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Disclaimer

MOELIS & COMPANY

This ];rrrm'nl.ll:in:rn has been pn11.:rr'|;| I‘r_\' Moelis & E:nmpdn:.' {"'Mi!l.-lix""} for exclusive use of MacAndrews & Forbes
Holdings Inc. ("M&F) in considering the matters described herein based on information provided by the management of
ME&EF and of ME&F Worldwide Corp. ("MFW” or the “Company”) and publicly available information. Moelis has not
assumed any responsibility for independently verifying the information herein, and Moclis makes no representation or
warranly as o the accuracy, compleleness or reasonableness of the information herein. In this presentation, Moelis, al
Mé&F's direction, has used certain projections, forecasts or other forward-leoking statements with respect to the Company
which were provided to Moelis by M&F and which Moelis has assumed, at M&Fs direction, were prepared based on the
best available estimates and iLI.I.IL""ﬂ'II'I'“.\ of the management of the ('.‘-.1:::|un_\' amd M&F as to the future |\|'rf|:|nrn'|.n:|:|:1.- of the
Company. This presentation speaks only as of its date and Moelis assumes no obligation to update it or o advise any
persom that its conclusions or advice has changed. Moelis” role in any due diligence review was limited solely to
performing such a review as it deemed necessary o support its own advice and fnancial analyses and was not on behall
of M&F.

This pnw'nhti.un % m:rh-l}' for informational Purposes, This ];n'ru'nl.ll:in:rn i% ol intended o ]'rn:u.'idl' the soli basis for any
decision on any transaction and is not a recommendation with respect W any ransaction. M&F should make its own
independent business decision based on all other information, advice amd its own judgment. This presentation is not an
offer to sell or a solicitation of an indication of interest to purchase any security, option, commaodity, future, loan or
currency. Il is nol a commitment o underwrile any secarity, to loan any funds or o make any investment. Moelis does
not offer tax, accounting or legal advice.

Moelis provides mergers and acquisitions, restructuring and other advisory services to clients; and its affiliates manage
private investment partnerships. Its personnel may make statements or provide advice that is contrary to information
contained in this material. Moelis' FII:!]'I"I‘iI'I.lT}' inleresis may conflict with yonr interesis. Moelis may froom b fo ime
have positions in or effect ransactions in securities described in this presentation. Moelis may have advised, may seek o
advise and may in the future advise or invest in companies mentened in this presentation. This presentation is
confidential and may not be disclosed o any other person or relied upon without the prior writben consent of Moelis,
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I. Situation Overview

MOELIS & COMPANY
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Situation Overview

MOELIS & COMPANY

A num ber of performance and other issues have placed downward pressure on MFW's
stock price

* Company has recently experienoed declines in financial performance
Wear-over-year revenue decreases in each of the last four quarlers

Year-over-year EBITDA decreases in each of the last three quarters
* Conglemerate of disparate, largely unrelated and in many cases declining businesses has led 1o a lack of markel inlerest

¥ Debt trading at a discount to par and at relativel: high vields
Fulure borrowing costs are likely to be mich higher

Risk that similar level of debt and borrowing capacity may not be available at ime of refinancing
* Limited research coverage
* Wery limited public flost
* Significant shareholder (M&F) with approximately 43% ownership

* Moapparent near-term calalyst o improve stock performance

[41]
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Recent Share Price Performance — Last 12 Months

MOELIS & COMPANY
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Enterprise Value / LTM EBITDA Trading Multiple — Last 12 Months

MOELIS & COMPANY

The Company is currently trading at a premium to its LTM average trailing EBITD A trading multiple
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II. MFW Summary Historical & Projected Financials

MOELIS & COMPANY
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Business Segment Overview

MOELIE& COMPANY

MFW's four business segments generated $486 million of EBITDA on $1.8 billion of
revenue during the twelve months ended 3/31,/2011

& ien aneillfouns LTM H00E - M0
LTM LTM EBITD A REVEMUE
BUSINESS SEGMENT  REVENUE  EBITDA' MARGIN® CAGR COMMENTARY
= Provides checks and related products, forms and weasury
’ r HARLAND CLARKE ¥l . s cLax] supplies and related delivery and fraud prevention services

= Also provides specialized direct ml.rkel:i.n.g amd contact cenber
services bo its financial and commercial institution clients

= More than 20 millicn annual divect customer confacts through its
contect centers and websites

" Serves approsdmately 15,000 financial and commercial institutions

= Strategic technolo artner and business facilitator to more than
2854 1 29.1% 19% SR EY P
3 o ¢ ) 6,500 financial institetons of all sizes, supplying comprehensdve
soltware solutions and services that th increase institutional
performance and drive profitability
" Serves commercial banks, martgage cnmpun:i.ﬂ_.cmd.il unions and
thrifts

1" FINANDIAL SOLUTIONS

— T T—— 062 19.7 % 18% L] H:lp.l:d.u:.lﬁ.nml amd -:mmn:lri.llwg.ln.i:llim.l measare and
- - ( ) improve elfectiveness with assessment and survey solitions
= Partners with value-added sesellers that combine Scantron's
seanner and form solubons with their own data entry applicaions

o " Produces a variety of heorice produacts frem Heorice tool,
m L saLa W% (01%) i.lﬂ)ﬂﬂ'ﬂ.!dil.l.‘:’.‘ licorice wotracts and certain other ingredients
®  Approximately 73% of Mafco's iconice product sales are to the
waorldwide tobaccs industry for use as bobaceo masking and
moistening agents
" Also sells hconce Frndul:ll worldwide to confectiomers, food
processors, coameths companies and pharmaceutical

mannfacturers
® EBITDA margins have decreased sgnificantly in the Last twa
years
fourve:  Company Nling
Hiatn
1 LT 331 131 pre-porporete experee of B0 mallion 8]

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

MFW Summary Historical and Projected Financial Performance

MOELIS & COMPANY

rel Diecen ber 31
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31 CrE = SEEC 17 B 1 l

Todal Bevrawe Grovedh - (B85 ) (1.7%d 0L.1% 25% 1.1% 3% 3%

EBITDA

Harland Clagke SMO0 S0 53880 70 53130 s30s0  SH20 SM30 15% (4.6%)
EBITIMA Muargin 26.3% I9.7% SRI% I04% 20.5% 3% 29.0% 20.0%

Harland Finamcial Solutions a0 TED 51.0 &7 .0 920 @80 1080 118.0 32% T8%
EBITINA Murgin 25.9% 80 287% 4% ik L S 4% 5%

Scantron 6.0 &40 a1.0 3.0 87.0 103.0 1250 132.0 44% 167%
EBITDA Murgin 26.5% 08T 20.9% aTE% 28.8% 2807 LTS 346%

Mladion | 321 302 s A28 a4 a0 40,7 [12.5%) A 1%
EBITIYA Muargin 35.3% J1.5% Ir1% 16.1% A5.8% 27.6% 159% 20.1%

Harlamd Clarke Holdings Corporate [15.0) {13a0) {1500 {100 {1400 {1500 (15.0) {15.0) - -

MEW Corporate e s mn| gzs pzm g8 (s (128 1% 1L7%

Total EBTTLIA 51354 S5091 55005 | 55008 55080 55156 55068 S50 8% 16
Total ERITIN Margin 25.3% I8I% 28.2% 281% 258% 27.9% 29.0% 205%
Tedal EEITINA Grovell - +.0% (1i%) (5% 14% 15% 41% 1.7%

Capital Expenditures Si06  S432 S| SEZS S430 SIE0 SA30 SELD (9.9%)  (45%)
CapEx Margin 2.6% X% 23% o 24% 21% 18% 1.7%

foume  Company munagement

Pales:
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M&F's Assumptions for MFW’s Financials

MOELIS & COMPANY

Mé&F provided the following summary assumptions for MFW's projected financials

ASSUMPTIONS

= Harland Clarke: Declines in check volumes partially affset by increased revenues per unit as well as varous
nevw indtiatives

= Farlond Fimercial Sohilions: Bonefit from stabilized financial services market environment and further
penetration of clients with additional products and services

® Smatron: Education market driving performance: revenus growth driven by new client additions as well as

by leveraging large installed base of clients o drive Globalscholar adoption

= Mafeo Worldidde: Moderate growth expected through increased sales of licorice derivative products,
offsetting volume doclines in tebacco-related products

= Continued focus on cost rationalization and process improvement

® Continue to drive efficiencies throughoot business model while benefiting from Lndia development center
COVETART 0TS business Rroups

= Leverage newly acquired capabilities o drive web-based technology grovth

" Low capital expenditure requirements

AFTLAL
o = Stable and predictable working capital dynamics
N WORKING
CAPTTAL

[w]
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Potential Risks to Financial Projections

The following are some of the potential risks to the Company’s financial projections

HARLANIY
CLARKI

SUAMNTRCEN

AAFCO
WIORLIMWIL

Business in decline
Volume declining at ~9% as banks and consumers move to online banking alternatives
Volume from larger bank customers declining as banks continue o reduce reliance on paper checks and
deposit slips

Historically, volume declines have been partially offset by moderate price increases; risk that pricing
remains flat or declines

Competes against larger, better capitalized plavers such as Fidelity Mational Information Services, FiServ,
Jack Henry and others

Bank consolidation likely to limit size of addressable market

ﬂ.rn.uirnrs I_\.'pcircl'l_',.' mplm their t.-rgnl's financial solutions prm'irlrr to the exitent different from that
wsecl by the acquiror

Hanks have been slow o invest additional capital; delaved upgrade cycles

Risk that federal, state and lecal governments accelerate core business decline by forcing shift to enline test
tracking methods

Strained education budgels at state and local levels
Scantron - Legacy business faces obsolescence due o shifis in lechnology
Globalcholar may have a difficult tme achieving scale vis-i-vis larger players such as Blackboard and K12

Tobacce market faces continued challenges related o increasing anti-smolking regulation, shift to smokeless
alternatives and potential for povernment action adverse o menthol cigareties

Price increases in tobacco market have faced indreasing resistanoe

Significant investment required o grow licorice derivatives business to offset market headwinds

=56t million cash tax liability related to Haand Clarke bonds purchased below par in 2008

Taxes on gain deferred for five yvears and then pavable ratably over the following five vears, resulting in
incremental cash tax liability beginning in 20014

. For more investment banking materials, visit www.10xEBITDA.com

MOELIS & COMPANY

[41]


http://www.10xebitda.com/

I11. Preliminary Valuation Perspectives

MOELIS & COMPANY
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Discussion of Valuation Work to Date

MOELIS & COMPANY

* Moelis due diligence to date and valuation work remains preliminary and engoing,
Reviewed publicly filed financial information
Feceived financial projections on May 31, 2011

Performed diligence with M&F on May 31, June 2 and June 8, 2001; Moclis intends to continue the due diligesce process on cach of
ther four business lines and consolidated company

* Limited availability of data makes valuation exercise challenging,
Very limited public data benchmarks
+ Mo directly comparable company given conglomerate nature
o Individual businesses very unigue with Lick of direct comparables
+ Moelis universe of selected publicly traded companies is preliminary and remains subject to change

Limited rescarch coverage or third party views on future financal performance or prospects

" Highly leveraged nature of the assels magnifies per share impact of changes to assel valwalions

(8]
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Summary of Valuation Methodologies

DISCOUNTED

DISCOUNTED
CASH FLOW: SUM
OF THE PARTS

SELECTEL
FUBLIK
ITHA
COMPANIES:
SUM OF THI
PAERTS

ILEUSTHEATIVE
LEVERAGELD
BLYCRLE]
ANALYSIS

DESCRIFTION

MOELIS & COMPANY

ISSUES FCOMMEMN TARY

Based on the projected discounted free cash
fows of the business

Discount rate applied o cash Now stream based
on a weighted average cost of capital

Terminal value cabulated using the perpetaity
growth rate method

Valuation assumes MW achicves projections

A relatively higher lovel of judgment must be
apphicd to discount rate and perpetuity growth
rabe for the total business given conglemernate
maliife

Based on the projected discounted free cash
flows of MEFW's four distinet business segments

Hiscount rates calculated for each of MFYWs four
business segments and applied o each segment’s
projected cash flow strean

Terminal value cabrulated using the perpetuity
growth rate method; different perpetuity growth
rates used for each of MEW s fowr business
segments

Valuation assumes MFW achieves projections

Assumplions must be made fnrapl'lrnpu'l'.u'h-
discount rates and perpetuity grow th rates e
each business with limited public benchmarks

Kay be appropriate to apply “conglomerate
discount” to a sum of the parls valuation

Cross referenced va. a diversified trading comp
sel broken into various sub-categories:

Diirect Marketing and Print
Financial Services / K2B
Education Services

Tobacco Suppliers

Mo real pure Fd.u}' puh]ir comjp exist; in many
cases companbes have larger businesses with
maore attractive fandamental characteristics

Public markets |ih.'|:.' o nﬂﬂ}' ”L'nr|ﬁ|n|1‘||.~ru.b|'
discount” to a sum of the parts valuation

Basexd on the share price a financial sponsor
woubd pay to achieve targeted IRE thresholds

TNlustrative price range based on sponsar
target returns of 32.5% - 17.5%

Assumes 120312011 transaction date
Binimum equity contribution of 30%

For more investment banking materials, visit www.10xEBITDA.com
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Financial sponsors may be mone interested in
awning only certain business segments vs, whaole
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Preliminary Valuation Overview

MOELIS & COMPANY

Mol ogy S17.90 g

T oo~ [ - .
v oo [~ -

4 c—iprmoae U PR ki
I
Premiums Paid Analysis : 2151 -526.31 Soe Shde 18
i
1 - - e -d- - == . T
] S Blicle 17

.- 1
e 105 2582 WACC: |zﬁnT;E;lh
Dismeouanted Cash Flow Co Slide 16

Sume of tho Paris .ﬁnl!ynlz )
Driscounted Cash Flow oo Dlide 19
Sum of the Parts Analyses: Select
Publicly Traded Companies S Slide 25
500
ale: -

1 M om LTHE 3982001 KITTI0 A of S8 drrs and 2011 BBITIRA of $500Baam per Company projections
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Premiums Paid Analysis

PREMILALS PATD OM PURLIC DEALS BETWEEMN 550000 ANTY 51,0000 M EQUTTY VALLUE *

MOELIS & COMPANY

1-Month

1-Week
Median Offer Price Premium 20.2% 230%
MPFW Average Trading Price 517.90 51870
Implied MPW Offer Price 521.51 S23.00

Siinel  Cagatall KD

i oom ABE deads in B Livl Bove years s fusding Sraocial wetitifom, FITTe govermmend sred ol by gas « ompaniss
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[Mustrative LBO Analysis

HGELIEE{‘_CD]IP&HT
Moelis utilized the following assumptions in its leveraged buyout analysis

" Assumes 123172011 transaction date

* Mindmum equity contribution of 30%

Pro-tux weighted average cost of debt of 6.68% (based on carrent MEW debt vield to worst)

= 550 million in minimum operating cash retained on balance sheet

REQUIRED SHARE PURCHASE PRICE AT REQUIRED ENTRY MULTIFLE AT VARIOUS IRRS /
VARIOUS TRRS f EXTT MULTIFLES EXTT MULTIFLES
25E Exit Multiple 205E Exit Multiple
Required Reqquired
Sponsor [RE 4.¥5x 450 4.75x Sponsor IRE 4. ¥5% A50x 4. 7Thx
22.5% 519.02 5164 S28.25 21.5% 4480 4598 515«
25084 14.34 18.78 n»3 Pt ] 462 4.7 4.
2750 972 14.00 1828 pras A 4.6k 477

7]

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Discounted Cash Flow Analysis — Consolidated Company

DISCOUNTED CASH FLOW

{5 im milliomns)

JIET
S4024

T'erminal

20151

¥ ear

ERITDA 52501 SEGE 96,0 54960
Less: Deprechation & Amortization (727 (145.8) {135.%) (127.4) {121.8) (2700
Less: BMEFW Corporate Overhoad {64} {12.8) {128} {12.8) {12.8) (128}
EBIT S1GH0 S338.0 1.1 .0 14
Less: Taxes (67.2) (135.68) {136.5) (1401.8) [NES ] {182.5)
Lass: Taxes on Caain on [)t'hl!-h'purr}u:u- == - - (5.5 {5.5) =
TOPAT SI006  SZ05d  SaH. Sib SIS STy
Plus: Depreciation & Amortizalion T 1458 1359 1276 121.8 70
Less: Chamges in Working Capital £ (21.8) (B.2) {66} (0.1} {0.2) -
Less: Capital Expenditures { 26,0 {38.0 1300 {25.0) (27.0) (2700
Unlevered Free Cash Flow S138.F ] 1 L ]
Perpetuity Growth Fate (LD%)
Discount Rate 12.5%
Terminal Value SIS
Dimpied Tervimal Vilwe Multiple 4.0
riscount Period 0.25 1 2 3 4 45
Discount Faclor A% H9% 79.0% JLI% 6l4% 58.9%
Present Value of Free Cash Flow 129 23711 ST R 2144 S191.0 SL1ELG
quiuitinnul' Cilorbal Scholar 1534
Adquisilion of Speciram k12 b T
Value of Future Taxes on Gain on Debt Repurchase {6.2)
Tolal Enterprise Value 52,306
Implied 2001E EBITDA Multiple 4.8x
SHARE PRICE SENSITIVITY IMPLIED? 2JN1E EBITDA MULTIPLE SENSITVITY
Perpetuity| WACC Perpetuity] WAL
Gorowth 11.5% 12.0% 12.5% 13,0% 13.5% Girowith 11.5% 120% 12.5% 13.0% 13.5%
(3.0%) £16.50 £12495 062 24,51 £3.58 (3.0%) 4.7x 4.6 dAx 43 4.2
(20%) 2145 17458 13.79 1035 7.4 {2.0%) 4.9x 4.7x £ N 45x 4.5x
(10%) el 2272 15.58 14.75 1118 {1.0%) 5.1x 4.9 4.8x 4. 4.5x
= Ex L | .52 .14 19.52 15.83 - Sax 3.2 11 48x% 4.7x
1L0% 41.92 6,03 3066 57 2.1 1.0% 57x 5.5x 535x 5.0x 4.5
Pl s U infigp ast¥f v ol

Mlalds
1
b I aden

i ared busines
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Discounted Cash Flow Analysis — Sum of the Parts Analysis

MOELIS & COMPANY

* [rue e GlobalScholar's 01 2001 transaction close, we are valuing the segment and associated future revenues at the
transaction price inclusive of contingency payments

Implied 20111

WAL Perp. Crowth Rate TEV EBITDA ' Multiple
5 in millions, except per share data) Min Bl Bl i Mlax Blim Molax Alin Pl
Harland Clarke 11.5% 12.5% (2.0%) - 5LAMA 515X 6 3Bx 4.5x%
Harland Financial Soluticns 125% 13.5% 20% 4.0% 551.2 GBLT &.6x B2x
Scamiron - Legacy Business 11.5% 12.5% [11.0%) (#.0%) L5 194.5 4.2x 44x
Scantron - Performancs & Achisvement 2 165% 17.5% 0% 5.0% BlE 726 3 Lhx
Mafco Waorldwide 11.0% 12.00% (1.0%) L0% 1416 176.2 4.6x S8x
Clobaldbolar (at Transaction Value) MA MA MA A, 1534 1534 WA A
Spectrum K12 (at Transaction Valwe) iy My A A 8.6 286 Iy MNA
Total Segment Value 524251 528187 d8x EMx
Leas: Unallocated Corporate {Ta5) (TE5)
Taotal Enterprise Value 52,85 52,7603 4.7 B5x
Less: Deba (ZH21)  (2.242.1)
Phus: Cash 6B 2068
Total Equity Valwe 5313.2 el B
Shares Outstanding 193 153
I:quli}r Value per Shase L1620 SAT A0
Fremvism fo Crerrenf Share Prioe {25%) 109.5%
Comglomerate Discowum 150% 15.0%
Discounted Equity Value per Share SIATT SALET
Jmprr'm”]u'ﬁnmm [ E:'Hsm.nl TEY (2.0 30% )

B gy Bl W el ol
Malex
1 FRITTA N incluades Bl © La'ks Helding Campany cornporabs overhesd, which b alloc sted bo Flarlanad O laks, Huokind Firoscial Soluliess, Svasban - Lagacy Miunecy and Sandros
Piiliimiancs & feleiveimeit af 3%, 190, DI asd 5% fespaibively per manaphme il gikleids
X Arrplmd 2001E rrmitiples ave based oon 201 KE revenus o
A Vinalkeralind corporads dupamas of 312 8mm capiladined Jb &0 [1®]
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Discounted Cash Flow Analysis—Harland Clarke

LNSCOUNTEL CASH FLOWY

Fiscal Year Ended Desemibser 31,

l'ermimal

{5 in millions) 2011k 221 2013l 20041 N5t Yeear
ERITDA 51735 310 S306.0 52920 S283.0 S283.0
Less: Depreciation & Amortization (31.1) (96.4) (%20 (86.5) (82.7) {14.5)
Liesa: Cosrparate COverhead Allocation {3.5) (.0} [7.5) {75) {7.5) [7.5)
EBRIT 21189 L2174 S206.5 S195.0 S192.8 £261.0
Lo Taxes [47.6) {E7.0) (826) (79.2) 7F7.1) (104, 4)
_Leas:Tamsmmin on Debt Fepure hase = - - {5.5) {5.5) -
MOPAT 5713 51305 $123.9 S1133 S110.2 S136.6
Flus: Depreciation & Amortization 311 A6 920 &b5 B2.7 14.5
Less: Changes in Working Capital - - - - - -
Less: Capital Expenditures {119 {309 {18.0) (151} (14.5) {14.5)
Unlevered Froe Cash Flow 511 B § A
]’-urpq-h.lil-_r{i:r.rwl:h Rk {10%)
Discount Rale 12.0%
Torminal Value 51,1924
l'!r.lp\‘j.rd"]":rlrmml' Virl e .'\-I'l.r”r';.lf: 4.2
Discount Persod 0.5 1 2 3 + 4.5
iseount Factor 97.2% BO3% 7% 71.2% a3.6% 6l 1%
Present Value of Free Cash Flow S107.4 S185.8 S157.8 S1x.4 S113.3 S716.1
Value of Future Taxes on Gain on Debl Repurchase [BA)
Tolal Enterprise Value 51,4034
Implied 2011E EBITDA Multiple ESES
MMV SEMSITVITY |[Semm) IMPLIED 2JN1E EBITDA MULTIPLE SENSITVITY
Perpetuity WACC Perpetuity WaCC
Growth 11.0% 11.5% 12.0% 12.5% 130% Growth 1.0% 11.5% 12.0% 12.5% 13.0%
(J0%)] S1A777 51,3351 512954 512587 512154 (30%) 4.0x L 3B ATx X
(20%) 1437 4 1389 5 1355 15064 4 12659 {2.0%) s A4 1x A0 38x 3
(1.0%) 1.507.1 14532 14034 13573 13145 {1L.0%) R 43 4 1x 4.0 38
- 1.589.4 15276 14709 141848 137006 - 4.7% 4.5x 45 4 ERIY
L0% 16852 Lel6.2 1.350.7 14909 14341 1.0% ERL 4.8x LR Adx 4.2
Pale: ¥ Company

1 Inc bacles 50% umllmhw}u waih Mo ared disccunbing uung mid year© orme nbios hack B o M, 2001
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Discounted Cash Flow Analysis —Harland Financial Solutions

MOELIS & COMPANY

DISCOUMTED CASH FLOW

Fiscal Year Ended December 31, l'erminal

(5 im millisns) HMME? 20021 20131 i
ERITDA 55 5920 5950 S108.0 S118.0 S118.0
Less: Depreciation & Amortization (11 {19.4) {181} (1709 (16.3) (5.8)
Less: Corparabe Cverhead Allscation {1.8) (3.5 [3.8) {3.58) (3,8) (380
EBIT 5317 S69.1 £76.1 4872 SUR.0 S108.4
Less; Taxes (127} {27.8) (30.4) (4.9 (39,2 {42.4)
MOPAT £19.0 &1l 157 £5273 S55.5 Eh5.1
Flus: Depreclation & Amortization i8] 19.4 181 7.0 16,3 58
Less: Changes in Working Capital - us a1 = xs an
Less: Capital Expenditures (4.8) () (r.3 (U] (5.8 (5.8
Unlevered Free Cash Flow 524.3 5525 S56.6 56313 569.3 Sh5.1
Perpetuity Growth Rate 0%
Disceunt Rale 13.0%
Termimal Valee L6701
Inpiied Termival Valwe Multiple 57x
Discount Perosd 0.x5 1 2 a 4 4.5
IMisrount Factor 97.2% B3N T9.7% 71.2% 63.6% 60.1%
Present Value of Free Cash Flow 523.6 5469 S45.1 S45.1 S44.0 S4024
Total Enterprise Value S607.1
Implicd 20011E EBITDA Multiple Todw
MMV SEMSITVITY |[Semm) IMPLIED 2JN1E EBITDA MULTIPLE SENSITVITY
Perpetuity WACC Perpetuity WaCC
Growth 12.0% 12.5% 13.0% 13.5% 14.0% Growth 12.0% 12.5% 13.0% 13.5% 14.0%
L% L5654 S547.8 55335 55204 S508.2 10% 6,7% i fdlx [ 6.lx
0% G052 584.2 5670 551.2 5368 0% s 7 Bhx i Bk
3.0% G518 G253 BT 5880 5705 0% T 5 Tax s b
4.0% T GRET B56.2 6324 611.0 4.0% 8.5x 8.2 T T T
50% T90.8 ELT 7175 673 GBS a0% 9.5 B B B2 7.9
Pale: ¥ per Company ik
1 Inchuckes 5% of 201 | mnbevesd free caud ow and discounting uning mid yearconmenbion hack B Juse 40, 2001 [21]
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Discounted Cash Flow Analysis — Scantron (Legacy Business)

MOELIS & COMPANY

DISCOUMTED CASH FLOW

Fiscal Year Ended December 31, l'erminal
(S im millisns) 2MME? 20021 20131 ol Hs]
ERITDA 5135 5578 5540 5533 551.3 551.3
Less: Depreciation & Amortization (12.5) {24.1) {22.5) (21.2) (0.2 (3.5)
Less: Corparabe Cverhead Allscation (1.4 (2.8 (300 {300 (3,0 (3,00
EBIT 0.6 5309 LIRS £33 S38.0 SHLE
Less: Taxes (38 (24 (4 (L7 (1y (78
MOPAT E5.8 EI8S £17.1 £175 6.5 £26.9
Flus: Depreclation & Amortization 125 4.1 215 nz .2 a5
Less: Changes in Working Capital - us a1 = xs an
Less: Capital Expenditures (2.9 (50 (4.3} (3.6} (35 (3.5
Unlevered Free Cash Flow 5154 537.6 535.3 S350 516 526.9
]H'rp!luit}'ﬁl:tm'lh Eate [RLLEIES]
Disceunt Rale 12.0%
Termimal Valee L1099
Inpiied Termival Valwe Multiple Tix
Discount Perosd 0.x5 1 2 a 4 4.5
IMisrount Factor 97.2% B3N T9.7% 71.2% 63.6% 60.1%
Present Value of Free Cash Fline S15.0 S1%6 S25.1 529 £21.3% Sh6.0
Total Enterprise Valoe 51389
Implicd 20011E EBITDA Multiple 43w
NIV SENSITVITY [Smm) IMIPLIELY 2001E EBITTA MULTIPLE SENSITVITY
Perpetuity] WaACC Perpatuity] WwWacc
Grawlh 11.0% 11.5% 12.0% 125% 13.0% Growth 11.0% 11.5% 12.0% 12.5% 13.0%
(12.0%) S184.7 S183.3 51821 S180.9 S179.7 (12.0%) 4.3 4.0x 41x 4.0 4.1x
(11.0%) 188.2 186.7 1854 154.0 1828 (11.0%) 4.3 4.2 4.2x 4.2% 4.0x
{10U0% ) 1921 190.5 1889 1875 1861 (10.0%) 4.3 4.3% 43 &2 .
(9.0%) 1963 194.5 1928 191.2 1807 {9.0%) 4% A% 44x 43 43
(B.0%) Hn.o 199.0 197.1 1953 19%.6 (H.0%) 4.5% 4.5x 45u 44 4dx
Pale: ¥ per Company ik
1 I backes 7% of 201 | mnbevered fres caud Aow aned discounting uting mid yeacomenbien back B Juss 4, 2001 [2X]

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Discounted Cash Flow Analysis — Scantron (Performance &
Achievement Business)

MOELIS & COMPANY

DISCOUMTED CASH FLOW

Fiscal Year Ended December 31, l'erminal

(5 im millions) WE? N2 0131 20041 15l
ERITDA 513 Sh0 S10.4 5145 S16.0 S18.0
Less: Depreciation & Amortization {11} {0} (3.8) 35 34 (LX)
Less: Corparate Cverhead Allocation 0.4) {0.7) (0.8} [LE] {0.8) (0.8}
ERIT [51.2) 513 5.9 %102 513.9 Sla.1
Less: Taxes 0.5 (0.5} [24) (4.1} {3.6) [6.3)
MNOPAT (S0.7) 0.8 5 Shl 8.4 £9.7
Flus: Depreclation & Amortization FS | 4.0 18 is 34 L2
Less: Changes in Working Capital - us a1 = xs an
Larss: CJPELH J-_'xp-ondihu'ﬁs {1.00 (1.7 (13} (1.2} {1.2) (1.2)
Unlevered Free Cash Flow S04 511 559 554 510.6 9.7
Perpetuity Growth Rate 0%
Disceunt Rale 17.0%
Termimal Valee &4
Inpiied Termival Valwe Multiple 43
Discount Perosd 0.x5 1 2 a 4 4.5
1iscount Factor 97.2% B3N NTE T1L.2% a36% 6l 1%
Present Value of Free Cash Flow S04 525 4.7 ShA0 6.7 Si6.5
Tolal Enterprise Value 567.1
Implicd 20011E Revense Multiple i
NPV SENSITVITY [Smm) INMFLIED 20ME KEVEMUE MULTIPLE SENSITYITY
Perpetuity WAL Perpetuity WACC
Girowth 160%  165%  17.0% 17.5% 15.0% Growth 16.0% 165%  170%  17.5%  180%
0% 5629 5614 Sai.1 558.8 5570 0% EN EY1 29 1 28
30% i B .9 633 G186 GBS 0% B 3dx 3lx Y1 2.9
4.0% T8 68,9 67,1 e ] 637 4.0% B 33x 32x 32 3x
5.0% 760 Fax. 7l4 &g 675 5.0% 3T Fubx Fdx 3dx 33k
B0% #2.2 Ta.2 Tob 741 719 6.0% 4.0 38 ATw Y. 35x
Pale: ¥ per Company ik
1 I backes 7% of 201 | mnbevered fres caud Aow aned discounting uting mid yeacomenbien back B Juss 4, 2001 [2*]
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Discounted Cash Flow Analysis —Mafco Worldwide

MOELIS & COMPANY

DISCOUMTED CASH FLOW

Fiscal Year Endod Decemlber l'ermimal

(5 in millisns) 201E? 20021 20131 L .
EBITDA 5153 5318 S04 536 540.7 S40.7

im‘. Depreciation & Amortizastion { 1.0} (1.9 1.0 1.9 {19 [}
ERIT 5144 5309 545 37T 588 387
Less: Taxes {5.7) 12.4) {12.8) {15.1} {15.5) {15.5)
MNOPAT Shi 5185 s20.7 52l 523 5232
Flus: Depreciation & Amortization (K] 1.9 L9 1.9 1.9 20
Less: Changes in Wurki.‘rlﬂ L'dril.u| O [21.8) (6.2) X ] {01y {0.2) -
Less: Capital Exponditures * {5.5) {2.0) (20 {210} (2.0 2,00
Unlevered Free Cash Flow (517.7) 5122 S14.0 5224 210 5232
Perpetuity Growth Rate -
iscmunt Hatie 11.5%
Toerminal Valae SH.9
Inpiiied Termivral Value Multiple S.n
riscount Period 0.25 1 2 3 4 4.5
Discount Faclor 97.2% E93% T9.7% 7.2% h1.6% G60L1%
Prosenl Value of Free Cash Flow (517.2) 510.9 511.2 S1640 514.6 5121.2
Todal Enterprise Value S156.7
Implicd 2001E EBITIXA Multiple Hlx
NIV SENSITVITY (Smm) IMPLIED 2N1E EBITDA MULTIFLE SENSITVITY
Perpetuity WACC Perpetuity wWaco
Cirowth 10.5% 11.0% 11.5% 12.0% 125% Cirowth 10.5% 11.0% 11.5% 12.0% 125%
(20%) S144.7 51405 S136.6 S133.0 S1X6 {2.0%) 4.7% EX. +.5x 43 4.2%
(1.0%) 1554 150.4 1458 1416 137.7 {1.0%) 5.0x 4.5 4.8x A 4.5x
- 16,2 1622 1567 151.6 147.0 - 55w 53 Slx X1 4.8
1.0% 1837 176.2 1695 1634 15749 1.0% .0 5.8x 55x 5% 5.2x
0% w27 1934 1851 1776 1709 2.0% LN B3x il S Subx

Males:  PiropscHoas per Company managrment

1 Tin Baeche s 50 odl 201 1 b vt e il Ml il ol it il . i P il o oot il st B [l 0, DO

X e baclen warking capilal s mbmanis thal are asticipaied b oooms i e secosd ball ol 3011

a I Backes Business s quiibion sxpenciboe Ehu se smcipaled 89 oocur during the secansd balf 24 1011 [24]
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Selected Public Company Analysis— Sum of the Parts Analysis

" [rue e GlobalScholar's €1 2001 transaction close, we are valuing the segment and assoviated future revenues at the

transaction price inclusive of conlingency payinents

2Tk

% in millions, e oy share eata)

Harland Clarke
Harland Financial Solutions

HINE

a0
Ceantron - I.qyu.':; Busaruss 1989
Seantron - Performance & Achievement 520.7 621
Mafeo Workdwide 1836
GlobalScholar (ot Transaction Valwe) A MA MA 1534 1534
5|h\'uum K12 (ot Transaction Value) A A A 288 B8
Present Value of Tax Lisbility on Gain on Debt Fepurchose (15.5) (15.5)
Tastal I:.n‘bMPliw Value 524522 L2090
Less: Unallocated Conporate ¥ {765 [7a5)
Tastal F.I'I‘h"l’pﬁlh:‘ Value 824050 527325
La=ss: Dbt L2421 (22421)
Plus: Cash ot F ] 2068
Total Equity Value 5303 e
Shares Gul.ihuﬂlq._‘;_ 193 193
Exquity Vahae per Share 519,15 536,06
Prewivr to Cirrrent Share Price 7% 1015%
Conglomerate Discount 15.0% 15.0%
Discounted Bquity Value per Share S16.28 SRS
Implied Disooerant fo Origingl TEV (2.3%) (3.8%)

Soume:  Comgpany Blings. Mmagrment projectisss
Males

1 EBITOVA iwtbiiales Hlailised Clake Hilding Campuy corpodale ovelibed, which b allocasnd be Hailand Clake, Hailind Fifuseial 5okl s, Soasinn - Legacy Builiei and St
Ferformance & Sckirvernent af 30%, 19%, 20% and 5% mupectively per managemanl guidence

b Tinalkeralind corporads dupamas of 312 8mm capiladined Jb &0
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Selected Public Company Analysis— Sum of the Parts Sensitivity Analysis

MOELIS & COMPANY

Due to high financial leverage, MFW's share price is highly sensitive to small movements in asset
valuation multiples applied to the Company’s four business segments

201k 201k d Change in

(% in millions, exce pl prer share data) H ] 5 3 Share Price

Harland Clarke S30 S170.0 58.79 SHD.D 517,59
Harland Financial Solutions B35 418 L16 635 4,32
Scantron - Legacy Business H.2 Fr 8 | 1.14 .2 1M
Scantron - Performance & Achievement 5207 104 054 7 .oy
Mafco Worldwide b 153 L) 306 1.56

Taotal S259.5 51342 S519.0 520,54

Saums  Compamy Blings, Managemest propctisss

g A0 i 1l S B A RS04 BT Rt (20

For more investment banking materials, visit www.10xEBITDA.com



http://www.10xebitda.com/

Selected Public Company Analysis

MOELIS & COMPANY

% i il o
s of ume (8, 2011  EnlerpriseValue/

Market Enterprise Bevenue EBITDA _ Revenue Growth  EBITDA Margin
Company Valure Yalue OYI0A CYTIE CYIZE CY10A CYI1E OYIZE '09-10 *10-11 ‘'11<12 C¥l0Aa  CYIIE
Direct Marketing awd Print
R.E. Donmeelbey & Sons Company 54,115 57253 7x 07x 7x 5.9% 5.k S0 I5% FA% 19% 123% 128%
Quad f Graphics, Ime, 1,415 1524 Lk 07x 7= T B 4.2x  BRs% 416% 1I% 124% 14.7%
Valassis Commiuni cations [nc. 1432 1927 O8x  0Bx  OBx  &Tx 57 Bk 40%  1TR 45% 123% 42%
Delucce Corp. L7 1.E76 13x 13x 13x 5.lx 5.3 5lx 43% 01% 02% 26.1%  I54%
Cenven Ino. 3D 1587 LIRS A My BT T MA  BE% A Y 10.7% A
ACOD Brands Corporation 4G 1111 0.8x (i hix T .o 59 486% 3l% 43% 16% 123%
Consolidated Graphics, Inc, L 738 0x 07 i B 5. 48  32% 55%  48% 12.7% 13.7%
Hare-Hanks Inc. Sk 21 7 07 7 S 5.8x Séx DO%  (L6%) 18% 133% 12.6%
TheStandard Fegister Company 1 126 hix D2x 3 2 3 13x NA (BFBF%) 01% MA 4.9% 81%

30.4%
Firancial Services B2E
Fidelity Mational Information Services, Inc. 0T 514,570 2Bx 25 2dx O 8.5« TEx 420% B9%  64d% Bls  300%
Fiserv, Inc, 2,108 1446 26 L7 B3 8Bx Bk 14%  ATS 4% DA% A%
Exqquifa Inc. 4,378 5325 20 27 25x BSx B.3x TTx Bd% Al% 63% 1% A%
D & Bradstreet Corp, ATa8 45584 L7k R L5 B3 8k TAx  (6%) 421%  60% 5% 31a%
lack Henry & Associates Inc. 1532 pdrrl ] X 2T 2.5 @5 8. Bl 203% A6 TI% 3153% 34%
Comvergys Corporation 1,518 1535 7x 07x 07x B 5.5x 52 (00%) 0D4% 34% 10.8% 12.6%
Aaxiom Corporation 1, QR 1,531 Llx 1.k L Blx 4.6 47x  38% L7Ts  la% I10% 5%

Saume:  Capital K -
Poale: Fatimuiles a1 canuTas [27]
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Selected Public Company Analysis (cont'd)

MOELIS & COMPANY

% i il o
Az of fume 03, 2001 Enterprise Valwe /

Market  Enterprise Revenue ERITIDA _ Bevenue Growth  EBITIA Man
Company Value Valwe CY10A CYIE CYIZE CY10A CY11E CYIZE ‘0910 ‘1011 ‘11-12  CY10A  CYIIE
Esfucation Sermices
The Washington Fost Company £330 £3.064 Qe 07 8= Abx 49 57x 77N (AZN) (89%) 13a% 1423%
Scholastic Conporation 787 Ll L5 L5 0.5x Slx B Bk 04% [(De%) <0% 9% Bo%
EFIQ Systems, o 525 a7 25y 21x 1.8x  103x T2x G 3% 214%  122% is 28.4%
Fenaissance Leaming Inc. a4 =2 L3x LIx Llx 82x ok adx TR 38% Rd% 1B.1% 200

Mean

Bledian

Tobnooo Supplier

Colanwse Corp. 37416 50500 1.7 1.5 ladx  11.3x T.ow adx  165% 100%  Gd% 149% A0.0%
Eastman Choemscal Co, EA L] T 14x 1.2 Llx B.8x 89 Sax  A2ON 1T4% A7% 19.9% 9%
Alliance One International, Inc. 35 1,280 Qe 07 MNA Tlx NA MA  (53%) (161%) NA B5% MNA

Blean

Mledian

Saume:  Capital K
Mals:  Fafimales are consraus [28]
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