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Disclaimer

The following pages contain material that was provided to the Board of Directors (the “Board”) of Kinder Morgan Inc. {the *Comgpany”) by Barclays Capital
Ine. (“Barclays™), the United States investment banlang division of Barclays Bank PLC. The accompanying matenal was comgpilled or prepared on a
confidential basis solely for consideration by the Board and no part of it may be reproduced, distributed or transmitted withowt the pricr consent of Barclays
The information contained in this material was obtained from the Company publicly available sources, and Barclays has relied upon such information
without independent verification thereof. These materials are being provided in connection with an actual engagement and may not be used or relied upon
for any purpose other than as speafically contemplated by a written agreement with Barclays. Nothing herein shall constitute an offer to sell or the
solicitation of an offer to buy any securities described herein.

Any estimates and projections contained herein have been prepared by management of the Company or were abtained from publicly available sources or
are based upon such estimates and projections. The projections contained herein may or may not be achieved and differences between projected results
and those actually achieved may be material. Mo representation or warranty, expressed or implied, is made as to the accuracy or completeness of such
infarmation and nothing contained herein is, or shall be rebed upen as. a promise or representation, whether as to the past or the future. The analysis
contained herein is based on current market conditions which are subject to change and Barclays assumes no obligation o update or otherwise revise
these materials.

Because thess matenals were prepared for use in the context of a presentation to the Board, these matenials ane incomplete without reference to, and
should be viewed in conjunction with, the oral briefing provided by Barclays. These materials were not prepared to comply with the disclosure standards
under state and federal securities laws and, to the extent the matenal may be considered by readers not as familiar with the business and affairs of the
Company as the Board, neither the Company nor Bardays nor any of their respective kegal or financial advisors or accountants takes any responsibaity for
the accuracy or completeness of any of the maternial if used by persons other than the Board. These materials are not intended to provide the sole basis for
evaluation of the proposed transaction and do not purport to contain all infoermation that may be required and should not be considered a recommendation
with respect to the proposed transaction.

Barclays, its affiliates and the individuals associated therewith may (in various capacities) have positions or deal in transactions or securities (or related
derivatives) of the Company or any counterparty to the transaction contemplated herein.

IRS Circutar 230 Disclosure: Barclays and its affiliates do not provide tax advice, Please note that (i) any discussion of U.S. tax matiers contained in this
communication (including any attachments) cannot be used by the Company for the purpose of avoiding tax penalties; (i) this communication was written
to support the promation o marketing of the matters addressed hargin, and (iil) the Board should seak advice based on its panticular arcumstances from
an independent tax advisor.

Barclays Capital Inc. is the investment banking division of Barclays Bank PLC. Barclays Bank PLG is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority (Financial Services Register Mo, 122702). Registered in England
Registered No. 1026167, Registered office: 1 Churchill Place, London E14 SHP. Copyright Barclays Bank PLC, 20114 (all rights resensed)
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Overview of the Proposed Transaction

summaw Terms Fairness Opinion Analysis
Merger = “Merger Consideration” applicable to comman units and shares not owned by KMI in the following entities:
Consideration = KMPF: Each KMP common unit will receive (i} 21931 shares of KMI common stock and (i) $10.77 in cash,

implying $85 98 per unit, represents a 12.0% premium to 580.34 closing price on BA2014

= KMR Each KMR common share will receive 2 4849 ghares of KM common stock, implying 589,75 per
share; represants a 16.5% premium to §77.02 clasing price on 882014

« EPE Each EFB common unit will receive (i) 0.9451 shares of KMI comman stock and (i) $4.65 in cash,
implying $38.79 per unit, represents a 15.4% premium to 533.60 closing price on B/A2014

o . * Targeted announcement — August 11, 2014
Anticipated Timing Expected closing of the three mergers = G4'14
* Anticipate concurrent announcement of the three mergers

= -B8% stock / ~=12% cash for KMP and EPB; 100% stock for KMR
=  One-step, reverse irfangular merger
= Plan of reorganization for tax purposes
Pro Forma Diluted s KMl -48%, KMP: -32%, EPB: ~6%, KMR: ~14%
Ownership of KMI

= KM manageament will remain unchanged. KMI's Board of Directors may increase from 11 to 17 with 3 from KMP and 3
from EPB
KMI executive management will remain unchanged

*  Shareholder / unitholder approvals at KMI, KMP, EPB and KMR

& Rich Kinder, who owns approximately 23% of KMI and will ocwn approximately 11% of the pro farma company, has
agreed to vole in favor of the menger

Board approval at KM, Special Committee of the Board and Board approvals at KMP, EPB and KMR

Reasonable best efforts in preparation of registration and proxy statements

Substantially concurrent consummation of three mergess pursuant to Merger agreements

Mo financing conditions

Dedivery of certain tax opnions

Hart Scolt Rodino and ather customary regulatory approvals

Signing of the merger agreements, and consummation of the mergers thereunder, 1S cross-contingent

Source’ Draft merper sgresments recevved August 8 2074
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Simplified Organizational Structure

Fairness Opinion Analysis

Status Quo Organizational Structure Pro Forma Organizational Structure

Kinder Morgan, Inc.

(NYSE: KMI)

13% Listed Shares
100% Violing Shares

Kinder Morgan @F Inbwrest ol
o 1% LP interest : .
Management, LLC Kinder Morgan, Inc.

[NYSE: KMR)
100, |-unit GP inimreat and El Paso Pipeline
interest

(NYSE: KMI)

Partners, L.P
(NYSE: EPB)

Kinder Mongan

Energy Partners, L.P
(NYSE: KMF)

One publicly traded company vs. four results in:
*  One equity holder base
*  Dne dividend policy

*  One debt rating

* Mo structural subordination

Source’ Per KMT manageant
Note: Abowe diagram i & amplifed repressniation reffeciing oy the publicly raded eniiies
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Strategic Rationale

Faness Opinion Analysis

* Investors receive initial dividend "bump” and visible 10% annual growth
Growth Prospects through the medium-term

L ]

10% dividend growth “best-in-class™ among large cap C-Corp peers

* Lowers corporate family’s overall cost of capital

Cost of Capital
* Provides more valuable acquisition currency

+ 5 years of visible coverage provides funds for general corporate
Coverage purposes

+ Dilutes percentage of ol production contribution

CO, Considerations . _
= From ~17% in KMP, to ~14% in pro forma KMI™"

+ (Creates a single “credit family” by eliminating subordination

Credit Enhancement
* Anticipated investment grade rating

Source. Per HMI mansgament,
1. Calculsted as OO O Production EBITDA dhaded By folal 2014E segmenl samings before DDEA
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KMI Has-Gets

Increased Dividend

Increased Coverage

Higher Distribution /

Dividend Growth

Lower Cost of Capital
Growth Vehicle

Investment Grade
Ratings

Source Date per KM s

Faness Opinion Analysis

S Pofoms |

Current KM dividend of §1.72 /share; =
projected KMI dividend of $1.84 / share
in 2015

Status Quo KMI, KMP and EPB operate =
at 1.0x coverage

Status Quo management has stated .
distribution dividend growth of 8% at

KMI, 5% at KMP / KMR and 1% at EFB
{from 2013-2016E)

KMP acts as primary acquisition vehicle «

KMP current yield of 6.95%" plus GP
take of 46% (12.86% grossed up yield)

High grade rating at KMP, split rating at =
EPB

High yield rating at KMI

i
1. Based on KMFE current irading prive of 380 34 and J074E divdend of 35 58 per uni

Pro forma KMI dividend increases to
$2.00 / share in 2015; 16.3% increase
over 2014 dividend and 8 7% increase
over projected 2015 dividend

Pro forma KMI coverage averages ~1.1x
throwgh 2020 with cumulative coverage
of over $2.7 billion

Pro forma KMI dividend growth is 10% a
year through 2020

Pro forma, KMI's ability to make
acquisitions is more favorable due to
removal of GP take and a single
acquisition currency (KMI's pro C-corp
shares)

Assumed yield of 4.50%

Pro forma KMI expected to have
investment grade ratings, less equity
issuance required
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Relative Price Performance

Farmess Opinion Analysis
LTM Relative Performance
KMt KMP EPS
KM Peors Kmp Powrs KMR EPB Peors Alerian

Index Last 2-Years (0.1%) 107 5% (0.3%) 26.7% 5.5% 2.2%) (6.6%) 28.3%

Last 1-Year (4.3%) 54.8% (2.0%) 11.5% (36%) (15.2%) 154% 120%
180% -\ st s Montns 6.3% 231% 0.2% 7.3% 1.5% 64% 130% 73%

Last Three Months: 11.1% 10.8% 7.9% (1.3%) 7.0% 03% 124% 27%

Last One Month, 1.7% (3.5%) (0.5%) (1.7%) (0.4%) (3.9%) 04% (2.5%)
160% —

KMI Peers: 54 8%

EPB Peers: 15.4%

-
P
KMP: (2.0)%

KMI: (4.3)%

- EPS: (192 |

60%
8/8/2013 107202013 1172014 INS2014 SR7rR014 8/8/2014
— M| —EM| Peers  e—gMP  e——=KMP Peers «wKMR ~EPB «~EPB Peers Alerian
Scurce. Factsel

Note: KMI peers include OKE, SE. ETE, TRGP. WMB, PAGP. KMP peers include ETP, OKS, SEP. WPZ. EPD. PAA EPS8 poers inciude BWP, TCP, TEP. Alerian represents the Alerian MLP
Index. PAGP's fiest duy of Fading was 101872013 and s therefore nol included in 2-year or LTM performance TEF's fest day of Yading was 514/2013 and is therefore not included in 2-yeer
nce
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KMI Yields Over Time

KMI yields have weakened over the past two years as compared to peers
Last 2-Years

Fasness Opinion Analysis

- EMI .St:w-l.ir;l. Since 1172013 KM Statistics Since 11/2014
ield Median 4.55%  Median 4.90%
8.50% ——— Mean 4.45% — Mean 4.89%
High 5.30% |High 5.30%

4 51%

Low 370% |Low .
'I-._', ' Current (As of B/E/2014) 4.76%
5 50% A

Y — A
N

VO PR

A o ﬁ, *W ' W
a s O ‘ﬂn""" T —wr"m
Raa)

- AN e om |

TRL;F" 2.10%

1.50%
BIB/2012 112013 S12712013 104202013 AMS2014 BI8/2014

—KMI ——\WMB —EFD ——OKE SE —FETE —PAGP ——TRGP

Source’ FactSel Yield based on annualived dividends and declared dale.
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Approach to Analysis

Key considerations

Faness Opinion Analysis

* The proposed transactions represent a unique value proposition for KMI's shareholders

+ Relative valuation of the various counterparties and their publicly listed equity securities is less relevant in this transaction
because KMI already owns the GP interests (control) and significant LP interests in the target companies

s Currently, KM is valued based on the distributions KM| receives from its GP and LP interests in KMP/KMR and EFB, both
of which are in the high splits of their incentive distribution rights (“IDRs")

«  The underying portfolio of assets at KMP/KMR and EPB will be unaffected by the transaction

=  Pro forma for the transaction, KMI will own 100% of the KMP/IKMR and EPB equity, and KMI will acquire significant
positive financial atinbutes (including a tax basis step-up of the assels at KMP and EFE on the percentage that is not
already owned by KMI)

s Further, KMP and EFB (as MLPs) have historically been valued on a pre-tax basis. whereas KMI has been valued on an
after-tax basis
+ Accordingly, Barclays has not performed relative valuation analysis of KMI versus KMP/KMR and EFB
* |nstead, for fairmess opinion purposes, Barclays has analyzed the value of the transaction fo KMI by comparing the change in
affer-tax cash flows to KM/
=« This methodology is consistent with the way in which KMI's management and Board view the transactions

+ The following methodologies and their impact to KMI shareholders were analyzed:
= Premiums paid analysis in precedent MLF mergers
= Accretion / dilution (to dividends per share)
« Discounted cash flow (dividend distnbution) under status quo versus pro forma for the fransactions
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Premiums to Historical KMP, KMR and EPB Prices

Fawness Opinion Analysis

Premium to Historical Prices (1

Merger Merger Marger
Consideration Consideration Conskdoration Representative Transaction Statistics'™
MR §80.94 KMA $8O.TS EPB $38.79 Madian Mean Low High

Cument (B8M14) $80.34 120% §77.02 16.5% $33.60 15.4% 2% 20.2% 9.3% 36.1%
30 Days Prior $81.43 100.5% §78.15 14.8% $36.16 7.5% 20.8% 231% 11.1% 40.1%
B0 Diays: Prior 574 99 20007% ET1.47T 5.6% 333108 17.5% 26.3% 22 4% {0 7%} 429%
S2-¥Week High 384 .98 5.90% S81 46 10.2% 34315 {10.1%)
52-Week Low §M.az 26.7% $68 62 30.8% 528 87 A%
5-Day Average $80.33 120% 57633 17.6% $3358 15.6%
20-Drary Averape $82.03 % §r8.3r 14.5% 3.0 11.1%
EO-Drary Average §79.93 12 6% $76.26 17.7% $34.81 12.1%
S0-Drary Avarage 57866 14.4% 57512 19.5% $11.94 14. 5%

Sowce: FaoiSed

; Etnﬁwmmn'dur frading diys ;?m-m:uwmmhww Aurrber of previous frading diys

' an page
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Summary Pro Forma Assumptions

KMI purchases all of the publicly owned equity in KMP, KMR, and EPBE on 1115
= Al share / unit prices as of 8/82014
5 KM price: $36.12
»  Trading Prices: KMP: 580.34 / KMR: $77.02 / EPB: $32.680
= Acquisition Pricess KMP: $89.98 / KMR: $89.75 / EPB: $38.79
= Assumes year-end 2014 share counts and balance sheet per KM management
*  Assumes aggregate merger consideration broken down as follows:
= KMF Consideration
+ Assumes an exchange ratio of 2.1931x shares of KMI Class P common stock and cash consideration of 310.77 per unit
= KMR Consideration
+  Assumes an exchange ratio of 2 4845« shares of KMI Class P common stock (no cash for KMR shareholders)
= EPB Consideration
+ Assumes an exchange ratio of 0 5451x shares of KMI Class P common stock and cash consideration of 4 .65 per unit
*  Assumes KM finances the KMP and EPB acquisitions with ~88% equity / ~12% debt and assumes outstanding KMP and EFB debt
s $4.0 bllion of new acguisfion debl, issued at a 4. F5% interest ratel"
s Agsumes $200 million of transaction expenses, assumed to be paid for with debt (4 75% interest rate)
+  Asgumes 2015 = 2019 KMP / EPB debt maturities are refinanced at KMI's assumed interest rate, ranging from 4.75% in 2015 and stepping up 1o
5.75% by 201711
All operating assumgtions per KMl management
Assumes KM steps-up the value of the assats at KMP and EPB for tax purposes
Tax depreciation schedules as provided by management !
KMI targets a 2015 dividend of $2 00 per share and a 10% diidend growth rate through 202000
KMI funds growth capex with ~54.0 billion in aggregate equity issuance from 2016 — 2017 and funds the remaining growth capex with debt!"
Azsumes 520 million In savings of public company expenses due to consclidation 1)
Assumes pro forma KMI warrant conversion into <58 million KMI shares calculated assuming 258 million warrants outstanding with a strike price of
$40.00 and KM share price at conversion of $51.87 (4.5% yiekd)

L

- & @ & @

[ pf par KMI 7 it
2 Adusied for charge in share and ol prices.
1 Per KMV mansgement.
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Key Transaction Terms

Fasmess Opinion Analysis

ke KR T I

EMI Shares $24 BES EMI Shares $10,635 KMI Shares 4751
Haow KMI Dobl 3,352 Mew KM Debt . Hiaw Il Dbt kil
Assismisd KMP Dalt 2220 Assumied KMR Debt - Assumed EPB Debt 4,764
Votal Scurces: $50208  Tolal Sources: $10,635 Total Sources: $10,162
Uses: Uses: Wi

Purchase KMP Equity $28 008 Purchase KMP: Equity £10,635 Purchase EPB Equity $5 300
Existing KMP Debt 22 201 Extatirg KM Dbt - Exising EPB Debt 4764
Total Usss: $50209  Total Uses: $10,635  Total Uses: $016
KMP Public Urits ofs (mm units) a112  KMRPublic Shares ofs (mm shares)” 1185 EPB Public Units ofs {me units)” 1392

KMI Ownership
—— sewsaw |

—y B

Share Count % Ownership Share Count % Ownership

Rich Kinder 243 23% i - L

Other Insiders ! 124 12% Other Insiders T e g

. KMP | KMR Owned by Insiders 6 0%

Current KMI Public 669 65% el o e 5 g
() S ——

L 1,036 180% Total Insider Ownership 375 17%

Current KMI Public 669 3%

Current KMP Public Unitholders 676 32%

Curent KMR Public Unitholders 293 14%

Current EPB Public Unitholders 131 6%

Total ™ 2,145 100%

Aszumas KMP, KMR and EPA unitx ownad by insiders will be comvered infio KM shares.

Azsumas that sV EPS and K MP direcfons semain insiders

Tels! shares sulstanding o pearend 2004 Doss Aol mciude wiman Sllfion.

Par KMV 2074 pravy, excliades 8 S sfhaves held by anfities iadiveclly confrolied by Mr. Sarafims ckides 5 T fesirched shares ikued 1o manapemeal

Par KM 2014 provy and KMP and EPE 2003 10-Ks. Evoludes 4 8mm KM® units hedd in emites indirectly confrofied by M Sarofim and’or advisons'mana ped sccounfs over wisch Mr.
Sarolim or andifies confrolied by him beve shared voling andiy disposdive powers

Agsumed unifs / shares oufstanding af yearend 20714
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KMI Accretion / Dilution Analysis

Fasmness Opinion Analysis

KMI Accretion / Dilution Analysis 1%

% i rvilcns) Kl Uncomsolidate Stabes. Quo Flll Pro Forma
Pyl 2018 T Foal ] e 20 25 -l ] T Faigl] 1 i)

Cash Fioen Available for Dividends sl 208 520E S22 S fam HETT O 54M A0 MES0 T4 STA4D
Coverage b= E ] [ ma 412 (]
Dhimtritusted Cosh Flow 800 S21EF S30m S2M2  281 e M BT RS0 BT WTIT $7IT
Dividend per Share, cheding wamants #1.84 F1.00 2T p = BT 2.5 200 B 24T p L83 B
Acorebon (Do) - § 06 =20 2035 044 056 ool
Acermtion  [Dikebon) - % L] L] 71% L] Fi6% T A%
W Erowth BA% 3.5 F.I% SN L T 0% To.0% 10.0% N
- 2000 CAGR S6% I
Ot & Credit SEabinticn

PPN Conrritbelaiont Dl EEWMET? 5050 H4ADIE SADEIE S0 EDE 351898 5101 50185 ESA5T 5T AT  SGADS 3687008
W% Cormobdated Detd / 100% Consolidaled EBITON™ 406 1 506 EL- 3} LECE ] 42 x 418x S LEFE 1.3 4 Bi2x BOhn B2 w

Cethvaer
Total Caosth Cageex 1,600 EIRE HWAZ B0 AN 2,05

1. Assumpiions par KM menagemant
2 Tax deprecialion i subiecd fo change for llaal purchase price slocafion
1 Siefus guo ckdes cash flows from sesels exclusnely owned by KM, KMP ERITDA and EPB ERITDA
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Comparison of KMI Pro Forma for the Transaction

Farness Opinion Analysis

Overview!

LOA Dividend Dividend Growth

Company Name Industry Market Cap Yield Rates
PF KMI® il & Gas Midsiream ~5100,000 10.0%
Wilaams Companies, Inc. Ol & Gas Pipelnes $56.319 3.98% 14.68%
ONEOK, Inc. il & Gas Pipelines 521,906 3.63% 2.1%
Enlerprise Products Pariners LIP.  Oil & Gas Pipelines £70,841 3.83% T1%
Magellan Midstream Partners, LP. 0il & Gas Pipelines $18 435 3.16% 12.8%

S&P 500 High Dividend Companies’™ (2014 - 2016 Growth Rates)

General Elecine Company Industnal Conglomerales $257,470 3.43% 6.1%
Chewvron Corparalion Integrated Oil $242 797 3.35% 5.2%
Procler & Gamble Company Household/Personal Care $219,047 3.18% 6.3%
Coca-Cola Company Beverages: Non-Alcoholc $173,025 3.09% 7.2%
Philip Marrs Intemational Inc. Tobacco $130 969 4 4B% 5.3%
Cisco Systems, Inc. Computer Communicabions $128 224 3.04% 7.9%
MeDonald's Corporation Reslaurants $91 859 3.48% 7.4%
AbbVie, Inc. Pharmaceuticals: Major $83 5A7 3.18% 8.8%
Altria Group, Inc. Tobacco $82 571 4.61% 7.4%

1. Source Puble fiings. FactSel snd Wall Sirest ressanch
2 KM dats shown af beginaing year 2015 pro forma for KMP S KMR Y EPE scouisiions.
1 b S&P 500, companies shown mesl the foliowing crilers markel cap > 575 billon, LOA dhvidend pisid » -3, J0T4E — J0T6E divdend growfly = ~5%
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Summary Reference Valuation

Fasrness Opinion Analysis

KMI Reference Equity Value per Share Range

%/ Share |
$70.00 :
1
]
i
$60.00 i
$53 50 X
i
£50.00 1
! $45.00
1
$45.00 1
$40.00 $30.00 L
]
o - ___________________ T
1
i
$30.00 o : $31.00 $30.81
1 Share Price 8/8/2014:
i £16.12
$20.00 1
I
i
1
$10.00 I
1
1
]
$0.00 _ : .
Status Oug™ Pro Forma ™ Equity Research Price Targets 52-Week Trading Range'”
T Wckodes ey Tedng prices
2 Assumes vaivation o8 of /172015, Torinal vl ot 12/51/2020 colcuated with an aseumed yekd range of 4.50% o 5.25%. Discourted af assurmed yekd s Growih rate of 11.50% o
14
3. Assumes valvaton o0 of /1/2015. Torinal vl ot 1/31/2020 colcudated it an assumed yeki range of 3 75% f 4 50%. Discounted af assumed yeldpls growih rate of 13.75% o
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Cost of Capital Improvement

Fasrness Opinion Analysis

Summary

Assumed Assumed
KMP Pro Forma KMI KMP Pro Forma KMI

Yield on LP Units | C-Corp Yiek "' 6.95% 4.50% 6.95% 4. 50%
% GP Gross Lp 54% - 54% -

Effective Yield 12.86% 4. 50% 12.86% 4. 50%
Indicative Growth Range A WA 5.0% 10.0%
Cost of Equity 12.86% 4.50% 17.86% 14.50%
Equity / (Debt + Equity) (%) S0% 50% 50% 50%

Equity Component 6.43% 2.25% B.93% T.25%
Average Cost of Debt™ 3.75% 4.13% 3.75% 4.13%
Interest Tax Shield - 36.5% - 36.5%
Cost of Debt 3.75% 2.62% 3.75% 2.62%
Dabit / (Debt + Equity) (%) 50% 50% 50% 50%

Debt Component 1.88% 1.31% 1.88% 1.31%
Cost of Capital B8.31% 31.56% 10.81% B.58%

Note: KMP scfs a5 pramavy growth vshiols in Sishes Que
1. Based on KMP's current rading pece and 2014E dividend of 55 50 per uml,
2 Satus Quo KMP and Pro Farma KM per Company maenagement. assumes 56/ 5 mic of Bved and Roating debl.
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KMI

Cost of Capital

Status Quo KMI
Projected 2014E-2016E Cash Distribution CAGRs Cost of Equity Reference Range

20N4E - 201EE

[ Awumeaver |
Available Equity Anatyat Estimates Dintribution CAGR Low = Hagh Low = High
Ak BT Yanhd © A 5 525% & 025%
Deutuche Bank Ressarch (071 T2004) 104%  Indcates Grosth Hangs A . M re% - L]
REC Captal Maryis (07212014) B
- Sainsa (OTATE01A) % S0 FMI Coal of Eguity Relerenics Range S, = B354, 1188 - Tl
Barciays (OTH1T2004) %
Mdorgan Stankey (071 T4) 1M
‘Wells Fargo (0FA T2004) 61%
Tudor Pickenng Holt & Co. [0701/2014) 1%
EMI karagement ™ Ll
Egpaity Ansbpst bedun B
PF KMI Cost of Capital Reference Range
Assumed Yield + Indicative Growth
Low - High Low - High
Assumed Yiald A7E% - 4.50% 375% - 4.50%
Indicative Growth Range A - M 10.0% - 10.0%
PF KMI Cost of Equity Reference Range 1.75% s 4.50% 13.78% s 14.50%
Exquity / (Dbt + Equity) (%) S0% . 50% 0% = 0%
Equity Companent 1.86% . 2.25% 6.BE% - 7.25%
PF KM After-Tax Cost of Debt Reference Range 2.60% - 2.62% 262% - 2.62%
Dbt / [Dabt + Equity) (%) B0, 2 50%, 50% 5 0%
Debt Component 1.31% = 1.31% 1.31% - 1.31%
PF KMI Cost of Capital Reference Range 3.18% = 1.56% B.18% 5 8.56%
1. 20132018 CAGH as staled by KM gemant i tor prasendat
2 Assumed yield per fnalorcsl reding leveis
3 Baesed on KMrs 7 s | aSuTp avound funding new growth rojects
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KMP

KMP

Cost of Capital

Projected 2014E-2016E Cash Distribution CAGRs Cost of Equity Reference Range

20148 - 2018E ——TTTE——
L E Hign Low - High
Available Equity Analys! Estimates Destribution CAGRs A iy s ety
%, OF Crow Ug e (T % %
Tudor Pickenng Holt & Co. (070172014} 4 5% i Kl P Tk wlh OF Ceodi-up 12 LA Lra- 0 Y 13 B,
Deutsche Bank Research (07/17/2004) By e Cen g L . ] A
Blarciays {0THT20H4) ATH i Con of Equiy Rwlerence Rangs T2 T e T
\Wells Fasgo [0T11T20104) ANN  Equey/ (Debt » Equity) (%) s =R o £
RBC Capial Madkats (07182014} 3E%  Equity Component s [T [T~ s
Jofleres (BT T2014) 1.8% - . e . .
KMP Management S0% h-:rn- st = - = .
Cout of Deist FETY FEr ] 17w FETY
Equity Aralyst Median A% Debe | [Dad + Euity) (%) L] £ L e
Dabri Comipsnené LE . 1A 18R R
‘Cost of Capial T LT L] iE Y
Note: KMP scts a5 pramavy growth vshiole in Sishes Que
i, 232018 CAGR as sfaled by KM mansgement in imvedior presendation
2 Company P 500 / 50 malx of fxed snd Moafing dedd
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KMI Reference Valuation Analysis
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KMI - Summary Financial Projections

KM Reference Valuation Analysis

Status Quo KMI Detailed Projections!?

(§ in mitkons) "15-"20
2014E 2015E 2016E 201TE 2018E 2019E 2020E CAGR

KMI Cash Flow

Distributable cash flow 31,782 51,908 $2,115 52,189 52,352 $2.513 52 682 7.1%

Cash coverage £0 $0 £0 g0 0 50 S0

Distributed cash flow §1.782 $1.908 $2.115  §2.189 $2,352 $2.513 $2,682 T.1%

DCF per KMI Share 5172 5184 52.00 8207 5222 52.37 52.53 B.68%

Dividend per KM| Share $1.72 5184 $2.00 52.07 $222 $2.37 £2.53 B.8%

KMI Consensus Research Projections!®

Target Dividends | Share Total Implied Dividend ($MM)
Price 2014E 2015E 2016E 2014E 2015E 2016E
$38.53 $1.69 $1.90 52.06 $1,748 $1,969 $2,139
[ 20142018 asta e KAV b . Prey for FOTR and 2020 baded on matagament gudance of growih fales of 5.0% af KMP aad EPB (2% beseliine EBITDA grovdh avid
I% EBITDA prowih funded by growth capex]
2 EBITDA safimates per Wl Siresd ressarch  Tavpef Price and Dividends /7 Share per VBRES consermug.  Tols! dmplisd Dividend caleulsded a8 Dividends / Share moliplied by 20146

year and KM shares colslamding
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Status Quo KMI Discounted Cash Flows Analysis

HMI Reference Valuation Analysis

| Assumptions_______| DCF Calculation

+ Distributed cash flow projections through {5 v rmvilions) Terminal
2019 per KMI management guidance 015E  IGE MMTE  IMBE 20M9E  Vale
_ S Forecasted Distributions per Share $184 5200 5200 3222 52W 28]
» Terminal Value (2020E) distribution
based on management guidance Teminal Valus Caloulation
Destributed Cash Flaw $253
+ Projected distributions discounted back to Yiekd 4.75%
1;1:2015 Temmmal Value £53.22
» Assumes mid-year discounting Parod o5 15 25 as 45 50
convartion Descounted Cash Flows at 13.0% .7 $1.66 $1.52 $1.45 51.07 £x.09
Per Share Value
«  Terminal value at 1.2.r:3-1.'2|319 calculated i o Fle Gt Flows .
with an assumed yield range of 4.50% 10 prasent Value of Terminal Value 52889
5.25%, based on historical trading levels  Implied Per Share Value $36.61

+  Assumed yield + indicative growth refarence
range of 11.50% - 14.50%

Per Share Value Sensitivity Reference $ Per Share Value Range

Azsumed Terminal Yield Discounted
528N B.00% 4TE% 450 {8 in miifions) Cash Flows
* Low - High
¥ 14.50% 3106 $33.18 $34 .53 £36 .04
b -§ £ 13.75% 132 80 £34 16 $35 55 £37 .11 Reference Per Share Value Range $32.50 5 £39.00
.E 'ﬂg 13.007% 33386 23517 $36.81 $38 22
b= I =
5 = 12.26% 487 $22 sarrz 437
11.50% 335,82 T3z 538,86 2058
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Pro Forma KMI Discounted Cash Flows Analysis

KM Reference Valuation Analysis

| Assumptions _____| DCF Calculation

+ Distributed cash flow projections through (% inn rmilbons) Terminal
2019 per KMI management guidance ZNMSE  20M6E FMTE  20M8E 2018E  Value
_ o Forecasted Distibutions per Share 5200 5220 5242 S266 %293 f
» Terminal Value (2020E) distribution

based on management guidance Terminal Value Calculation
Distributed Cash Flow 8322
* Projected distributions discounted back to Yield 4.75%
112015 Terrminal Value £75.70
= Assumes mid-year discounting Plesricact o5 1.5 25 a5 45 50
canventian [rscounted Cash Flows ol 14.0°% $1.87 $1.81 $1.74 $1.68 $162 53038

= Tarminal value at 12/31/2019 calculated  Per Share Value
with an assumed yield range of 3.75% to  Present Value of Future Cash Flows 3BT

4.50%, basad on comparable companjes  Present Value of Terminal Value $39.36
P PAMNES i mplied Per Share Value $48.00

+  Assumed yield + indicative growth refarence
range of 13.75% - 14.50%

Per Share Value Sensitivity Reference $ Per Share Value Range

Assumed Terminal Yield ($ in millions) Discounted
+ 4. 50% 4,255 4.00% 3.75% Cash Flows
- Low - High
] g 14.50% 34501 54715 $40.56 $52.28
E E g 14.25%, $45 46 47 62 $50 05 $52 B1 Reference Per Share Value Range $45.00 . $53.50
ETC  1400% $45.91 $4809  $5055  $53
2E
i) 13.75% $46.36 4857 35106 35388
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KMI Equity Research Analyst Estimates

HMI Reference Valuation Analysis

Equity Research Analyst Price Targets and Recommendations

Equity Research!

(& in millions, excepl share price) Date of Target
Firm Analyst Recommendation Estimates Price
Jefferies Christopher Sighinolfi Hoild Bisr2014 $36.00
US Capital Advisors Rebacca G Followill Hold oTrR2aia $31.00
RBC Capital Markeis Elvira Scotto Buy Tr212014 $40.00
Deutsche Bank Resaarch Richard Cheng Buy THMT2014 $42.00
Credit Suisse J. Edwards Outperform TN72014 $41.00
Barclays Richard Gross Buy TNTI2014 $39.00
Raymond James Darren Horowilz Overweight 72014 $38.00
Morgan Stanley Brian Lasky Equal TN7T2014 $37.00
Goldman Sachs Theodore Durbin Buy o7 $45.00
Simmons & Company Intermational Mark L Reichman Crarweight oTT4 $41.00
Tudor Pickering Holt & Co. Bradiey Olsan Hold 204 $37.00
uBs Shneur Z Gershuni Buy 0B20/14 $38.00
JPMoman Joremy Tonet Orverwesight 05114 $36.00
Mean Estimates $38.54
Median Estimates $38.00
High $45.00
Low $31.00

[ Eshmates per Blocmberg and FaciSel. May ool maich IBES corsensis

W BARCLAYS 21

2
|O/< For more investment banking materials, visit www.10xebitda.com


http://www.10xebitda.com/

Comparables
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MLP Transactions Analysis

Comparables

Public MLP mergers greater than $1 billion over the past ten years

Multiples and Premiums on Selected MLP Transactions

Tkl Enterprise Vabue as a Multips of- Equity Value as a Multiple of-
Anncamcr Tranaaciicn LTM LT LM LTM Premiums Paid
Date Acquiren Tanget Waluse EBITDA EBIT DCF Mt Inscome 1-Dary 30Dy BO-Duary
1002013 Regency Enigy Parimors, LP. $56TS FatlF | H& il HA 25T% 3. % (0%
PR Partrars, L.P.
SEEM3 Irsast gy Mslictslrnanmm, L P, 52,506 183 W& 16.5x H& 14.4% 15.7%: 6.2%
Crostwood Mid P LR
WHV2013  Kinder Morgan Emorgy Partnors, L.P. 838 168 H& 21 HA 235% 36.1% 3.0%
Gopano Emargy, LLG
4292011  Entorprise Products Partnors, LP. $3,305 168 A 19,0 HA 3B A% 40.1% 42 0%
Dumczn Enssrgy Partneess LIP.
A202009 Entorpdiss Products Partners, LP. 55,804 1.0 14.5x aTx 16.0x 3% 14.9% %
TEPPCO Pastresrs, LP.
GM22006  Plains AllAmerican Pipsine, LP. 208 173 24.Tu 19.2x 26 Bn 11.2% 11.1% 16.0%
Paciic Enorgy Partrans, LLP.
112004 Valero LP, §2.580 138 19,5 184 232s 1.2T% 20.8% 5.3%
Kaneh PipoLing Parfnors, L.P.
M- ain 173z 19.6x 18.9% 23.0m 20.7% 231% 2a%
Mdian 19.3x 19.5x 18.2x 23.3x 21.7% 20.8°% 6.I3%
High 0.3x FLNE] FLE L] i 36.1% &0,1% 42.9%
Lo 11.0= 1d5x 8.7x 16.0= 2% 11.1% {0.7%)
Source’ Company Phings Excluces scqu of GiPg
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Comparable Midstream Companies

Coumparables

Summary Comparison
(¥ in milfions, excepl per share data) Large Cap MLPs Without IDRs Large Cap US Midstream C-Corps
EPD

MMP wmp ' OKE™ PF KM
Imphed Market Capitalization $70,841 $18.435 $56.319 $21,906 $985,324
Impled Enterprise Value 588,444 £21.095 $75.518 28,755 $136,140
Enterprise Value as multiple of EBITDA:
2015E 15.8x 19.0x 13.8x 18.0x 17.0x
2016E 14.Tx 17 .8x 12.6x 13.9x 15.2x
201TE 14.3x 16.8x 12.3x 12.5x 13.8x
DCF Yield:
2015E 6.06% 4.97% 4. 50% 4.00% 5.05%
2016E 6.36% 5.20% 5.56% 4.64% 545%
2017E 6.50% 5.37% 6.07% 533% 5.90%
Current Yiek 3.83% 3.16% 3.96% 3.63% 450%
4014 Annualized Yield 31.94% 344% 31.09% 383% M
1Q15 Annualized Yield 4,00% 3.56% 4. 22% 3.93% A
2014E Forecasted Coverage 1.5x 1.4x 1.1x 1.4x 1.1z
Expected Dividend Growth (2015-2017) T.1% 12.8% 14.8% 9.1% 10.0%
Note: oats as T4, asbmares par FeorSet and Wl Strast ressarch.
1. Pro forma for WHEMS" dcquiiiion of QP GF and LP infereals in Accets Migsiresm Panners
2 Currenl pisld 8 anneunced fer O3 2074 implisd Marks! Capilad #nd Enferpras Vilue shown on & contobdaled Basis wih WMB, WPZ sad ACMP
3 imphad Market Capdaizabon snd Enferpriss Value shown on & consoldated basis wilfy O%S
4. KM i3 pro forms ranaschion sssumaing 4 5% peid Cowvege i 2015E snd safimaded grownh is 2015E-2018E
5 Assumed yield for KW,
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Price Performance

LTk RA TGk ] 04 Smipa14 LU TR L]
I Volume —— Hinder Mongan, Inc. Class P

52-Week Intraday
$100.00 . 20,600
—_— ——————————§0.34
5000 10,800
$0.00 [ N S = ].L Skl T 8
w013 1T arsizota B0 14 nRze14

V Voleme —— Hinder Mongan Ensigy Partrers, LP

52-Week Intraday
$100.60 - 8,800
—_— S ——————— s i § - I
ss0.00 2,800
20.00 - . - .
WRrZ013 117013 22014 EARI4 BI04

I Valume —— Hinder Moigam Managemsnl, LLC

seq.00 52-Week intraday High $43.15 —
Sl S——
$10.00
§0.00 e
B9 1irrma 2ET014 SEE014 BB

I Voleme —— El Paso Pipeline Pariners, LIP.

Source’ FaclSel
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KMP / EPB Has-Gets Analysis
. kw i ___EPB _ |

I HHE T o] o Ee HHI HHE T o] HE X

HMP Siatesn Ouid [Wakes| EPE Stabus Qo [Valie)
IFn pecind [ i wtacn 5583 2818 58 48 50 08 T on L 25 In i [ e wataon: 280 L= ] 2rn 2re 287 L =1}
Assgmed Viekd™" BEGW  BOEN  AOSW  BEEW BOGW  BOEW  Assumed Yield™ AR TN TN TN TTAN TTeN
el Lt vz B4 IERGE 0 MO BMH  §HEEH  §0LOS Nl | v mn e e A BprEs e
KM P F o [Wislue) EPE Pro Forma (Value)
R Public |Lindy. Dtwlnding wiF Iz Iz iz iz Mz (EPH Publsc 1fnis. Ciuts isnading LE_F 182 1382 1%.2 LBk L
KM fihowe lenumd B & B B [ -1 (-1 L1 B B KM fihoe lesumd LEIEY s 135 imE LELEY s
MEIMH“P' 2931 FAL ] FAL ] 2.7 2.5 2183 mamm" LR L] [ 2L [ 2] Ll h] 0851 L L]
(R Py Fomers Disicdenad = = =42 52 a6 = fateg (KR Py Fomers Diwwdenad =0 = =42 = e = B}z
Anasrrasd KR i A % 4 S & N0 A % A NP 4 W% v KR Wi A N A S 4 SO A % A NS A W%
Nl Vinlon of Bkl Slisch oo WTaAT S0FE InTEE SRTI Sa2 T SiSee Nl Vinhon of Bkl Slich. Facosend 200 Seadm B50UED 255 91 21 50 785
Cash Pt Faceses] 0T ST FEFT 0T 07T L1 Cash Proftan. Hodesel p ol G aG s as B
Toplal Vishasts by HIMF | raiuniiniess 5. oA T 3T MO §HEaa TS Toplad Vbt by EFPH Uil s. MO0 E0E kAl B S Eo ] L
I iirusbed] Ursisoicder Tanss™ (P (EE (23 (12 (123) (170N Esbmsled Uniokier Tases™ BN @ a8 ZaE e
Tkl Vishos b KM Lbrasiiors. [Afer- Tz ] WEEL SIEE] SNEX MmN SHI00 $155%  Tolsl Vishe o EPE Unifsokers (Afler-Taves) BATE  M7EE  I50A0  ASTHE MADT A
Nl s L) (Pwe- R | B B0 50 a0 30 51 AT L] lerpliend] Vil Lip) (Fbe-Sax | LLET: I T . F ] 4 B3 0 00 L5

rgulisg! %, gl [Fre- ) T b i b B o] gl %, Ll [Pyt b TR R [ R Y
eyl onlams Lyl Aoty L) LIRE L) Rl L) = =ra 34 R to L] el ol LVl (AR L ) 0 Fam wrae p =gy ] AT .18

it % il [ Ao % o g oY E" Y % gl % il [ Afer-fax) % A% AF% % Fi-3 %
Destribmtion Camparmes Mantribetion Comparmos
PR ki Can | bk b A = = an 50 8 o 18] EPE Glahin Cusn Diainbadson = E=2i = B war E=a ]
% | cualy | urcied i BER BER L) - R % ity Funded L] L] L] L) L] L
Al KNP Distbteon 8593 BEdd o1 A3 83 8 AT Adpnied P Dminiicn j =5 ] =5 £ 40 i3 45 255 L =11
Py Fomoras Dhiwacionsd b FOME? L braiianiciers. = fo ) B Al oAz o Py o Dol by EPE Uil s pal ) p=de] = mae BT p ol
Accrston | [Dilstcn) - § BOTS oA (o (303 3088 B0B  Accrelon [Dishon) - 5 (S083)  [ROFN (AT 07T S04 B0
rereten ) [Dision) - % [T VIR 1] [N Y] 4.7 EE Y i Acceston ) [Diksion) - % [{EE. 1] IR %) 8% A% b %

.S-uun'lﬂltmdmmrn'

1. Caleulated sz 2014E diairib of §5 58 for KMASD 60 for EPB divided by comant unil priced of S80.34 for KMPYSTE 80 for EPE

2 c-mwwwwrhmmHHWMMMuﬂmethuﬂtmmm

a for an e wnl hodder. Acfus) gain could be mors o kess. Assumes passive insses eve nof besn wtilized snd cen be uhiized on e sale fo offsed ordnary
n:m Ansurmes ndhvickl fex rate of 15% for ordineny income and 22% for capdsl gaing for dlusirative purpodes. I ihe mavmur federsl rifes of 40 5% for ordinary’ income, and 23 8%
for capstal paing are used, feves would Be 51387 and 53 .25 for KWP and EPB, respectivily. Based on 882014 KW share price of £36.12
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KMR Has-Gets Analysis

Source’ Assumphons per KM

HHAE

MR 5 bt s (Wiause)
Expecied Dwidersd -1 ]
Assuamed Yiekd" 7%
Terphedl Shane Price: |7
K Pro Forma [Valus|
KIAR Puble: Shares Culstianding 1188
WM Sharne Issued A
Adipridind Faehange Fibe'™ 24849
KM Pre: Forma Deadend 5200
Azpamed KMI Yiekd 4 50%
el Vb of BMI Slock Ricoted $11044
Cash Poron Fecessed 000
Tiilal Vishue B KWL Shamsholden $110 44
Esbmated Sharcholder Tanes™ -
Toital Vishun o KW Shamhokders (Afler- Taxes)  $110044
Teryplod Vishon Lighil (Pre-tax) 9 57

impded % Lipie? (Fres-tax) s
el Viskuse Uiplt (Al fac) =anr

Ampdod % Ui (Affor ) %
Diwichomd Cormparinon
MR Elals Ous Dwidersd #4583
Pres Frorenia Divicborsd b KGR Sharetolders 407
Aocredon | ([Diubon) - § (0 B}
Accrelon | ([Diuon) - % (14.0%)

8547
(B0.T1)
(11.5%)

#|m
{90.4%)
[6.9%]

e M
1. Caloulated as 2014E divadend gudence of $5 58 for KME diaded by curent shave prices of §T7.02 for KMR!
2 Caleulated by diwiding the aurmber of KW shares sved fo sharehoiders by M mumber of ghanes cwlsfanding

1 Mo sharehoider fax.

06
TM%
.07

Hif1
(80,35}
(5.0%)

Frog
T 3M%
e

1185
.4

24m18
=83
as0%
F16E1 70
16110
#1861 70
T

PN B0

$ram
A
2%

E 1
Eal Ny ]

i85
Fo_

24818
Bz
a50%

7T BE

$177 o0

8177 88

T
TG
s
730
=

mn
%
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