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Transaction Overview

Confidential

Summary (8 in millions, except per share and unit amounts)
Scope of Evercore Group L.L.C. (“Evercore™) has been asked by McMoRan's Special Commirttee of the Board of Directors

Assignment: whether, in Evercore’s opinion, the consideration to be received by holders of common stock of McMoRan in the
Proposed Transactdon is fair, from a financial point of view, to such holders endrled to receive such considerarion

Merger

Consideration

Offer Price

Preminm
Analysis

L ORRI Trust aoit rakne based ca the midpaint of the per vmit valee of the ORRI Tmstata 1079% discount rate and am. 11%: discount mte wing the MAYV Assumptows wmder WYAMEY Stop poicing 23 of December 3, 2012 assuming a

Froposed hlerger Conuderation

$14.75 in cash and 1.13 muts in a newlr formed rovalty tst sepresenting
: e : g 7 £
a 5.0% overading rovalty interest in LlchloRan's nlira-deep acreags
for each common share of AchloRan

L L
Pasked Unnsked
Caszh Consideration $14.7300 $14.7300
Imphed Value of Toust Unuts Per Share $2.4528 246002
Total Consideration Per Commeon Share $17.2028 $19.3502

Imphed Tranzaction Equitr Valne $5.985 34455
Imphed Tranzaction Enterprize Valne $4.0%6 $4.353
(ET" based o Bisksd T alue) I/B/E/S Muluple MAIR Esumates Mulnple
EV/2012E EBITDAY $159.0 25.8= $1754 234=
EV/2013E EBITDAY $162.6 252« $173.1 234=
Offer Poce/Z012E CFPS §0.62 LI $0.57 30.2x
Offer Price /201 3E CFPS $0.56 30.7= $0.51 335=
EV /Proved Reserves 209 Befe $19.65 / Alefe 209 Befe $19.65 / Alefe
EV /3P Reserves + Bizked Besonzce 15,236 Befe $0.22 ; Mefe 15,236 Befe $0.22 ; Mefe
EWV/ 30} Production 133,509 Jlefed $50,613 / Mcfed 135,509 Alefed $50,613 / Ddcfed
EWV/2013E Production 155,600 dlefed $26,665 / Dlcfed 150,239 Alefed $27.261 / Dlcfed
(Based on Risked Tale) Trading Days Period of Time 32-Week
Type of Average Current  1-Dhay 3-Dhavy 10-Dray  30-Day  90)-Day  180-Day 1-Year 2-Year Hizh Low
VWAP - $8.47 $8.23 $9.13 $10.23 $1149 %£1090 $11.54 $15.23 - -

Tnsnlied Prensisoms - 103.0%  105.9% 55 3% 68. 2%, 489.7% F7.8% 49.0% F0.0% - -
Simple Average $8.72 $8.72 £8.50 $10.21 $11.52 1270 $11.32 $£12.00 $15.74 $16.57 $7.25

Ineoilred Prenison 97 7% Q7 3%  102.3% 68.4% 4949 40.0% J1.9% 43 4% 23 2% F8%  1373%

§16.90 offer valwe for purposes of calenlating make-wrhole and fillr dilated shares assuming a Dieceraber 31, 2017 closing date

EvErcoreE PARTNERS
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Summary of Selected Proposed Merger Agreement Terms

Valuation / = £14.75 in eash, without interest, and 1.15 units of the newly formed soralty tmst (the “CBRRI Trust™)
Consideranomn: = Each OREI Tst unit will entitle the Unitholder to an equal share of the 5.0%6 overnding royalty interest (“ORFI™) in MehloRan
Exploration Co’s (“AMehloRan™, “MME”, or the “Company™) subsalt nltra-deep assets (the “Ultra-Deep Aszetz™)
= Common Stock and Preferred 3tock owned br Freeport-MMehloRan Copper & Gold Ine. [“Freeport™) or Merger Sub, or anv of their
respective Subsidianes, shall no longer be outstanding and shall automatically be cancelled and shall cease to exsst (the “Cancelled Shares™)
= Freeport owns 500,000 shares of convertible perpetial preferred stock with an initial conversion price of $16.00 which would
equate to 33,164,664 common shares upon convession, or 14.3% of the fully diloted shages outstanding. ' All of these shages
would ke cancelled in the merger
= Convertible preferred stock and conwertible notes not owned by Freeport will remain outstanding and will recerve the merger consideration
upon conversion m accordance with the applicable terms of each convertible preferred share series
Transaction o Merger Sub, a direct wholly owned subsidiary of Freeport, shall merge with and into MclhloFan and the separate corporate exmstence of
Structure: Merger Sub shall cease and AMeloRan shall be the surriving corporation in the merger
Financing: ' Freeport has delivered to MchloRan a trme and complete copr of the executed debt commuitment letter by and among the finanecing sources
and Freeport prowmiding for debt financing
Eey L] Stockholder approwal shall have been obtaned by a vote of the majority of MAR excluding Freeport and Plains E&P
Conditions to ! No myunetion by any court or other tnbunal of competent juosdiction shall have been entered
Closing: ! Al waiting periods applicable to the Merger unders the HSE Act shall have expired or been termunated
. The Form 2-4 shall have been declared effective by the SEC
No Shop/ - “INo Shop” provision for hMclloRan subject to fiduciary exception, including night for hchloRan to respond to a bona fide written

Fiduciary Out:

proposal that could reasonably be expected to lead to a proposal that is more favorable to MchloRan shareholders than the merger
transaction with Freeport

Mo ahbility to terminate MMerger Agreement in event a supenior proposal is recerred

Termination o 3% of equty value payable by Freeport in the event of a change in recommendation by Freeport

Feeas: . 3% of equty value payable by MchloRan in the event of a change in recommendation by MelMoRan
. Transzaction expenses Will alzo be reimburzed

Timing: . Expected closing in ()1 2013

Relared Party

Freeport is also contemplating a concurrent acquisition of Plains Exploration and Productdon Company (“Plains

Transaction: E&P"), which currently owns 31.5% (basic) of the vorng shares of the Company. Consummartion of the Proposed
Transaction is not conringent upon Freeport’s contemplated acquisition of Plains E&P
Assumes an mplied offer valne of §16.90 per share and a closimp date of December 31,2012 for purposes of caleulatmg the appheable make-whole
: ; @
FvErRCcORE PARTNERS 2 g{.ée‘.-‘.!;
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Summary of Selected ORRI Trust Proposed Terms

Overnding Royalty
Percentage:

TEIIII:

Call Option:

Termination

Clauses:

Drilling, Operating
and Development
Costs:

Drilling Obligation:

Trust Expenses:

3.0% gross overnding rovalty interest i and to the hydrocarbons produced from McMoRan's Ultra-Deep Assets
(leases below 18,000 feet)

20 vears

Non-callable for frre years

Callable at $10.00 per umit after vear five

After five vears, if the volume-weighted average price for any mine month peniod 1s below $0.23 per umt, Freeport can
buv all (but not less than all) cutstanding units for §0.25 per unt
Freeport has the nght to termunate the trustupon a vote of the holders of 80% of the publcly traded wiuts not owned

bv Freeport. After five vears, the 50% required vote drops to 66-2/3%

Free and clear of any and all dolling, development and operating costz and expenses
Shall be sulxect to and bear transportation and marketing fees and production and other like tazes

The ORRI Trust will have no abihity to mfluence the exploration or development of the Ultra-Deep Assets

Freeport will fund the adnunistrative and reporting obligations of the ORRI Trust, subject to an expense ceiding

FEvErcore PARTNERS
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Evercore Evaluation Process

B In connection with its review of the Proposed Transaction, Evercore has, among other things:

Reviewed certain publicly available business and financial information relating to the Company that Evercore deemed to
be relevant, including publicly available research analvsts” estimates;

Reviewed and discussed with the Company’s management certain non-public projected financial and operating data

telating to the Company prepared and furnished to Evercore by management of the Company;

Discussed pastand current operations, financial projections and current financial condition of the Company with management
of the Company (including their views on the nisks and uncertamnties of achieving such projections);

Reviewed a report regarding the Company’s proved, probable and possible reserves prepared by Ryder Scott Company, L.P.
(“Rvder Scott™) dated as of July 1, 2012 (the “Reserve Report™) with representatives from Ryder Scott;

Reviewed the impact of different commodity price assumptions on the net asset value of the Company’s proved, probable and

possible reserves, as well as the resources potential of the Ultra-Deep Assets, using customary adjustments to reflect an
October 1, 2012 effective date for this analys:s;

Reviewed and discussed with MMR technical personnel the Company’s resource potential from its Ultra-Deep Assets
prepared and furnished to Evercore by management of the Company;

Evercore developed nsking assumptions of the Company’s resource potential from the Company’s Ultra-Deep Assets utilizing
Evercore’s technical team, which Evercore discussed with the Company’s technical personnel, who deemed the assumptions
reazonable;

Reviewed the reported prices and the historical trading activity of the Company’s common stock;

Comypared the financial performance of the Company and its stock market trading mmltiples with those of certain other
publicly-traded companies that Evercore deemed relevant;

Comypared the financial performance of the Company and the valuation multiples implied by the Proposed Transaction with
those of certan other transactions that Evercore deemed relevant;

Reviewed a draft of the Merger Agreement dated December 4, 2012; and

Performed such other analvses and examunations and considered such other factors that Evercore deemed approprate.

EvErcorgE PARTNERS 4 \<<;>;}
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Overview (3 inm millions, except per share amounts)
Key Company Data & Implied Metrics Two Year Price Perfformance (12/6/10 - 12/3/12)

Shaze Price (December 3, 2012; $5.72 200% 4

Fully Diluted Shares Questanding 1643
Market Capitalization $1,434

Plus: 53.75% Convernble Perpetual Preferred Stock 700

Plus: 11.875% Senior Notes Due 2016 300

Plus: 4.00%, Converuble Senior Notes Due 2017 200

Plus: 3.25% Converuble Notes Due 2013 68

Less: Cash 192 150%%
Total Enterprise Value $2,510
Estimates and Implied Metrics McMoRan 127%

Data':' Meric
¥

Poce / Cash Flow per share E

2012E §0.62 l+.1x 100%% 4

2013E $0.56 15.6x
EV / EBITDAX :

an 5 $:80%

2012E $139.0 15.8x

2013E $162.6 134
EV / Proved Reserves (§/Mcfe 208.3 $12.04
EV / Production (§/Acfed) 50% 4w, s

Current 133,809 §18.760 Moxdian 1351

e SRR <43 Mins 7.99

o i i
Net Debt + Pref. / Net Book Capitalization 26744 40.2% ;"l;.‘ ‘:_“"
Net Debt + Pref. / 2012E EBITDAX $159.0 6.3x b i
et Debt = Pref  Proved Rezerve: (§ Mlcfe 20835 $3.16 E80-Duy f.az
Net Debt = Pref /| Proved Developed Rezerve: §/Mcfe 170.6 $6.51 1':‘: :3_':

0% -

12/6/10 4/30/11 9/23/11 2/15/12 7/10/12 12/3/12
McMoRan Exploration Co. e P€2T GrOUP {3 — INatural Gas
Inclnde: courersica of 12,118 milicn §.0%: couvertible perpetal preferred share: (164.95 shares per preferzed share) mro 2.0 mullica shares

3
2) BasedonI/B/E/S e:tumates
3) Peer Group inchudes Cobalt, Energr XTI, EFL Oil & Gas, Stone Energr and WaT Offikoze

EVERCORE PARTNERS
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Historical Share Trading Performance

$20.00

SIS0

S1640

S14.00

Share Frke

S1200

$10.00

3/26/12: Aunounced flare at

o e hnd 6/22/12: Announced that which included the delay of
: the Company was the planned flowtest
Py d 3
_1'011 ’1 1'2 : .-\nn:unced_ aamnablle apparent high bidder on 14
2011 year-end results lease blocks in GOM Shelf 1| $1512: Commenced offerto
T I 1 I| exchange s *.%convenible
3 5 due 2012
: 1/31/12: Explonation : I § Boimont momciock
1 and Development i 1 ! |
: dem ) 4/17/12: Announced I : ! sxchanze offer
) first-quarter 2012 | 1 1
I I uits - Y 9/4/12: Announced
1 | 3/7712:Latter to | z-' lz-' 121: Announcad | opsrations update
1 I | shareholders | 2Q2012 Results 1 \
I I T P : T i
1 ! ! I 1 41912: Announced " N I
I I 1 1| Davy Jones update " 1 | )
1 | | I

7/30/12: Announcedupdated
activity 2t Davy Jones No 1.

11/26/12: Announced a delay in
flowtesting operations at Davy
Jones No_ 1 and the discovery of
hydrocarbon bearing porous sands
from the Lincham Cresk well

30,000

9/13/12: Completes

3/u/12 6/24/12

VO e Pric

10/19/12: Announcad
third-quarter 2012 results

W/23/12

20,000

[epa vmey 1) swoiay

000

3000
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Summary Financial Projections — Assumptions

B The followmng financial projections summanze McMoRan's operating model (the “MMR Operating Model™) as provided by
McMoRan management

B The projections imncorporate all activity associated with MchloRan’s conventional Gulf Coast onshore and Gulf of Mezico

amy

shelf assets (the “Conventional Assets™)
B In addition, the projections incorporate the development of MMR's Ultra-Deep Assets utiizing the following assumptions:
— 100% success rate on exploration wells (no dry hole costs)
— Gross prospect size of 2 Tcfe

— To develop a 2 Tcfe discovery requires 3 development wells drlled per vear following an nutial discovery well up to 10
total successtul wells

— 200 Befe gross reserves per well (95% natural gas, 5% condensate)

—  Dulling cost per well of 3100 nullion

— Completion cost per well of 5100 nullion

—  FPacilities cost of 343 nullion per well

— 1 vear dolling duration per well and 6 months to complete per well

— Wells commence 18 months following spud date
B NYMEX stop pricmg as of December 3, 2012 through 2017E and held flat thereafter
B Assumed 35% ULS. Federal corporate tax rate

B Financng for free cash flow shortfall assumed to come from a revolvning credit facihity with a 4.0% annualized interest rate

EvErcoRE PARTNERS 7
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Summary Financial Projections (8 in millions)
2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E
Productdon
Natural Gas (Bef) iz4 403 834 1456 187.5 228.7 262.9 281.5
il (AELls) 21 20 22 3.0 31 27 31 3.0
Plant Products (Befe 3.4 2.5 1.7 1.3 0.8 3.1 3.4 1.2
Total (Befe) 30.5 34.5 1106 164.6 207.2 2451 285.0 3010
Dhailr (Befed) 135 130 303 431 365 G50 781 23
Realized Prices
Natural Gas (§/Mef) $342 $3.73 §4.10 427 §442 §4.60 §4.60 $4.60
Crade O (§/BEI) 8B6.43 91.52 91.36 80.43 B7.67 86.46 G646 86.46
Ol and Natural Gas Revenne $381 $351 $610 $504 $1.110 $1.310 $1.504 $1.565
Le:z:: LOE ($155) $127) $127) $126) $122) ($120) $121) (3113)
Less: Glza (513 (45 (48 (48 (459 (48 (45 (45
Adjusted EBITDAX §175 8175 5434 £719 £939 £1,142 51,334 51,401
Less: Interest Expense (32) (313) (326) (332) (324 (312 (337) (336)
Less: Prefecred Dimidends 41 41 (41 41 41) 41 41 (41}
Less: Cash Tazes - - N (6 (68 (233) (31a) (380%
Discretionary Cash Flow §132 5119 £365 sS40 $806 £8356 £040 £043
Less: Capex (35500 ($500) (3749, ($551) (34599 (3493, (3445 (3437
Free Cash Flow (3417) ($381) (5384) £89 £317 £364 £497 £306
Evercore PARTNERS g peMoRs,
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Valuation Methodologies

B In analyzing the Proposed Transaction, Evercore utilized the following methodologies for its preliminary valuation of McMoRan:

" Wiluation based on the present value of the fatare after-tax cash " Cash flows based on the Reserve Report and the

Met Asset Valuation

(“NAV) . flows expected to be generated from AR s proved and non- Company’s resonrce estimates for its Ultra-Dieep Aszets

proved reserves and resoncces

"  Waluation based on public trading metries of E&P companies wath ®  FProved rezerves based on the Fezerve Report
simuilar assets ® Financial projections based on I/B/E /S estimates
® FReviewed trading multiples for selected GO and
onzhore Gulf Coast companies
®  Feviewed resource trading multiples for Cohbalt
International Energy, Inc. (“Cobalt™)

" Waluation based on metrics of transaction value to cash flow, ® Proved reserves based on the Reserve Report
EEITDAT, proved reserves and cugrent producton for corporate ®  Cash flow and EBITDAY based on the MR
AlfcA transactions and preminms paid in corporate transactions Cperating Model
with all cash consideration :n 2012 YTD ® Reviewed selected transactions that included assets in
" Valuation based on metrics of transaction value to proved the Gulf of Mexico shelf and onshore Gulf Coast since
reserves, current production and nsked resongees for aszet 2009 with a transaction value greater than $20 million
transactions wvolving acquisitions of simular assets ® FReviewed selected transactions that included assets in

the Gulf of Mexico Deepwater and Ultra-Dieep Shelf

" Vilzation based on current Wall Street analvst price targets ®  Discounted back "Wall Street analyst 12-month price
targets to present value using a 13.3% discount rate
reprezenting MAR's equity cost of capital

" Valuation based on the present value of the future after-tax cash ®  Cash flows based on the Reserre Report and the
. . flows expected to be generated from MAIR': proved and neon- Company’s resource estimates for its Ultra-Deep Aszets
Risleed WAV Analysis . ) & : p_—— L. .
" S g proved reserves and resonrces assuming the Compant enters mnto Company would sell a 25.0% working interest in the
= & ¥pe a hrpothetical joint venture agreement Ultea-Deep Azsets for $800 million i the form of a

Joint Venture

combination of cash and dolling capex carcy

EvERCORE PARTNERS 9 %%
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Summary Valuation
330.00 -

Cash | Cash plus 1.15 ORRI
I
1

I

1 y g

} consideration:
1

1
: . I | 3 1
Trust units (Risked): | | OCasl; 'lla.lus 1.1;>. :
- { unmt
$14.75 s17.20 1 | RRI Trust s =3
- e e ——— - - | (Unnsked): $19.35
$25.00 4 - -
$22.35
$20.83
L T T . e -} P L, O T R i B G B
$17.25 $16.33 & ‘ s e TSR0 T v N $16.13_ _
$17.59 :
$15.00 4 g s i s s S
$13.1 : -
$13.49 31167
$12.61 i $12.46
$10.00 4 $10.23
$5.66 $8.83
$7.68
$5.00 4
$0.26
$0.00 T T v v v
-$5.00 4
-$10.00 -
" T
T s
$ iR ) '
) Brcde ¥ §12100
$T4 ) IS |
[ | : 1
. it
0 v f
K 1K ) )
) iy
t .
1) ORRI Trust uuut valae bazed ox the midpoint of the per unit value of the ORRI Tmst ata 1075 dizoount rate and an 1175 disoouxt rate wung the NAV Assumpteon: under NYMEX Stop pricing 3z of December 3, 2012, assumamga

$16.50 offer malue for prsposes of calevliting make-wriscle and 5l diluted share: 32:uming a December 31, 2012 clozing date

EVERCORE PARTNERS 10 cMORa,
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Net Asset Value Analysis — Assumptions

B The followimng represents the assumptions utihzed by Evercore in 1ts net asset value analysis (the “NAV
Assumptions™ )

B Projections of proved, probable and possible production, operating costs, and capital expenditures based on the
Reserve Report rolled forward to October 1, 2012

B Volumes and nsking for specific Ultra-Deep prospects and discovernes (as per MMR estimates)

Geologic and mechamcal nsking was estumated by Evercore and reviewed by MMR’s technical team with
Evercore

Unlized an expected value analysis based on the assumed geologic and mechanical nsking

Each well has a 200 Bete EUR

Developed using a continuous four ng program through 2014, gomng to a s1x ng program mn 2015 and finally an
eight ng program by 2016, held constant thereafter

Lineham Creek Yegua wells begin dulling in January 2014 with an mcremental non-operated dulling ng

Production for each well of 70 MMcfed held flat for six years, then exponential dechne (as per MMR estumates)

Condensate 15 5% of well stream (8.8 bbl/MM\lcf)

B Gross well costs of $243.0 mullion per well (as per MMR estimates) comprised of:

$100.0 million and 1 vear to dnll
$100.0 mullion and 6 months to complete
$43.0 million to equip and tie-in

First production after 15 months

FEveErcoreE PARTNERS 11 g‘%;
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Net Asset Value Analysis — Assumptions (cont’d)

B Lincham Creek Yegua wells assumed to cost $60.0 million to drill, $40.0 million to complete, $43.0 million to equip
and tie-in and have a condensate ratio of 50.0 bbl/NMMcf
B Operating costs are $150,000 per well per month plus $0.15 per Mcfe of transportation costs (as per MMR estimates)
B NYMEX stop prcing as of December 3, 2012 through 2017E and then held flat thereafter
— Three sensitivity cases: $75.00/Bbl oil, $3.00/MNMBtu gas; $90.00/Bbl oil, $4.00/MABtu gas; $105.00/Bbl oil,
$5.00/MMBtu gas held flat
B Effective date of October 1, 2012
B G&A expense of $40.0 million per vear plus an incremental $30.0 million per vear of ultra-deep G&A beginning in
2014E
B Insurance cost of $15.0 million per vear plus an mcremental msurance cost for the ultra-deep of 25% of ultra-deep
lease operating expense
B Included sulphur reclamation expense at a PV-10 value of $18.6 mullion
B Capital expenditures allocated 80% to intangible dnlling costs (“IDCs”) and 20% to tangible driling costs (“TDCs”)
— IDCs are expensed as incurred and TDCs are depreciated using a 7-vear MLACRS schedule
B Uthzation of estimated U.S. Federal net operating loss carry forwards of $717.0 nullion as of December 31, 2011
B US. Federal income tax rate of 35.0%
B  Escrow funding payments of $5.0 million per vear through 2017 to supportthe funding requirements related to the
2007 o1l and gas acqusition property reclamation obligations
EveErcorie PARTNERS 12 woliftay
%\%}
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Financial Analysis

Reserve Report — Summary

u Bader Scott prepared an estimate of the prored, probable and possible reserres, futinre R}Fdﬂl' Scoit Reserves
production and income attobutable to AR (December 3, 2012 NYMEX Strip; Effective Octobar 1, 2012)
- The effective date of the Reserve Beport is July 1, 2012 Gulf of Mexico Shelf
| Evercore’s techmical team has mechamically rolled the Reserve Report forward (to reflect only o NGL G Equr FV-10
actual prodoction) to an effective date of October 1, 2012 and has updated the benchmark price Resere Categar (LR (L] A fatalr] FELEM,
deck to a NYAIEX strip as of December 3, 2012 FDF 3210 333 14,631 33,905 §1.1
- - L FDEF 5477 1,685 s6864 115904 §5343
[ ] Ervrercore has also adjusted the Feserve Feport for aszet sales at West Delta, Alississipp Canvon o a - 3 ; P :;1:
and Engene Island (sold 22.6 Befe of proved rezerves) based on data received UD 534 535 23,058 3006 §16.3
from MR Total Froved Fessrres 10,521 269 104,355 133,833 33821
Frohable 2,330 a17 34345 53,830 §158.3
Tn'r.'a] _'E' E.esem: 12,852 3,608 135,023 237 883 Fr4L4

1789 1,352 41359 57,763 §155.1
Reserve Cﬂtfgﬂf‘r" Product Mix Tnu] 3? Feserves 14,150 4,060 180,252 204,946 38905

Gulf Coast Onshore

o NGL Gas Equir. -10

Rsserrs Camgar (A (M A AN (LN,
ITF 307 185 11,095 14,063 §30.4
35% FLDET 95 36 3874 +710 §15.°
POl - - - - §0.0
PUD 143 - 5035 5 593 §15.3
Torsl Froved Reserves 345 235 19,057 24,671 §70.4
mﬂ Frorile 327 15 13,190 15,15 7.7
Toral 2F Reserves 367 233 33,107 38,527 151
Fousibie 151 11 12,857 13,502 §36.6
i Total 3P Reserves 203 263 26,064 53,620 51547

Operated Status Onshore vs. Offshore

il NGL Gas Equer. PV-10

Resserre Cateporr (AR (M AL A (L
FOF 3518 534 23,857 8,099 §20.5
PDEE 857 1734 70,758 120,62 §530.2
Operated Non-Op FDsI a - 3 5 §0.0
459, 559, PUD 977 535 26095 37906 §5L5
Toral Froved Reserves 11,067 2007 174545 205504 36525
Froeils 2452 933 4T AES 85,006 2070
Total 2P Reserves 13,719 3,861 172,030 277510 38595
Poasible 1,430 1362 54318 71065 §1947
Total 3P Reserves 15,143 5323 235346 MESTE SL0542

i = 5 ] e . - 1]
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Ultra-Deep Assets Overview

Risked Volume Potential for MMR’s Ultra-Deep Assets

Gross Unrisked Met Unrisked Gross Risked Met Risked
L I
]

Offshore
Doavr Jones Discovery 63.4%  502% 3,245 1,831 B0.0% 90.0% 2521 1,163
Blackbeard East Discovery T20%  574% 1,040 597 B0.0% 90.0% 737 23
Lafitte Discovery T20%  3B.3% 2,542 1,363 50.0% 00.0% 1,601 033
Blackbeard West Discovery 69.4%  33.1% 504 37 50.0% 00.0% 592 als
Ofshore Discovenes Total 7434 4,020 5,252 2,836
England Prospect 36.0%  2B.E% 27,300 7,862 30.5%, 00.0%, TABT 2156
Barhosa Prospect T20%  5T.46% 2,588 1,491 30.5% 90.0% 721 413
Morgan Prospect T20% 537.6% 1,000 576 30.5% 00.0%% 281 162
Barataca Frospect T20%  5T.46% 2,820 1,624 30.5% 00.0% 776 447
Blackbeard West 23 Prospect 69.4%  35.5% 493 276 30.5% 00.0% 258 160
Dizake Prospect T20%  5T.6% 14,580 8,308 28.0%, 00.0%, 3,765 2169
Dawr Jones West Prospect 36.0%  2B.5% 1,400 4403 30.5% 00.0%% 391 113
Huericane Prospect T20%  5T.46% 1,573 007 30.5% 90.0% 446 257
Hook Prospect T20%  5T.46% 4,390 2517 28.9% 00.0% 1,257 724
Captain Blood Frospect T20%  5T.46% 15,000 10,368 30.5% 00.0% 4937 2,855
Boanst Prospect T20% 5T.6% 3,150 1,514 28.9% 00.0% 788 434
Creeen Anne's Revengs Prospect T20% 5T.6% 1,206 T4e 30.5% 00.0%% 336 194
Calico Jack Prospect 36.0%  2B.E% 7.000 2018 30.5%, 00.0%, 1.931 556
Offshore Prospecrs Toral 56,097 39,300 23,424 10,661

Onshore
Lineham Creek - Vegua Discovery 36.0%  28.8% 3.000 564 80.0% 90.0% 2176 G627
Onshore Dhscovenies Total 3,000 864 2,176 027
Highlander Mear Term Deill  720%  537.6% 13,300 7,661 30.5%, 00.0%, 3,57 2061
Lineham Creek Dalling 36.0%  2B.B% 10,500 3,110 30.5% 90.0% 2976 B57
Tormga Prospect T20%  5T.46% 5.390 3,220 2B.9%, 90.0% 1463 544
Cnshore Prospects Total 29,690 13,991 8,020 3,762

|T-ata] Ultra-Dieep 126,221 08,175 - - 58,872 17,887 |

Evercore PARTNERS 14 g;ﬂn?}
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Net Asset Value Analysis — Price Sensitivity (8 in mvillions)

Discount Commaodity Prices
Rarte NYMEX Suip (12/3/12) §73.00 Odl / 53.00 Gas £90.00 Odl / $4.00 Gas §105.00 Oil / 3500 Gas
Low High Low High Low High Low High

Proved Developed Producing 8% - 10%% $253 $258 $161 $153 $255 3264 $533 $542
Proved Developed Behind-Pipe 10%6 - 12%; 513 550 381 409 507 544 633 673
Proved Undereloped 15% - 20%: 39 45 14 20 38 44 61 T3
Proved Reserves 5505 §837 5577 5614 5503 5833 51,025 51,093
Probable 20045 - 30%: L] 123 62 o0 87 124 112 159
Proved plus Probable Reserves 5895 §985 5639 5704 5590 5978 51,140 51,252
Poszible 0% - 4075 80 102 50 G5 78 99 105 132
3P Reserves §075 51,087 5630 5759 5057 51,076 51,245 51,384

Ultea Dreep Upszide (Rizked 10%% - 12%; 4,087 5,519 1,154 1,917 3,167 4373 5,150 6,830
Pé&A [Developed Properties 5% - 10%% 212 224 212 224 212 224 212 224
Gross Asset Value 54,549 $6,383 51,600 §2,461 53,922 §5,223 £6,183 57,959

Less: Gi-A 123% - 15% 453 375 463 375 463 5375 463 375
Less: Insnrance §% - 10%% 205 371 205 371 205 371 205 371
Less: Sulphur Reclamation Expense 10% - 10%% 19 19 19 19 19 19 19 19
Pre-Tax Net Asset Value 54,073 §5,417 5834 51,49 £3,145 54,260 §5,406 £7,024

Less: Cash Taxes 12% - 153%: 214 1,311 236 365 &0y Lal£ 1,230 1,721
After-Tax Met Asset Value 53,158 54,100 5645 51,131 52,445 53,247 54,186 §5,303

Add: Cash 192 192 192 192 192 192 192 192
Less: Debt 3658 300 365 365 365 3658 300 300
Less: Prefereed Share: 700 0 712 712 ) 700 0 i
Equity Value $2.082 13,995 §440 $45 $1.370 2,171 54075 $5,195

Fully Diluted Shares 165.1 23138 1620 162.0 1644 163.2 23138 2324
§/Share $1261 $17.25 272 $0.26 $8.35 $151 $17.59 $22.55
EvERCORE PARTNERS 15 ’9’-"%};
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Peer Group Trading Analysis (8 in millions)

Conventional Assets Trading Peers

Hezerre & Production Statistics

Energr 3T (Bermnda) Limited §31.32 §2.764 §3.772 §5.26 §16.854 §1o0721 432x 35z J4x I6x 7158 29.4%:  &3.3%: 223,708 287, 351,872 BB
WaT Offshore, Inc. §l6.40  §1.260 §re72 §2.51 §5.123 §o.084 3.8= 3Jiz 2d8x I3x TOL 41.3%: &633%: 242,750 323,343 78
Stome Energy Corporation jiogl jooa §1.634 §2.68 §6.514 §5.583 4= 28z 17z 17x 809 54.6%: 39.8%: 250,857 277,840 &7
FL Qil & Gas, Inc. §21.05 3+ §1.052 §2.34 §15.833 §7.585 3.7= 22z Jaz 0= 450 400%: Tt 4064 136,023 19.4
Alean §1.485 §2.103 §3.23 §l1.846 7571 Jd= 29 27 2lx 622 41.3%: &660%: 195,365 236291 272319 10.7
Mledian §i.129 §1.505 j2.75 §12003 §o.540  38= 29z Jd= Ii=z 6533 40.7%% &646.9% 233,235 265403 300,682 B4
|:'.I:}.IDR:IJ1 Exploration Co. §5.72 §143+ §2.510 §loos §15.750 §l6.343 155= li4z 141z 136x 209 39.7%:  BlE%s 133,808 137400 153,600 43 |

Cobalt Total Company (GOM, Angola and Gabon) $23.60 $9,795 0G,438 321,638 0% 20.10 20.03 |
GOM (Aliocene and Lower Tertiary) -- - 14935 83,104 0% $0.20 $0.05
GOAL (Alocens Oulr -- - 8495 19,508 02 §0.22 §0.07
GOAL (Lovrer Tertarr Oualr - - BA436 43,2093 0% §o.1s §o.04
Africa (Angola and Gabon) - - 51.504 255,335 0% §0.08 §0.03
| MIchoRan Exploraton Co. 38.72 31,434 17,687 58,175 B35 30.11 20.03

Somres: Fact3et
MNote: Fromed reserres as of bbest puhblithed reserre report, admsted far subsequent acquisitions and direstitnres

11 Caobalt valze allorated by azea based an the vahee attributed o each anea by stoset mesearch a5 a percentpe of toml MAYV

21  Cobalt revource mumbers represent the averape of stoeet revearch evtmates

3 0dl canrerted to gas equitalent on an eccmamic squitalents basis nsmp the arempe NYAESY forward stop poeing for W1 Cdand HHUE gas for the next § months 23 of December 3, 2012 (21131
4 Exnterprte Takae adjusted to remore the valwe of AMchioBan™s Coorentional Asuets
EvErcore PARTNERS 16
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Peer Group Trading Analysis — Valuation Summary

Peer Group Trading Analysis — Valuation Summary

Relevant Muliile.s
Low High

Conventional Assets
Proved Reserves (Befe) 208.5 $2.30 / Mcte §3.25 / Mcte §521 §o78
LQ Production (MMefed) 133,509 56,500 / Mcfed §7,000 / Mcted §870 §937
2012E EBITDAX (3MAM) 139.0 3.5= 42x §357 5068
Selected Conventional Asset Value Range $550 3675

Ultra-Deep Assets

Net Risked Resources (Befe) 17 BB7T 30,10 / Aefe 80.18 / Alefe $1,789 $3,220
Implied Enterprise Value Range $2,339 $3,805

Add: Cash 192 192
Less: Delst ({368) (300)

Less: Preferred Shares {700) 0

Implied Equity Value 51,263 83,787

Diluted Shares Outstanding lo4 3 2318

Implied Equity Value per Share $7.68 $16.33

1) Based ow Company provided reserre and I/E/E/S astimates

EvErcOrRE PARTNERS 17 oty
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Precedent Transactions — Gulf of Mexico Shelf

Selected Precedent Gulf of Mexico Shelf M&A Transactions

Produoction Implied Value / HHUB WTI

18-0ct-12 WGP/ Northsar Undisclosed Povate §150 444 - - 12,600 - o7 §3.60 §12.608 §3.91 §6-1.01
26-3ep-12 Arena Enerpy JlchloRan §37 152 TE 2 10,000 T +2 §zez §3.650 §3.49 §62.30
17-3ep-12 EPL Hileorp §330 2178 4600 42 60,000 S0P 2.9 233 §6.167 §3.42 §09.57
T-Zep-12  Fenaizzance JlchloRan $28 T4 23 - - - - $3.31 - $3.26 $06.54
13-May-12 EPL WaT §az 6.0 40 G4 5,780 4% 8 §3.40 §3,621 §3.02 §03.94
2-Feb-12  SandRidge Drnaxmic/ Riverstone 1,236 373.0 0% 30% 130,000 508 6.3 §3.33 §8.371 §zag §00.10
1-Dec-11  BENOC/3CL/STX/Samcholly NGP/Worksar §201 4.5 30%a - 28200 3P 6.3 §3.10 §7,128 §3.73 $00.60
1-Mov-11  Apache Stone 38 7.3 4% 100% 2480 1% 57 $4.92 $15,510 $4.09 $02.51
1-Mor-11 EPL Stone f38 7.3 4% 100% 2480 1% 57 f492 $15,510 $4.09 0281
25-Aug-11 Dvnamic Offshore Jloreno/ 3PN §68 213 33 P2% 5214 35% 71 §3.19 §8.279 §4.20 §67.47
26-Jul-11  Crvnamic Cifshore Exxon Alcbl §183 L0 B1%  T2% 42000 B0F 5.3 §2.23 4343 32 §09.78
1-4fz7-11  Drvnamic Offshore Gryphon/ Woodside i28 128 BEta L00% - - - 218 - §4.03 Flle41
T-Apr-11  TRT/Tanz MMatitech/ TETRA §130 3+ 3T B9 - - - 275 - §4.57 §110.21
§-Afar-11  Undisclosed Mational Fuel/Seneca 70 344 T4 TR 28793 TEa 33 2.03 $2431 §4.28 $106.32
13-Jan-11 EPL Anplo-Suizse §201 488 16 Té% 18000 % T4 .13 §11.130 472 §04.59
21-Mov-10 Energy XXT (Bermuds) Exzon Aobil $1,012 208.7 39 88% 120,000 47%, 6.3 $3.41 $5.433 $4.37 $53.80
20-Sep-10  AlchIoRan Flains §158" 60.0 B3%a - 43,000 B3% 37 §2.63 §3,301 i4.44 §79.08
3-Mor-10  WaT Zhell 337 344 T2y -- 26,700 Tata 3.6 $0.67 $1,373 3421 $56.18

2.9

2

6.

Somres: [HS Herold

1) Bepresents 155 of the total tansaction vakoe which is the share AMrdfoRan alliocated to prored reserces
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Precedent Transactions — Gulf Coast Onshore

Selected Precedent Gulf Coast Onshore M&A Transactions

Reserves Production Implied Value i HHUB WTII

Proved Bes. % Gas % Derw.

@IMMBs) (36

12-0et-12 Tema: Fem Forest §220 430 38% - 20,000 33% 6.2 $4.30 §11,000 §3.97 §93.91

4-Cct-17  Undisclosed Carrizo $20 - - - 5,720 BT - - 3,409 $3.77 $59.73
19-3lar-12  Undisclosed Comstock §123 63.2 B4%a - 11298 B1% 153 §1.93 10,550 292 §108.62
4-Mor-11  Undisclosed Plains §183 1200 s - 39000 100% 5 i1.34 2474 §3.95 §03.30
31-Aug-11 Encore Energy Part. Undisclosed 45 128 1% 100% 23 17% 134 §3.78 §15.430 .29 §00.64
17-Aug-11  Energrmest IT Swift i34 1z 63%  10% 10,600 63% 3B $0.35 §3,047 #4.31 $85.30
§-Jun-11  Linc Energr Led ERG $236 123.0 6% - 18,600 &% 181 §1.92 $12,588 3493 $102.35
13-lav-11 Undisclosed Povate Enerpy XXT (Bemmuda) 341 - - - 2710 B2% - - §4.222 37 $100.07
3-afar-11  Lepend Bat Gas Smith 00 - - - §.800 63% - - §11.273 .23 §104.61
18-Jan-11  Gulf Coast Energr Cpress 03 - - - 11,020 1% - - §8.521 §4.73 §04.51

17Jan-11  Undisclosed Sixike 22 8.3 - - - - - 263 - #4.71 §93.10

Somree: IEEE Herolds

EvErcore PARTNERS 19 ot
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Precedent Transactions — GOM Deepwater (Non-Proved) and Ultra-Deep Shelf

GOM Deepwater (Net Recoverable Resources)

Net Recoverable Implied Value / HHUB WTl
Met Recoverable Resources 12-Mp Stup  12-Mo Smp

¥/ Mufe) (/MM Bra) ¥/ bk}
2Jul-12 INPEX Anadarko $336 129.6 $4.20 £3.20 $87.14
1-Oct-10 Hess EP £40 144.0 £0.28 $428 $83.08
1.643.0 £0.79 £3.00 $76.43

22-Dee-09 Alaersk WVaron: Devon $1.300

Ultra- Deep Shelf (Net Unnisked Potential)
HHUB

Trans. Ulira-Deep Net Transacton Value /

Unnsked Potential Ultra-Deep Net Unnsked Potential

Seller Value

20-Sep-10  MeldoRan Plains f672" 6.5
G-Zep-11 MelloFan Whitney $49 a1 $0.57 $4.33 $90.18

Somree: IELS Ferclds
L) Repraserts B1%: of the tohl transaetion Talne which is e share MedIoRan allceated to vmeraluated od and pas property
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Precedent Transactions — Ultra-Deep Shelf Value

Ultra-Deep Shelf Valuation Precedent Transactions

Mletric TTsed Implied Vahiation
S e S i S L Ll S
S M £ M FLr AT
Dffshore
Dary Joues Discoverr §34%: 30.3%: 3245 1,431 2321 1,183 ] i 06 §353 jora
Elackbaard East Disoorerr TR 574 1,040 597 TAT 423 i § o030 106 211
Lafitte Discoverr T20%  38.3%: 2343 1,363 1,501 233 ] § 0350 233 457
Elackbaard Wast Disoorerr 5945 33.0%: B4 427 592 315 § o2 § o030 2 157
Ofshore Discoveries Toral 7,434 4,020 5,252 2,836 21,000 21,535
England FProspect 38.0%: 28.5%: 27300 7863 TAST 2,156 § o010 § o013 §218 §323
Barhosa Prospect Ta0R:  5T.6%: 2,588 1491 T2 415 § o010 § o015 42 52
Llozgan FProspect T20% 37.6% 1,000 376 2381 152 § o010 § o015 15 24
Bamatama Prospect Ta0R:  5T.6%: 2820 14524 TTE 447 § o010 § o015 45 &7
Blackheard West 73 FProspect §9.4%: 33.3%: 495 276 288 150 § o010 § o015 15 24
Dinake Prospect Ta0R:  5T.6%: 143580 B398 3,765 2,160 § o010 § o015 e 325
Dary Jones West Prospect 3§0%: 285.5%: 1,400 403 391 115 § o010 § o015 11 17
Flarricane Prospect T20% 37.6% 1,575 207 & 257 § o0u0 § o013 25 39
Haocok Prospect TIO%E 3T.6%: 4,500 2817 13257 724 § o010 § o015 72 19
Captain Blood Prospect TaO%E 5T 15,000 12,368 4857 2,855 § o010 § o015 25 425
Bomnet Prospect TIO%E 3T.6%: 3,150 1,514 TES 45+ § o010 § o015 43 &8
Quesn Aune's Revenge Frospect T20% 3.6 1,296 T4E 336 194 § o0 §  0us 12 %
Calico Jack Prozpect 3805z 288%: 7,000 2016 1,931 356 § o010 § o015 58 B3
Offshore Prospects Total 84,007 39 300 23424 10,66l 21,004 1,500
Omnshors

Lmeham Creek - Yegma Diazcoverr 3805z 28.8%: 3,000 BS54 2176 &27 § os0 § o075 314 470
Omshors Discoveries Tozal 3,000 So4 2,178 627 3l4 470
Highlander Mear Termn Diall 72.0%: 57.6%: 13,300 7861 3,576 2,061 § o010 § o015 §20s jaom
Liseham Dmlling 3§0%: 285.5%: 10,500 3,110 2387 B3T § o010 § o015 8BS 128
Torug Prospect T20% 37.6% 5,500 Fp2al 1465 B4 § o0u0 § o013 B4 27
Omshore Prospects Total 29 590 13,901 8,020 3,762 2370 2504
Total Ultra-Deep 126,221 58,175 38,872 17,687 32756 34,143

] ! ’ .. ol - n
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Precedent Transactions — Valuation Sumnmry

Precedent Asset Transactions — Valuation Summary

Relevant Multiples Value Range (SMDM)

Gulf of Mexico Shelf

Proved Beserves (Bofe) 183.58 £2.50 / Mecfe £3.30 / Mcfe §460 5543

Current Production (Mcfed) 103211 £5.000 / Mefed £7.000 / Mefed £316 £722
Selecred Gulf of Mexico Shelf Value Range 5475 6350
Gulf Coast Onshore

Proved Beserves (Befe) 247 £2.50 / Mecfe £4.00 / Mlecfe £i52 goo

Current Production (Mcfed) 30,598 £3.300 / Mefed £5.000 / Mefed £107 £153
Selecred Gulf Coast Onshore Value Range 375 5125
Total Conventonal Asset Value Range 3550 3775

Ulira-Deep Asseis

MNet Rizked Besonrces (Befe) 17,887 Varions (See Previons Page) $2,756 54 168
Implied Enterprise Value Range $3,306 54,943

Add: Cazh 192 122

Lezs: Debt (368) (300

Less: Preferred Shares (700 Q

Implied Equity Value £2.230 §4.5835

Diluted Shares Outstanding 163.3 2321

Implied Equity Value per Share £13.49 $20.83
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Precedent M&A Transactions — Corporate

Equity Equity Value [ Transaction Valoe FPremium Rrserve & Production Statistics HHUBE WTI

Value Cash Floww Cash Flow EBITDA EBITDA Froved RBes.  Prod.

23-Ape-12 Haleon CreaBlesouoes 943 73 <l 5lz 58z 3z 57 $15175 260 1802 36%  TO% 174 $157  $103.15
17-Oet-l] Sraedl AZA Brghem Esplomian #4522 463 147z Ttz 143z 5= $l208  gTEw 1% 005 2 3 0.8 340 56.30
15Tukl]  BHF Eilliten Pemchark $15725 §17,085 101z Tix 103z < 273 fuo 460, 33815 9. 35 1.2 443 23.69
9-Hlzm-10 Cherron At Energr $43l5 83713 181z 152z 1Tz lig= $173 §1T05 45 54T 9E 4 178 348 5706
Ifu-l]  SmcFidge Snergr  Arens Resovrees $1757  §1304 G 54 ~i flz 505 §357% > £33 1#: 3T 231 438 T135
15-Ape-10 Apachs \azizer Enerzr 683 8270 R Lz iz S .13 §00H =L L0ETL 3. sE LY 413 55.54
14-Diec-0% Exzom Mohil XTO $e0406 §310H 3z 38z 38 5 LA a0 14ET3 ¥ 8D 140 571 6857
1Hl08 Denbure Berouses Envore Asguision Co. §4,363 32564 58z sz 107z s 277 $15736 3B 13TLT 33.  BDRe 134 411 700
2T-Apr-09 Ath: Emergr loe Ath: Bmergr Resousses  $1003 467 4 4 3 3z $146  §145T ) 3TE 9. S0 178 33l 50,50
30-Ape-08 Stome Enerzr Eicis d'Aze Emerpr $1,750 5178 34z R X 48z $4E §15085 31 3300 3T T4 0 1084 11563
TJuk0T  Fhins EsF PFoga Froduzimg Co. 3,740 83,304 33z 5z 33z 3z f248 f1L0es 18, 13l40 &3 TEe 123 5.3 T413
“JandT  Forest Ol Homtor Explomton §1527 §1574 4z 3 4z 3z 24 FEH 5883 AT, 5T 58 537 56,31
06 Amadacke TWastern Gaz Res $5,385  B4800 0.7z 28z l0éz = j2e0 §15343 24, M0E T 43 125 5.3l 0.
23-Tum-06  Amadarks Far-1leGes $18,625 16,500 Tz 3Tz i 3Tz $3.04 BIL430 40%. 2T, 51%:. 53BR0 &2 80 100 531 049
21-Apr-08 Parchark FIC3 Energr $2006  §1,630 33z 4Tz 38z 48 $354  BI0ET 10% BB, T 54 783 TLEs
23Tan-06 Halz Blemington $1317  §1383 53z 47 5= 4z 08 flasm 2o e 5T 9.3 57E 5633
12-Dec-0f ConcecFhilip:  Budnmem Resomsee: 336,400 334630 Tz Sz Sz R $258 fILLTR 1 S8, T 115 15.02 30,39
13-Ciet-05  Oerident] Feirlen Vinmgs Pemrolenm 109 83,339 T T T slz $L38 FTE 3T A 8T 157 13.65 6412
18-5ep-035 Mok Birdro ASA  Spinnter Explorstion Bz $15547

Somroe: IEHS Herold, Fact5er
HMote: Oy meludes transactions greater than §100 nallion
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Precedent M&A Transactions — Valuation Summary

Precedent Corporate Transactions — Valuation Summary

Relevant Multiples Yalue
Low

2012E Cash Flow ($MA) 1322 14 3= 18.0= §3,028 §5,532
2013E Cash Flow ($MAL 1191 10.0= 13.0= §2.284 §2.594
2012E EBITDAX (SMAM) 1754 143= 17.0= §2.543 §2.982
2013E EBITDAX (SMAM) 17531 120= 13.3= §2,101 §2714
Proved Reserves (Befe) 208.5 §53.00 / Mcfe 31200 / Alcfe 81,668 §2,502
LQ Production (Mefed) 133,809 £20,000 / Mefed £25,000 / Mefed 52,676 53,345
Selected Enterprise Value Range $2,500 $3,000
Add: Cash 192 192
Less: Delot (568) (568)
Less: Preferred Shares (7O {700
Implied Equity Value S1424 £1.924
Dilated Shares Ontstandine L1645 164.9

Implied Equity Value per Share 55.66 511.67

L) Estmates a5 per MR Operatmg Model
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Precedent M&A Transactions — Corporate Takeover Premiums — 100% Cash Consideration

| £3 g3 g9 g3 g3 fa fa wx
[} o
5]
. Ls
()

[

[T

9s12
-1 ]
9s12
29712

2112

Raleorp Holdings Ine.

Schiff Muintion Intemationa] Ine
Titanivm Metal: Corpombion
JDA Softeare Gronp Inc

P35 Wodd MMeadseal Inc.
Ancestreom Inc
Cwpent-Express Fobel:s Ltd
Dibkech Corporatian

TrC Gronp Ine

Sealy Corparation

Citizens Republir Bancorp, Inc

Ameriean Realtr Capital Tmst, Ine.

Aedicis Fhammacewtical Comp.
Flapem Corp

TPC Group Ine

Sumrise Semior Lirmg Ine.
Corentry Fealth Cars Ine.
Foews Aledia Floldme Lid.
Raobhis 8« Alrer Ine.

Eest Euy Co, Ine.
AMERIGROUF Corpontion
Elster Group 5E

Pacifie Capital Bancarp
CH Enerzr Group Inz.
CVE Eoerzr, Ine.

Somree: Capotal I

Mote: Incindes public corpomte keorer tansartians annomneed o closed in 2012 YTD beteeen §1.0 hillion and §10.0 hilBar

CanAsn Foods, Ine fm4s 28.2% 26.6% 242%
Reckitt Beneldres LLC 1,433 23.8% 23.8% TIT

Precision Castparts Carp. 3,011 +4.2% 38.7%a 35.7%a
RedFPnite Corpontion 2213 16.0%3 AZ.6%% 38.2%:
AeFevson Corporation 1,541 34.3% 31.3%a 23.8%
FPezmim “Spectum 1,609 am 11.8%: 3.3%
The Indian Flotel: Company Limited 1,625 H.0%3 6.0 AZ.B%
Card C. Icahm 3, b38 3L0% 153.T% 315"

Innoepee Ine. 1,083 16.8%2 15.6%% 122%
Tepapar-Fedie Intermational Ine. 1,015 2B8% 7.8% 3825
Farsthlent Corpombon 1,025 16.3% 15.0°% 17.8%
Realty Income Corp 2,882 21% 3.8% R

Valeant Fharmacenticals Intermaticeal, Ine. 3,158 3045, 34.5% 3L0Fa
IBM 1,387 42.0% 3B.0°% 56.7%a
Farst Reverre,/SK Capital Fartners 1,083 167 14.8% 15.5%
Health Care REIT, Ine. 1,469 iz4% T3.8% 117. =4
Actra Ine. 73l 2045 3.3 3L0Ra
The Cadrle Group 3,685 13.5% 3B.1% 3B.3%3
Maticmal Qibrell Vareo, Ine. 2,570 26.2% 35.0°% 43.T%
Fichard Schulze 9,873 T4% H.0% 20473
WellF'oint Ine. 5,104 43.0%% .65 2%
Melrose Indursbroes FLC 2,881 5.8% 5.6% 46.0°%%
UnionBanCal Corportion 1,325 §0.3% 2% §1.3%
Fortis Ine. 1,500 10.6%2 12.4% 15.5%
Icabm Enterprises Flolding: L.F. 3231 8. Ta T TH
Alean 26.4% % 30.6%%

Median ol 28.1% 3L

1 Day Premium
3 Day Premium
1 Month Premium

£8.72
£8.18
512.13

Relevant hlluhiles Value Range l!l

20.0%% 30.0%% £10.40 £11.34
25.0% 35.0%% £10.23 £11.04
30.0%% 40.0%% £15.77 £16.93
Implied Equity Value Range £10.23 £16.98
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Research Analyst Recommendations and Price Targets

Summary Price Targets

Analyst Recommendations

12-honth Discounted
Firm Name Analyeze Recommendation Date FPrice Target Frice Targae (
Zusquebanna Financial Gronp  Duane Gobert Paositive 11/2%/2012 §15.00 §15.89
Ladenburg Thalmann & Co Neoel A Parks bur 11/28/2012 2100 1853
Capital One Southeoast, Ine. Richard Thallis kel 11/28/2012 12.00 1058
EVA Dimeasions Team Coverage undermeight 11/28/2012 -- --
JF Alozgan Joseph Allman undermeight 11/27/2012 -- --
FEC Capita] Marker: Lo F Alariami sector perform 11,/27,/2012 1300 B.B3
Homard Weil Ine Jozeph Bachmam muazket perform 11/37,/2012 15.00 13.24
Iheria Patrick Rigamer outperform 11/37,/2012 - -
Jeffarie: Eijn £ Ferincherl keald 11,/27,/2012 12.00 10.58
Guggenheim Securities LLC Fobert Coxdray bur 11,/26/2012 2000 17.63
Fremium, (Discount)
Frice Target tio hlarkoer
Dlax 2000 146.2%%
hlin 10,04 17.2%
Dledian 15.04 73.8%
Arearase 15.43 80.9%%

L) Azalrst 12-momth poiee tazget divoouabed back to preseat value at MelloRan's egmity cost of capital of 13.3%: to eskimate a curzent share poos tapet
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Net Asset Value Analysis — Potential Joint Venture Asreement

(¥ in meillions)

NAV Summary — Potential Joint Venture

: : Di C diry P
B Evercore also considered the risked net asset value — R
of MMR assuming the Company enters into a Rate ~NYMEX Swip (12/3/12)
hypothetical joint venture agreement Low High
Promed Developed Producing §% - 10%%0 ¥233 ) T
— MMR would sell a 25.0% working interest in Proved Developed Behind-Pipe 10% - 12% 513 350
the Ultra-Deep Assets for $800 mullion in the Proved Undeveloped 15% - 20% 39 45
form of a combination of cash and dnlhng Proved Reserves $505 5857
CApex CALLY Purohakle 20% - 30% 90 128
Proved plus Probable Reserves §595 5985
e $500 million of upfront cash Eoesible 3% - 407 20 102
3P Beserves £975 51,087
_ - o Ultea Deep Upside (Risked 10% - 12% 3,333 4412
¥ - - ¥
@ $300 mullion of drlling capex carry Pé:A Developed Properties 8% - 10% 212 224
_ . ) L N A Gross Asset Value 54,095 553,275
- I;Cﬂ;-.[El strip pricing as of December 3, Less: Gaed 120, 130, 463 s
ﬁ? é - ﬁ_&?ugh 2017E and then held flat A s 10% =60 -
- Less: Sulphwr Reclaimaton Expense 10% - 10% 19 19
- - - B Pre-Tax Wet Asset Value 53,352 54,354
— Utihzes the NAV Assumptions Less: Cach Taxes pae, 1z, 410 533
. . . After-Tax MNet Asset Value 52,704 53,421
— Partner pays its working interest share of Add: Cash 19 19
insurance and opcm‘r_mg expenses, and after Add. Upfeont Cach from Joint Tenmes -0 =00
the carry penod, its working mnterest share of T - -
.- Lezs: Taxable Gain from Jeint Venture 2 2
capex ’ .
Leass: Debt 365 300
- Lecs: Preferred Shares 700 ]
— Partner tax basis step-up based on upfront - Eﬁ.u Yl S2.056 a1
cash plus the present value of the capex carry quiry 2 alue io =
- Fullr Duluted Shares 163.1 2319
5 /Share $12.45 $16.13

— Taxable gam taxed at 33%

EvErcoRrRE PARTNERS a7 %;%{;}
<
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Overriding Royalty Interest Analysis — Assumptions

m  Volumes and nsking for speafic vltra-deep prospects and discovenes (as per MMR estimates)
—  Geologic and mechamical nisking was estimated by Evercore and remewed by MMR’s techiucal team with Evercore
—  Uthzed an expected value analysis based on the assumed geologic and mechameal nslang

—  Eachwell has a 200 Befe EUR

—  Developed using a continuous four ng program through 2014, gomg to a six ng program n 2015 and finally an exght nig program by 2016,
held constant thereafter

» Lineham Creek Yegua wells begin dolhngin January 2014 with an meremental nen-cperated dalling ng
—  Production for each well of 70 Mlcfed held flat for six vears, then exponential dechine (as per MMR estimates)
—  Condensate 1z 3%6 of well stream (8.8 bhl/MMef); Lineham Creek Yegua wells assumed a condensate ratio of 30.0 bbl/MMef
—  Wells take | vear to dull and 6 months to complete with first production after 18 months
m  NYMEX stop prcmng as of December 3, 2012 through 2017E and then held flat thereafter
—  Natural gas poces of (3/Mcfe): 2013E: $3.73; 2014E: $4.10; 2013E: $4.27; 2016E: §4.42; Thereafter: $4.60 flat
m  50.15 per Mcfe of marketing and transportation costs (as per MMR estumates)
m  ORRI Trust wuts based on fully-diluted shares as of December 31, 2012
®  Term of 20 vears

m 3% ORFI

EvErcore PARTNERS 28 peMoRs,
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Overriding Royalty Interest — Risked (8 in millions, except per share values)
Overriding Royalty Interest Summary — Risked

2013E 2014E 2015E 2016E 201TE 2013E 2019E 2020E 20Z21E 20228

Rizked
Ultra Deep Revenue i §34.1 2781 5428 9201 $1,330.6 $1,3219 $2,260.4 §2,406.8 $2,436.1
Idarketing and Transportadon Costs - 1E 8.7 16.6 268.7 J8.8 324 63.1 G592 TOS
Serverance and Ad Valorem Taxes -- -- 2.0 3.3 0.z 12.7 15.2 219 6.0 404

MNet Ulira Deep Revenue - £32.3 22074 53204 2893.3 51,2991 £1,733.2 22,1734 223006 52,3360
Overnding Rovalty Interest
3.0%% of Rerenus 3 26 134 $26.0 447 §$63.0 $57.7 $108.7 §115.1 $11638

Price Deck

Smip 73/ 83 00/ 8+ $105/ 45 Stop 175/ 85 90/ 84 $105/ §5
5.0°% §500.9 4172 35459 $680.6 B.0%% $2.66 $1.52 $2.39 $2.97
& 9.0% 337. 381.1 3014 6217 2 oo 243 1.66 214 271
EE 10.07%% 009 330 4300 602 EE 10.0% 239 137 200 248

E 11.0°%% 4678 320.1 4211 533132 E 11.0% 204 1.40 1534 anz
E 12.0% 430.0 04z 3872 430.1 E 12.0%, 1.38 178 1.69 200
g 15.0%% 338.0 2313 3044 & Y g 15.0% 1.47 1.01 1.33 1.65
20.0%% 2343 160.3 2112 2620 A0.0% 1.02 0.70 0.97 1.14

1)  Based ow a §16.90 per share appresate imphed ofer valne and 279 2 million ORRT Trwst units (based an 2319 million Fallr diduted shares assvming a December 31, 2012 closing date, less courerted options and RSUs that roll into
Freeport options and RS
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Overriding Royalty Interest — Unrisked (8 in millions, exccept per share values)
Overriding Royalty Interest Summary — Unrisked
2013E 2014E 2M35E 2016E 2MTE 2013E 2019E 2020E 2021E 20238

Unrisked
Uliza Dreep Revenue i §70.3 $3728 i $1,2601 §1,83434 §249109 32,1726 $3,735.9 §4.201.5
MMarketing and Transportation Costs - 2.3 11.7 24 36,2 33.1 1.8 01.8 1078 1214
Sererance and Ad Valorem Taxes - - 2.3 7.2 122 17.1 21.9 346 Ti4 1240

Met Ulira Deep Revenue - 568.2 £3538.6 ET0L% 51,2117 51.775.3 £2,395.2 23,0464 £3,5350.6 53,936.0
Overtding Rovalty Interest
5.0%% of Eererms 5 §2.4 §17.% §35.1 §60.6 §5E.8 Fline §132.3 $1775 §197.8

Unnsked Sensitivity (20 Year Term, 5%) — Prce (Total Value) Unrisked Sensitivity (20 Year Term, 5%) — Price ($/unit)
Price Deck Price Deck
Stop Y75/ §3 $90/ 54 103/ §5 Stop Y75/ §3 $50/ 84 103/ §5
8.0%% 31774 33012 310361 ¥1.311.0 B.0%% 35.14 ¥3.30 346l ¥5.72
2 9.0%% 10627 723.2 933.3 11854 & 9.0%% 404 J.1a 416 516
% 10.0% 9616 6343 8627 10709 % 10.0% 420 236 3.76 4.67
5 11.0% 8721 5938 1828 9715 5 11.0% J.81 259 341 424
S 120% T9x9 3399 7116 G534 s 12.0% 346 236 310 3.85
g 15.0% 6039 4113 3423 6732 ﬂﬂ 15.0% 263 1.80 257 184
20.0% 3997 72T 3384 L0 20.0% 174 1.19 1.57 1.95

1)  Based ow a §16.90 per share appresate imphed offer vaine and 2792 million SRAT Trwst anits (based oo 2319 million fallr dibnted shazes assuming a December 31, 2012 closing date, less coprerbed options and ESTs that roll into
Frespeort optioms and RE0s
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Unrisked Discounted Cash Flow Analysis

Summary Results

Confidential

Terminal Valoe
For che Years Ending December 31, EBITDA Perpetuiny
2013E 201£E 2015E 2015E 2017E Exic Multiple Growth Rate
Adjnsted EBITDEA §175 f=34 imle kil §1,142 §1,142 §1,142
Less: DDSeA 398 783 T4 652 627 -
EEIT 221 332 Efj 338 514 §1,1417
Less: Tames ([ 35.0°5 - - - - - 3506
EBIAT 221 332 Efj 338 514 T4zl
Flns: DDA 3R 7B5 TaT §B2 a27 -
Less: Growth Capital Expendituges 300 T4 331 455 493 -
Udararad FCF ji48 §315.3 flas 4 503 §o402 fraz
Terminal Valns MMultple ' Groorth Rate 50= 0.3%
PV of Termiral Vake @ 10.0%: §3,171 §+362
Fhos: Present Value of Ualerered FCF TR
Fns: FV of 0.3z 20L7E WOL (g 10.0° 151
Irnplied Enterprise Value 34001 - 35,201
Add: Cash 182 1oz
Less: Dubt §.300 §300
Levs: Praferred Shares i i
Trmplisd Equir Value 33,993 35153
Dialnted Shares Outstandine 231.8 2320
Irnplied Equity Value par Share 1722 2234
EBITDA Multiple Sensitivity Perpetuity Growth Rate Sensitivity
WACC EBITDA Muluple WACC Perpetuity Growth Rate
4.0 4.5x Sulx 2.5x% 60.0x (0.5%) 0.0%% 0.5% 1.0% 1.5%
o055 $3.675 24,010 24,345 46581 23017 0.0%% $3.339 $3.837 $6.148 36,457 $5,503
10,055 3467 3.7E4 4101 4415 4733 10.0%: 4337 5,053 5,201 5,556 5,853
11.0%% 3,272 3572 3,872 4171 4471 11.0%% 4240 4417 4,004 4,510 5,035
12.0%% 3,053 3,372 3,656 3,540 42323 12.0% 3,735 3,802 4,042 4,205 4,384
13.0% 2,916 3,185 3,453 3,722 3,991 13.0% 3,341 3433 3,373 3,708 3,849

) EEITDA and capes projections based an AMAE Operating Model Tax depreciation based co existing LR tax basis and NOLs and a T-rear MACRS depreciabion scheduls. Valnation date as of Cetober L, 2012
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