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There materials bave beer pregared by Evercore Growp LaLoC, ("Evervore”) for the Special Commnitiee of the Board of Directors of M & F Farkduide (the
“Camgperary”) fo wilvawy vk meatestals are divectly addressed aund delivered awd oy mort be soed ar nelied wpow for awy pugpoce otber thaw ax ghecifically combempilated
By ar weriitten agreenvenst with Evervare . These aatertads are based an information provided by or on debaf of the Company awd) or other pofeniial fnausaction
perticgpants, frons pablic soseves o atberuise resvewed by Evervore, Evervore acoenes wo regpousebility for indepesdent inpestigaton or persfication of s
Informaltion and bas refied o sk mfermaiton being complete and avcanate in alf material repectr, To the ectent awch informration inchdes exfimates amd forecasts
of fetaee finernciend perforarance propared by or redewed with the sranagement of the Compenry andf or ofber potenticnd franstion gartiitants or abiaied froe
panlelic sotrries, Bvercare bas azoened thal swch extiosates and forecashs bave been reasonally prepared on Bases reflecting the bes? cwrvently auatbable esivmates and
furcgements of el sangenens (o, nith respect fo extimates and forecasts ofitained from podidic sorces, sgpresent reasonalie eifimates). Ne representation or
sy, egpress or freplied, is nade a to the aconraey or comgpleteness of such imfarmvation awd nothing contaived berein is, or thall be redied wpow as, a
representalion, sherher ai to the past, the present or the firlsre, Thece materialt were desigued for nee by specific percans faorifiar itk the bisess and affades of the
Compary, Tihese mraterials ane mot intfemded fo provide the sole Basis for evaleating, and shos'd vot be considered @ reconrmendiation with restect fo, @y fransdion
or otbher matter, Theoe saieriale bave bres developed by awd are proprietary fo Evervore and were povpared excluively for the benefit aud intersal we of the Special
Commesitiee of the Board of Divectars of the Company,

Tihese maferials mere m.m;.').r.ﬂ"ﬁl' an urmsf—nffwf.fwf Eaﬂr.r_ﬁrm @f.l’be .i]hﬂfuf{'m;ﬁ’:r a:f.l!ﬁr erﬂ'gff}fmﬂ'bn' glr.l'h {-.-s.m:pm_a]' i rnr.ﬁruﬁng ll'.hpﬂ.fmﬂ'ﬁrf
tremaaietion described berein and not with @ ofew fo padilic discfosre ar filing thereaf wuder state or federal sonrities kv, aund say nod e reprodiced, dissesinated,
squated or referved to, fir whole or i part, withowt the prioe weitten consent of Evervare,

These materiaals do wof comititnie aw affer o saliciaiton o sell or purchase auy seonrvlies and are wof o commitorent by Evercore far any affifiate) o frorrdre or
ArTnge dgfmm;ngukrdr:r Srrnasaclteor o .I‘|c|'_li'.'a.nuﬂ'|".l:r.nlI dary mn_.f_;' s conmaciion herearrl. Foenore sicoorer wa sﬁ.ﬁgﬁﬂ.‘rﬂ: ] rghid.l"r ar athersve reodre Dhese
saferiady. These metericals mary waf reflect information fenown fo ofber professional in ofber butivess areas of Frervore and ite affifares

Erervore and iis affilater do wof prorsde dogall acoonniing o foe advie, Accardingly, awy datements antained berein as o faoe mabters were weither wiffer mor
ddensied by Evervore ar ity affflfiates fo be ssed and canwot be sed By awy fegpayer for fhe parpose of aroiding faoe penafiter that aray be fogpased aw soch fapayer,
Each person showid seels fegenl, aconnfing and faxe adiiee based o bis, ber or ifs paetcwlar sirowmstances from independent adiisors regarding the ingpad af the
Ireansactions or maltters desrbed bervin,
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I. Executive Summary
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Executive Summary Preliminary Draft - Confidential

Offer Price SllIﬂmﬂl'}" ﬁ.ﬂﬂl}’SIE (% i mullions, except for per sfiare amosnts)
6,/10/11 8/0,/11) Price
Share Price $16.96 $21.23 $24.00
%o Pressium (Discosnt) to Unaffected Share Prige™ -- 25% 4%
%6 Presmssn (Diccosmt) to 4-Weeks Prior to Brd ™ -- {5} 6%
% Premsn (Thiscosnt) to Crrrent Price -- -- 13%
Fully Diiluted Shares Outstanding 19.5 19.5 19.5
Market Value of Equity $330 413 $467
Plus: Net Debi (6/30/11) 2009 2009 2K
Total Enterprise Value $2,339 $2,422 $2,476
%o Presmium lo Unaffected THL ™ -- #%a 6%
TEY f Revenue Statistie
CY2010 F1.783 1.5x 1.4x 1.4x
LEG® 1,746 1.3 1.4 1.4
CY201E 1,764 1.3 1.4 1.4
CY2M2E 1,790 1.3 1.4 1.4
TEY / Adj. EBITDA @
CY2010 F47G 4.5 51x 5.2x
LFg® 445 53 5.4 5.6
CYZNIE 447 53 55 5.6
CY20M2E 459 5.1 53 5.4

Evercore PARTHNERS 1
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Executive Summary

Overview of Process to Date

FPrelimimary Pradt - Confrdend

MacAndrews & Forbes Holdings
submmats an unsolicited offer to
acquire the remainimg 57.3%% of M
& F Worldwide that it does not
nlrl:ﬂd"lm for $24 per share

E\I’EI\:\DI’E i!
enguged by the
Specual Commurtee

Exercore met
with Specal
Committes

Exercore, on behalf of the Special

Commuttee, requests an updated
[inancial foreeast fvom

PN enl
L ]

Evercore holds mectings with
M & F Worldwide Corporate
}IIII'L!EH'IEH.. as w'EII as Hﬂl‘l‘ll‘ld
Clarke and Mafoo drasnonal
Management Teams

Exvercore conducts an
update call with the
Special Commttee

Evercore receives the
Financing Plan and
commences its dise

diligence investigaton

EvercorE PARTHNERS
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E'I'«E:I'EDI.'E Dcm:i.u:l: an

upsdate call with the
Special Commuttes

Evercore's initial,

preluminary
Evercore recerves Updated presentation to the
Case for HCHC financial Special Committee

propctuons; ducusses key
changes 1o plan with
HCHC managernent;
receves preliminary C2
2011 results for M & F
Worldwicde and s business
lines
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II. Summary Trading Analysis
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Summary Trading Analysis Preliminary Draft - Confidential

Historical M & F Worldwide Share Price Performance

G181 — Pmpm:ﬂ Tenier
/7710 — M & F Wodldwide submninied by MaeAndicws
5530.00 annoances setibomont of askbestos & Forbes Holdngs for _

” Tiability against Prouma Abex $24.00 per share LA

107065,/ 0 — M 8 F 2 2610 - M & F

Woldwide posts Workbwwde posts 4050
3009 sehpisned EFS af adpasted EPS of §1.54 S = Dreadline
foe levuler comsonts d Lm

A
kLT

54000 4

5712411 ~ Hadend
T/EE/I0 - Scanton Clarke anrkmuwrs
ANFHAIEKES LOLSiton dcetiogss with |

af Spectam K12 ke 1,000
propored amond
and extend of its
eem boan

Offer Price: 324.00

BN - M &
Wadkbwle 1211
50500 — 8 5 F 12,/16,/10 — Scamzon ’JJ’D:E;::?H%
Woakdwude posts 10310 AnEHARKTS acipus it of

aditcd EPS of $1.73 Glotabichols -
el i ! 5/27 /11 - Cancellstion of - 400

ameril and extend process

510.00

S0.00 o
8,10,/ 2009 10,30,/ 2009 1719,/ 2000 a4/ 10,/ 2000 6,/ 30,/ 2000 0192000 12,/9,/2000 2,18 /2011 5,/20,/2011 B 072011

Sonmor: FactSet, Commpany Glings
Mebe: All prices 2z af doss
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Summary Trading Analysis Preliminary Draft - Confidential

Implied Offer Price Premium Analysis

The offer price represents a ~42% premium to the unaffected closing stock price ™ and a ~4% discount to the trailing twelve
month average as of the day prior to the proposal

Imphed Offer Price Premium

Average for Closing

the Period Prem. A(Thisc.) Price & Prem./(Thse )
Offer Price #2400 F24.00
1 Dray Poveer (G101 1y = Unabbected Price” 146, \I_':.f.;.'-".-n:; 146,96 L1 5%
1 Week Pror 15.21 1% 1897 26 %
2 Weeks Paor 19.28 2. 5% 2152 11.5%
1 Month Prios 20,96 I4.5% 2206 5.9%
2 Mol Pror 2263 6.1 % 2524 5.
3 Aloauhs Poor 2348 F 2490 3.8%)
f Rlomthes Pror 23 80 2445 1.8%)
1 %ear Proor 2503 \. " ! 2827 3. 1%)
2 Years Prior 26.53 (7.5%) 23,74 (6.8%)
32-Week High 3097 (22.0)
52-Week Low 16,77 L3 1%

EvercorE PARTHNERS 4
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Summary Trading Analysis Preliminary Draft - Confidential

Historical Trading Range Analysis

M & F Wordwide's share price closed above $24.00 per share on approximately 74% of the days traded durng the year prior and
67% of the days traded during the two vears prior o MacAndrews & Forbes Holdings” proposal

One Year Through 6,/10,/2011

CHlfer Prices 53400

160 1 141
£ !
i“a 120 :
= B - 55 ]
=R 1 4
2 v '
] d I [ o o o o
E E [ = —_— - 1 . .
F }' < F18.00 518,08 - 53100 - ] 5240 - 527.01 - 530.01 - 535001 - 56401 - a5l - 54201 -
=400 524.00 i .00 MO0 1300 s 5,00 200 45,00

W Layr Trnded % ne 2% : F5% 1% % 0% (-] 0% 0%

iy % % 6% i ar 1% 100% T00% 100% 1% 100%

CHifer Price: $24.00

]

160 i
I

14p 1

" ]

H N :
“- ' 0 = S
2 I 2
4 - - 1 -——

I
]
i
]
I

Number af Days in
Price Ramge at Closc

Era.01 - XL - 300 - =30 - 360 - E50.01 - H4201 -
22700 230,00 33,00 36,00 3900 §432.00 845,00

< S1H.00 8,01 - 201 -
2100 524,00

W Dy Trndled 9% Irh 6% I % 0% % h % %
Cmlaiane b ] 1 % A% 7% F% Bai% P A% 100% e

closng dhaze prics

T
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Summary Trading Analysis Preliminary Draft - Confidential

Historical Relative Stock Performance Analysis — 2 Year Performance

Last Last Last Last Last Last
I Mamth 2Momtbhe 3 Momibe & Months 1 Year 2 Yearn
Ml Worldurde (Unaifeeted - &/ 50700 () [ (k) ek =] %)
M&F Workdwide (Curren - 879710} (20) 19% %) (16%ey 9% 5%
0 Frasting (uate) {158 {20te) () {16%) =100
Edueaten (vote) ) i) () L ol
Pinencial Sedertions fLabey {1 {1185 = o 184
Flrvarigy and Feagrances {B%) {12%) {15%) %) o 355
200 5 Ruzsscll 2000 L] {12%) {1736 [15%6) &% = |
ek 61311 — Cfer

by MlacAndrews &
Forbes Holdings

Indexesd Price

A 1040 18720/ 0% EYERT 61810 {3010 121 42611 T
— M & F Worldwide — Priming Finsmaal Soluions —— Edueation —— Flaver & Fragrances —— Russel] 2000
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Summary Trading Analysis Preliminary Draft - Confidential

2-Year Historical Relative Trading Multiple — TEV/LFQ EBITDA

Current Avernge Muluple
/%11 6/10/11 I Maonth 2 Months 3 Months 6 Months 1 Year 2 Years

Momtens (Tnafected - 6/08/10) EE 52x EX EE 52x Sx Sx 55w

Momiene (Cument = B8/0) 54 52 55 55 55 53 52 55

RA Domvedley 51 87 55 5.6 57 86 52 52

Dreluse 48 50 52 52 53 55 55 54

Chaacl/Graphaes 4.2 55 53 55 57 58 57 537
G.Ax
o'V

"
ol Oiffer Price:
Iy L S.6x 3 i m
5Ii“‘-'--'--"-'-"-'-'-'- L5 - - - . - - '. 0] - - LI 2
- B
"
e,
Fulkx 1
45 1 60311 - Orffer
by MacAndrews &
Farbe Holdngs
&0
35 T T T T T T T T g
8/10/09 10,30 /09 1/19/10 4,/10/10 6/30,10 9/19/10 12/9/10 2fmim 5020011 /941
e M e F Woor Il wilde RRD e DLX —QUAL

.: ---:'l-\.-'IJ\_I-I-'I-.-I,,.;-’L agures acdusted for scouas ions where relerant and possible using public nfoemation,
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III. Valuation Perspectives
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Valuation Perpectives Preliminary Draft - Confidential

Summar}r IMustrative Valuation ﬂﬂﬂ.l}"SlS (% in millions, exceps for per shane amounts)

Mlethod |J'|'|p|il|'d Share Price

Current Price (8/9/11): $21.23 (MTer Price: 52400
n ]

52-Weck Intraday Trading Bange through 6,/10,/11 516.77 I 530.77
1 i
Public Company Trading Analysis : :
B —
5.0% - 555 FY12E Adj. EBITDA S14.64 —=F s26.42 |
sl 1 533,55
Discounted Cash Flow Analysis = H
5.0kx - 5.5x Tesminal Ady, BBITIIA, 9.5% - 11.5% Discount Rate 521,50 T g3y .
: : !1.:]_{.1_ -------------- & _'.H 93
PV of Future Stock Price H :
5.0% - 5.5% FY14E EBITDA, 22.5% - 27.5% Cost of Eeuity 2147 . s
: ! s 37,91
Precedent Transsctions 1o
55x - 6.5x LFCQ EBITDA S?-?--‘W‘: _ 545,24
1 ]
Premiums Paid Analysis Lo
15% - 453% Preminm to Unaffected Poce §19.50 ﬁ 524.59
20% - 50% Premium to 4 Weeks Prior to Bud | 52709 I 53399
L 1
S10.00 520,00 550,00 S40.00 50,00 560,00
- |.||1|:|1.t=|:| Case ' Fl'nunr_'inp‘ Case

EvercorE PARTHNERS &
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Valuation Perpectives Preliminary Draft - Confidential

Iustrative ﬁﬂﬂl?ﬁiﬁ at Various Prices (¥ i mullions, except for per sfuare amonts)
Unaffected CHfer
{6,/10/11) Price Ilustrative Share Price
Share Price $16.96 $20.23 £24.00
e Promtu ) {Thizevant] to Unaffected Siors Price ™ 2% 4
% Pramiu/ {Dhiscosnt] o & Weeks Prior to Bid ™ (6%} %
o Prewetsm ! Thivcowmt} to Caorremt Price 7%
Fully Diluted Shares Outstanding 105 19.5 19.5
Market Value of Equity 3z 413 4067
Plus: Met Delba (6/30/11) pALE 2008 pAL
Total Enterprise Value $2,339 §2,422 2476
% Promiuene to L naffected TEE ™ % %
TEY / Revenue atintie
Y200 $1,783 1.3x 1.4x 1.4z 14z 1.4x 1.5 1.5x 1.5x
LPg = 1.6 L3 14 14 14 L5 1.5 1.5 1.5
CY2M1E 1,768 L3 14 1.4 14 1.4 1.5 1.5 1.5
CY20ZE 1790 L3 14 14 14 1.4 14 1.5 1.5
TEY / Adj. ERITDA
CY2010 Fi75 A0y Six 52x 53x S.dx 54w 5 5% St
IJ‘Q“ 445 53 54 S 5T 57 5.8 59 (1]
CY2MIE A4 53 5.5 5.6 57 5.4 59 G 8
CY20ZE 459 51 5.3 54 5.5 5.6 a7 a7 58
Mewmo:
Titead Fspuity Checd: F R f218 Fris Fa5z f iy Frus

gl better by Machndrews & Forkes Hal&ngs en

EvercorE PARTHNERS o
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Valuation Perpectives Preliminary: Draft - Confidential

Ilustrative Discounted Cash Flow Analysis — Updated Case {F in millions, except per share amounts)

Total Enterprise Value Total Equity Value
Trailing Terminal Multiple Trailing Terminal Multiple

4.75x 5.00% 535 550 5.75% 475 Sk 5.25x 550 5.75x

BS%(  §2596 2,681 $2766 §2851 $2.505 85%| 567 §a72 756 5&1 924

é s.5% 251 2502 2,674 2,755 3BT i 9.5% s 563 465 44 826
WS 2 2,508 2,586 2565 2743 E w4z 4 577 654 ™

g 15t 2353 2428 2,500 2578 2653 g LTI I P 19 M 56 B4
= 12.5%| 227 2,351 2423 2435 2568 B sl 27 Mz 414 484 558

Implied Perpemity Growth Rate

‘Trailing Terminal Multiple “Truiling Terminal Multiphe

475x 5.00x 525 5.50% 5.75x 4.75% 500 5.25% 5.5k 5.T5x

BEW 2T {226 (L7 {135 ] e msw|  saas A §aams iz §47.58

:g 05%|  (LE%) {135 %) 4% (L) % 5% 2577 996 M 333 252
g T Y {0475 0% 0.5% 0% g sz 563 2965 3367 e
2| msw| g 015% 1.0% 1.4% L% 2| nsw| e 2050 2536 .22 3a0s
S msw 0w 1.4% 1.9% 2.3% LT B| jasw|  iaas 17.56 2127 24,98 Rea

EvercorE PARTHNERS 10

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Valuation Perpectives Preliminary Draft - Confidential

Illustrative Present Value of Future Stock Price Analysis — Updated Case

Implied PV of 2013E Stock Price Implied PV of 2014E Stock Price

Equity Cost 2MIE Trailing TEV /ERITINA Mulipl: Equity Cost HME Trailing TEV/EBITTA Multiple
ol Capital 4.75x 5.00x 5.5 5.50x 5.75x of Capital 4.T5x 5. 5.25x 550 5.75x
200 F24.07 $H:15 L3 56,10 #o0s 20, il ] §2705 $30.3z2 §33.58 §1685
3 5% 2796 2673 151 3428 k1 225 *213 2516 8.0 3124 .28
25.0% 21.82 2541 29,00 3250 36.18 250 51 544 2527 2910 3183
5% 2077 M08 760 3 R RE] 5% 19.23 2187 51 2715 9
B0 19,78 X503 36,29 2054 m 3 1756 A3 X2 2536 2183
Inmpdieed Fantzere Legplieed Fieture
Niock Prive FIE18 F e e fETATE Ko 30 Siock Price J508 F51.27 Firds Fedas Fensd

Fquity Cast HISE Trailing TEY/EBITDA Multiple
ol Capital 4,75 LELS 5.5k 550 5.T5x
20.0% $25.00 $27.79 §30.54 $33.33 §36.11
225% 2280 2532 Z785 38 3200
250% mEz 2312 2543 2773 UM
25 19,0 2115 2326 25,34 2747
300 1744 19.37 213 2334 2547
Lnmpiie Finture
Stock: Price 56,90 5321 Fis1 FP5E 15202

EvErcorE PARTNERS
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Valuation Perpectives Preliminary Draft - Confidential

Premiums Paid Analysis

B The tables below summarize the results of two data setz of premiums pad for U5 targets

All cash change-of-control transactions for U.5.-based companies with enterprise values between 310K million - $4.0
ballicn since |anuary 2000

Minority-led change-of-control cash ransactions for ULS, targets with a minimum transaction value of $100 mallion
since January 2000

All Cash Transactions Minority-led Transactions

MNumber of Transact:ons 735 Mumber of Transactions 57

Premium Paid Premium Paid

1 Day 1 Week 4 Wecks 1 Day 1 Week 4 Weeks

Prior Prior Prior Prior Prior Prior
Mean 29% 3¥% 38% Mean 3% 3T 38%%
Medn 2506 2% 3 Median 0% A0 A0
25% Quartile 13% 16% 207 25% QLLarlﬂn: 19% 1™ 18%
75% Quartile 39% 42% 50 75% Quartle 50%s 55% 52
High 149% 219% 3% High 120% 115% 144%
Low {57%) (59%) (64%) Low (3% 0% (99%)

EvErcorE PARTNERS 12
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IV. Process Considerations
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Process Considerations Preliminary Draft - Confidential

Potential Strategic Alternatives

'I"']“:rn;“i e r.-:'-in:-;i'.lcr“tiun&

" Immediate cash proceeds for sharcholders at

Low premium relative to trading price several months

Maz:-ﬂ::ews a premium to pre-bid trading values prior to bid (subject to potential negotiation)
P o " Remove _sig:ﬂﬁcapttcwr_a,gt and operatonal osk @ Loss of pos_sihly significant ups:idr: potental, albeit with
Holdings of declining top-line business from public corresponding elimination of nsk
sharcholders
= Potenbally unlock greater value relative to = Potential tax leakage and change-of-control issues
Panrial current trading value " Capital structure limittions on use of proceeds
e = Ifproceeds used to pay down debt, could ® Limited universe of potential buyers for many of the

I.I‘.I:'I[.lI'ﬂ'\"c CFIPIIIB.I structure ancd Ilqli.ldlt}' PIGE-IC -ggg.nm[g
® Focus business and management resources

" Porennal to obtain best and highest poce for - @ MacAndrews & Forbes Holdings has stated tharitis a
Company as 2 whole or in parts if auctioned buyer, not a seller
on a broad basis = [ixisting favorable capital structure at HCHC would
trigger change-of-control by a 3rd party buyer
= MNo steategic bidder for entiee Company

B Potential to realize more value over time B Passible acceleration of secular challenges facing a
relanve to current offer price number of Montana's businesses
® Strategic optionality may change over time B Continued “overhang'” from Mac Andrews & Forbes
Stats Quo depending on MacAndrews & Forbes Holdings's ownership, limited foat and research coverage
Holdings’s objectives, business performance  ®  High leverage level results in significantly higher financial
and market conditions risk profile than is typical for a public company and also

limits steategic flexibility

EvercorE PARTHNERS 13

[ For more investment banking materials, visit www.10xEBITDA.com


http://www.10xebitda.com/

Process Considerations Preliminary Draft - Confidential

MacAndrews & Forbes Holdings' Illustrative Ability to Pay

Implied Purchase Price per Share (Updated Case) Implied Purchase Price per Share (Financing Case)
25K Trailing ERITIA Exit Multple 20158 Trailing EBITDA Exit Multiple

; 4.5x 5.t 5.5x [ TR X 5.0x 5.8x Gk
20.0%% §2235 52170 §3333 3880 20.0%% BT 322 027 $46.31
Requircd ELE% 0.7 2532 30.38 3543 Required 22.5% 2567 EIRE 35,69 AL
IRE 25.0%% 1851 2312 773 3234 IRR 25.0°% 2544 2847 3350 3853
IT.5% 16.93 21.15 2536 2058 2T.5% 2144 2604 364 524
L0 15.51 19.37 2524 27.10 30.0%% 19.64 23,86 HR0OT 3220

Implied IRR (Financing Case)

2NSE Trailing ERITDA Exit Muluphe 2015E Trailing EBUTIA Exit Multiple
3 4. 5x 5.1 5.5x L b 4, 5x 5. 5.5x .k
524040 18.0%% g M 1% 336% $24.00 M 3% 20 E%a 6% 38.8%
. 20040 15.9% 21.8% 26% .2 Bog F20. 00 2% T I2¥% 3a.4%
Price SIHH 14.08% 19.8% 24. % 20.1% Pe SZB.00 M2 25.5% 30.1% .2
$30.0:0 12.5%% 18.0%% kil 2T.1% 30,00 18.5% 230% 28.1% 321%
3L 10.7%% 16.5% 21.1% 25.0% S32.00 16.7% 21.8% 26,1 30, 5%
Source: M & F Wagldesds Projections, Updsted Cape and Finansing Case
EvErcore PARTNERS 14
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Process Considerations Preliminary Draft - Confidential

Financial Sponsor Illustrative Ability to Pay

Implied Purchase Price per Share (Updated Case) Implied Purchase Price per Share (Financing Case)
2051 J|'I'!.1':|.ir“ EBITIDN Exit Mll]l.‘iplc’ 2051 Lrli]:l'rlg’ EBITDA Exit Hujli'pl:

' i A.5x Sk 5.5x il AL 4. 5% 5.0x 5.5x il
20.0% 1427 $10.81 §25.35 £30.90 20.0%% $19.97 f26.0 1200 $38.10
o L5 11.65 16,70 21.75 2681 . 22.5% 16,85 2256 787 33.A7

Required Required

= 25.0% 9.32 13.93 18,54 2315 o 25.0% 1406 19,09 212 .15
X1.5% T2 11.44 15,66 1988 27.5% 11.56 16,06 HLTG 25346
LD 535 021 13.07 16.94 30.0%% 9.32 13.53 17.75 21N

Implied IRR (Financing Case)

AM5E Trailing ERITDA Exit Multiple 20150 'I."rlﬂing' EBITIA Exit Multiple
FERL A.5% Sk 5.5x il RN 4.5x 5.0x 5.5x LR
24000 12.6% 17.0F% HNiEa 24.4% $24.00 17.1% 2139 25.1% 28.5%
Purch $26.0:0 11.4% 15.7%% Tii%a 2507 Purchase 26,04 15.9% 2007 25T 27.1%
Price SZH.00 10.2%% 14.5% 18.3% 2. Pri S2R.00 14.6% THA% 22.4% 25, 7%
S30.00 0.1% 13.4% 17.1% 20.5% 30,00 13.5% 17.0% 2. % .50
3200 B1%% 12.3% 160P% 19.4% 33200 12.4% 16.4% 2040 23,35

EvercorE PARTHNERS 15
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Process Considerations Preliminary Draft - Confidential

Potential Divestitures

able w/ otential Buyer
Approval? Universe Comment

B Strategic B Size and dwersified nature of business lirt the likely strategie
Sale of All of interest in the whole
M&F N . . .
Worldwide ® Financial " Would need to refinance debt, which provides MacAndrews
& Forbes Holdings with an advantage
= Strategic ® Size and diversified nature of business limit the likely strategic
Sale of All of interest in the whole
HCHC = [ipancial ® Would need to refinance debt, which provides MacAndrews

& Forbes Holdings wath an advantage

Sale of B Strategic B Likely limited stratepic interest at aggressive valuanons
Harland
Finaneial ® [inancial ® Unlikely to be more aggressive on value than steategic buyers
Solutions wath sigmificant synergy opportunities

B Strategic " Divemsified nature of portfolo within Scanwon limsts the
likely strategic buyer mterest for the entire division

B Financial " Unlkely to aggressively value educanon technology assets
given limited leverage capacity of these properties

EvercorE PARTHNERS 16
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Process Considerations

Prelimiiany Draft - Conlrdential

Potential Divestitures (cont’d)

Universe

= Steatepic
Sale of
Scantron Yes o
Commercial ® Financial
Sale of = Strategic
Scantron Yes
Legacy B Financial
Education
= Strategic
Sale of Global
Scholar and/or Yes L
Spectrum K-12 = Finaneial
B Strategic
Yes " Financil

Comment

Commercial is still a diversified business portfolio with no
obwvious strategic buyer

Separation issues and tax leakage may make this a sub-
optimal altemative

Mo obvious strategic buyer

Separation issues and tax leakage may make this a sub-
optmal altemative

Underperformance to plan creates risk of achieving price
below amount paid

Lack of leverage capacity of business will limit sponsor
imnterest

Mo obwious strategie buyer

Possible buyer universe but secular challenges and EU
regulatory risk will likely impact leverape capacity and
valuation agpressiveness

EvercorE PARTHNERS

[ For more investment banking materials, visit www.10xEBITDA.com


http://www.10xebitda.com/

Process Considerations Preliminary Draft - Confidential

Ilustrative HFS Divestiture

B Assumes sale of Harland Finaneial Solutions on 12/31/11 with the net after-tax proceeds used to pay down dels
- Assumed tax basis of 3275 million

= Assumes that the pro rata portion of HFS corporate and divisional expenses are able 1o be reduced

= IMustrative future MFW share price discounted to 6/30/11 ar a 25% cost of equity

Implicd Share Price Pro Forma for Divestiture %o Premium/ (Discount) to $24 Offer per Share
Ilusteative FIFS Multiple (M2E Adj. EBITIDA) / Perbas Peer Iustrative FIEFS Multiple ("12E Adj. EBITDA) J Pancbae Prie
700 750 A0k H.50 .00 00w 750 H.00x H50x S0
FEE Jaix Fs8y $rM Ik Fi0 g T&k? F 16
q g a50x | §1041 $1281 $15.80 $14.50 $16.18 g -; ABD | (SRA {47585 {425 75 (3R
ﬁ 3 |48 | 1570 16,50 IR0 1528 4R 5 % ATEx | (A {0655 (24.68%) {19755 {14.7%
E é 500k | 2000 2119 238 2358 ATT E S0 | (16.7%) (1.7 (6.7%) (18w 3%
o E S5k | 2429 2548 2667 ZTET 06 f E 5.25x 1.2% 6.2 1.1% 16.1% 21.1%
£ 5.50 .55 2077 087 3218 15,38 & 5,50 19.1% 24.1% 200 40P 908

Implicd Breakeven PF Multuple at $24 per Share

Miustrative HIFS Multiphe (025 Adj. EEITIIA) / Prrbar Price

Tk 750 LS B.5ih g
Fhwe 538 JEET £ £
Breakeven "12E P
Adj. Multiple 523 5.0 Sl 5.0%x 4.9
curee: M & F Wogldeside Projections, Ulpdated Cape
Evercore PARTHNERS 1%
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Financial Summary Information Preliminary Draft - Confidential

Financial Summar],r — Updﬂtﬁd Case (% i mullions, except for per sfire amosnts)

M & F Waorldwide | cal and Projected Financial Summiry

Histerical Projected CAGR
13730788 1308 M LY IEI!I_.I‘II /R 128 128714 128715 "OHA-"IBA CIDA-'ISE

Revenue 51,006 51,814 51,783 51,746 51,764 51,700 51,804 51,786 51,778 ] )
Frym— 2a [ ] 2a {1 % I {4 oo

Adj. EBITDA® S465 5473 5476 §445 B4 5450 S4B0 5482 54m % %
Yo promdh Ea by ] % Ea e % % (% %
Yo mrargeee - J6% ] 7% 2% 3] e 2 %

.r\.rh BT & et 309 8317 384 §271 £ 335 £33 5338 e HEA
S proath ad % M i) e ] % % 5%
o mvargrar 1% 7% 18% Ta% EES &% 18% T84 19

Adj EPS# 5342 5551 8635 §5.50 §5.04 §5.50 §5.45 §5.03 §5.61 S6% P

Unlevered FOE S 56 5219 §2M1 §22 587 §237 §251 o] s280 e =4
Y of BHITA I % i % 2% M irta % 1

Capex 47 544 0 46 555 548 §3 533 T wa =¥}
Yo of mremar M Fe ] M £ £ P Fo ] Fell a

Tomal Db §2.483 §2.316 §2,251 §2.237 §2.200 §2027 51,866 §1,607 §1,527 wa =a
Dulv f ERITDA Sdw 4% o Ax 23w A% Al J8% X ix I Ix

Tofal Cash 5102 5l 5313 5223 297 202 F284 §235 5303

L0 thrcasgh ¢
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Financial Summary Information Preliminary Draft - Confidential

Financial Summar],r — Finﬂncing Case (% i mullions, except for per sfire amosnts)

M & F Waorldwide H and Projec

Historical Projected CAGR
1/H0E 12309 RRAD LEO™ | Bomsn 10 1303 M IS EACIDA  TIA-MSE

R 1,006 §LEL4 §1.783 1,746 §L773 §1.R23 §1B15 §LBAL 1,847 ) ™
%o groach i (¥¥) ) i (T i = e Ll

Adi. BBITRA® 65 473 476 $15 441 484 §518 §524 §535 % 4
o prometh ma % % ma ] 1% b e %
) % A% % % % % Fo 5% %

Ad, ElIT ™ vt §309 17 §7H4 $271 16 §354 §364 $3n2 [ e
% groah ma % F i) {13 7% 17% T %
4 mwargin 18% 7% 15% 186% 1% 17% 19% 2% %

k] BFS Bz 1551 $6.35 $5.50 LT $634 .33 36 §rm 6% Fe

Unbevered FCF & §6 219 e v $83 k] 2060 $206 316 a ma
%o of EINTTRA "% % 7% % E 5% 7% % 7%

Copex Lol Lo 0 e ja5 Ll 3 §as 37 wa feal]
%o af revemr ™ F F ™ = ™ Fo F F

Wotal Dt 2483 2316 2281 2237 22 = §1.858 §l663 1,465 L L
Db f FRITTXA dAx 4. % A b ix 2 A% jbw ¥ A

“Fotal Cash oz $134 $313 228 §297 202 284 §285 303
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Valuation Perspectives Preliminary Draft - Confidential

Ilustrative Discounted Cash Flow Analysis — Financing Case (% in millions, except per share amounts)

Total Enterprise Value Total Equity Value
“Trailing ‘T'erminal Multiple “F'railing Terminal Muliiple

475x 5.l Bt 5.5 5.75x AT5x 5.0 5.5x 5.5 5.5
s RS  $2787 $2880 §2572 $3,065 §3,158 e £5%  §778 $871 $563 $1,056 §1,149
= nE%| 2605 2,78 ZET3 2,2 3051 = 05t 686 ] B 953 1,041
§ | s zaw 202 2778 2843 2948 E WSt s 683 6 854 539
8| | 25m 24015 27 2769 2851 _ HE% 514 96 &7 Tél B2
A sl 20 2502 2000 2679 2158 B mswl  am 512 51 il 74

Implied Perpetuity Growth Rate Implied Equity Value per Share (Y
“I'railings Terminal Multiple “I'railing Terminal Multiple

A.75x 5.00% .25 550w 5.75x A75x 5.00x 525 550w 5.75x
i g5 (2my (23 (L) (1.4} {1085} P £5%  gmos 472 $0.08 15424 §59.00
oxn| (199 {1488 ooy {5y [LEL = og|  amm 080 4436 4893 5350
E W% (1 e {0 4% 0% E WE% 7 3508 AR 4386 4824
2| mawl o 04% 05 1.3% 1.7% 2| maw 2640 361 M T 4323
A | pswl _ome 1.3% LE%. 2% 6% 8 | | 2w 26.32 336 341 3845

EvercorE PARTHNERS 2
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Valuation Perspectives Preliminary: Draft - Confidential

Iustrative Present Value of Future Stock Price Analysis— Financing Case

Implied PV of 2013E Stock Price Implied PV of 2014E Stock Price
Equity Coat 203K Trailing TEV/EBITDA Multiple Equity Cost 20ME Trailing TEV/EBITDA Multiple
of Capital 4. 78x E.0kx E.28x & S 578w of Capital A4.75x 5. 5.25x 5.50% 5.75x
20,0% §20.85 §33.07 §37.27 §41.48 §45.60 20.0% $30.10 §31.65 $37.20 4075 $44.30
22.5% 2740 3140 3540 .30 4339 22.5% 2800 3131 361 3T 4121
2B.0% 2605 2085 2365 345 = 25.0% 26,00 .16 3224 3532 3840
Zn.5% 241 60 e Babd s 27.5% M e H008 3295 3582
e — e — — —— 30.0% 22.74 2542 28,10 30.78 3346
fw!'—kﬁ-\- IW Fninrr
sk R G L Swck Prie  §57.05  §6378  $051  $IAM §8397

Implied PV of 2015E Stock Price

Equity Cost 205K Trailing TEY/ EBITDA Multiple
of Capital 4.75x 5.0 5.25x 5.50x 5.75x
200 $31.20 §34.22 $37.24 027 $4329
22.5% 2843 EIA L] 35 36,69 3945
21507 2596 2847 3098 3350 36.01
7.5% 2374 2604 28,34 .64 3294
30.0%% 21,75 23 B 25,06 28,07 3018
Toploed Future
Stock Price I70.85 §77E3 84,70 S5 §0RA5

154
[ 3]
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For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Analysis of Publicly Traded Companies

Prelimiiany Draft - Conlrdential

Printing — Illustrative Valuation Metrics

(% i mullions, except for per sfuare amosnts)

Price “eal TEV/ TEV/ TEV IBE=
asal B0k Marke Revenue EBITDA (EBITIA-C ) P/E LT oniv
i:mnp:mr l!1EI:. Valise HOUE MIZE 201E ME HIE ML E MIE  MI2E  Geawth  Yeeld
Moniana:
Ar Oiffer: Updated Case 52400 B5% 5467 S2009 52,470 1.4k L. 38 Shix Sdx 6.3 50 4. Hx 43 MNA L
Ar Offer: Pinancing Case 24.00 85%% 467 2000 2476 140 136 54 51 6.3 54 4.8 I8 NaA %
Ab Masket: [.'Pdﬂed Case £21.23 TEYe 413 52000 §2.422 13Tx L35 5.5x 5.3x G 2% 5Bx 43 3 8x MNA [0
At Masket: Finanang Case .1 ThY: 413 2000 2422 137 133 55 S50 .2 55 4.2 i3 MA [
Prinuing
D hﬁpporl. ]'nn.LLnE Co. Led. 51047 TRe  §6,742 I:si..m!“_. 85,661 0.28x 0.28x ZEx 2% T b.ix 19.0 15.6 L6%% 4%
Tappan Pannng Co. Lid, T34 T 4721 2481 7,201 037 0.364 4.4 43 05 05 215 158 S0 3%
R.R. Deanclley & Sens Co. 14,68 GG 2,830 1734 6,573 4t 041 4.9 4.7 6. 58 7.8 E| 11% ]
Chasel [Graghies Ine, 26,08 B3 1,252 1,531 2,783 0.58 0,59 39 33 53 W1 83 1.9 NA L]
Vistapomt M.V, 2874 5% 1,Z88 [BT] 1,061 1.15 0aa 6.7 6.5 11 11.4 146 15.4 18%% [Fe)
Treenseoninental Ine. 14.28 oL 1,157 643 1,B00 0.82 037 4.6 43 5.5 52 7.1 [ ] 3% A%
Delaxe {:o:]&. 041 3% 1,046 735 1,782 1.25 1.24 5.0 48 55 5.4 G 6.4 6% 5%
Cansolidsted Geaphies Ine. 3707 3% 410 169 570 0.54 0,52 4.3 40 7.1 &4 11.2 9.4 NA [
Cenveo Inc, 4.30 G3% & 1,306 1,584 NA MNA 6.3 6.1 NA A 26 T8 13% [
Etandard Regster Co. 267 TR 7B 42 120 018 MNA 22 1.8 MNA MNA 127 BB B% T%
o [ PR W R B & TR ¥R R | TR TR EOR. L
Median 0.58x 0.60x 4.5x 4.5 6.5x 6.2x  1004x B 12% 3%
Blax 1.25x L24x 6.7x h.5x 10.1x Hodx Xl.5x 15.8x 50%% e
lo: FE Y 0.1Ex 0.28x 2.3 1.Bx 53x 4.1x B 4.9x I [ )
Sonproi: FaestSet, Comg
EvErcorE PARTNERS e
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Analysis of Publicly Traded Companies Preliminary Draft - Confidential

Prinﬁng — (}perﬂﬁng Metrics (% i mullions, except for per sfuare amosnts)
Revenue Grrowth EBITIYA Growth IBES Capex as Met Dehi
"IA- "LIE- "10A I EBITDA Margin 10A- "LE- "1I0A-12E LT % of Revenue [/ 2011E
Company 'ME "1ZE CAG 2011 E 2012E 'HE  IZE CAGR  Growth Z011E 2002E EBITDA
Montanas
At QOffer: Updated Case (1% 1% %% 5% 2%  (1%) 4% (2%%) WA 3% ) 4 G
At Offer: Financoing Case {1%) 3% 2% 25%% 2P (0%) 10% 1% NA 3% ¥yl 4.6
Ar Market: l:pc!.qlre! Case {l'fn} 154 ¥ 2594 2694 F":"a} 4% (2".""::"] NA 3% e a6
Ar Market: Fr'ins.nrinE Case {1%) 3% 2 2554 2% (7%  10% 1% NA 3% X 4.6
Printing
[Da: Mippon Printing Co. Lad. 2%) 2% 1oy 10°% 1076 [4%) 4% [0R%) 16%% % 6% MM
Toppan Prnting Co. Lid, 2% 2% (P B B (2%) 4% 1946 LT 4% Ba% 1.5
BLR. Donnelley & Sans Co. T% 1% B 13% 13% 6% 4% 5% 1% % e 28
Quad/ Graphies Tne. 4% (1%9) 4 15% 18%  43%  21% 3% MNA 4% 4% L2
Vistapoint NV, 2% 2% 4B% 17% 15% 1% 3% 2% 18% 6% 6% WM
Transeontnental Ine. {C1 A) Y% 6% 10% 18%% 18% 2% 8% % 3o % 3% 16
Dehuixe Corp. 1% 1% ¥ 25% 0% 2%) 3% 0% % Fil ¥ 21
Consohdated G:nphu:: Ine. EL0 4% T 13%4% 13%% 1% 8% 4% NA 5% 6% 13
Cervea Ine. NA NA MNA MNA NA  NA 3% MA 13% NA  NA 5.2
Standand Regster Co. 0%  MNA HNA ) NA 7% 20% i B NA NMA L8]
Mean #% 5% 14% 14%% 15% 13% B% 10%% 15% 4% 4% Iilx
Median 3% 2% e 13% W% 1% 4% 4% 12% 4% 4% 1.8
Max % 2% 48% 25% 265 T I1% 4670 50 6% 6% 5.x
Min (2%)  {1%) {1%%) B A% (4%) 3% (U] 3% 2% 1% 0.8
Evercore PARTNERS 24
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Analysis of Publicly Traded Companies Preliminary Draft - Confidential

Financial Solutions — Illustrative Valuation Metrics (¥ i mullions, except for per sfiare amosnts)
af eV TENVS TEV / 1EES
52k ket ek Revenus ERITIA (EBRI'TDA-Capex) LT Iy
Company /920 High alue TEY 2011 HZE  MUE  200E 20UE  212E 2 2 Growth  Yield
Momntamna:
At Offes: Updated Case §24.00 BE%a 467 52000 52476 1ADw 1.3y 5. 5. h.3x 50w 4.8y A3x NA [
At Offer: Fmnancing, Case 24.00 B5%% 2467 2,000 2476 140 134 5.6 51 6.3 5.6 48 kX MA 0%
At Market: Updated Case §21.23 6% §413  s2000 §2422 137x 1.35x 5.5x 53k G.2x 5.8x 42x 3.8 NA 0%
At Market: Finanang Case 21.23 6% 413 2,000 2412 137 1.33 55 5.0 6.2 55 42 33 NA 4%
Financtal Soleriams
Fadchry Mational Info. Sys. §21.93 B3%% SB,736  §4635 513361 232x 208 T.ix Tix 95« B.2x 1Z21x  100x 13% 1%
Fasery Inc. 54.24 B3%e  T7B2 3978 10,760 250 139 1.3 72 R B2 120 103 12% %%
Wolters Kluwer N.Y. 17.93 1% 5428 3,119 8,547 1.75 172 73 6.9 8. 8.3 BT an 5% 5%
Global Payments Inc. 45,40 Bl% 3,554 672 4,.2H 210 180 0.2 B3 11.2 9.6 118 13.2 124 i35
NCR Corp. 16.67 BR% 2603 e L 2,284 [LES] A2 4.1 37 6.2 4.9 93 &R i %%
Jack Henry & Assocates Ine. 26,48 Té#e 2311 189 2,500 250 231 80 T2 9.5 MA 16.1 14.5 13% 2%
]JS'['E:,I:IEm! Inc. 45.79 B2 2188 a7 2415 143 139 5B 59 T4 1.6 108 111 1R% 2%
Musys PLE 4,20 6% 1,456 144 1,580 235 210 NA 79 MNA 104 154 114 MA 17%
Temenos Group AG 21.48 A0R% 1,546 152 1,608 244 2320 B.5 7.0 11.0 a7 104 81 14% 044
Euromer Waoddwade Ine, 1598 Bt B4l ] a11 &1 76 6.1 5.5 T8 7.0 1.2 9.8 15% 0%
Heartland Payment Systems Ie 2074 9% 83z 176 1,09 20 192 118 10.1 189 138 202 17.0 N 1%
Computer Seonces Inc. 30.00 955 448 oy 448 MNA BNA NA MNA MA MA MA MNA MNA 2%
Mean 1.8Rx 1.75x Thx  Tlx 9.5 BTx  128x I3 12% T
Median 200 1.92x T.7x Tix 9.2 Bix  120x  107x 13% 1%
Max .50 30 ILEx  10dx 18.9% 138x  202x 170« 15% 1T
Min 0.440x 0.42x 4dx 1= 2x 4.9 B.7x Bl 5% e
EvErcore PARTNERS 2
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Analysis of Publicly Traded Companies Preliminary Draft - Confidential

Financial Solutions — (}PE‘rﬂﬁﬂg Metrics (% i mullions, except for per sfuare amosnts)
Revenue Growth EBRITDA Growth IBES Capex as Met Diebe
"0A- 'IE- "1I0A-'IZE EBITDA h‘]u:lin "I0A-  'HIE- '10A -'12E LT % of Revenue [/ 2001E
Company "TME "2E CAGR 2001 E 2002 "IIE "I2E CAGR  Growth 2001E 2002E EBITDA
Montana:
At Offer: Updated Case (1%%) 1% 0% 25% 2% (M) 4% (Fe) NA kL 2k 4.6
At Offer: Frnancmg Case (1% 3% 2% 25% M (M) 10%% 1% NA 3% el 4.6
At Masket: Updated Case (1% 1% 0% 25%a % (M) 4% (2%%) NA 3% P 4
At Masket: Fenancing Cass (1% 3% 2% 5% I [ 104G 1% NA W s 4
Financial Solutions
Fidelity Mational Infa. Sys. 11%s 6% 1854 30 3% B 9% R 13%a % 4% 2.7x
Fiserv Inc. L 5% 9% 3% 3% 4% % e 12% A% 4% 21
Walters Kluwes M.V, 3 2% (2%a) 24%, 258, B3 % T 5% 4% 4% 27x
Global Payrments Inc. 14%  11% 2655 23% 238 11% 11% 11% 1% A W 15
MNCR Corp. T4 6% 14%% 11% 1%  18% 11% 15% 1% 4% ¥ NM
Juck Henry 8 Associntes Ine. 11% 8% Hi% 31% e 13% 1RG 1¥% 13% %  MNA 0.6
DET Systerns Ine. (1% 3% 2% 25%a 8 18% (2% R 1% 6% 5% 0.6
Misys PLC (3% 12% (14%5) MNA 2T% NA HNA MA 15% MNA T MNA
Temenos Group AG 15% 11% 2R%, 20%% e (@) 21% R 14% % 6% 0.8
Fusonet Wosldorde Inc. B %% 1684 13%% 14%; 4% 11% T 1544 e P 0.5
Heartland Payment Systems Inc, 8% P 18% 18% 19% 3 18% 28% 18% T 5% 21
Computer Services Ine. KA NA NA NA NA NMA NA NA NA MNA NA NA
Mean 5% T 12% 24% 2/%  12% 1% 1% 13% 5% 4% 1.5x
Median 8% T 16% 24% 25% 1% 10% % 13% 5% 4% 1.5x
Max 15% 12% 28% %% 3% 3% 2% 2R% 19% T% 7% 2.
Min (23%) 2% (14%:) 1% 1% (4%)  (2%) 5% 5% % AW 0.5x

oot FaesSer, Compn
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Analysis of Publicly Traded Companies Preliminary Draft - Confidential

Education — IMustrative Valuation Metrics (% i mullions, except for per sfuare amosnts)

TEV/ TEV/ TEV [
B3Nk Marke e Revene EBITDA _(EBITTMA-C

High Value IEY FOLIE 2012 HNIE  MN1I2E

Monizna:
A Offer: Updated Case 324.00 B3% 36T 52000 5RATG 1.4 1.38x 5.6x 54x 6.3 50x 4.8x 4.3x NA 0fse
At Offer: Fenancing Case 24.00 85% 467 2009 2476 1.40 136 5.6 51 6.3 5.6 4.8 1B NA 0Fe
An Market: Updated Case 32123 T6% 413 52000 52422 1.37x 135 5.5x 53x 6.2 5.8x 4.2 1Bx NA 0Fe
At Macket: Finsnong Case 21.2% T6% 413 2009 2422 137 1,33 55 50 6.2 55 4.2 13 NA 0fe]
Eclweation
Pearsan PLC 1768 o0 514378 2037 516405 1.7 145 0.7y D 115 1059 136ex 127w kL] A%
MeGraw-Hill Cos. 3056 B4%% 11,505 (48] 11,458 1.76 168 ] 6.2 1.2 6.8 L3 1.9 11% %%
Washingion Past Co, 35150 To%e  ZB53 (312 530 0.57 063 4.0 47 1.5 9.2 LG 2Ll 2% %
K12 Inc. 26.91 GHYe bl {126} 66 1.52 127 0.8 73 124 MA ng 245 I 0%
Echolaste Comp. 25.20 B BONY 154 53 0.50 04D 5.4 49 16 6.8 148 11.B 025 X
EMART Technologies Inc. 4.86 3% 602 21 B22 1 06 101 418 45 5.8 54 7.5 6.3 2% e
ChenStreet Inc. 1115 6% 544 (39 305 118 102 56 50 6.0 54 116 10.7 15% 0
Renasssance Leamang Ine. 1515 o 391 ] kLY 2713 2.50 DA 86 WM MM 157 144 NA ol
Sehoo] Specialty Tne, .65 5% 183 266 449 WA WA NA NA NA NA KA NA MNA R
Promethean Woeld PLC 0.50 e 17 {17y (LE] DAa7 044 38 33 51 4.2 L2 7.2 NA 4%
Cambwum Leamng Growp Ine i ] 1% 165 167 iz MNA MNA NA MA NA NA NA NA NA 0P
Mean 128 L2 B6x 60x T 6.9 156x  13d4x 17% 2%
M edian L1Bx L2x Suix s Tax GBx Lhbx 119x 15% 2%
Max 2.3 250 9.8x 9.2x 12.4x 0.9 3%6x  M5x 2% 4%
Min 0ATx 0.4 EE 3= Slx 4.2x T.ax Gl T 0%
oot FaemtSet, Comparny Glings
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Analysis of Publicly Traded Companies

Prelimiimany Draft - Conlrdential

Education — Operating Metrics

Company

Revenue Growth

'10A-
"1E

'11E-
"12E

"10A 121
CAGR

EBITDA Margin
2011E

2012E

'10A-
"NE

(% i mullions, except for per sfiare amosnts)
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Montana:
At Offer: Updated Case (1%) 1% (Fa 5% 2% (M) 4% (2%} MNA e 2% &,6x
At Offee Financrgr Case (1%4) 3% 2% 25% 2T% (7%0) 10% 1% A 3% 2% 4.6
At Magket: Updated Case %) 1% 0%  25%  26% (%) 4% (%) NA 3% 2%  46x
At Matket: Financing Case (%) 3% 2% B% ATa (M%) 10% 1% MA e %% 40
Education
Pearsen PLC 4% 4% 8% 18% 18%% 4% 6% Y T e 3% 1.2x
MeGraw-Hall Cos. 5% 5% 11% 7% 2T k] L] % 11%% 2% 2% NM
Washington Post Co. (C1 B) ©%) (%)  (15%) 4%  13% NA (6% 2 NA 2%  T% 6% NM
K12 Inc 2T% 19% 51% 15% 17%  3F4%  35%% M 2% e NA NM
Schalastic Corp. 1% 2% KL 9% 1% {11%%) 10% (1%a) P 3% 3% 09
SMART Technologies Inc, Cl A NA 6% MNA 2% 2% NA & MNA 2P 4% 4% 1.3
ChanSireet Ine. 1% 15% 34% 21% AFe 143 11% 12% 15%% 1% 1% NM
Renmssance Leacming Inc. T% 5% 13% % e 119 &% 1056 5% 1% 2% AL
School Eptcmllr L. HMA  HMA HNA MNA MA  HMNA MA MA MA HNA NA MNA
Promethean World PLC (10%) 6% (%)  12%  14% (21%) 18% (%) NA 3% 3% NM
Cambdum Learning Group Ine. NA  NA NA MNA MA NA NA MA HA NA NA  NA
Mean 6% 6% 13% 19% 9% &% 0 P 15% e W 1.I=
Median 5% 5% 9% 18% 18% Wa 8% T 13% e e 1.2x
Max 2T 19% 51% 2%%% e 2% A% 34% 20% e [i30] 1.3
Min (10%:) (9% (15%%=) o 0% (21%) (16%6) (4%5) 5% 1% 1% 0.9%
Sonpnot: FaemtSer, Company [lings
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Flavoring and Fragrances — [llustrative Valuation Metrics Nions, except for per s
Price Yool TEV/ TEV/ TEY f IBES
am ol 32K Market Revenae ERITDA {EBRITD A-Capex) P/E LT niv
B/9/2000  High  Walue 1Y MUE  Z0IZE 200E  2002E 20UE  0IZE 200E  202E  Growth  Yield
Momtan;
At Offer: Updated Case 524,00 854G 467 S2009 52476 1.40x 138 Sihix Sdx G.3x 5.0 4. 8x 4.3x NA L
At Offer: Fl.ﬂ:.nc:n.g Case 24.00 B5%% 467 2,009 2476 140 136 54 51 6.3 S50 48 a8 MNA 0
At Macket: Updared Case 218 Ta'% 413 52009 §2az2 13T 135 5.5x 5.3x .2% 5.8y 4.2% 38y NA L
At Macker: Finaneing Case 21.23 TE%% 413 2009 2422 137 133 55 50 6.2 5.5 4.2 13 NA L
Havorings and Fragrances
Grvaudan 5.4, £1,059.09 5% 984T 52128 $11975 223 216 17 9.8 13.9x 12.3x 15.4x 13.6x NA e
Int] Flavars 8 Fragrances 5505 B 4,602 B4 5466 194 1.B5 06 a0 125 11.5 143 129 [ e
Huabao Intl Holdings Lad, 080 4 2,513 BT} 243 568 463 B.A 74 0.8 LR 1.5 2.9 MA ol
Symnse AG 2574 B 3,042 742 3084 1.64 1.57 8.0 7.5 2.0 w1 130 1.7 13% ity
Sensient Technolopes Comp. 3270 83 1,652 330 1,982 1.36 1.2 B3 17 118 116 13.7 12.6 ™ 3%
T. Hasegawa Ca, Lad, 1640 o1 a7 {log) Gan 1.02 102 6.0 58 "5 "2 154 161 NA b
Takasspo Intemanonal Corp, 448 G634 448 155 B2 054 0,53 5.6 53 1.6 119 105 10.5 NA 2
Mecan X L  8Ik 75 [T Thex  dx  1@5x
Median Lbdx L3Tx B.Ax T.5x 1Léx 1.5% 13.7x 12.6x T 2%
Max 5.68x 463  10.7x 9.8x 13.9x 123 15.6x 1i.dx 13 3%
Min 0.54x .53 56x  5hx 8.5 R9x  10.5x 9. 9% 6% 2%,
EvErcore PARTNERS e
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Montana:
At Offer: Updated Case (1%5) 1% 0% 25% 2% (%) 4% (2%5) MNA %% dog 4.6%
At Offer Financing Case (1%} 3% 2% 25% M (T%) 109G 1% WA 3o 2% a6
At Marker: Updated Case (1%) 1% %% 25% 2%  (7%) 4% {2%) NA 3% 2% EXiTS
At Matket: Financing Case (1%) 3% 2% 25% 2% (%) 1% 1% MNA 3% 2% 4.6
flavorings and Fragrances
Givaudan 5.A. (6%} 3% (3%%) 21% 2% (14%) 10% (3%) 11% 5% 5% 1.0x
International Flavors & Fragrances % 5% 1334 20% 2%  12% B% 1074 6% 5% 5% 15
Huabao International Holdmgs Lud, 22%  23% 5050 G4% 62% 16% 199 17% 16% 12%  10% =M
Symase AG e 454 8% 20% 2% (2%) T e 13% 45 45 1.6
Sensient Technologes Coep. 107 5% 16%% 16% 17 10% T% 0% T% 5% 6% 14
T. Hasegawa Co, Ltd. (1%}  [0%) {1%9) 1T% 18% (2%) 2% (Fa) NA 5% 6% M
Takasago Intemational Corp, 1% 2% 2% 10% 1054 e 6% 3 N 5% 3% 2.5
Meun 5% 6% 12% 24% 24% e B 6% 1% 6% 6% 1.8x
Median 3% 4% 8% 20% 21% e ™e ko 1% % 3% Lbx
Max 22% 23% 0% 4% 62% 16% 1% 1% 16% 12% 10%% 2.5x%
Min (6%6)  (0%) (3%5) 10% 0% (14%) 2% (3%%) 6% 4% 4% L4x
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