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Duff & Phelps Disclaimer

« The following pages contain material that is being provided by Duff & Phelps, LLC ("Duff & Phelps®) to the special committee of independent directors (the

“Special Committee”) of the board of directors (the “Board of Directors™) of Giant Interactive Group Inc. (“Giant™ or the “Company”) in the context of a
meeting held to consider a Proposed Transaction (as defined herein).

« The accompanying material was, and any Opinion (as defined herein) will be, compiled on a confidential basis for the use and benefit of the Special
Committee in connection with their evaluation of the Proposed Transaction and may not be distributed to any other party, publicly disclosed, or relied upon
for any other purpose without the prior written consent of Duff & Phelps.

« Because this matenal was prepared for use in the context of an oral presentation to the Special Committee, whose members are familiar with the business
and affairs of the Company, neither the Company nor Duff & Phelps, nor any of their respective legal or financial advisors or accountants, take any
responsibility for the accuracy or completeness of any of the material if used by persons other than the Special Committee.

+ These materials are not intended to represent an Opinion but rather to serve as discussion materials for the Special Committee and as a summary of the
basis upon which Duff & Phelps may render an Opinion,

* Any Opinion provided by Duff & Phelps would not: (i) address the merits of the underlying business decision of the Special Committee, the Board of
Directors or the Company or any other party to the Proposed Transaction to enter into the Proposed Transaction versus any alternative strategy or
transaction; (ii) constitute a recommendation to the Special Committee, the Board of Directors, the Company or any other person including securityholders
of the Company as to how such person should vote or as to any other specific action that should be taken in connection with the Proposed Transaction; or
(iil) create any fiduciary duty on Duff & Phelps’ part to any party.

« The information utilized in preparing this presentation was obtained from the Company and from public sources. Any estimates and forecasts contained
herein have been prepared by or are based on discussions with the senior management of the Company and involve numerous and significant subjective
determinations, which may or may not prove to be correct. No representation or warranty, expressed or implied, is made as to the accuracy or
completeness of such information and nothing contained herein is, or shall be relied upon as, a representation, whether as to the past or the future. Duff &
Phelps did not attempt to independently venfy such information.

* No selected company or selected transaction used in our analysis is directly comparable to the Company or the Proposed Transaction.
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Introduction and Transaction Overview

The Engagement
« Duff & Phelps was retained by the Special Committee to serve as independent financial advisor to the Special Committee (solely in its capacity as such).

« Specifically, Duff & Phelps has been asked to provide an opinion (the “Opinion”) to the Special Committee as to the fairness, from a financial point of view,
to the holders of ordinary shares, par value US$0.0000002 per share, of the Company (individually, a “Share”), other than the Excluded Shares, the
Dissenting Shares, the Union Sky Delayed Payment Shares, Shares represented by ADSs and Company RSs (each as defined below), and the holders of
American Depositary Shares of the Company, each representing one Share (each, an “ADS"), other than ADSs representing the Excluded Shares, of the
Merger Consideration (defined below) to be received by such holders in the Proposed Transaction (defined below) (without giving effect to any impact of
the Proposed Transaction on any particular holder of Shares or ADSs other than in their capacity as holders of Shares or ADSs).

The Proposed Transaction

+ Itis Duff & Phelps' understanding that the Company, Giant Investment Limited (*Parent”), an exempted company with limited liability incorporated under
the laws of the Cayman Islands and wholly owned by Mr. Yuzhu Shi,, the Company’s Chairman, Union Sky Holding Group Limited, Vogel Holding Limited,
Baring Private Equity Asia V Holding (12) Limited, a company wholly-owned by Baring Asia Private Equity Fund V, L.P,, Baring Asia Private Equity Fund
V, L.P., and Hony Capital Fund V, L.P. (collectively, the "Consortium Members"), and Giant Merger Limited ("Merger Subsidiary”), an exempted company
with limited liability incorporated under the laws of the Cayman Islands and a wholly-owned subsidiary of Parent, propose to enter into an Agreement and
Plan of Merger (the “Merger Agreement”), dated as of March 17, 2014. Pursuant to the Merger Agreement, among other things, Merger Subsidiary will
merge with and into the Company, whereupon the separate existence of Merger Subsidiary will cease and the Company will be the surviving corporation,
and in connection with such merger each issued and outstanding Share (other than the Excluded Shares, the Dissenting Shares, the Union Sky Delayed
Payment Shares, Shares represented by ADSs and Company RSs) will be cancelled in exchange for the right to receive US$12.00 in cash per Share
without interest (the “Per Share Merger Consideration”) and each issued and outstanding ADS (other than ADSs representing Excluded Shares) and each
Share represented by such ADS will be cancelled in exchange for the right to receive US$12.00 in cash per ADS without interest (the "Per ADS Merger
Consideration”, and collectively with the Per Share Merger Consideration, the “Merger Consideration”) (collectively, the “Proposed Transaction”).

« For purposes of the Opinion, “Excluded Shares” shall mean Shares and/or ADSs owned, directly or indirectly, by Parent, the Company or any of their
Subsidiaries (as defined in the Merger Agreement), including Rollover Shares (as defined in the Merger Agreement), immediately prior to the Effective

Time (as defined in the Merger Agreement); and “Company RS", “Dissenting Shares” and “Union Sky Delayed Payment Shares” have the meanings set

forth in the Merger Agreement. The terms and conditions of the Proposed Transaction are more fully set forth in the Merger Agreement.
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Introduction and Transaction Overview
Scope of Analysis

* In connection with our analysis, Duff & Phelps has made such reviews, analyses and inquiries as we have deemed necessary and appropriate under the
circumstances.

+  Duff & Phelps also took into account its assessment of general economic, market and financial conditions, as well as its experience in securities and
business valuation in general, and with respect to similar transactions, in particular.

« Duff & Phelps' procedures, investigations and financial analysis included but were not limited to the items below:
1. Reviewed the following documents:

» The Company's annual reports and audited financial statements on Form 20-F filed with the Securities and Exchange Commission (*SEC") for the
years ended December 31, 2011 and 2012;

» The Company’s unaudited financial statements for the twelve months ended December 31, 2013;

» A detailed financial projections model, prepared and provided to Duff & Phelps by management of the Company, upon which Duff & Phelps has
relied in performing its analysis (the "Management Projections”);

» Other internal documents relating to the past and current business operations, financial conditions and probable future outlock of the Company,
provided to Duff & Phelps by management of the Company;

» A letter dated March 7, 2014 from the management of the Company which made certain representations as to the Management Projections and the
underlying assumptions for the Company (the "Management Representation Letter"); and
» Documents related to the Proposed Transaction, including a draft of the Merger Agreement dated March 10, 2014;

2. Discussed the information referred to above and the business and operations of the Company as well as the background and other elements of the
Proposed Transaction with the management of the Company;,

3. Reviewed the historical trading price and trading volume of ADSs and the publicly traded securities of certain other companies that Duff & Phelps
deemed relevant;

4. Performed certain valuation and comparative analyses using generally accepted valuation and analytical techniques, including a discounted cash flow
analysis, an analysis of selected public companies that Duff & Phelps deemed relevant, an analysis of selected transactions that Duff & Phelps deemed
relevant, and an analysis of premiums paid in selected transactions that Duff & Phelps deemed relevant; and

5. Conducted such other analyses and considered such other factors as Duff & Phelps deemed appropriate,
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Introduction and Transaction Overview

Shareholders

Consortium

Institutional
Members Shareholders
47 2% 23.5%
Option + RSU
4.3%

Public & Other
Shareholders
25.0%

Source: Company filings, Capital 1Q, Company provided
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Giant Interactive Group Inc. - Ownership

% of

Current Shareholders ADS Diluted ADS
Consortium Members
Shi, Yu zhu (Chairman) 108,778,540 42 5%
Banng Private Equity Asia 11,800,000 4.7%
Consortium Members 118,578,540 47. 2%
Top 15 Institutional Holders
Acadian Asset Management (Australia) Ltd. 8,874,048 3.5%
Owerlook Investments, Ltd 8,783,018 3.5%
JPMorgan Asset Management Holdings Inc. 3,233,363 1.3%
Henderson Global Investors Limited 2,583,755 1.0%
Morgan Staniey, IB and Brokerage Investments 2,532,198 1.0%
Amrowgrass Capital Partners LLP 2,268,743 0.9%
Renaissance Technologies Corp. 2,221,600 0.9%
Handelsbanken Asset Management 2,131,757 0.8%
Hamlin Capital Management, LLC 1.738,954 0.7%
HSBC Global Asset Management (UK} Limited 1,286,958 0.5%
Pentwater Capital Management LP 1,200,000 0.5%
PanAgora Asset Management Inc 1,167,325 0.5%
Ongin Asset Management LLP 1,040,053 0.4%
Cascabel Management LP 1,000,000 0.4%
State Street Global Advsors, Inc. 992,994 0.4%
Top 15 Institutional Holders 41,074,766 16.3%
Other Institutional Holders 17,998,377 7.2%
Public & Other Shareholders 62,847 189 25.0%
Total ADSs Outstanding 240.499.872 95.7%
Restricted Stock Units (RSU) 10,200,800 4.1%
Options In-the-Money at Offer Price 690,300 0.3%
|Fully Diluted ADSs Outstanding at Offer Price 251,390,972 100.00% |
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Trading Analysis

Giant Interactive Group Inc. - Trading History

ek P ‘ March 14, 2013 to March 14, 2014
Current (3/14/14) $1140 53% Now 28, 2013
$15.00 One Day Prior $10.13 185% Glant received a non-binding 8.000.0
30- Day VWAP $912  315% mmm
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(1) Trading Volume Weighted Average Price (VWAP) at Offer
Giant Interactive Group Inc., Historical Trading Metrics
{in thousands, except per ADS)
NG OOe YRar pr o, Post offer
Average Closing Price $7.42 Average Closing Price $11.16
High $10.13 High $11.54
Low $5.09 Low $10.79
Average Volume 11111 Awerage Volume 14827
% of Shares Issued and Outstanding 0.5% % of Shares Issued and Outstanding 0.6%
Source: Capital IQ % of Float 0.8% % of Float 1.1%
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Introduction and Transaction Overview
Proposed Transaction

Giant Interactive Group Inc, - Offer Premium Giant Interactive Group Inc. - Implied Multiples
(USD in millions, except per ADS data)
Closing  Implied Financials Offer
Price _Premium 12312013 | $12.00
ADS price of 3/14/14 $11.40  53% Fully Diluted ADSs Issued & Outstanding (millions) 2514
One-day prior to offer (11/22/13) $10.13 18.5% Implied Aggtegale Equity Value & Options Proceeds $3.016.7
. Plus; Debt " $100.2
One-week prior to offer (1111813) $9.39 27.8% Plus: Noncon‘romng Interest 2 $115.0
30-days trailing VWAP prior to offer $9.12 315% Less: Proceeds from Exercise of Optigns ($2.8)
Less: Investmentin Equity Investees ($199.1)
G0-days trailing priorio offer $8.08 337% Less: Long-term Investment and Secunties Held 4 ($24.5)
90-days trailing VWAP prior to offer $8.73 37.4% Less: Cash ($598.4)
Secondary Offering (6/4/2013) $7.25 65.5% |implied Enterprise Value $2,407 1|
One-year prior to offer (11/26/12) $5.52 117.4% Implied Offer Multiples:
Initial Public Offering (10/31/2007) $1550  (22.6%) EV/LTMRevenue $383.0 6.28x
EV/LTMEBITDA $249.1 9.7x
(Offer (11/25/2013) $12.00 | P/LTM Eamings per ADS $0.83 14.5x
EV/2014 Revwenue $458.1 5.26x
EV/2014 EBITDA $2843 8.5x
P/2014 Earnings per ADS $1.01 11.9x
EV/2015 Revenue $608.7 3.94x
EV/2015 EBITDA $369.7 6.5x
P/2015 Earnings per ADS $1.19 10.0x
P/ Book Value $233 5.15x

Note: Balance sheet data and LTM as of December 31, 2013. Financial performance metrics presented are adjusted to exclude public company costs and non-recurring ncome (expenses)

(1) Includes short-term and long-term loans.

(2) Estimated fair market value of non-controlling interest.

(3) On February 11, 2014, Company announced the sale of its kmited partnership interest in Yunfeng E-Commerce Fund (which collectively hold all of the Company’s interest in Alibaba) to Tiger
Global Maurtius Fund for approomately USS$199.1 million,

(4) Includes long-term investments, avalable-for-sale securities and held-to-maturity securities.

(5) Reflacts range of 0%-10% withholding tax discount on excess cash, net of debt, held at onshore entities.
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Introduction and Transaction Overview
Per ADS Valuation

Valuation Range Conclusions
(RMB in thousands, except per ADS values)

Low I'DL
Enterprise Value
Discounted Cash Flow Analysis ¥14 817,300 - ¥17.751400
Selected Public Companies Analysis / MSA Transactions Analysis ¥14075412 - ¥15929,308
|Entorprise Value Range ¥14,446500 - ¥ 16840500 |
Plus: Proceeds from Exercse of Options 17,278 . 17,278
Plus: Investment in Equity Investees ‘" 1,224 445 - 1,224 445
Plus: Long-erm Investments and Securities Held 150,773 . 150,773
Less: Noncontrolling Interest * (640,466) - (786 ,573)
Less: Debt'* (616,253) - (616,253)
|Value Attributable to Fully Diluted ADSs (Excluding Cash) ¥14,582278 - ¥16,830171 |
Fully Diluted ADSs Issued and Outstanding 251390972 . 251.390,972
Value Per ADS (RMB) ¥58.01 . ¥ 66,95
RMB to USD FX rate (as of 3/14/2014 ) 6.15 . 615
|Per ADS Price Range (Excluding Excess Cash) $9.43 - $10.89 |
Excess Cash ™ 3538788 - 3821058
Cash Value Per Fully Diluted ADSs Issued and Cutstanding (RMB) ¥ 1408 - ¥1520
Cash Value Per Fully Diluted ADSs Issued and Qutstanding (USD) $229 . $247
, rﬁ""% Note: Balance sheet data and LTM as of December 31,
|Per ADS Prico Range $11.72 . $13.36 | $12.00 2013. Financial perdformance metrics presented are
Implied Valuation Multiples adjus!_od to exclude public company costs and non-
recurring income (expenses).
RMB
EV/LTMEBITDA ¥ 1532227 94x - 11.0x (1) On February 11, 2014, Company announced the sale
EV/2014 EBITDA ¥ 1,746 663 83x - 9 .6x of its imited partnership interest in Yunfeng E-Commerce
EV/2015 EBITDA ¥2282.796 63x - 7 Ax Fund (which collectively hold all of the Company’s interest
in Alibaba) to Tiger Global Mauritius Fund for
EV/LTM Revwenue ¥ 2.355,‘71 6.13x - 7.15x .Woxima'e]y 035199 1 mllm
EV/2014 Rewenue ¥2814 883 513x - 5.98x @1 fong-tem ments: svalablefor-sale
ncludes - inves! , AV =
EV/2015 Revenue ¥3,758 450 384x - 4 48x and hekd-to-maturity 2
:’ ;TM Eeaammgs per ?;S "222 ::2" . ’g g" (3) Estimated fair market value of non-controlling interest
72014 ¥ f .
Przgls Eag:nn:: ::: A0S ¥7.36 s.g: - : 12 (4) Includes shot-tsm and long-temm loans.
(5) Reflects range of 0%-10% withholding tax discount on
P/ Book Value ¥ 1433 503x - 573x excess cash, net of debt, held at onshore entities.
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Introduction and Transaction Overview
ADS Price Range

$12.00 Offer Price
1
1
Discounted Cash Flow
Selected Public
Companies /| M&A $11.48
Transactions Analysis
Concluded Range $11.72 $13.36
Value Per ADS $10.00 $1 1:00 $1 2'.00 $1 3'.00 SMV.OO $1 é.oo
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Valuation Analysis
Financial Performance

Historical and Projected Financial Performance

( ¥ in thousands)
Management Projections
20094 2010A 2011A 20124 2013A ™ 2014P 2015P 2016P 2017P 2018P 2015 20209 2021P 2022P
Nat Revenue ¥ 1,303,835 ¥ 1332815 ¥1,792217 ¥2151,895 ¥2355471] ¥2,8148583 ¥ 3758450 ¥ 4,350,802 ¥4,882978 ¥ 54689036 ¥6,125208 ¥6,615225 ¥7.144,442 ¥ 77150908
Geowth (18.2%) 22% 24.5% 201% 9.5% 19 5% 33.5% 16.0% 120% 120% 120% 8.0% 8.0% 8 0%
Gross Profit ¥1,168435 ¥ 1210706 ¥ 1615456 ¥ 1041154 ¥2119.950] ¥ 2404 698 ¥3125117 ¥ 3622980 ¥4,057,337 ¥4,541524 ¥ 5081828 ¥5496441 ¥ 5522215 ¥6.391946
Macgin % 89.6% 91.5% 80.1% 80.2% 80.0% 854% 83.1% 83.1% 83.1% 83.0% 83.0% 82.9% 82 0% 82 8%
EBITDA ¥902494 ¥ 810867 1176084 ¥ 1398450 X1 532227] ¥ 1746603 ¥ 2282706 2045888 x29629956 ¥ 3315850 ¥3700.084 4003877 ¥4.321047 ¥ 4682684
Maegin % 60.2% 60.8% 85.6% 65096 85.0% 62.1% 60.7% 60.7% 80.7% 60.6% 60.6% 60.5% 60.5% 60.4%
Growth (11 2%) (10.2%) 450% 18.9% 96% 14.0% 30.7% 15.9% 120% 119% 11.9% 7.9% 7.9% 7.9%
EBIT ¥833825 ¥T24765 1095579 ¥ 1320830 ¥1.469070] ¥ 1680084 ¥ 2207545 ¥2560752 ¥2868042 ¥ 3212207 ¥3 507672 w3 685460 ¥4 195325 ¥4.532031
Margin % 64 0% 54 4% 61.1% 61.4% 624% 50.7% 58.7% 58 7% 58 7% 58.7% 58.7% 58.7% S8.7% 58 7%
Growth (13.9%) (13.1%) 51.2% 20.6% 11.2% 14.4% 31.4% 16.0% 12.0% 12.0% 120% 8.0% 80% 8.0%
Net Income to Sharehoiders ¥850314 ¥B30021 ¥WB9S 747 ¥ 1000325 ¥1252008] ¥ 1583032 ¥1850204 ¥2030840 ¥ 2289138 ¥ 2572143 ¥28806568 ¥3,132806 ¥3395400 ¥ 34879137
Margin % 65 9% 63.0% 50.0% 46.9% 53 2% 55.5% AT.2% 46.7% 46.9% 47 0% &7.2% 47 4% 47 5% arT%
Geowth (22.8%) (2.3%) 6.8% 126% 241% 247T% 18.4% 10.1% 124% 12.4% 12.3% 8.4% 8.4% 84%
Diuted Eamings per ADS ¥367 X359 ¥387 ¥4.19 ¥508 X622 ¥7.36 ¥8.10 ¥an ¥1023 ¥11.49 ¥ 1246 ¥13.51 ¥ 1464
Growth (18.2%) (2.2%) 1.7% 84% 211% 225% 18.4% 10.1% 12.4% 12.4% 123% 84% 8.4% B4%
Total Capital Expancitures "' ¥56353 ¥36534 ¥255574 ¥78906 ¥ 1623721 ¥ 118570 ¥ 137750 ¥ 140000 ¥ 152000 ¥ 155000 ¥ 158000 ¥ 161000 ¥165000 ¥ 165000
% of Net Rewrue 4.3% 27% 14.3% 3.7% 6.9% 42% 37% 34% I1% 28% 2.6% 24% 23% 21%
% of EBITDA 6.2% 4.5% 21.7% 5.6% 10.6% 5.6% 5.0% 56% 51% 4.7% 4.3% 4.0% 3.8% 3.5%
Nat Working Capital -¥409.405 -¥ 516008 .¥6U2873 .¥610552 .¥413816] X 571016 ¥ 756573 .¥BIB215 .¥ 85300 .¥ 961,786 .¥ 1032875 .¥ 1,073,248 . ¥ 1,115,900 - ¥ 1,160,977
% of Net Reverwe (31.4%) (38.8%) (38.7%) (283N% (17.6%); (20.3%) {20.1%) {19.2%) (18.4%) (17 6%) (16.9%) (16.2%) (15.6%) (15.0%)
(1) Including capiaiized development costs
(2) Unaudded results.

Note: Financal performance metrics presented are agjusted 10 exclude pubic compary COSIS and NON-MBCLETING INCOoMe (expenses),
Source: SEC #lings, Company management
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Valuation Analysis
Discounted Cash Flow Analysis - Methodology and Key Assumptions

Discounted Cash Flow Methodology

+ Duff & Phelps performed a discounted cash fiow analysis of the projected unlevered free cash flows.

* Unlevered free cash flow is defined as cash generated by the business that is available to either reinvest or to distribute to security holders
+ Projected free cash flows are discounted to the present using a discount rate which reflects their relative risk.

* The discount rate is equivalent to the rate of return that security holders could expect to realize on alternative investment opportunities with similar risk
profiles.

Discounted Cash Flow Key Assumptions

+ Duff & Phelps utilized and relied upon the Management Projections for the fiscal years ending December 31, 2014-2022 (excluding public company
expenses, as provided by Company management) as well as discussions with Company management, a review of the Company's historical
performance and other factors to develop the DCF analysis.

+ Beyond the projection period, Duff & Phelps estimated the “terminal value™ using a perpetuity formula.

« Duff & Phelps discounted the resulting free cash flows and terminal value using a weighted average cost of capital range of 16.5% to 19.0%, derived
from the Capital Asset Pricing Model.

* The following is a summary of the Management Projections and extrapolations of such projections utilized in the discounted cash flow analysis:

» The Company's net revenue is projected to increase at a compound annual growth rate (“CAGR") of 14.1% over the nine year period ending 2022.

Y

EBITDA is projected to increase at a CAGR of 13,.2% over the nine year period ending 2022.

v

The Company’'s EBITDA margin is projected to average 60.8% over the nine year period ending 2022.

v

Total capital expenditures and capitalized development costs are projected to average 3.0% of revenue over the nine year period ending 2022.
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Valuation Analysis
DCF Valuation Summary

Discounted Cash Fow Analysis

(RMB in thousands)

CAGR
2013A 2014P 2015P 2016P 2017P 2018P 2019P 2020P 2021P 2022P 5.-Yr  9-Yr
Net Revenue ¥2355471 ¥2814,883 ¥3758450 ¥4,350802 ¥4.882978 ¥5468936 ¥6,125208 ¥6,615225 ¥7,144442 ¥7715993 18.3% 14.1%
Growth 9.5% 19.5% 335% 16.0% 120% 12.0% 12.0% 80% 80% BO%
EBITDA 1,532,227 1746663 2282796 2645868 29629895 3315860 3700084 4003877 4321047 4662684
EBITDA Margin 650% 62.1% 60.7% 60.7% 60.7% 60.6% 606% 60.5% 60.5% 604%
Growth 9.6% 14.0% 307% 159% 120% 11.9% 11.9% 79% 79% 79% 16.7% 13.2%
Eamings Before Interest and Taxes ¥ 1680084 ¥2207545 ¥2 560,752 ¥2 868042 ¥3212207 ¥3597672 ¥38854858 ¥4,108325 ¥4,532031
Pro Forma Taxes " (230.508) (409,102) (474,559) (531506) (595286) (866.721) (720.058) (777663) (839.876)
Net Operating Profit Aer Tax 1449576 1798443 2086193 2336537 2616921 2830951 3165428 3418662 3692155
Depreciation 49812 53,838 59,985 66848 73169 79026 84 482 89,594 94 551
Amoritzation 16,767 21413 25131 28,104 30484 32387 33910 35,128 36,102
Capital Expencitures (78570)  (97,750) (109,000) (112000) (115000) (9118,000) (121,000} (125000) (125.000)
Capitalized Development Costs (40,000) (40,000) {40.000) (40,000) (40 000) (40,000) {40,000) (40,000) (40,000)
(Increase) [ Decrease in Working Capital 157,200 185,557 79,642 60,184 85,387 71,089 40,373 42 651 45078
Free Cash Flow ™ ¥ 1554785 ¥1,921501 ¥2,101,852 ¥2330573 ¥2630961 ¥2955453 ¥3,163,162 ¥3.421035 ¥3.702888
Enterprise Value Range Low High
Terminal Growth Rate 3.25% 325%
Weighted Average Cost of Capital 18.00% 16.50%
[Conciuded Entorprise Value Rango ¥ 14,817,300 ¥ 17.751,400)
|Im phad Par ADS Range (RMB) ¥ 73.56 ¥8577 |
|im plied Per ADS Range (USD) $1168 $13.65 |
Implied Vakiation Multiples
EV/LTMEBITDA ¥ 1532227 97x 11.6x (1) Management provided tax rate of 13.7% in 2014 (preferential tax treatments
EV/2014 EBITDA ¥ 1,748,663 8 5x 10.2x due to certain subsidiaries of the Company qualifying as "National Prominent
EV/2015 EBITDA ¥2282,798 6 5x 7.8x Software Company”, “High and New Technology Enterprise” and "Software
EV/LTMRewenue ¥2.355471 620 7 54x Development Enterprise™). Management assumed tax rate to be 18.5% thereafter.
EV/ 2014 Revenue ¥2814883 5.26x 631x
EV/2015 Revenue ¥3758.450 3.94x 4.72x (2) Poorto .m‘loﬂ o' 10% dividend mhh“‘nﬂ tax calculated based on
_ levered cash flows and discounted separately at the cost of equity dernved in the
P/ILTM Eammgs ¥ 1252968 14 8x 17 2x WACC calculation
P 12014 Eamings ¥ 1563032 11 8x 13.8x
712015 Eamings $15025¢ 100 i1ds Note: Balance sheet data and LTM as of December 31, 2013, Financial
P/ Book ¥ 3603376 5.13x 598x performance metrics presented are adjusted o exclude public company costs
and non-recurning income (expenses)
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Valuation Analysis
Selected Public Companies / M&A Transactions Analysis Methodology

Selected Public Companies Analysis

+ Duff & Phelps selected seventeen publicly traded companies in the internet and online gaming industry that were deemed relevant to its analysis.

« Duff & Phelps analyzed the financial performance of each of the publicly traded companies. Duff & Phelps then analyzed the selected public companies’
trading multiples of enterprise value to LTM and projected revenue and EBITDA and price to LTM and projected earnings per share.

Selected M&A Transactions Analysis

+ Duff & Phelps selected eight precedent transactions within China’s gaming industry and eight precedent transactions within the global gaming industry
that it determined to be relevant to its analysis. Duff & Phelps computed the LTM revenue and EBITDA for each of the target companies (where publicly
disclosed). Duff & Phelps then calculated the implied enterprise value to revenue and enterprise value to EBITDA multiples for each transaction

+ The Company is not directly comparable to the target companies in the Selected M&A Transactions Analysis given certain characteristics of the
transactions and the target companies, including direct industry comparability and lack of recent relevant transactions. Therefore, although reviewed, Duff
& Phelps did not select valuation multiples for the Company based on the Selected M&A Transactions Analysis.

Duff & Phelps analyzed a number of factors in comparing the Company to the selected public companies and the targets in the selected M&A transactions,
including historical and forecasted growth in revenue and profits, profit margins and other characteristics that we deemed relevant.

Rather than applying the average or median multiple from the public company set, Duff & Phelps selected multiples that reflect the Company's size, growth
outlook, capital requirements, profit margins, revenue mix, and other characteristics relative to the group.

None of the companies utilized for comparative purposes in the following analysis are directly comparable to the Company, and none of the
transactions utilized for comparative purposes in the following analysis are directly comparable to the Proposed Transaction. Duff & Phelps
does not have access to non-public information of any of the companies used for comparative purposes. Accordingly, a complete valuation
analysis of the Company and the Proposed Transaction cannot rely solely upon a quantitative review of the selected companies and selected
transactions, and involves complex considerations and judgments concerning differences in financial and operating characteristics of such
companies and targets, as well as other factors that could affect their value relative to that of the Company. Therefore, the Selected Public
Companies / Selected M&A Transactions Analysis is subject to certain limitations.
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Valuation Analysis
Selected Public Companies Analysis — Financial Metrics

Selected Public Company Analysis
£ 90 AVona. excegl por Shire Chla)

COMPANY INFORMATION MARKET DATA REVENUE GROWTH EBITOA GROWTH EBITOA MARGIN
Stock Pnce % of 82, Erterpnse AY¥YR 3YR IYR "
Compary Name (Lo Excharge NIINE Wk High Vaiue CAGR ™ 2014 218 CAGR L™ 2014 w015 AVG L™ 204 018

China internet Platlorm and Gaming Companies
Kingeok Corporation Limted Crea SEHK $350 MHe% 2705 MI% S[I% /IR 06% 25% ST as VI M 326% 7 A% BN
NolEase. ke Crea NessecGS 6510 %0 5321 186 121 131 113 185 158 130 100 4848 491 a0 a?
Sohu com e Crema NasdaaGS nn 846 1,068 nr n2 22 164 69 84 7852 608 RO 24 100 150
Toncant Holangs Lid Crva SEHK 7262 @8 125,704 212 402 49 23 K2 185 283 250 a4 %6 M0 340
Group Median ST #4512 BN BT 21T 108% 127 7% 30.3% 247 40.0% RN LY Mo M6%
China Gaming Companies
Changyou com Limtea Crvna NasdeoGS 27 83 67.80% $586 %93% 184% 135% ams 18 9% AQ % 54 &% 5% TOa% 47 6% IEN [I1%
NetDragon WebSot e O SEHK 208 544 09 nz 434 250 190 56 438 175 283 S5 3486 485 27
Perfect Woria Co | Lia Crwa NasdaoGS 228 86 55 61 102 20 138 287 451 258 430 01 136 16.9 246
Shanca Games Limited Crna NasdaaGS 888 EoL ) t419 0% 422 76 66 <8 482 173 82 3n7y 05 432 426
Group Median TN $940 10 14.3% 10.6% "% TA% 2T0% 21.4% 24.9% 32.% 32.0% 38.4% I aN
Global Gaming Companies
Actresion Bizzad e Unsed States  NasdaaGS 2100 100.0% $123.413 1 0% So% 1.8% 653% 147% S5 0% TN a0% RN NI% WEN VM
Eloctrorse Ats e Unted States  NasdeaGS 2000 %7 7.085 3 75 55 7o v “31 82 {ris 53 61 203 24
Gomalof SA Frarce ENTPA 1007 &0 7 i7e 218 150 179 210 129 ¥4 232 173 152 00 28
Gu Moble, ke Unted States  NasdaaGS 548 1060 an %S5 <4 w7 28 L N a7 L 155 04 96 137
GurgHo Orirw Ertetanment. e Jopan JASDAG e 9 6415 1603 N L o 875 N N NV 393 NM NM N
NCsot Corpormon Sauth Keren KOSt 200 54 5 2438 59 3 125 35 N4 N 130 a9 74 78 428 430
NEXON Co, Lia Japen TSE a1 819 213 06 4432 52 45 280 84 130 -1a %08 a7 459 434
Tako-Two interactive Sotwarn nC Unded States  NasdaoGS 2150 1000 L5 121 109 e 10z L L N 136 0s Al 1725 ”e
2ynge, Inc Undod States  NasdaaGS 545 943 3814 NM 282 108 146 <163 B 440 550 438 18 148 197
Group Median SL% $3,438 14.9% "™ 109 4% 17.6% oo 13.0% Lraa 7.9 Ll LY 20.6% 20u8%
Aggregate Mean BLI% $10,618 25.9% 24.9% 1229% 13 7.5% 6% 85.2% 22.48% 27.5% 5.7% V% 39.2%

regate Median B7.0% $2.131 17.2% 0.9% 13 1% 12 5% 16.3% 4% 25. 6% 21.5% 32.0% 34.4% 31.9% 33.5%
[O-nm Interactive Geoup Inc. (Management Projuumd" 2.9% 2.4% 19.5% 23 5% 2% wes 0o 0.7 65.2% 65.0% S2.1% co.ns]

1 The Company's financial performance metrics presented are adjusted to exclude public company costs and non-recurring income (expenses)

LTM = Latest Twelve Months

CAGR = Compounded Annual Growth Rate

Enterprise Value = (Market Capitalization) + (Debt + Preferred Stock + Non-Controlling Interest) — (Cash & Equivalents) — (Net Non-Operating Assets)
EBITDA = Eamnings Before Interest, Taxes, Depreciation and Amortization

Source: Bloomberg. Capital IQ, SEC filings
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Valuation Analysis
Selected Public Companies Analysis — Market Multiples

Selected Public Company Analysis
(5 i mARONE, Sucepr Der share doty)

COMPANY INFORMATION MARKET DATA STOCK PRICE AS A MULTIPLE OF ENTERPRISE VALUE AS MULTIPLE OF
Carpry o (o BATS MG SN (ype WMS B M M N 2

China Intermet Platform and Gaming Companies
Kingsoft Corporation Limted Chira SEHK $35 89.5% $3,706 42 8x 32.0x 26 ax 8.3x 38 1x 23.7x 19.0x 11.78x 8.12x 672x
NetEasse, e China NasdaqGS 65.10 70 53 18 109 96 26 73 83 56 356 304 268
Sohu com nc China NasdagGS N 848 1,068 NV NV 308 21 63 NV 87 141 115 o
Tencent Holgings Ltd China SEHK 7262 888 125,74 549 404 N2 156 391 74 219 139 955 744
Group Median BE.TY 84,542 42 8x 32.0x 28 6x &3x 21.7x 23.7x 13.3x TEMx 5.58x &.70x
China Gaming Companies
Changyou com Limited China NasdaqGS 2183 67.5% $68% 5 6x 16.8x 6.9x 1.8x 28 5.8« A8 1.34x 1.27x 1.12x
NetDragon WebSoft, Inc China SEHK 208 544 909 N 180 158 33 138 1m3 88 479 551 48
Perfect World Co., Lyd. China NasdagGS 220 869 066 145 121 a0 1.5 99 55 38 1.34 1.07 084
Shanca Games Lmaed China NasdaqGS 6.55 9638 1419 1.2 8.2 75 454 65 43 41 200 184 1.73
Group Median TN $949 11.2x 14.4x 8.2x 2.5x B2x 57« 3.9x 1.67x 1.68x 1.42x
Global Gaming Companies
Actusion Bizzand, Inc. Unfied States  NasdagGS $21.00 100.0% $13.413 2.1x 16.4x 15.0x 2% 81x 8.4x 7.8x 2.83x 286x 284x
Electronic Arts Inc United States  NasdaqGS 2260 %87 7685 M 26 193 46 us 99 a2 210 1.96 186
Gameloft SA France ENTXPA 1007 870 81 684 241 177 46 166 10.0 8.1 252 209 1.78
Gl Motsle, e Unfied States  NasdaqGS 548 1000 an N NV NA a5 NV NA NA 389 279 2%
GungHo Onine Entertanment. Inc. Japan JASDAQ 610 39 6415 01 1.2 12 96 70 it a9 39 37 387
NCsott Corporation South Korea KOSE 20054 gss 3428 NA, 135 13 38 "y 80 7 444 343 R
NEXON Co, Ltd. Japan TSE an 619 213 121 85 82 1.2 a3 3 27 1.29 1.32 126
Take-Two Interactive Software I United States NasdagGS 2150 1000 1,507 62 5.1 195 26 a0 30 92 Q.65 067 1.15
Zynga. Inc. Unted Siates  NasdaqGS 546 o3 36814 N NV N 26 518 NM N 547 487 439
Group Median 3% $3.438 172.4x 13.5x 15.0x I 10.4x 8.0x §1x 29 2.79x 237x
Aggregate Moan 83.3% $10.61% 27 17.1% 16.0x T.2x 186.2x 9 6x 87x 397x 3.28x 2.88x

gate Median B7.0% $2,101 12.1x 15.0x 45 Ox 3. 3x 9.5x 7.56x 8 1x 2.93x 2.7%x 237x

LTM = Latest Twelve Months

Enterprise Value = (Market Capitalization) + (Debt + Preferred Stock + Non-Controlling Interest) — (Cash & Equivalents) — (Net Non-Operating Assets)
EBITDA = Earnings Before Interest, Taxes, Depreciation and Amortization

EPS = Earings per share (or ADS)

Source: Bloomberg, Capital 1Q, SEC filings
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Valuation Analysis
Selected Public Companies Analysis — Ranking Tables

LTM Revenue LTM EBITDA Margin

Three-Year Average Capex / EBITDA
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Source: Capital 1Q. Company management
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Valuation Analysis
Selected Public Companies Analysis — Ranking Tables

Three-Year Revenue CAGR LTM Revenue Growth

Projected Three-Year Revenue CAGR

& — Meart 17 8%

20,0% % »"‘s‘" f

:::;ff 4’ éga f{/fjg j}?}'ﬁ'vg

| x@gyﬁfg{;«g%w

Three-Year EBITDA CAGR LTM EBITDA Growth

100%
A50%

40 0%
35 0% 0’;
AN00%
25.0%
200%
15.0%
100%
S0%
oo%
S 0%

—Modiary 13.8%

pfffff;ﬁff’f"“°f@fff"

Projected Three-Year EBITDA CAGR

Medan §46%

—Modan 18 1% L2

S0 0% ¢

LY e ww A AL 7 ff;:f’

Source: Capital 1Q. Company management
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Valuation Analysis
Selected M&A Transactions Analysis — China Gaming Transactions

Salocted MEA Transactions Analysis - China Gaming Transactions

($ m miions) Premium as a % of
Enterprise LTM LTM EBITDA EV/ EV/ 1-Day 1-Week 1-Month
Announced Status Target Name Target Business Description Acquirer Name Value  Revenue EBITDA Margin EBITDA Revenue Prior Prior Prior
Develops. sources, and operates gm'"“ :uar -
V2712014 Pending  Shanca Games Limited  online games in the Pecple's Pmmcamal' $14681 $7232 S$218% 303% 6.7x 2.03x 221 447 537
Reputiic of China G
Shangha Youzu S Umbres
10/24/2013 Pending  Information Technology  Develops Web games Co.Ltd $6358 $655 NA NA NA 9.71x NM NM N
Co. Ld -
10142013 Pendng  ShangGameCo.lid  Deveros 0ares 3nd appicatons 6 oupem Co g $1808 60 NA  NA  NA  313% NN N
Shangha 37wan
@312013 Pending  Network and Oh‘u::’ Qe develcpment mcs;"g" Ao ss3s8  s727 NA 0 NA NA  310x NNV M
Technoiogy Co, Ltd OpeH \
7222013 Pending $""°P"’°é:°w Develops mobile games Ourpaim Co.Lid $2849 S162 NA  NA  NA 1763 M N N
Guangzhou Yin Han .
72272013 Closed  Technology Company °°""°°‘es &nd dowRutes mokhe CW' fayiBothers Meda o127  s190 NA 0 O NA NA 1118 NN N
Limited ohm
Bogng Gamegoo
. Operates as an onfing game Chengdu B-ray Meda
102572012 Closed nformation Technology $237.0 $339 NA NA NA 6.99x NM NM NV
Co. Lig development company Co.Lid
10152011 Closed 2:’“"““":; m:c’;:“mm Management Buyot  $15585 S$10426 $1993 191%  78x 149 25 27 167
China Mean 24.7% T.3x 10.44x 22.8% 36.2% 35.2%
China Median 24.7% 7.3x 8.385x 228% IB2%  3I82%
Source: Capital 1Q, SEC filings
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Valuation Analysis

Selected M&A Transactions Analysis — International Gaming Transactions

Seiected MEA Transactions Analysss - International Gaming Transactions

($ i mithons) Promium as a % of
Enterprise  LTM LTM EBITDA EV/ EV/ 1:Day 1-Week 1-Month
Announced Status  Target Name Target Business Description Acquirer Name Value Revenue EBITDA Margin EBITDA Revenue Prior Prior Prior
SoftBank Corp.
10102013 Closed Supercell Oy Oflers onine games GungHo Onine $30000 $1036 NA NA NA 2887x NM NM N
Entertanment, Inc
2152012 Ciosed  Ntreev Soft Co, Ltd Develops and publishes games NCsoft Corporation $1265 $487 NA NA NA 260x NV NM NV
Develops and publishes Internet- 0
based entertanment products for
122272011 Closed  OnNet Co, Ltd customers in South Korea and g::mmm $324 $100 NIA NA NA 323 NM NM N\
inematonally
Engages in the management and NEOWE Games
11472051 Closed GameOn Co Lid development of onine games in Cor $616 $768 $100 126% 6.2x 077x 472 454 541
poration
Japan
222011  Clsed  Grpionte Inc Ergage ki ' - Giu Mobie, Inc. $578 213 NA NA NA 272 N\ NM NM
Engages in the planning, Marvelous
development. and sale of Entertainment, Inc
5102011 Clsed  AQ Interactve Inc i héat Nin (nika Marvelous AQL $248 $898 $180 201% 1.4x 028« 17.2 164 278
Japan Inc )
Operatés as a drect-10-consumer
2212011 Closed  Riot Games, Inc 4e0 game deves and publisher Tencent Holdings Lid 3286 NA NA NA NA NA NM NM NV
172072011 Closed  Mudson Soft Co. Lid soﬁwanti! DR e e Konami Corp. $583 $1780 §58 85% 8.0« 033 8.3 02 50
Intl, Mean 127% 4.5x 5.56x 187% 216%  29.0%
Intl. Median 12.6% 6.0x 2.60x 17.2% 164%  27.8%
Aggregate Mean 17.5% 5,6x 8.96x 203% 215% 5%
Agqregate Median 19.1% 65.2x 3.10x 22.1% 20.7%  218%
Source: Capital 1Q, SEC filings
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Valuation Analysis
Selected Public Companies / M&A Transactions Conclusions

Selected Public Companies Analysis / M&A Transactions Analysis

(RMB in thousands)
Enterprise Valuation Multiples Valuation Summary
) Public Company Public Company Transaction ! Company :

Metric Range Median Median Selected Multiple Range SR Enterprise Value Range
EV/LTMEBITDA 28x - 518« 9.5x 62x 9.5x - 10.5x ¥ 1532227 ¥14556,156 - ¥ 16,088,383
EV/2014 EBITDA 3.0x - 274x 7.6x NA 8.0x - 9.0x ¥ 1,746 663 ¥13973302 - ¥15719965
EV/2015 EBITDA 27x - 219 8.1x NA 6.0x - 7.0x ¥2282796 ¥13696,778 - ¥15979574

Concluded Enterprise Value Range ¥14075412 - ¥ 15929308

Implied Equity Value ¥17,749978 - ¥ 19740037

Fully Diluted ADSs issued and Outstanding 251,390,972 251390972
[Implied Per ADS Range (RMB) ¥ 70.61 ¥7852 |
|implied Per ADS Range (USD) $11.48 $1277 |

Implied Valuation Multiples

EV/LTMEBITDA ¥ 1532227 92x - 10.4x

EV/2014 EBITDA ¥ 1,746 663 8.1x - 9.1x

EV/2015 EBITDA ¥2282,796 6.2x - 7.0x

EV/LTMRewenue ¥2355471 5.98x - 6.76x

EV/2014 Revenue ¥2814.883 5.00x - 5.66x

EV/2015 Revenue ¥ 3,758,450 3.75x - 424x

P /LTM Earnings ¥ 1,252,968 14.2x - 15.8x

P /2014 Eamings ¥ 1,563,032 11.4x - 126x

P 72015 Earnings ¥ 1,850,294 9.6x - 10.7x

P/ Book ¥ 3602665 4.93x - 5.48x

Note: Balance sheet data and LTM as of December 21, 2013. Financial performance metrics presented are adjusted to exclude public company costs and non-recurnng income {expenses)
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Assumptions, Qualifications, and Limiting Conditions

If issued, our Opinion letter will include assumptions, qualifications and limiting conditions similar to the following. This is not meant to be a
complete list of the assumptions, qualifications and limiting conditions which will be included in our Opinion letter, if rendered.

Assumptions and Reliance - In performing its analyses with respect to the Proposed Transaction, Duff & Phelps:

* Relied upon and assumed the accuracy, completeness, and fair presentation of all information, data, advice, opinions and representations obtained from
public sources or provided to it from private sources, including Company management, and did not independently verify such information;

* Relied upon the fact that the Special Committee, the Board of Directors and the Company have been advised by counsel as to all legal matters with
respect to the Proposed Transaction, including whether all procedures required by law to be taken in connection with the Proposed Transaction have been
duly, validly and timely taken,

+ Assumed that any estimates, evaluations, forecasts and projections including, without limitation, the Management Projections, furnished to Duff & Phelps
were reasonably prepared and based upon the best currently available information and good faith judgment of the person furnishing the same and Duff &
Phelps has relied upon such matters in performing its analysis,

* Assumed that information supplied and representations made by Company management are substantially accurate regarding the Company and the
Proposed Transaction,

+ Assumed that the representations and warranties made by all parties in the Merger Agreement and the Management Representation Letter are
substantially accurate;

« Assumed that the final versions of all documents reviewed by Duff & Phelps in draft form, including the Merger Agreement, conform in all material
respects to the drafts reviewed,;

« Assumed that there has been no material change in the assets, liabilities, financial condition, businesses, results of operations or prospects of the
Company since the date of the most recent financial statements and other information made available to Duff & Phelps;

« Assumed that all of the conditions required to implement the Proposed Transaction will be satisfied and that the Proposed Transaction will be completed in
accordance with the Merger Agreement, without any amendments thereto or any waivers of any terms or conditions thereof, and in a manner that
complies in all material respects with all applicable laws, and

« Assumed that all governmental, regulatory or other consents and approvals necessary for the consummation of the Proposed Transaction will be obtained
without any undue delay, limitation, restriction or condition that would have a matenal effect on the Company or the contemplated benefits expected to be
derived in the Proposed Transaction.

To the extent that any of the foregoing assumptions or any of the facts on which this Opinion is based prove to be untrue in any material respect, this Opinion
cannot and should not be relied upon for any purpose. Furthermore, in Duff & Phelps’ analysis and in connection with the preparation of this Opinion, Duff &
Phelps has made numerous assumptions with respect to industry performance, general business, market and economic conditions and other matters, many
of which are beyond the control of any party involved in the Proposed Transaction and as to which Duff & Phelps does not express any view or opinion in this
Opinion, including as to the reasonableness of such assumptions.
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Assumptions, Qualifications, and Limiting Conditions

Qualifications - If issued, our Opinion will be qualified by the following:

+ Duff & Phelps has prepared this Opinion effective as of the date hereof. This Opinion is necessarily based upon the information made available to Duff &
Phelps as of the date hereof and market, economic, financial and other conditions as they exist and can be evaluated as of the date hereof, and Duff &
Phelps disclaims any undertaking or obligation to advise any person of any change in any fact or matter affecting this Opinion which may come or be
brought to the attention of Duff & Phelps after the date hereof.

« Duff & Phelps did not evaluate the Company's solvency or conduct an independent appraisal or physical inspection of any specific assets, properties or
liabilities (contingent or otherwise) of the Company, nor was Duff & Phelps provided with any such appraisal or evaluation other than the contents of the
Management Representation Letter. Duff & Phelps has not been requested to, and did not, (i) initiate any discussions with, or solicit any indications of
interest from, third parties with respect to the Proposed Transaction, the assets, businesses or operations of the Company, or any alternatives to the
Proposed Transaction, (ii) negotiate the terms of the Proposed Transaction, and therefore, Duff & Phelps has assumed that such terms are the most
beneficial terms, from the Company’s perspective, that could, under the circumstances, be negotiated among the parties to the Merger Agreement and the
Proposed Transaction, or (iii) advise the Special Committee or any other party with respect to alternatives to the Proposed Transaction.

« Duff & Phelps is not expressing any opinion as to the market price or value of Shares or ADSs (or anything else) after the announcement or the
consummation of the Proposed Transaction (or any other time). This Opinion should not be construed as a valuation opinion, a credit rating, a solvency
opinion, an analysis of the Company's credit worthiness, tax advice, or accounting advice. Duff & Phelps has not made, and assumes no responsibility to
make, any representation, or render any opinion, as to any legal matter.

+ In rendering this Opinion, Duff & Phelps is not expressing any opinion with respect to the amount or nature or any other aspect of any compensation
payable to or to be received by any of the Company’s officers, directors or employees, or any class of such persons, relative to the Merger Consideration,
or with respect to the fairness of any such compensation. In addition, this Opinion does not address the fairness to, or any other consideration of, the
holders of any class of securities, creditors or other constituencies of the Company, other than the holders of Shares (excluding the Excluded shares, the
Union Sky Delayed Payment Shares, the Dissenting Shares, Shares represented by ADSs and Company RSs) and ADSs (excluding ADSs representing
Excluded Shares),
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Assumptions, Qualifications, and Limiting Conditions

Limiting Conditions — If issued, the use of our Opinion will be strictly limited and will state:

« This Opinion is furished for the use and benefit of the Special Committee in connection with its consideration of the Proposed Transaction and is not
intended to, and does not, confer any rights or remedies upon any other person, and is not intended to be used, and may not be used, by any other person
or for any other purpose, without Duff & Phelps' express consent, except that a copy of this Opinion may be provided to the Board of Directors.

« This Opinion (i) does not address the merits of the underlying business decision to enter into the Proposed Transaction versus any alternative strategy or
transaction; (ii) does not address any transaction related to the Proposed Transaction; (iii) is not a recommendation as to how the Special Committee or
any stockholder should vote or act with respect to any matters relating to the Proposed Transaction, or whether to proceed with the Proposed Transaction
or any related transaction, and (iv) does not indicate that the Merger Consideration is the best possibly attainable under any circumstances; instead, it
merely states whether the Merger Consideration is within a range suggested by certain financial analyses. The decision as to whether to proceed with the
Proposed Transaction or any related transaction may depend on an assessment of factors unrelated to the financial analysis on which this Opinion is
based.

« This Opinion should not be construed as creating any fiduciary duty on the part of Duff & Phelps to any party.

+ This Opinion is solely that of Duff & Phelps, and Duff & Phelps’ liability in connection with this Opinion shall be limited in accordance with the terms set
forth in the engagement letter between Duff & Phelps and the Company dated December 10, 2013 (the "Engagement Letter").

+ This Opinion is confidential, and its use and disclosure is strictly limited in accordance with the terms set forth in the Engagement Letter.
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Premiums Paid Analysis
Going Private and Gaming Company Transactions

Premiums Pald Analysis - Going Private Transactions
Transactions announced, closed, or effective from March 2011 - March 2014

Premum as a % of

One-Day One-Week One-Month One-Day
Number of Prior to Prior 1o Prior to .
Prior as a % of
Deals Announcement  Announcement  Announcement 52-Week Hgh
Date Date Date
Overall Mean 343 343 356 39.6 724
Overall Median 25.0 271 26.7 79.9
Chinese Companies Mean 56 36.5 43.2 451 634
Chinese Companies Median 26.0 371 338 67.5
US-Listed Chinese Companies Mean 45 36.0 429 458 64.1
US-Listed Chinese Companies Median 264 376 327 66.8
|Giant Interactive Group, Inc. 18.5 27.8 29.9 99.8 |

Promiums Paid Analysis - Gaming and Entertainment Software Change of Control Transactions
Transactions announced, closed, or effective from March 2011 - March 2014

Premium as a % of
One-Day One-Week One-Month

Number of Prior to Prior to Prior to One-Ony
Prior as a % of
Deals Announcement  Announcement  Announcement 52-Week Hgh
Date Date Date
Overall Industry Mean 14 46.2 726 51.8 433
Overall Industry Median 235 51.7 471 40.5
Chinese Companies Mean 3 228 36.2 35.2 61.6
Chinese Companies Median 228 36.2 35.2 61.8
|Giant Interactive Group, Inc. 18.5 27.8 20.9 99.8 |
Note: Excludes negative premiums.
Source: Capital IQ
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