FILINGS)

Shares % Shares

Orwned Orustanding
Bares Capital Management, Inc, TAD2A3 13.9%
Starboard Value LI* 4,930,000 9.7%
T. Fowe Price Associates, Inc. 3,785,614 4%
The Vanguard Group, Inc, 2,912,090 5.7%
BlackRock Fund Advisors 2,237 4.3%
Muokomis Capital LLC 1,583,876 ils
Rivulet Capital LLC 1,504,938 0%
Fidelity Management & Fesearch Co, 1,181,924 3%
Gabelli Funds LLC 1129178 2%
SopA Funds Management, Inc. 665,029 13%
Femaining Institutional Holders 10,690,350 21.0%
T'okal Institutional Sharcholders 37,719,540
Michael Lewis (CEO) 3338,319 10.5%
All Other Insiders 41,154 1.7%

T'okal Insiders 6,179,503

Retail & Cther 12360653 13.8%

Total Shareholders (as of 07/2915) 50,921,907 1M.0P%

Source:  Mamagement, public Glngs, Factbet

[ For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

STRICTLY CONFIDENTIAL

Contact Information
MOELIS 3.;_('.'(}.’!.!. PANY

Moelis & Company LLC is a US-registered broker dealer and a member of FINEA & SIPC.

Moelis & Company LLC

1999 Avenue of the Stars, Suite 1900
Los Angeles, CA 90067

Tel: 310-443- 2300

399 Park Avenue, 3 Floor
Mew York, NY 10022
Tel: 2128833800
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