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These materials have been prepared by Evercore Group 1. 1.C. (“Evervare”) for the Special Committes of the Board of Directors of McMoRan Exploration Co.
(tie “Specal Commuttee” or the “Company”) to wham such materials are direaly addressed and delivered and may not be used or relied upon for any prapose ather
than as specifically conlemplated by a wrilten agreement with Evercore. These malerials ave based on information protided by or on behall of the Company, from
public sources or otheruise reviewed by Evercore. Evercore assumes no responsibility for independent investigation or verification of such information and has relied
on such information being complete and accurate in all material respects. To the exctent such informaiton inclndes estimales and forecasis of fidnre financal
petformance prepared by or reviewed with the management of the Company or ohtained from public sources, Everoore has assnmed that such estimates ard forecasts
have been reasonably prepared on bases reflecting the best envrently avaslable estimates and judgments of such management (or, nith resped to eslimales and
Jorecasts oblained from public sources, represent reasonalble estinates). No representalion or warranty, express or ingplied, is made as lo the aconracy or compleleness
of such information and nathing contained hervin is, or shall be releed upon as, a representation, whether as to the past, the present or ihe future. These matenials
were designed for use by specific persons familiar with the business and affairs of the Company. These materials are not intended to provide the sole basis for
eralnaling, and should not be considered a recommendation with respect to, any transaction or other matier. Vhese materials harve been developed by and are
proprciary to Lveroore and were prepared exclusively for the benefit and internal use of the Company.

These materials were compiled an a confidental basis for use of the Company tn evaluating the potential transaction descrtbed herein and not with a view to public
disclasure or filing thereof under stale or federal securtiies laws, and may not be reproduced, disseninated, guoted or referred lo, in whole or in part, withont the
prior wxilien consent of Lvercore.,

These materials do not constitute an offer or solictation to sell or purchase any securtties and are not a commitment by Vveroore (or any affiliate) to provide or
arvange any financng for any iransaclion or lo purchase any securly in connedion therensth, Lvercore assiumes no obligalion to updeate or olbernise rewise these
materials. These materials may not reflect information known to other professionals in other business arcas of Erercore and its affiliates.

Ervrcore and its afftliates do not provide legal, acoonnting or tax advice. Accordingly, any statements contained berein as to tax: matters were neither writien nor

intended by Everoore or ies affiliates to be used and cannat be used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer.
Fiach person shonld seek legal, acconnting and lax: adeice based on bis, ber or ils particular arcumstances from independent advisors regarding lthe impad of the

transaclions or mattey descrrbed berein,
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Introduction Confidential

Situation Update

®  Evercore Group L.L.C. (“Evercore”) has been engaged by the Special Committee of the Board of Directors (the “Special
Commitree”) of McMoRan Exploration Co. (*McMoRan”, “MMR?”, or the “Company”) to provide financial advisory services
to the Special Committee in connection with the consideration of strategic alternatives available to the Company, including,
among other things, a potential transaction or series of transactions involving Freeport-McMoRan Copper & Gold (“Freeport”
or “FCX”) or any of its affiliates

®  Freeport owns 500,000 shares of convertible perpetual preferred stock with an initial conversion price of $16.00 which would
equate to 31,250,000 common shares upon conversion, or 16.2% of the voting shares

®  Plains Exploraton & Production Company (“Plains E&P”) currently owns 31.5% of the voting shares of the Company

= On November 1, 2012, Freeport made a proposal pursuant to which, 1f the parties were to proceed, Freeport would acquire
the Company for $15.00 per share in cash {the “Proposed Transaction”)
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Introduction Confidential

Overview of Materials

®  [vercore ss pleased to provide the matenals herem to the Special Committee of McMoRan regarding the Proposed T'ransaction
®  The matenals herein review the following:

—  An introduction, including an overview of McMoRan’s organizational structure and a review of Evercore’s evaluation
process to date

~ A current situation analysis for McMoRan, including current market and capital structure information, Wall Street
research estimates and commentary, a sharcholder overview, financial projections for the Company as provided by
McMoRan management and a review of the assumptions utilized by McMoRan management in deriving such financial
projections

—~  An analysis of the Proposed Transaction, including: (1) implied transaction metrics and (i1) an offer price premiums
analysis

- A preliminary valuation analysis of McMoRan

EVERCORE PARTNERS
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Introduction Confidential
McMoRan Corporate Structure and Ownership
/'———-\ _ o - H“—.\‘
7 Frecport MeMoRan | h " Plains Exploruion &
( Copper&Gotdine. ) Public Ownership ( otimionco
Cal ®& - N

~ /
-~ —— S ——
315
)
Holds 500,000 shares of convertible perpetual preferred stock. Each preferred share iy
mitially convertible into 62,5 shures of MMR common stock at an initial convemsion
price of $16.00 per share. McMoRan Exploration Co.
As of Decomber 31, 2011, the convertible peeferred shares would lave equated to (,\mm)
3,250,000 comemon shares had they been converted, representing a 162% ownenship
of all MMR cutstanding shares on December M, 2011,
L 1
| LAY 1Nrs

McMoRan Oil & Gas L1LC

Freeport-McMoRan Energy LLC (MOXY)

100% 100 100% 1000
Freepont Egyptian Sulpbur Company
Southem Bayou Hokings LLC Frocpons Internationa, Frecpon Canadian Explocation
Frevport Sulphur Company KeMe Ventuee 1LLE
Southem Peard Holdiogs 11.C Ine, McMoRan Intermaional Ine.
Taok Barge 11LC
33.33% 1005 99.5% 005"
Gesexde Ecailhe R SN o) ¥
c e Freepont Rotierdam, Tn. o e
¥ Froeport-McMoltan Developeent L1.C

(1) Applicable ownersh peroontage assumes Convertible Peepetual Peeferred shares held by Freepont MeMoRan Copper and Gold Inc. have not yet been converted
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Introduction Confidential

Evercore Evaluation Process and Due Diligence
®  [ivercore has been actively engaged in due diligence with MMR management since being retained by the Special Commuttee
®m  [ivercore attended three meetings with McMoRan’s technical team

— An overview meeting on August 15, 2012 given by James Moffett and the McMoRan technical team to a group of
advisors working for vanous companies involved in the contemplated transaction

e Management presented their views on the overall geology of the ultra-deep shelf play and provided specifics on
major discoveries and prospects

— A technical discussion on September 13, 2012 with McMoRan’s technical team including a geophysical review and
discussion of sizing parameters for the ultra-deep portfolio

¢ Reviewed 3D seismic of each of the discovenes and prospects with the McMoRan technical team

—  An in-person meeting on October 15, 2012 with McMoRan’s technical team covering sizing and nisking of ultra-deep
prospects and discovernies

® Livercore presented its view of geologic nisk for cach prospect and discovery and discussed those assumptions with
McMoRan’s technical team

®  MMR s currently awaiting the flow-testing of the Davy Jones #1, the ulimate results of that production test will be a
significant data pont for the ultra-deep shelf play
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Introduction Confidential

Evercore Evaluation Process and Due Diligence (cont’d)
®  In connection with its review of the Proposed Transaction, Evercore has, among other things:

-~ Reviewed certain publicly available financial and operating data relating to McMoRan that we deemed to be relevant,
including publicly available rescarch analyst estimates

~  Reviewed and discussed certain non-public financial and operating data and projects related to McMoRan furnished to
us by management of the Company

—  Reviewed the Ryder Scott Company, L.P. (“Ryder Scott”) reserve report as of July 1, 2012 (the “Reserve Report”)
regarding McMoRan’s proved and non-proved reserves located onshore in the Gulf Coast as well as offshore in the
Gulf of Mexico Shelf

- Reviewed McMoRan’s corporate operating model

- Reviewed and discussed McMoRan’s management’s assumptions regarding the resource potential of the Company’s
ultra-deep portfolio

—  Reviewed the reported prices and historical trading activity of the Company’s common stock

~  Compared the financial performance of the Company and its stock market trading multiples with those of certain
other publicly-traded compantes that were deemed relevant

—  Compared the financial performance of the Company and valuation multiples relating to the Proposed Transaction
with those of certain other transactions that were deemed relevant

—~  Performed such other analyses and examinations and considered such other factors that Fvercore deemed approprate
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McMoRan Situation Analysis

Confidential

Overview

Key Company Data & Implied Metrics

($ in millions, except per share amounts)

Two Year Price Performance (11/9/10 - 11/8/12)

Source: Puble filings, FactSet, Equity Research

As of 11/08/12

Share Prce $12.51

Fully Diluted Shares Outstanding 164.4
Market Capitalization $2,056.1

Plus: 3.75% Convertible Perpetual Prefereed Stodk 7000

Plus: 11.875% Senior Notes Due 2016 o0

Plus: 4.007% Convertible Sentor Notes Due 2017 200.0

Pus: 5.25% Convertible Notes Due 2013 6.8

Liess: Cash (191.9)
Total Enterprise Value §3,132.0
Listimates ied M

Data Metric

Pnce / Cash Flow Per Share

212E $0.64 19.6x

M13E §0.59 21.2x
EV / EBITDAX

212K $179.0 17.5x

213K $169.5 18.5x
EV / Proved Reserves ($/Mde) 208.5 $15.02
EV / Produdion ($/ Mded)

Cument 133,809 S$23,46

212E 140,369 $22.313

213K 148,635 $21,072
Net Debt + Pref” / Net Book Capitalization $2.674.4 40.2%
Net Debt + Pref. / 2012E EBITDAX S179.0 6.0x
Net Debt + Pref / Proved Reserves (S/Mde) 208.5 $5.16
Net Debt + Pref / Proved Developed Reserves (8/Mde) 170.6 $6.51

(1)  Peec Group mchudes Cobah, Energy XXI, EPL Ol & Gas, Stone Energy snd WKT Oftshore
(2 Includes conversion of 12,118 aullion 8.0°4 convertidble perpetual pretecced sdhases ($6.54 convecsion pace per shaee) into LS asllion shases

Share Price

100%%
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| Coucrent Price
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MeMoRan Exploration Co.
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s Natural Gas
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McMoRan Situation Analysis

Confidential

Asset Overview

Asset Overview

n MMR’s assets are composed of conventional Gulf

Coast onshore and Gulf of Mexico Shelt assets
(the “Convennonal Assets™) and s Ultra-Deep
shelf play (the “Ultra-Deep Assets”)
] MMR’s Conventional Assets compnse all current
reserves and production
m  Proved Reserves: 208.5 Befe (10/1/12)
® 3P Reserves: 348.6 Befe (10/1/12)
® 2012 Q3 Producton: 133.8 MMcfed
m MMR’s Ultra-Deep Assets consist of sub-salt
discovenies and prospects located in the Gulf of
Mexico Shelf below 25,000 teet
L] Unrisked Resource Potential: 123.2 “Tcte
gross (37.3 Iete net)
S Risked Resource Potential: 36.7
(17.3 Tcfe net)

‘Tefe gross

Ultra-Deep Discoveries (Pay Counts)

Davy Jones No. 1: 200" Wilcox

= Davy Jones No. 2: 120" Wilcox Sands; 192
Tuscaloosa Sands & Lower Cretaceous Carbonate

m  Blackbeard West No. 1: 168" Miocene: 52
Oligocene Sand

n Blackbeard East: 178" Miocene First Frio Sand:
300" Sparta Carbonate

o Lafitte: 171" Miocene: 40" in Frio; 63' U. Eocene:
300" Sparta Carbonate

Arcas of Operation

u  #1: Workover in progress to flow test
Wilcox Sands

= #2: Expect to commence completion

following review of results from #1 well

Vi

l n ih N s‘“ |

®  Onshore Cameron Pansh,
LA

= Large Area of Potential
Closure

®  Dnlling Below 20,900 ft;
PTD 29,000 fit

#  Chevron W 50% (Operator)

»  MMR WI: 36%

Onshore south |

GRO00+ gross acre arca

Expected to spod in 2H12

PID: 30,000 fi

Targeting Eocene, Palcocene and
Cretaceous Objectives

MMR WI: 72%

s WL 6%
= NRIESMY%
- l)rilling below 21,400 feet; P11): 24,500 fi

..'

| 4 —F

“-"-tﬁ&i { i

Expect to submit development plans
with BSEE in 3Q 2012

"uh«nn-ng initial development plans
with BSEE

Plan to complete /test Upper Miocene
Sundn thm\g 2013 with conventional

= Cootinue to evaluate develog of
decper zones
Resource Base (17.6 Tcfe) Reserve Base (3P 348.6 Bcfe)
O NGI G Eauw | 5 U
Reserves (M) (M EM) MMS) (MM (MM
PDP 3,518 534 25657 49960 951
Ultra-Deep roEP 6572 LTM T07B8 120623 $4822
Risked PSI 0 5 6 338
Resource D 977 658 28005 37906 $58.9
Potential Total Proved 11067 2927 124545 208504 86324
98.0% Peobable 2652 935 47485 69006 $N23
Total 2P 1,719 3861 172030 277510 8347
Possible 1,430 1,362 54,316 71065 $159.4
Total 3P 15148 5223 226,346 348575 S1,024.1
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McMoRan Situation Analysis Confidential

Historical Share Trading Performance

7/30/12: Announced updated
e activay st Dasy Jones No. 1, r 000
3/26/12 Ancounced flare ot 6/22/12: Annouaced that which inchuded the delay of
Davy Jones No, 1, however the Company was the planned flow test
s2.00 4 112712 Aanounced o u?“ weee not . hﬁ\ bidder on 14 :
81 yeuc i il descaninuble lease blocks in GOM Shelf’ 1 8/15/12: Comenenced offer to
1 I ] 1 exchangr 5 4% convertble
2000 : > ! 1 1| semioc notes due 012 L 25,000
A5 /18: Avnounced ! 1/31/12: Exploration | ' ' :
additional hydcocarbons : wid Development : 1 ! 1 9/13/12: Cormpletcs
n the Lafinze uften devp 1 o 1| /1712 Avnounced : : ! exchangy offer
A Eoplation el 1 M 1| Festquartes 2012 cesults - ' : 1)
' 1 1 2 T 1 9/4/12: Anncunced |
' ] 1l 3/7/12: Levsee o0 1 /17/12: Anoovnced 1| operations update 1
S16.00 : 1| sharcholden 1 2QQ 2012 Resuilts N 7 ' | —
1 1 1 T 1 R
i (O ' I - T . §
1 ! 1 I 1| Dnv Joowes update ] I 1 N s 2 §
z S14.00 - ] ' 1 L - N A : 1 " i
| ! | ! 1" 1 1 1 1 |} 1
5 ' 1 1 | ! 1 1 1 ' 1
> l 1 l 1 ' 1 ' 1 .
12 00 ' 1 | 1 1 1 1 ' 1 b 15000 &
' ] 1 I 0noa 1 1 1 ] J !
' ' 1 ! N1t g o ' N '
' ' 1 . "y ' i ! . 1 b
s1000 - - ! ” I 1 "S- T - 1 -
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200 : s : . ’ : : : : 1 s : L 10,000
' ' 1 g - ¥ g & B ; . !
1 ! 1 ! ! gy ol 1 ' . '
600 1 1 1 ! ! [ 1 1 ] ] 1
1 1 ] 1
' 1 1 - 1 1 ’ 1
' 1 1 I | ] 1 ! | 1 ! 1
' ' 1 ! ! 4l N . ' '
s : . : : : ! 1 : 1 1 : 1 L 5000
1
' 1 1 ] ! I 1 : ] ' 1
1 ! ! 1 : 1
2.00 | ' .
$- o
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Confidential

Research Analyst Recommendations and Price Targets

Summary Price Targets

t Recommendat

12-Month Discounted
Firm Name Analyst Recommendation Date Price Target Price Target'”
[effenies Biju 7. Peancheril hold 11/5/2012 §1200 $1038
IPMortgan loseph D Allman vad crwepht 10/51/2012 -- -
Guggenlienm Securitics LLC - Robert Cordray buy 10/31/2012 2000 1764
Ladenbury Thalmann & Co Nod A Parks buy 10/22/2012 21.00 1852
Capital One Southeont, Ine.  Richard Tullis add 10/22/2012 1500 1323
RBC Capual Markets Leo P Marani outperform 10/19/2n2 14.00 1235
Howard Weidl Inc loseph Bachmann market perform 10/19/2012 15.00 1323
Susquehanna Finanaal Group  Duane Grubert posnve 10/19/2m2 1800 1587
Dahlman Rose & Co Nichohs P Pope buy 10/11/2012 1500 1323
Ibena Capital Partners LLC  Patrick Rigamer sector perform 7/19/2012 1500 1323
EVA Dimenvions Team Coverage sl 7/18/2m2 .
Premium/(Discount)
Price Target to Market
Max $21.00 67.9%
Min 12.00 .1%)
Median 15.00 19.9%
Average 16.11 28.8%

(1) Aaalyst 12 month pace tagget discounted back to present value at McMoRan's equaty cost of capital of 13.4% to estimate 2 current shace price target
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McMoRan Situation Analysis Confidential

Research Analyst Commentary

“In aur ricw, the company is at an inflection point due lo its exploration success in the Ultra Deep shelf of the US. Gulf Coast. This showld drive ralue well beyond the current
Socus on Davy Jones #1. Realizing this value is the ciitical next stepy we beliere the company has ereated a porifolio with significant leverage along three key attiibutes: exploration
aptionality. improving well coonomics, and access to thivd-party (EEP campany) capital. We believe little upside potential is priced into the stock today, as we

estimate that current prices reflect approximately 18% of deep shelfl potential in the MMR portfolio.”
Guggenheim, Robert Cordray, October 31, 2012
Target Price: $20.00

“The Dayy Jones discovery and data from Iafitte and Blackbeard indicate significant potential for MMR s Uitra-Deep play. Reswlts from Davy Jones potentially indicate a
minliiple Ve strnclure with good quality sands. | ngs at |afitte and Blackbeard indicale that bydrocarbons are present. Houerer, questions and risks remain with the
completion of and production from these and other Ultra-Deep wells. Positive results could cause the stock to outperform.”

)P Morgan, Joseph Allman, October 31, 2012
Target Price: NA

“Davy Jones flow test conld finally be around the corner, barving another nunforeseen issue. The play may ullinately be produciire, bt our skepticism has more to do
with its economic viability, considering the geological, technical, and financial risks involved, compared to an onshore shale asset.”

“MMR noted that it is engaged in discussions regarding finandng of future adivities, perhaps to address funding concerns from investors. We estimate the company will
spend down its cash balance and necessitate new funds by early next year, yet another reason to be cautious about the stock.”

Jefferies, Byu Pennchenl, October 19, 2012
Target Price: $12.00

“We ralne the company's ail and gas assets mliliging a 12% pre-tax: disconnt rate and flat commoadity prices of S100.00 for WTT ail and $5.00 for Hlenry Hubr natural gas, and
we notably do not assign significant value to McMoRan's other ultra-deep prospects. \We rute McMoRan Ousperform, Speculative Resk with a 12-month
price target of $14.00. We base onr price target on a 13% disconnt to our NAV” estimate. We belrere MMR should trade at a disconnt ta NAV due to exection and reservorr
1isk in the wltra-decp shelf play. Onr risk gualifier is Specrdative oning to the Company's very bigh exploration risk, the still-nnproven productivity of wlira-desp finds, and
regulatory and asset concentration risk in the Gulf of Mexion.”

“MMR increased its 2012 Caplax: guidance by 10% to $550 mrillion, though this was still below onr previons esitmate of $600 million. MMR noted that it is engaged in
diseussions regarding financing of its filure activities, with joint veniures being a solid gption, and the Company bas apparently bhad discussions with a number of potential
donsestic and international partners. A deal of some sort will need to happen soon, as we currently have MMR running out of liquidity in late
1Q13.”

RBC Capital Markets, Leo Mariani, October 19, 2012
Target Prce: $14.00
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McMoRan Situation Analysis Confidential

Shareholder Overview

Sharcholder Name # of Shares % of Total  Investor Type Strategy Turnover  Activist Threat

Institutional P

Wells Fagro & Co, 10,187,716 6.3%  lavestment Mviser  Appressive Growth Low )

Omegan Advisors, Inc 7133800 447 Hedge Fund Value Medium 9

BladiRods, Inc 7072718 4.4% Mutaal Fund Index Very Low 3

The Vanguard Group, Inc 5.617,931 3.5% Mutual Fund Index Very Low B

DAY ROBERT ADDISON 4,026,560 2.5% Hedge Fand Value High

Wilkmson O'Grady & Co., Inc (New York) 3,700,162 2.3% Iavesment Adwniser GARP Low 2

State Street C‘"P 3,124,550 1.9% Mutual Fund Index Very Low %

Lord, Abbett & Co, L1CC 2,103,414 1.3% Mutual Fand Value Medium

|oley Corp, 1,614,000 LO%%  Iavestment Adwiser Vilue Low :

Chilton Investment Co, 11.C 1,569,571 1.0r Hedge Fand Growth Medhum s"“:mig“ l

Other 28636046 _ _177% Weah Hed Mutual

' Towl Instiutional T4IS6A68 46.2%) Mansger o ker  Fora Fund

e e T o Ve D U s~ e A Rt VO R e i 1% Fund

Insiders # of Shares % of Total _ Fully Diluted 2% Company Wianiger
13% 13%

Plans Exploration & Produaion Co. 51,000,000 31.5% 51,000,000

James R. Moffeut 4,968,206 3.1% 8,918,206

Robert Addison Day 1,078,660 0.7% 1112410

I3 M Rankin Je 591,712 04" 614,587

<. NS NP S, 21242 _ _0&% _ 455768 _ |

v Jotwl lnsider 60275919 37.2% 68,152,741 !

Retasl 26,815,613 16.6%%

UTotal Shares Ousstanding (Basic) _ _ _ 161378000 _~ 100.0% |

Float 101,602,081 62.8%

Shont [nterest ("5 of Basid 13.5%

®  [Freeport McMoRan Copper & Gold Inc. holds 500,000 shares of convertible perpetual
preferred stock with each share convertible into 62.5 shares of MMR common stock at
nitial conversion price of S16.00 per share

Notez “GARP” is Growth At a Reasonuble Poce

Source: FactSet
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McMoRan Situation Analysis Confidential

MMR Volume Traded — Last Twelve Months

LTM Volume Traded

300,000 +
256,709

250,000 4
? 209,721 37.5%
5 200,000+
-2 30.6%,
= 150,000 A
; 110,009
; 100,000 4 74,801 TR
- 50,000 4 10.9% 33524

I 4.9% I
$7.00 - $9.00 $9.00 - $11.00 S1L.00 - $13.00 $13.00 - $15.00 $15.00 - Above

LTM Cumulative Volume Traded

684,765
700,000 4 651,241
100%
1 600,000 4 95.1%
c
=
Z 500,000 A
z 394,532
: 400,000 4
2 300,000 4 57.6%
“ b
3
= 184,810
= 200,000 4 74,801
27.0%
100,000 4
I 10.9% |
$7.00 - $9.00 $9.00 - S1L00 $11.00 - $13.00 $13.00 - $15.00 $15.00 - Above
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McMoRan Situation Analysis Confidential

Summary Financial Projections — Assumptions

®  The following financial projections summanze McMoRan’s operating model (the “MMR Operating Model”) as provided by
McMoRan management

®  The projections incorporate all activity associated with the Conventional Assets
®  In addition, the projections incorporate the development of MMR’s Ultra-Deep Assets utihizing the following assumptions:
~  100% success rate on exploration wells (no dry hole costs)

~  Gross prospect size of 2 Tcfe

To develop a 2 Tefe discovery requires 3 development wells drilled per year following an snitial discovery well up to 10
total successful wells

— 200 Befe gross reserves per well (95% natural gas, 5% condensate)
~  Drilling cost per well of $S100 million
~  Completion cost per well of $100 million
—  Facilities cost of $43 million per well
~ 1 year dnlling duration per well and 6 months to complete per well
—~  Wells commence 18 months following spud date
®  NYMEX strip pricing as of November 1, 2012 through 20161 and held flat thereafter

®  Assumed 35% US. Federal corporate tax rate

EVERCORE PARTNERS 13 @
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McMoRan Situation Analysis Confidential

Summary Financial Projections (S in millions)

Summary Financial Projections

2012E 2013E 204E 2015E 2016E 2017E 2018E 2019E

Production
Naturdl Gas (Bd) 324 405 954 145.6 187.5 228.7 2629 2818
Oil (MMBDbIs) 21 20 2.2 3.0 31 2.7 3.1 30
Planr Produas (Bde) 5.4 2.5 1.7 1.3 0.8 3.1 3.4 1.2
Tora (Bdde) 505 5438 110.6 164.6 207.2 2438.1 285.0 301.0
Daly (Beted) 138 150 303 431 368 680 781 825
Realized Pri
Narueal Gas ($/Mdf) $3.56 $3.90 $4.22 $4.40 S4.60 $4.60 $4.60 $4.60
Crude Onl (§/Bbl) 87.37 88.71 88.50 85.36 83.36 85.36 85.36 85.36
Ol and Naweal Gas Revenue $381 $352 $614 $902 S1L,137 $1,306 $1,500 $1,560
LOE ($155) ($127) ($127) ($126) ($122) (S1209 (S121) (S115)
G&A (51) (49 (49) (49) (49) (49) (49) (49)
Adjusted EBITDAX $175 $177 $438 $727 $966 SLI138 $1,330 $1,396
Less: Intercst Expense ($2) (S13) (526) ($32) ($29) ($12) (837) ($36)
Less: Preferred Dividends (41) (41) (41) (41) (41) (41) (41) (41)
Less: Cash Taxes - -- (1) (6) (68) (232) (316) (380)
Discretionary Cash Flow $132 $i121 $370 $647 $833 $852 $935 $939

Capex ($550) ($500) {$749) ($551) (S489) (5493) (S443) (S437)
Free Cash Flow ($417) ($379) ($379) $96 S$344 $360 $492 $501

EVERCORE PARTNERS 14 %
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Preliminary Financial Analysis Confidential

Summary of Proposed Transaction (5 in millions, except per share and unit amounts)

Proposed Transaction Metrics

Current Offer Prce (S/share) S15.00

Fully-Diluted Shares Outstanding (M) 165.3

Implied Equity Value 52,480

Plus: Current Net Debt + Prefs S1.076

Implied Enterprise Value $3,555

Company
1/B/E/S Multiple Estimates Multiple

EV/2012E EBITDAX $179.0 19.9x $175.4 20.3x
EV/2013E EBITDAX $169.5 21.0x $177.0 20.1x
Offer Price/2012E CFPS $0.64 23.5x $0.80 18.8x
Offer Price/2013E CFPS $0.539 25.4x $0.73 20.5x
LEV/Proved Reserves 208.5 Bele $17.05 208.5 Bde $17.05
12V /3Q Producion 133,809 Mcted $26,571 133,809 Mded $26,571
15V /2013E Production 148,635 Mcfed $23,920 150,259 Mded $23,662

Offer Price Premium Analysis

Trading Days Period of Time 52-Week
Type of Average Current 1-Day  5-Day  10-Day 30-Day 90-Day 180-Day 1-Year 2-Year High Low
VWAP - $12.57 $1244  S12.15  S1L83  S$12.64 $1137  S12.11  $13.64 - -
Ligplied Preminm - 19.3% 20.6% 23.5% 26.8% 18.6% 32.0% 23.9% 10.0% - -
Simple Average $1251 S1251 $1248  $1206  S11.70  $1261  $11.56  $1226  $13.93  $§16.57 $7.76
Lmplied Preminm 19.9% 19.9% 20.2% 24.3% 28.2% 18.9% 29.8% 22.4% 7.7% (9.5%)  93.3%

EVERCORE PARTNERS 15 %
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Preliminary Financial Analysis Confidential

Valuation Methodologies

= In analyzing the Proposed Transaction, Evercore utilized the following methodologies for its preliminary valuation of McMoRan:

‘\“-lh'ld""’g}. l)r\(.'il’(i‘)ll

* Valuation based on the present value of the future after-tax cash * (Cash flows based on the Reserve Report and the
Net Asset Valuation flows expected to be generated from MMR's proved and non- Company’s resource estimates for its Ultra-Deep
(“NAV™) Analysis proved reserves and resources prospect portfolio

* Valuation based on public trading metrics of E&P companies with  *  Proved reserves based on the Reserve Report

sumular assets *  Fmancal projections based on 1/B/L/S esumates
Peer Group Trading * Reviewed trading multiples for selected GOM and
Analysis onshore Gulf Coast companies

* Reviewed resource trading multiples for Cobale
Intermational Encrgy, Inc. (“Cobalt™)

* Valuaton based on metngcs of transaction value to cash low, * Proved reserves based on the Reserve Report
proved reserves, and current production for M&A rransactions * Rewviewed selected transactions that included assers in
Precedent Transactions nvolving acquisitions of similar assets and premiums paid in the Gulf of Mexico shelf and onshore Gulf Coasr since
Analysis corporate transactions with all cash consideration in 2012 YTD 2009 with transaction value greater than $20 million
* Valuanon based on the net present valuanon of MMR's current *  Valuanon date as of October 1, 2012
projections of future after-rax free cash flows assuming selecred * Terminal value based on a 5.0x EBITDA exit muluple
discount rates and teeminal value multiples and an assumed 0.5% growth in perpetuity
Discounted Cash Flow * 35.0% federal tax
Analysis * Tax depreciation based on a full-step up n tax basss

and 7-MACRS

EVERCORE PARTNERS 16 @
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Summary Valuation

$30.00 -
$25.44

$25.00 1

$20.00 - 9.5 $19.21 s

o $16.38 $16.59
T Offer Price: $15.00 —
$15.00 = e —_ S S e cecesccmccecepE e e cce——————-
$10.25 $1.12
$10.00 - SIL80
$9.98
$7.55
$5.00 4 $5.59
$0.00
$186
- 1
5449

«S10.00 4
Tracouning
Cosh How

ML G n
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Net Asset Value Analysis — Assumptions
®  Projections of proved, probable and possible production, operating costs, and capital expenditures based on the Reserve Report rolled forward to
October 1, 2012
®  Volumes and risking for specific Ultra-Decp prospects and discoveries (as per MMR estimates)
-~ Geologic and mechanical nisking was estimated by Evercore and reviewed by MMR's technical team
~  Unlized an expected value analysis based on the assumed geologic and mechanical risking
~  Each well has a 200 Befe EUR

~  Developed using a continuous four nig program through 2014, gong to a six ng program in 2015 and finally an eight ng program by 2016, held
constant thereatter

—  Production for each well of 70 MMcfed held flat for six years, then exponential decline (as per MMR estimates)
~  Condensate 1s 3% of well stream (8.8 bbl/MMcf)
®  Gross well costs of $243.0 million per well (as per MMR estimates)
~  $100.0 million and 1 year to dnill
~  $100.0 million and 6 months to complete
- $43.0 million to equip and tic-in
~  First production after 18 months
®  Operatng costs are S150,000 per well per month plus 30.15 per Mcfe of mransportation costs (as per MMR estimates)
& NYMEX stnp pricing as of November 1, 2012 through 2016E and then held flat thereatter
~  'Ihree sensinvity cases: $75.00/Bbl oil, $3.00/MMBu gas: $§90.00/Bbl oil, $4.00/MMBmu gas; $105.00/Bbl oil, $5.00/MMBru gas held tlar
®  Effective date of Ocrober 1, 2012
® G&A expense of $40.0 million per year plus an incremental $30 million of ultra-deep G&A beginming in 2014E
®  Insurance cost of $15.0 million per year plus an incremental insurance cost for the ultra-deep of 25% of ultra-deep lease operating expense

®  Included sulphur reclamation expense at a PV-10 value of $18.6 million

EVERCORE PARTNERS 18 @
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Net Asset Value Analysis — Assumptions (cont’d)

m Capial expenditures allocated 80% to intangible drilling costs (*IDCs™) and 20% to tangible drilling costs (“TDCs™)
~  IDCs are expensed as incurred and TDCs are depreciated using a 7-year MACRS schedule

®  Unhzation of estimated ULS. Federal net operating loss carry forwards of $717.0 million as of December 31, 2012

®m  US Federal income tax rate of 35.0%

®  Escrow funding payments of $5.0 million per year through 2017 to support the funding requirements related to the 2007 oil and gas acquisinon
property reclamation obligations

®  Future capital shortfalls funded 50% with equity and 50% with debt ata 7.5% interest rate

®  Borrowing base of $150.0 million with none currently drawn and a $100.0 nullion letter of credir outstanding
—~ A 250 bps spread to LIBOR and the LIBOR curve as of November 6, 2012 on amounts drawn
— A 250 bps interest rate plus a 20 bps fronting fee on letters of credit

—  An unused commitment fee of 0.5% on any undrawn amounts

EVERCORE PARTNERS 19 @
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Reserve Report = Summary

Ryder Scott Reserves
(November 1, 2012 NYMEX Strip; Effective October 1, 2012)

m  Ryder Scott prepared an estimate of the proved, probable and possible
reserves, future production and income attributable to MMR

—  The effective date of the Reserve Report s July 1, 2012 Gulf of Mexico Shelf

m  livercore has mechanically rolled the Reserve Report forward to an ol NOL _ __Ge  _Roww. _ PVIO
effective date of October 1, 2012 and has updated the benchmark price RocveCugmn  (MM)  (MMG  (MMg) MMy (GMM)
! NS S5UPAISH NG DENChMAK poce FDP 3,210 335 14631 35005 §54.5
deck to a NYMEX strip as of November 1, 2012 FDBP 6ATT 1698 €684 113914 84679
m  Fvercore has also adjusted the Reserve Report for asset sales at West Delta, 157 e S b ke
Mississippt Canyon and Fugene Island (sold 22.6 Befe of proved reserves)  Toul Proved Resees 10321 2691 104358 10A 8623
Peobab b 2350 017 13365 53 850 $155.2

Foral 2F Reserves 12452 3nas 138,923 237 453 717

R = i (\ 2 P I hl : Possible 1,299 1,352 41,359 57,263 $1537
€scrve Latcgory roduct Mux Total 3P Reserves 13,130 1960 180282 29193 @712

Gulf Coast Onshore

Onl NGL G Bgu. PV 10
Reserve Catgrory MM (Mbbl MMy) (MMfe) MM
roe g 199 11,025 14,063 §40.7
ropp 95 3 3924 4,710 $14.2
PDSI $0.0
PuUD 143 - 5038 5898 §$15.2
Total Proved Reserves 545 235 19987 245671 $70.1
Probahk 322 1% 13,120 15,156 §472
Total 2P Reserves 847 253 RAN g ox7 1173
™ — Posnible M 10 12957 13 =02 $35.6
= Fotal 3P Rencrven 99 263 16,064 55629 sI1529
Operated Status Onshore vs. Offshore - . .
On) NG G Beur, PY.10
Reserve Category (NS MbbY MM MM fe) (AN
mp V518 54 25657 0 $95.1
ropp 6572 17 70,738 120623 $4822
Operated  Non-Op PDSI 0 5 ¢ ($3.9)
45% 55.6 PUD 977 638 e X 37.906 $58.9
latal Proved Reserves 1067 2927 124545 208 504 63524
Peobable 2652 938 47 485 69 006 $2023
Total 2P Reserves 13719 3 X561 172030 277510 507
Possible 1,430 1,52 54316 71 068 $189.4
Total JP Reserves 15,184 5225 226,56 MRS5S RIFP2N |
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Ryder Scott Reserve Report — Production and Capital Expenditure Profile

Production Profile

150.0 # Proved Developed Producing Proved Developed Behind-Pipe # Proved Undeveloped Probable ® Possible
135.0

120.0
105.0
920.0
75.0

60.0

Production (MMcfed)

5.0
3.0

15.0

2012F, 2013F 204E 2015k 2016F 2W17E 2008F 2019E 2020F 021K 20228 20251 20241 2025F 2026F,
Rem,

Capital Expenditure Profile

® Proved Developed Producing Proved Developed Behind-Pipe # Proved Undeveloped Probable ® Possible ® Abandonment

$175.6

M
-4
o>
3
°
5

$80.0 4 $66.3

$60.0 .
$37.9
s100 I $309
$I87 sBY
$11.9 si21
e e e l . B w0 gy

Capital Expenditures ($
-
g
c

K

201215 20131 WHE 20151 20161 2017E 218K 209K 208 NZlI‘ 202218 202315 224K 20251 2026E
Rem.
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Ultra-Deep Assets — Overview of Geological Risk Factors

Petroleum System Element

What it Means

Comments Related to MMR Ultra Deep Portfolio

Source Material & Maturation

Reservoir Trap & Seal

Timing & Migration

Reservoir Presence

Reservoir Quality

Was there sufficient organic
materal avalable and was there
sufficient thermal maruranon of this
materill to create hydrocarbons n
sufficient quantities to be expelled?

Are there lateral and vertical scals to
prevent hvdrocarbons from
migrating away from or out of the
reSCrVoIr?

1id petroleum migrate before Teap
and Seal formed?

Was Trap or Scal latee deformed
causing it to ful?

Are there rocks of sufficient
porosity to store commercial
amounts of hydrocarbon?

If present, can the reservoir
produce, and at commercial rates?
What is reservoir pesmeability and
what is the degree of heterogeneity
in the reservoir?

The basin has significant source rocks which were thermally marure with
significant hvdrocarbon expulsion

Existng wells show presence of hydrocarbons from the Miocene to the
Lower Cretaceous

Based on available data, this sk s not viewed to be significant

), ~p 1 . . e |- . oyt ~) . . @ S
Prospect IVERtory rargets largely 4-way antichnal primary structures
clearly evident on seismic

Significant seal capacity demonstrated in shales and salts by exisnng well
control

Proof on concept has lowered nisk sigmficantly, but nisk s not cimnared

Primary anticlinal structures cecated in compressional system before
mugranon reduce nsk of tming falure

Confirmed for discoveries by wells dalled thus far discovered sands and
carbonates i the Frio, Vicksburg, Jackson, Yegua, Sparta, Wilcox,
Tuscaloosa and Lower Cretaceous Carbonate formations

All five wells dalled to date have found what appears to be reservorr rock
from LWD and warchne logs

These potential pay zones are also present in and correlate to major
onshore, decpwater GOM and internatonal locations

This 1s the most significant area of uncertainty untl i long term tlow test
15 completed

This 1s a significant source of dependant sk

EVERCORE PARTNERS
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Ultra-Deep Assets Overview

lume Potential for MMR’s Ultra-Deep Assets

Gross Unrisked Net Unrisked Geologic Mechanical Gross Risked Net Risked

Prospect Category Resource Potential  Resource Potential COS COS Resource Potential Resource Potenual

liclte befe . i licfe Hele

Offshore

Davy Jones Discoven 63:4%  30.2% 3,248 1,631 80.07% W0.0% 2,321 1,165
Bladkbeard East Discovery 20%  57.4% 1,040 597 8O0 00,0%, 737 423
Lafitee Discoveny T20% 38.3% 2342 1,365 80.07% N.0% 1,601 233
Bladkbeard West Discoveny 4%  331% 804 427 8007 2N0.0% 592 315
Offshore Discoveries Total 7434 4,020 5252 2,836
England Prospea 360%  28.8% 27.300 7.862 30.5 NLO% 7487 2156
Barhosa Prospea 720%  57.6% 2,588 1,471 .5 X.0% 721 415
Morgan Prospea 20%  57.6% 1,000 576 3.5 20.0% 281 162
Baratana Prospea T20% 57.6% 2820 1,624 3.5 00.0%% 776 M7
Blackbeard West #3 Prospea OA4%  55.5% 498 276 0.5 N0.0% 288 160
Drake Prospea 0%  57.6% 14,580 8,398 289 20.0% 3,765 2,169
Davy Jones West Prospea 360%  28.8% 1400 403 30.5 920.0% 391 113
Humamne Prospea 720% 57.6% 1,575 N7 .5 90.0% 446 257
Hook Prospea 20%  57.6% 4.800 2817 28.9% NLO% 1,257 724
Captaun Blood Prospea 720% 57.6"% 18,000 10,368 3.5 00,0, 1,957 2.855
Bonnet Prospeca 12.0% 57.6% 3,150 1,814 28.9% €N.0% 788 454
Queen Anne’s Revenge Prospeat 720%  57.6% 1,296 746 30.5% 920.0% 336 194
Caheoo [adk Pnupc\! 360 28.8% 7.000 2016 30,57 20.0% 1,931 556
Offshore Prospects Total 86,097 39,300 23424 10,661
Onshore

Highlander Near Term Dall - 720%  537.6% 13,300 7,661 30.5% 920.0% 3,578 2061
Lincham l)nlling 360% 28.8% 10,800 3,110 30.5% 90.0% 2,976 857
lTortuga Prospect 20%  57.6% 5.5% 3.220 28.9% 20.0% 1,465 54
Onshore Toral 29,69 13,991 8,020 3,762

Total Ultra-Deep 123221 57,311 - 3 36,6% 17,260
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Ultra Deep Development Profile — Risked
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§ § § § § § § g %: 3 g g g a g g g g é =4 g s Net Opertaing Income Capex == Cumulative Free Cash Flow
Free Cash Flow (SMM)
$1,500 +
-~ SLOO 4
=
=
L 8500 A
2 .
E
& o
$1,000) 4
"4 8 ¢ 8 8 ¢ 8 08 8 8§58 % 5 8 £ § o5 o5 o8 o3
a a = | ] 8 ] ] & 3 & & ] = & = & & = ] =

® Discoveries Prospects
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Ultra Deep Risking Methodology

Expected Value for an Ultra Deep Prospect

®  Industry standard expected value analysis

relies on risk weighting outcomes by their Exploration Well Full Development
probabihitics
®  Cash flows from this analysis represent Present Value |}’ :‘;’i"‘:r
; - u
aggregate expected values for a full program of Full Well
i R Development
inclusive of risk
Present
Value of

®  Present Value of Development Well

) ) i Mech. Failure
Risk-weighted sum of the Present

Values of the Success and Mechanical Pt YaE :;:clscntr
3" aluc o
Failure cases of Exploratory Well
Dry Hole
= Present Value of Full Development Present
Value of

Sum of all development wells as

calculated above Legend

Mech. Failure,

Present
. = Exploration Well Value of
@ = Development Well et
= Expected Value of Ultra Deep Prospect = Development We
scle ot » . » Prece
~  Risk-w ugl'ftcd sum of the Present GCOS = Probability of Geologic Success (%)
Value of FFull Development and the :??cmr
‘OS=p whe . success (Yo g
Present Value of an Fxploratory Dry MR m et gy Mechutet e (5) h;c:l: oFailurc
Hole ¢
H Risk Weiphting "

Expected Value = COS x (Present Value of Full Development) + (1-COS) x (Present Value of Exploratory Dry Hole)
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Net Asset Value Analysis — Discount Rate Sensitivity ($ in millions)

NAV Summary"

Discount Rate
6.0% 7.0% 8.0% 9.0% 10.07% 11.0% 12.07%, 15.0% 20.0% 30.0% 40,07
Proved Developed Producing $259 $256 253 $251 $248 §246 $243 $236 3226 $200 $195
Proved Developed Behind-Pipe 632 608 585 564 544 525 507 459 394 303 24
Proved Undeveloped 78 73 09 63 61 38 56 48 39 27 20
Proved Reserves $969 3937 $907 $880 $553 §829 $806 $744 S660 $540 $459
Probable 262 246 231 218 206 195 185 159 128 89 67
Proved plus Probable Reserves $1.231 S$1,183 $1,139 $1.098 S1L06G0 $1.024 $991 $903 788 $629 $526
Possible 233 22 212 203 194 187 180 161 136 102 80
3P Reserves $1.463 S1405 $1,351 $1301 $1,.254 $1.211 $1,170 $1,064 $924 $731 S$606
Ultea Deep Upside (Risked) 0482 7822 6537 3515 4,687 4002 3429 2,169 951 (92) (450)
P&A (Developed Properties) (238) 231) (224) @18) 212) (207) 202) (189) (171) (147) (132)
Gross Asset Value $10,707 $8,996 $7,663 $6,598 $5,729 $5,006 $4,398 $3,044 S1,704 $492 $24
Less: G&A (1,004) (953) (843) (756) (685) (625) (575) (463) (349) (234) 77
Less: Insurance (477 (410) (358) (318) (284) (257) (234) (183) (133) (83) (39)
Less: Sulphur Reclamanon Expense (19) (19) (19) (19) (19) (19) (19) (19) (19) (19) (19)
Pre-Tax Net Asset Value $9,117 $7,614 $6,442 $5,506 $4,741 $4,105 $3,569 $2,379 $1,203 $156 ($231)
Less: Cash Taxes 2635 (194 (1842 (1567 (1346 (116D (1019 700) (401) (154) (66)
After-Tax Net Asset Value $6,462 $5,420 $4,601 $3,939 $3,394 $2,938 $2,551 $1,679 $802 $3 (8297)
Add: Cash 192 192 192 192 192 192 192 192 192 192 192
Less: Debt (300) (300) (300) (300) (568) (568) (568) (568) (568) (568) (568)
Less: Preferred Shares 0 0 0 0 (700) (7000 (700) (712) (712) (712} (712)
Equity Value $6,354 $5312 $4,493 $3831 $2.318 $1.862 $1.475 $591 (§286)  (§1,085)  (51,385)
Fully Drluted Shares 2322 2308 2201 2271 1649 1643 164.0 1619 1619 1619 1619
$/Share $27.36 §23.02 $19.61 $1687 $14.06 $11.34 $8.99 $365 ($1.77) (36.70) ($850)

(1) NAVs based on NYMEX s!lilu POCING i8¢ f Novernber 1, 2012 for l‘nvr'\r,u\ widd held far thereatisr
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Net Asset Value Analysis — Price Sensitivity ( in millions)

NAV Summary

Discount Commodity Prices
Rate NYMEX Strip (11/1/12) $75.00 Oil / $3.00 Gas $90.00 Oil / $4.00 Gas $105.00 Oil / $5.00 Gas
Low High Low High Low High Low High
Proved Developed Producing 8% - 10 $248 S253 3181 $185 $258 $264 $335 $342
Proved Developed Behind-Pipe 1006 - 12% 507 544 381 4« 507 344 633 678
Proved Undeveloped 15% - 2006 39 48 14 20 38 46 61 73
Proved Reserves $794 $845 $577 $614 $803 $853 $1,028 $1,093
Probable 20%% - 307% 89 128 62 90 87 124 112 139
Proved plus Probable Reserves $884 $974 $639 $704 $89%0 $978 SLI140 $1,252
Possable 3P - W 80 102 S50 65 78 9 105 132
3P Reserves $964 $1,076 $689 $769 $967 $1L,076 $1,245 S1,384
Ultra Deep Upside (Risked) 1076 - 12% 3,429 1,687 748 1,358 2549 3593 4350 5827
P&A Developed Properhes) 8% - 10% (212) (224) (212) (224) (212) (224) (212) (224)
Gross Asset Value $4,181 $5,538 $1,224 $1,903 $3,304 $4,445 $5,383 $6,987
Less: G&A 12% - 15% (463) (375) (463) (573) (463) (375) (463) (375)
Less: Insurance 8% - 100% (284) (358) 284) (358) (284) (358) (284) (358)
1ess: Sulphur Reclamanon Expense 1006 - 10°7% (19) {19) (19) (19) (19) (19) (19) (19)
Pre-Tax Net Asset Value $3,414 $4,586 $457 $950 $2,537 $3,492 $4,617 $6,034
Less: Cash Taxes 12% - 15% (700) (1,019 (96) (164) (495) (734 (982) (1,399)
After-Tax Net Asset Value $2,714 $3,567 $361 $787 $2,042 $2,758 $3,634 $4,635
Add: Cash 192 192 192 192 192 192 192 192
Less: Debt (368) (368) (568) (568) (568) (368) (368) (300)
Less: Preferred Shares (TO0) (700) 712) (712) (712) (700) (700) 0
Equity Value $1,638 $2.4N (3727 (3302) $954 $1,682 $2538 $4,527
Fully Drluted Shares 164.1 1655 1619 1619 1619 1642 1657 229.2
$/Share $9.98 S1505 (34.49) ($1.86) $589 $1025 S15.44 $19.76
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Peer Group Trading Analysis (5 in millions)

Conventional Assets Trading Peers

Fnterprise Valoe / __ Price
Price  Equity Eaterprise  Proved Production EBITDAX CFPS Reserve & Production Statistios
Company 1H/8/12 Value Value Reserves Current 2012 13E 202E 2013 20RE 2013E  Proved Res Gas % Dev. 10 Prod 20126 20E R/P

($/Mcfe) ($/Mefed) ($/Mcfed) ($/Mcfed)  (x) S A (Mefed)  (Mofed) (Mefed) (Years)
Encegy XXI Laned §3245 52804 $3,765 $5.25 $13,178 $14.227 $11,661 4x I NA 33x 718 20.1% 68.)3% 285700 4636 322885 6.9
EPLOM & G, Inc $21.39 $308 > L6 $12647 $11,735 $6.947 3dx 2% 3.2x 1.9x 0 3001%  45.8% 75,26¢ SL,111 137,023 6.0
Stone Encepy Copoaation $2082 $1,080 = ai $5.601 $5.526 $4072 22¢ 22X 1L.7x Lix 600 S44% S9.8% 242,708 249951 277,70 6.9
W&T Oftshore, o $1665 $127 $278 $6.899 $6,80% $6,028 3 7x% A\ 2x 26x 2ax 01 413 65.5% 282721 286746 A4 6.8
Mean $1495 2,012 sa1 9604 $9373 $7TH02 33k 27x 285 23 617 303% 398% 221597 220611 265324 2.1
Mcdian S1I58 31,666 $2.52 9,773 39269 $6,487 36 29w 26x 20 638 387N 626% 262712 25729% M2 69
McMoRan Exploration Co. $1251 82056 £3,132 $15.02 23407 22313 21072 175x  I85x  196x 21X 209 59.7%  BIS% 133809  HO369  HS8635 43

Ultra-Deep Assets Trading Peers

Adj. Enterprise Value' Y /
Price Equity Enterprisc Resources' 2™ Risked Unrisked
(:um\.m\ "n/8/12 | 3 / 3 Risked Unrisked % Ga Resource Resource
(Belc) (Befe) %o ($/Mcic) ($/Mcic)
L(;obd( Total Company (GOM, Angola and Gabon) $20.24 $8,397 $8,155 90,525 302915 (L $0.09 $0.03 I

GOM (Miocene and Lower Tertiary) - . §2,543 14,065 59,430 % $0.18 $0.04

GOM (Miocene Only) - .- S1.238 6,120 18,655 0% $0.20 $0.07

GOM (Lower Tertiary Only) - -- $1,305 7945 40,775 0% $0.16 $0.03

Africa (Angola and Gabon) - - $5.612 76,760 243,485 % $0.07 $0.02

IMcMoRan Exploration Co. $12.51 $2,056 $3,132 17,260 57,311 95% $0.14 $0.04

Sourve: FactSet

Note: Proved Reserves as of year end 2011

(1) Cobalt vslue allocated by areu based on the value sttribined 1o esch area by street reseanch 95 2 peroentage of total NAV

(3  Cobalt renource mambrens erprresent the averags of stroet resoarch estenates

(3) O converted to gas equivalent on an economic equivalents busis using the average NYMEX forvard stop prcng for WTT Oul and HHUB gas {or the next 60 months as of Novembier 1, 2012 (19.9:1)

() Enterpose value adjusted to remove the value of MeMoRan's Convennonal Assets

EVERCORE PARTNERS 28

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Preliminary Financial Analysis Confidential

Peer Group Trading Analysis — Valuation Summary

Peer Group Trading Analysis — Valuation Summary

Relevant Multiples Value Range (SMM)
Data Low High Low High

Conventional Assets
Proved Reserves (Bde) 208.5 $2.50 / Mde $3.50 / Mcfe $521 $730
Production - 20131 (Mded) 148,635  $6,000 / Mded $6,500 / Mded $892 S966
EBITDAX - 2012E (SMM) 179.0 3.2x 3.8x $573 $680
EBITDAX - 2013E (SMM) 169.5 3.0x 3.8x S$509 S644
Selected Conventional Asset Value Range $624 $755

Ultra-Deep Assets

Net Risked Resources (Bdfe) 17.260 $0.10 / Mcfe $0.18 / Mcfe $1,726 $3,107
Implied Enterprise Value Range $2,350 $3,862
Add: Cash 191.9 191.9
Less: Debt (567.8) (300.0)
Less: Preferred Shares {(700.0) 0.0
Implied Equity Value $1,274 $3,754
Diluted Shares Outstanding 163.9 226.8
Implied Equity Value per Share $7.717 $16.55

(1)  Dased on Company provided reserve and [/B/TL/S estenates
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Precedent Transactions — Gulf of Mexico Shelf

Selected Precedent Gulf of Mexico Shelf M&A Transactions

Reserves Production HHUB wWTi

I mn||ul Valae /

Seller Proved Res. % Gas %6 Dey.

($/Mcfed) $/MMBrw)

(SMM) (Years) (3/Mcdfe) (s/6b1)

18- Cxe-12
26-Scp-12
17-Sep-12
7-Sep-12
15-May-12
2heb-12
1-Dec-11
1-Nov-11
1-Nov-11
25-Aug-11
29-Jul-11
1-May-11
7-Apr-1l
9-Mar-11
13- Jan-11
21-Now-10
20-Sep-10
Y Noy-10

Maximum

Minimum

Mcan
Median

NGP/Nonhstar

Arena Encrpy

EPL

Renaissanee

Encrgy Pattners
SandRidge
KNOC/SCL/STX/Samdchully
Apxhe

Energy Partners
Dynamic Offshore
Dynauic Offshone
Dynanic Offshore
TRT/ Tana

Undisdosed

Enerpy Pantners

Energy XXI (Bermuda)
McMoRan

W&T

Souece: THS Heeold

(1) Represents 19%% of the total tansaction value whach is the shace McMoRan allocated to proved resecves

Undisdosed Pavate
McMoRa

Hikorp

McMoRan

W&T

Dynamic/ Riverstone
NGP/Nonthstar
Stone

Stone

Moreno/SPN

Exxon Mobil
Gayphon/ Woodside
Mantedi/TETRA
Natonal Fuel/Senecs
Anglo-Suisse

Exxon Mobil

Plams

Shdl

Stao
$37
$530
$28
$32
$1.256
$201
$38
18
$68
S183

+44
152
2178
74
60
3750
648
78
7.8
213
810
126
54.6
M4
48.6
2906.7
0.0
544

12,600
10,000
60,000
5,760
150,000
28,200
2460
2460
3214
42,000

28,793
18,000
120,000
45,000
26,700
150,000
2460
37,346
26,700

927
4.2
2.9

29
6.8
6.3
87
87
7.1
53

33
74
68
37
56

$3.00
$242
$253
$3.51
$5.40
$3.35
$3.10
$4.92
$4.92
$3.19
$2.25
$218
$275
$203
$4.13
$341
$2.63
$0.67

S12.698
$3,6380
$9.167
$5,621
$8.371
$7.128

$15610

$15,610
$8279
$4.345

$2.431
$11,150
$8.433
$3,501
§1.375
$15610
$1.375

TR
$8.279

$3.91
$3.49
$3.42
$3.26
$302
$289
$3.75
$400
$4.00
$420
$4.52
§498
$4.57
$428
472
$4.37
$4.44
$421

S94.01
$92.50
$99.87
$96.84
£05.94
$99.10
$99.69
$92.81
$92.81
$87.47
$99.76
$11441
$110.21
$106.32
$94.89
$83.60
$79.08
$86.18

siHAL
$79.08
$95.86
$95.41
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Precedent Transactions — Gulf Coast Onshore

Selected Precedent Gulf Coast Onshore M&A Transactions

I'rans. Reserves Production Imlicd Value / HHUB Wl
Buver Seller Valve Proved Res. %6 Gu e Dev, Prod. » Cras
(SMM) (Beckt) ¢ 3 (Years) (3/Mcle) ($/Mcked) ($/MMDB) (3/bbl)
122012 Texas Petr, Forest §$220 450 8% - 20,000 35% 62 $4.89 $11.000 $397 $93.91
$(x1-12  Undisdosad Camzo $20 - - - 5,720 8% - v $3 40 $\ $89.7%
19-Mar-12  Undisdosed Comstodk §$125 63.2 B4 -- 11,296 81% 153 $1.95 $10,889 $2.92 §108.62
4-Nov-11  Undisdosed Plams §185 1200 1007 o 39,000 1005 84 $1.54 $4.744 $3.9 $93.30
I-Aug- 1]l Enore Encgy Pant, Undisdosed 348 126 17% 1008 2,580 17% 134 $3.78 $18,430 $429 $920.64
17-Aug-11 EnengyQuest [1 Swift §54 922 63%  19% 10,600 65% 238 $0.58 §5,047 $451 $88.50
6-Jun-11 Linc Energy Lid, LRG $236 1250 6" o 18,600 6 18.1 $1.92 $12.688 $493 10235
13-May-11  Undisdosed Pavate Energy XXI (Beemuda) $41 - - - 92,710 82% - .- $4.222 $4.57 $100,07
3Mar-1l Legend Nat. Gas Smith $99 -- . . 8800 63% - - $11.27 $4.25 §104.61
18 Jan-11 Gull Coast Encrgy Cypress 395 - - . 11,020 N% - - $8.621 $473 SM.51
17Jan-11 Undisdosed Stoke $22 83 - . - - . $2.63 - $471 $95.10

Maximum : . $18,450 $108.62
Minimum S N ) ) > 3400 S8R50

Mecan 9,034 $96.48
Mcdian / . $9,755 $94.51

Souece: THS Herolds
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Precedent Transactions = GOM Deepwater (Non-Proved) and Ultra-Deep Shelf

GOM Deepwater (Net Recoverable Resources)

Trans. Net Recoverable Implied Value / HHUB WTI
Buyer Seller Value Resources Net Recoverable Resources  12-Mo Swrip  12-Mo Strip
(SMM) (Bcfe) (S/Mcfle) (S/MMBtu) (5/bbl)
2-Jul-12 INPEX Anadarko $556 129.6 $4.29 $3.29 $87.14
1-O-10 Hess BP $40 1440 $0.28 $4.28 $83.28
22-Dec09  Maersk/Vanous Devon $1,300 1,645.0 $0.79 $5.90 $76.43

Maximum $1,300 1,645.0
Minimum 129.6
Mean 6395

Median

Ultra- Deep Shelf (Net Unrisked Potential)

I rans. Ultra-Deep Net I'ransaction Value / ~ HHUB wWTl
Buyer Seller Valu¢  Unrisked Potential Ultra-Deep Net Unrisked Potential  12-Mo Strip  12-Mo Strip
(SMAM) (icle) (S/Mcte) (8/MMBPBtu) (s/bbl)
20-Sep-10 McMoRan  Plams s672'" 6.6 £0.10 S+.44 $79.08
8-Sep-11 McMoRan Whimey $49 0.1 $0.57 $4.33 $90.18

Souee: THS Hecokds

(1) Represents $1% of the total tranmaction value which is the share MeMoRan allocssed 10 vnevabiated od and gas propenty
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Precedent Transactions — Ultra-Deep Shelf Value

Ultra-Deep Shelf Valuation Precedent Trans:

Gross Unnisked Net Unrisked Gross Risked Net Risked Metric Used Implicd Valuation

Prospect Category Wi NRI  Resource Potential  Resource Potentinl §| Resource Potentinl  Resource Potential lLow High Low High
. A Bele Befe Befe Befe S/ Mcte S/ . SMM SMM

Offshors

Davy lones Dhscovery 03.4% 30.2% 32458 1,631 2321 1,165 s 0nso s 060 $58% $699
Blackbeard Fast Discovery 7200 574% 1,040 397 737 423 0§ 025 § 05 106 211
Lafitte Discovesy T20% 58.3% =32 1,365 1,601 933 $ 023§ 050 23 067
Bladkbeard West Discovery 094" 53.1% S04 27 302 315 § 02 § o 9 157
Offshore Discoveries Total 7AM 4,020 5,252 2836 $1,000 $1535
Fughnd Prospea Jors 288% 27,300 7,862 TAST 215 §$ o0 § 015 $216 $323
Barbosa Prospea 720% 57.6% 2388 1491 721 415 § 010 § 015 2 2
Mogan Prospet 7200 57.46% 1,000 576 251 162 §$ 010§ 015 16 24
Barstacia Prospet 7200 §57.6% 2820 1,624 776 47 §$ 010 § oI5 45 67
Blackbeard West 23 Prospea 09.4%: 553% 498 276 288 0 $ 010 § o015 16 24
Drake Pospes  T20% 57.6% 14,580 8398 3,765 2169 § 010 § 015 217 325
Davy Jones West Prospea Jo0e 288% 1,400 oy 01 113 $ o010 § o0lI5 1 17
Humcne Prospea T20% 57.6% 1575 w0t 46 257 $ 010 § 013 26 39
Hook Prospea Tae 57.6% 4390 =317 1,257 724 $ 0w 3 015 e 109
Caprain Blood Prospea 7200 57.6% 18,000 10,368 4,957 285 § o010 § o015 284 428
Bonnet Prospea 72076 57.6% 3,150 1.814 788 454 § 010 § 0I5 45 68
Queen Anac's Revenge Prospea T200  5T.6% 1.29% T 336 199 § 010 § 015 19 2
Calyoo | ack Prospea Jo0n. 288% 7000 2016 1,931 556 $ 010 §$ 013 S4 33
Offshore Prospects Toral 86097 39,300 23424 10,661 $1,066 $1599
Ounshore

Highlander Near Term Dall 7200 57.6% 13,300 7,661 3578 2061 § 010 § 0I5 $206 $309
L enehr s Drilling Jor. 288% 10,8 3.110 2,976 857 $ 010 § 015 85 129
Tullugil Pnnpui 7200 57.6% 5.5%0 3.2 1,465 844 $ 0w s 015 84 127
Onshore Torad 2969 13,991 8020 3,762 $376 $564

[Totad Ultra-Deep 123,221 57,311 36696 17,260 $2,443 $34698 |
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Precedent Transactions — Valuation Summary

Precedent Asset Transactions — Valuation Summary

Relevant Multiples Value Range (SMM)
Low High Low High
Gulf of Mexico Shelf
Proved Reserves (Befe) 183.8 $2.50 / Mcfe $3.50 / Mde $460 S643
Produdion - Current (Mded) 103,211 $5.000 / Mdled $7.000 / Mded S516 §$722
Selected Gulf of Mexico Shelf Value Range $488 $683
Gulf Coast Onshore
Proved Reserves (Befe) 24.7 $2.50 / Mdfe $3.75 / Mde $62 $93
Production - Current (Mdfed) 30,598 $3.500 / Mdled $5,000 / Mded S107 S153
Selected Gulf Coast Onshore Value Range $84 $123
Total Conventional Asset Value Range $572 $806
Ulura-Deep Assets
Net Risked Resouraes (Befe) 17,260 Various (Sce Previous Page) $2,443 $3,698
Implied Enterprise Value Range $3,015 $4,504
Add: Cash 191.9 191.9
Less: Debt (567.8) (300.0)
|ess: Preferred Shares (700.0) 0.0
Implied Equity Value $1.939 $4,396
Diluted Shares Outstanding 164.3 228.8
Implied Equity Value per Share S11.80 $19.21
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Precedent M&A Transactions — Corporate
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Precedent M&A Transactions — Valuation Summary

Precedent Corporate Transactions — Valuation Summary

Relevant Multiples Value Range (SMM)

Low High Low High
Cash Flow - 2012E (SMM) 94.5 14.5x 18.0x §2.463 $2.800
Cash Flow - 2013E (SMM) 121.0 10.0x 15.0x £2.300 $2917
EBITDAX - 2012F ($MM) 1754 14.5x 17.0x $2,543 $2,982
EBITDAX - 2013 ($MM) 177.0 12.0x 15.5x $2,124 $2,743
Proved Reserves (Bde) 208.5 $8.00 / Mde $12.00 / Mde $1,668 $2,502
Produaion - 2013 (Mded) 138,809 $20,000 / Mdfed $25,000 / Mdfed §2,776 $3,470
Implied Enterprise Value Range $2,312 $2,902
Add: Cash 191.9 191.9
Less: Debt (567.8) (567.8)
Less: Preferred Shares (700.0) (700.0)
Implied Equity Value S1,236 $1,826
Diluted Shares Outstanding 163.8 164.2
Implied Equity Value per Share §7.55 $11.12

(1) Estamates as per MMR Operating Moded
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Precedent M&A Transactions — Corporate Takeover Premiums — 100% Cash Consideration

Date Transaction Premiums
Announced Acquiror Value ($MM) 1 l).l} 1 Month

1/1/12 JDA Softwase Group [ne RedPraine Corporation 2213 18.07% 32.6% 32
10°30/12 Schitt Nutation Intemational Ing, Bayer HealthCare, LLC 1,196 96.9' 96.1%% 88. 7%
10,25/12 PSS World Medical Inc. MeKesson Corporation 1,939 34.3% 31.3% 25.8%
10,22/12 Ancestey.com loc Peomura/ Spectnum 1609 0,7% 1L.8% 3.3%
10/18/12 Onent-Express Hotels Lid. Ihe Indian Hotels Company Liguted 1819 40.0%% 46.0%% 328%
1011712 Oshikosh Cotporation Cad C. Icahn 3,636 2L0% 15.7% 21.5%
10/8/12 TPC Group Inc lunospec Toc, 1,069 13.1% 12.0% 8.6%
9/2%/12 Sealy Corporation Tempur-Pedic Intemational Tne 1018 28% T8% 39.2%
92/153/12 Citizens Republic Bancorp, Inc FirstMenmt Corporation 1,025 18.3% 15.00% 17.8%
9/6/12 Amencan Realty Capital Toust, Inc Realty lncome Corp =582 2.1% 3.8% 89%
9/35/12 Medicis Phanmaceutical Corp Valeant Phanmnacouticals Intermational, loe 3,158 39.4%% 350 kY K
8/27/12 Kenexa Corp. 1IBM 1397 42.00% 38000 86.7%
8/27/12 I'PC Group Inc. First Reserve/SK Capatal Partners 1,001 Lo {0.5%%) 0.0
8/26/12 Dollar Thafty Awtomotive Geoup T Hernz Global Holdings, lnc 4,047 8.0% L0 15.2%
8/22/12 Sunnse Sentor Living Inc. Health Caze REIT, Inc. 1,469 624 73.9% 12.™%
8/20/12 Coventry Health Care lac Acton loc 7311 20.4% 30.3% 31.0%
8/13/12 Focus Medin Holdig Lid Ihe Cardyde Group 3,688 15.5% 28.1% 38.5%
$/9/12 Robbis & Myees lae Nanonal Odwell Vanco, Ine 257 28.2% 35.0%% 7%
8/6/12 Best Buy Co, Inc Richard Schulze 9875 47.4% 400 20.4%
7912 AMERIGROUP Corporation WellPaoint s 5104 43.00% 0.6%% 47.2%
6/'29/12 Elster Group SI Melrose PLC 2581 5.8 8.8% 6004
3/12/12 Pacitic Capital Bancorp UnionBanCal Corporation 1,325 60,3 60.2% 61.3%
2/21/12 CH Energy Group Inc. Fortis Inc 1,500 10,65 12.4% 15.5%
2/16/12 CVR Energy, loc Ieahn Enterpases Holdings 1.7 3231 87 6.7 237

Mecan 27.0% 29.0% 36.2%

Mcedian 19.4% 29.2% 3%

Selected Valuation Range
Relevant Multiples

Metric Low High Low High

———— A r———— S ————————— S—————
1 Day Premium $12.51 20.0% 30.0% $15.01 $16.26
5 Day Premium $12.51 25.0% 35.0% $15.64 $16.89
1 Month Premium s12.51 30.0% 40.0% $16.26 $17.51
[Implicd Equity Value Range $15.64 $1689 |

Souce: Capnal 1Q
Note: Inchides public corporate takeover trnsactions announced or closed in 2012 YT between $1.0 billion and $100 billion
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Discounted Cash Flow Analysis

Summary Results

Terminal Value
For the Years Ending December 31, EBITDA Perpetuity
2013E 204E 2015E 2016 E 2017E Exit Muliple Growth Rate
\djusted EBITDA SI77 $438 7 $966 SLI3S S1LI3S SLI3S
Lesss DD&A (841) (1.549) (1,292) (1.071) (D06)
EBIT (661) (L1 (565) (105) 232 S1,137.6
Less: Taxes (@ 35.0% (398.1)
EBINT (664) (1,110 (565) (105) 232 $7394
Plus: DD&A 841 1,59 1,292 1,071 W6
Less: Growth Capinal Expenditures (500) (749) (551) (489 (493)
Less: Sustamung Capital Expenditures
Unlevered FCF ($323.0) ($310.7) $176.2 S47T7.6 $645,1 $7394
Termenal Value Muluple/Growth Rate S.0x 0.5%
PV of Termmanal Value (@ 10.0%% $3.272 $4.500
Plus: Present Vadue of Unlevered FCF 865
Plus: PV of 0.5x 2017E NOL @ 10.0%% 637
|Implied Enterprise Value $4,774 - $6,002 |
) Multiple Sensitivity erpetuity Growth Rate Sensitivity
EBITDA Multiple S tivity Perpetuity Growth Rate S tivity
WACC EBITDA Multiple WACC Perpetuity Growth Rate
4.0x 4.5x 5.0x 5.5x 6.0x (0.5%) 0.0% 0.5% 1.0% 1.5%
9.0% 4422 $1.820 $521% $5616 $6015 9.0% $6,372 $6,702 $7071 $7.486 $7.956
10.0% 4025 4,400 4,774 5,148 5523 10.0% 5465 5,720 6,002 6,315 6,665
11.0% 3,689 4,041 4,393 4,745 5,008 1.0% 4,731 4,932 5,152 530 5,661
12.0% 3,397 3,729 4,061 4,393 4725 1200 4126 4,287 4,462 4,653 4862
13.0% 5141 3454 3567 3.080 1393 13.0% 3621 3,752 3894 4047 1214
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Weighted Average Cost of Capital

($ in millions, except per share amounts)

Weighted Average Cost of Capital - CAPM

Equity Cost of
Capital

Stock Prices as of Market Equity Total Debt and Debt & Preferred/ Adjusted Unlevered
Company 11/8/12 Value Preferred Stock Total Cap Beta Beta
|McMoRan Exploration Co. $12.51 $2.056.1 $1.268 38.1%% 1.35 0.97 |
WE&T Offshore Inc. 4229 5011 1420 2.1% 1.67 142
Encrgy XXI (Bermuda) Lad 61.25 92,163 2737 235.400% 1.48 1.25
Sone Lncrgy Corp. 42 216 3 14% 1.57 1.56
Cobalt Intermanonal acey Ine 8834 9,365 2523 21.2° 1.69 145
EPL Oil & Gas Inc 116581 32,543 52 154 1.38 1.26
Mcan 19.9% 152 132
Median 21.7% 1.53 1.34
Comparable
MMR Companies

Risk-Free Rare 1.7% 1.7%

Unlevered Beta 097 1.32

Debe and Preferred / Total Capitahization 38.1%% 19.9%

Adjusted Eguaty Beta 135 1.52

Market Risk Premium * 87 8.7%

Equity Cost of Capital 13.4% 15.0%

Pre-Tax Cost of Deb 7.5 7.5%

Ater-Tax Cost of Delx 4. ™ 4.7%

[WACC 10.1% 12.9% |

() Source: Prodscted mw betss from FactSer, Adjusted Paguiy Bes
calcubated ax (0.67)* Raw Bera #{035)* 1D

()  Unlevered Beta calculared axc  \dpasted Exquaty Beta x (1H/(E + D*(1
)% Assugnes corporate tax eare of 3700,

(5 10wear Trcamury as of November 8, X042

(9)  Source: Bloombery

(5 Equety Cont of Capntal caloulated as: Rok - frec smte + (Levered Fqgury

Beta x Marker Rk Prormeum)
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Ultra Deep Development Profile — Unrisked

Net Production

Net Operating Income (SMM)

3,000 + ® Discoveries  ® Proapects $6,000 $180,000 ?
$5,000 - -mo.ooog_
" 2,500 - o $4000 | - $120, §
v ; a
;f 2,000 % $3,000 $90,000 i-
3 £ 2,000 $60,000 7,
§ 1,500 1 G 51,000 1 s30.000 %
é 1,000 P 50 ?
Z (s1.000) (830,000
%00 (52,000) - ($60,000) Z
(83,000) “ (390,000)
0 EEE R R R
. A MY MY NS M . me . A MY MY A A A A A s ay S oS e e e ew - ~
EER SN EREEEREREREEEEENE SRRRESRRRSSRREEss8588%%
RRAfssasfgifzisgzizgzzaz s Nt Opertaing Income Capex Cumulative Pree Cash Flow

Free Cash Flow (SMM) / Pre-Tax Net Present Value (SMM)

. $4,000 -
z ® Discoverics Prospects
2 s
"5 $2,000
-
< $1000
S o )=
£
($1,000) *
8 = g & & B 8 Q H « 7| g 5 b ‘,‘g R H g “ 8
- - = i —_— - - el ~
§ 8 § & § §8 § & 8 &8 § g8 8 48 8 8 §8 8 2 8 ¢#
Prigg Dggk 8.0% 9.0% 10.0% 11.0% 12.0% 15.0% 20.0%  30.0% 40.0%
NYMEX Strip (11/1/12) [SI5874 S13.009 $10,772  S8991  §7,552  $4,575  S1,981 S39 ($542)
$75.00 Oil / $3.00 Gas 5,981 4,588 3,514 2,670 1,998 648 (442) (1,095)  (1,168)
$90.00 Oil / $4.00 Gas 12600 10,232 8,379 6,908 5723 3,283 1,187 (330) (744)
$105.00 Oil / $5.00 Gas 19238 15875 13244 11147 9447 5919 2815 436 (319)
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