The Special Committee of the Board of Directors of McMoRan Exploration Co.

Preliminary Discussion Materials
November 21, 2012

meMoRay,

EVERCORE PARTNERS @

[ For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

These materials bare been prepared by Evercore Group L1.C. (“Lrercore”) for the Special Commitiee of the Board of Directors of McMoRan Exploration Co.
(the “Special Committee” or the *“Company”) to wham such materials are directly addressed and delivered and may not be used or relied upon for any purpose other
than as specifically contemplated by a written agreement with Frercore. These materials are based on information provided by or on bebalf of the Company, from
public sourves or otherwise resvewed by Ervrcore. Evercore assumes wo responsibility for independent investigation or verification of such information and has relied
on such information being complete and accurate in all material respects. To the extent such information includes estimates and forecasts of future financial
performance prepared by or reviewed with the managersent of the Company or obtained from publec sources, Evercore bas assumsed that such estinates and forecasts
bare been reasonably prepared on bases reflecting the best currently available estimates and judgments of such management (or, with respect to estimates and
Jorecasts obtained from public sources, represent reasonable estimates). No representation or warranly, express or implied, is made as to the accuracy er completeness
of such information and rothing contained herein is, or shall be relied upon as, a representation, wikther as to the past, the present or the future. These materials
were designed for use by specific persons familiar with the business and affairs of the Company. These materials are not intended to provide the sole basis for
cvalnating, and shonld not be considered a recommendation with respect to, any transaction or other matter. These materials barve been dereloped by and are
propriciary to Evercore and were prepared exclusively for the benefit and internal nse of the Comipany.

These materials were compiled on a confidential basis for use of the Company in evaluating the potential Iransaction deseribed herein and not with a view to public
disclosre or filing thereof under state or federal securities laws, and my not be reproduced, disseminated, guoted or referred to, in whole or in part, without the
prior writien consent of Erercore.

These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Evercore (or any affiliate) to provéde or
arrange azy financing for any transaction or to purchase any securily in connection therentth. Evercore assumes no obljgation to update or otherwise revise these
materials. These materials may wot reflect information known to other professionals in other business areas of Evercore and its affiliates.

Evervore and ils affiliates do rot provide legal, acconnting or tax advice. Accordingly, any statenents contaired berein as to tax matters were neither nvitten nor
intended by Erercore or its affileates to be used and cannot be nsed by any taxpayer for the purpose of avoiding tax: penalties that may be imposed on such taxpayer.

Each person should seek kegal, accounting and tax advice based on bis, ber or its particular circumistances from independent adrisors regarding the impact of the
transactions or matters deseribed berein,
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Overriding Royalty Interest Analysis — Assumptions

®  Volumes and nisking for specific Ultra-Deep prospects and discoveries (as per MMR estimates)
-~ Geologic and mechanical nisking was esumated by Evercore and reviewed by MMR's technical team
~  Utilized an expected value analysis based on the assumed geologic and mechanical risking
~  Each well has a 200 Befe EUR

-~ Developed using a continuous four rig program through 2014, going to a six rig program in 2015 and finally an cight rig program by 2016, held
constant thereafter

- Production for each well of 70 MMcfed held flat for six years, then exponential decline (as per MMR estimates)

= Condensate is 5% of well stream (8.8 bbl/MMcf)

Wells take 1 year to drill and 6 months to complete with first production after 18 months
®  NYMEX strip pricing as of November 20, 2012 through 2017E and then held flar thereafter

- Natural gas prices of ($/Mcfe): 2013E: §3.92; 20141: $4.19; 2015E: $4.33; 2016E: $4.48; Thereafter: $4.68 flat
®  S0.15 per Mcfe of marketing and transportation costs (as per MMR cstimates)

m  Closing date of March 1, 2013
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Overriding Royalty Interest — Risked (S in millions, except per share valucs)
Overriding Royalty Interest Summary — Risked

213K 2014E 2015 2016 2017E 2018E 20195 20208 2021E 20228,

Risked
Ultra Dexp Revenue s $56.4 $267.3 $306.3 $8420 $1,231.3 $1,671.3 $2077.5 $2,1906 $2.220.4
Markcung and T onsporanon Costs - (1.8) (83 152 24.5) (358 (486 0.4 (63.7) 04.6)
Severance and Ad Valorem Taxes (2.2) (13.2) 25.1)
Net Ultra Deep Revenue S~ $54.6 $259.1 $491.1 $817.5 $1,195.5 $1,622.7 $2,0149 $2,113.7 $2,130.7
4.0 of Revenue $-- $2.2 Sto4 $19.6 S$327 478 S$64.9 SKLG SK45 SR5.2

Risked Sensitivity (Strip Pricing) — Term (Total Value)

Term Term
3 Years 10 Years 15 Years 20 Years Late 5 Years 10 Years 15 Years 20 Years Life
R4 $54.4 $238.8 S3921 S446.1 $549.4 8400 $0.23 SL12 SLGY $1.93 $237
g o 525 2432 3624 4085 4848 g o 0.23 1.0 1.56 1.76 200
& e 50.8 2287 335.5 3749 4319 & 100% 0.22 0.99 1.45 1.62 1.86
g 1.0% 9.1 2153 3110 3448 3879 g 1.0% 0.21 093 1.34 1.49 1.67
§ 120% 475 202.8 288 8 317.8 330.6 § 120% 0.21 088 1.25 1.37 1.51
a 150% 43.1 170.5 2331 2516 266.9 a 1Bo% 0.19 0.74 101 1.09 115
20.0% 369 129.8 1674 176.4 181.2 20.0% 0.16 0.56 0.72 0.76 0.78

Risked Sensitivity (20 Year Term) — Price (Total Value) Risked Sensitivity (20 Year Term) — Price ($/Share)

Price Deck Price Deck
Snp $75/ 83 S0/ S4 S105/ §5 St $75/ 83 S0/ sS4 S105/ 85
< 8.0%% SH6.1 $296.7 $3927 S4888 > 8.0% SL93 $1.28 S1L.70 s2.1
= 9.0M% MRS 2718 359.7 $47.7 s 90% 1.76 1.17 1.55 1.93
& 0% 3749 2495 3302 4109 Z  00% 1.62 1.08 143 7
§ 1107 3448 2295 303.7 3780 § 11.0°% 149 0.99 1.3 1.63
g 120% 317.8 2115 2800 3484 $ 120 137 091 121 150
a 150% 2516 167.6 218 276.0 a 150% 109 0.72 0.96 1.19
2007 176.4 1177 155.7 1938 2007 0.76 0.51 0.67 084

Note: Based on 2 $17.00 per share sggrepase enphod offer vabue, 2316 mibon fully dilueed shares and a Masch 1, 2005 choung daee
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Overriding Royalty Interest — Unrisked

($ in millions, except per share values)

Overriding Royalty Interest Summary — Unrisked

2013 201412 20156 20161 2176 20181 20198 20201 202101 202215

Ul Decp Revenue $ $73.6 $360.4 S6360 SL1447 $1.685.3 S22 29253 $3440.2 38912
Marketing and Tonsponation Costs (2.3) (L (20.6) SR 490 ((4.5) 85.1) (100.49) 1133
Severana and Ad Valoromn Taxes - . (7.8) (47.5) 0.9)
Net Ultra Deep Revenue $-- $713 $349.2 $665.4 RRME $1,636.4 $2.221.7 $28323 $3,301.3 $3,687.1

400 of Revenue S $29 st40 $20.6 S44.5 $65.5 S|S19 S1AS S1a20 S147.5

Term Term
5 Years 10 Years 15 Years 20 Years life 5 Yaars 10 Years 15 Years 20 Yeaars 1ifc
o S0% §73.7 $382.1 $702,0 $895.6 $1.273.0 o 8.07% $0.32 $1.65 S3.03 $3.87 $5,50
XL 7.2 3585 6439 809.2 1.087.7 = 92.0r% 0.31 1.55 278 3.49 4,70
f 10.07% 688 336.6 5916 7329 9410 5 10.0% 0.30 1.45 2.55 3.16 4.06
S e 6.6 316.3 544.5 665.5 8226 g no 0.29 1.37 235 287 358
S-:‘ 12,00 644 297.6 019 6057 7255 § 12.0% 0.28 1.28 217 261 313
a 1507 584 2490 396.8 4629 5186 a 150% 0.25 1.08 1.71 2.0 224
M.0°% S0.0 1882 276.2 3082 3258 20.00% 022 0.81 1L19 1.33 1.41
nsitivity (20 Year Term) — Price ($/Share)
Price Deck Price Deck
Stap §$75/S3 SH/ sS4 S105/ §5 Sinp §75/ 83 S/ $4 S105/ 85

= 8.0%% $895.6 $5M.8 $787.5 $980.2 & 8.07%% 387 $2.57 S$3.40 $4.23

= 9.0r% 800.2 5375 716 8858 = 9.0n% 349 232 3.07 382

‘f 10.07% 7329 4869 6447 8025 f 10,0 3.16 210 278 3,46

€ 1o 665.5 3422 585.5 7287 S o 287 191 253 315

3 120% 605.7 1025 533.0 663.4 g 120 261 174 230 286

a 150 4629 3078 W07.5 507.3 8 150% 200 1.33 1.76 2.19

2000% Jos.2 2052 2.7 3380 20.0% 1.33 0.89 117 1.46

Note: Based on 2 $17 ) pet sharc aggrepaec rrf‘.u\i offer value, 2316 midbon fully dduted shares and a March 1, 2013 closeng daee
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F lllly Diluted Shares (S in millions, except per share values)
Fully Diluted Shares Assuming a $17.00 Aggregate Offer Price
"Aggregate Offer Price $17.00 8.0%% Convertible Peepetual Preferred Stock Paramcters At $17.00 Offer Price
Basic Common Shans Outstanding 161 878,049 Value s121
RSUs 103.877 Coversion Pace per Shase S$6.84
- —— Cs wn Shi (as conv ) 771,637 771,637
Diloted Shares (llcfnn'()p!mn\) 161.981.926 ‘ommon Shares (as converted) 17716 1L7716]
Dilutive Options (Treasury Method) 2699199 5.75% Convertible Perpetual Preferred Stock, Series 1 Parameters At $17.00 Offer Price
Other Dilutive Scquntics 66,954,710 Value $2000 -
Fully Diluted Shares (Treasury Mcthod) 231,635,835 Onginal Conversion Rate 62.50 6250
Market Capitalization $3,938 Make Whole-Premium = 6.00
Net Debt 108 New Conversion Rute 6250 68,50
— - Coversion Price per Share $16.00 $14.60
Ent Val 046
o] s = s.‘ Common Shares (as converted) 12,500,000 13,700538
Net Debt 5.75% Convertible Perpetual Preferred Stock, Series 2 Parameters At $17.00 Offer Price
11.875% Sentor Notes Duce 2016 S300 Value $500.0
Convenible Notes B Onginal Conversion Rate 62.50 62.50
Preferred Equity . Make Whole-Premium 3.90
Boss Cishy V (192) New Conversion Rate 6250 66,40
Net Debr Sl08‘ Coversion Paa per Share $16.00 $15.06
Common Shares (as converted) 31,250 000 33,197 603
4.00% Convertible Senior Notes Due 2017 Parameters At $17.00 Offer Price
Value $200.0
Onganal Conversion Rate 6250 62.50
Make Whole-Premium - 846
New Conversion Rate 6250 T0.96
Coverion Paae per Share $16.00 AR X1
Common Shares (as anverted) 12,500,000 14,192,504
5.25% Convertible Notes Duc 2013 Paramcters At $17.00 Offer Price
Value $67.8
Coversion Pace per Share $16.575
Common Shares (as converted) 4092428 4092428
| Total Converted Shares 66954710 |

Note: Nhare snd opoon numbers m of \qtnnl-u ML MY Asscaies o March 1, 2003 chosng dare
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